o MVEWRII R e
G

06007526 UNITED STATES OME APPROVAL
SECURITIESAND EXCHANGE COMMISSION  ¢»,.  |OMB Number:  3235- o1z
Washington, D.C. 20549 TS Expires: January 31, 20071
t Estxmated average burden |
. hours per resuonse ...... 12.00
AR SEC Fi= NUMBER |

<ipfe- 67023

FACING PAGE T
Information Required of Brokers and Dealers Pursuant to Sectlon 1‘{ of the
! Securities Exchange Act of 1934 and Rule 17a-5 Thereunder /7/7

e
o

REPORT FOR THE PERIOD BEGINNING __ 05/ 09 /05 AND ENDING 12/31/05
? | MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION
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1700 Pacific Suite 2000
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‘NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
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(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
BDO Seidman, LLC.
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OATH OR AFFIRMATION

1 William D, Gross ; . swear {or affirm) that, to the best of

Imy knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SAMCO Capital Markets, .iac. as
lof December 31, 120 ()5, are true and correct. | further swear (or affirm) that

inenher the company nor any partner, proprietor, principal otficer or director has any proprietary interest in any account
Iclassified solely as that of a customer, except as followé:

\un-'r,‘u,:,, MARGARET MARIE TAYLOR w _ \ A /
“A %% Notary Public, State EoTTexas
My Commission Expires ‘ W ‘
June 02, 2008 e W

Signature

President
Title

Wwvt.%m YW DWS

v Notary Public

|
|
; This report ** contains {check all applicable boxes): !
i @ (a) Facing Page.
‘ 3] (b) Statement of Financial Condition.
@ (c) Statement of Income (Loss).
| [} (d) Statement of Changes in Financial Condmon i
% (¢) Statement of Changes in Stockholders’ Equity'or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
% (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
@ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Ruie 15¢3-3.

O
5
O
O

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Fax: (214) 953-0722

\
Independent Auditors’ Report

1
\
Stockholder and Board of Directors !
SAMCO Capital Markets, Inc. !
Dallas, Texas }

|

We have audited the accompanying statement of financial condition of SAMCO Capital Markets, Inc (the
Company), a wholly owned subsidiary of SAI Holdings, Inc., as of December 31, 2005, and the related
statements of income, stockholder's equity, and cash flows for the perlod from inception (May 9, 2005) to
December 31, 2005 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,
These financial statements are the responsibility of the Companys management. Our responsibility is to
express an opinion on these financial statements based on our audit. }
We conducted our audit in accordance with auditing standards geﬁerally accepted in the United States of
America. Those standards require that we plan and perform the auﬁlit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.; An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion. 1

|
In our opinion, the financial statements referred to above present fal‘rly, in all material respects, the financial
position of SAMCO Capital Markets, Inc. at December 31, 2005, and the results of its operations and its cash
flows for the period from inception (May 9, 2005) to December 31, 2005 in conformity with accounting
principles generally accepted in the United States of America. :
Our audit was conducted for the purpose of forming an opinion on ithe basic financial statements taken as a
whole. The information contained in Schedule I is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementa‘lry information required by Rule 17a-5
under the Securities Exchange Act of 1934. The schedule is| the responsibility of the Company’s
management. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all wmaterlal respects in relation to the basic

financial statements taken as a whole.
BOO 529,,,)4\ , LLP
|

Dallas, Texas
February 24, 2006




SAMCO Capital Markets, Inc.
Statement of Financial Condition'

December 31, 2005
Assets: '
Cash and cash eqUIVAIENLS ..........cceeruueieireicinernrine e rieeeese e neeeestesessse b eresstece st ssesessesinns $ 330,093
INASD fEES...cueiuieiuieireiteitre st eseies s ess st sia st st asssseses s esas e ssatessensstans J ................................... 30,259
TOMA] ASSELS .viviiiveeiiet ettt et e e e Dttt et $ 360,352
i
Liabilities: |
....................................................................................................................... 3 -
|
Stockholder’s Equity: |
Common stock, $1 par value, 1,000 shares authorized, issued and outstanding.........cc.coevuevunennn, 10
Additional paid-in CAPIAL .....cccovvevvi e e e 401,825
ACCUMUIALEA GEFICH .v.vvvvvvevereeoevesseeee oo ssssrene s (41.483)
|
TOtal SOCKNOIALT’S EQUILY .ovvvvvversvvvereressone s s s 360.352
i
Total liabilities and stockholder’s qQUILY ......cvvverccrneeverieeninrcnneseener e b $ 360352

See accompanying notes to financial statements.
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SAMCO Capital MarKkets, Inc.
Statement of Operations
From Inception (May 9, 2005) to December 31, 2005

Expenses:
Regulatory fees and BXPENSES ........cccverrirriirriieeee ettt et et et

I L 0SS 1t etriee ettt et et e e st s teeete st s e s e e e s e et e s esaeseree st e e aren bt ennssReetssearennnsreeneeethseentesaesetesteaeraebsetranae

See accompanying notes to financial statements.
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SAMCO Capital Markets, Inc,

Statement of Stockholder’s Equity

From Inception (May 9, 2005) to December 31,2005

Additiona‘l
Common Paid-in Accumulated
Stock Capital (Deficit) Total
Balance at Inception (May 9, 2005)................ $ - $ - b - 3 -
Contribution from parent ..........ccoeeervreerecnnne. 10 401,825 - 401,835
NEt INCOME .oovvieireieeireeeeirreeere et eeaeeere v vesees - - (41,483) (41,483)
Balance at December 31, 2005 ........cocvvvneene. : $ 10 $ 401,825 $  (41,483) $ 360,352

See accompanying notes to financial statements.
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SAMCO Capital Markets, Inc.
Statement of Cash Flows }
From Inception (May 9, 2005) to December 31, 2005

Increase (decrease) in cash and cash equivalents

Cash flows from operating activities:

NEE LSS 11ttt sttt s st e st et e e b br e et b et bns
Decrease in cash and cash equIVAIENTS. .........ccccoveeiiniiiicceerieer s eereeeseseoereeessseneees
Cash flows from financing activities: J

Contribution from Parent..... ..ot
Cash and cash equivalents at INCEPHON .......covcrercercercrernenecerierceenineeneeessssesens ereeeesseeeseseerees

Cash and cash equivalents at December 31, 2005.......ccooviiieinnvninne et

See accompanying notes to financial Statements.

6

$ (41.483)
(41,483)

401,835

$ 360352



SAMCO Capital Markets, Inc.
Notes to Financial Statements

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

SAMCQ Capital Markets (the Company) is a broker-dealer register?d with the Securities and Exchange
Commission and a member of the Chicago Stock Exchange. The Company was incorporated on May 9, 2005 and
has not yet commenced operations. The Company is a wholly owned subsidiary of SAI Holdings, Inc. (SAI) which

is in turn a wholly owned subsidiary of Penson Worldwide, Inc. (PWI).

Penson Financial Services, Inc. (PFSI) is a broker-dealer registered with the SEC, a member of the National
Association of Securities Dealers, Inc. (NASD), and is licensed to do busm[ess in all fifty states of the United States
of America. The Company plans to enter into an agreement with PFSI to clear securities transactions, carry
customers” accounts on a fully disclosed basis and perform certain recm“d keeping functions. Accordmgly, the

Company will operate under the exemptive provisions of Securities and Exchange Commission Rule 15¢3-

3)2)().
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents - The Company considers cash equivalents to be highly liquid investments with original
maturities at time of purchase of less than 90 days that are not held for sale in the ordinary course of business.

Income Tax - The Company is included in the consolidated federal and state returns filed by PWI. Due to the
Company’s operating loss, no separate tax provision has been made by the Company

Comprehensive Income - Comprehensive income is the change in equity of ra business enterprise during a period from
transactions and all other events and circumstances from non-owner sources. Other comprehensive income includes
foreign currency items and minimum pension liability adjustments among other things. The Company did not have
components of other comprehensive income during the year. As a result, }comprehensive income is the same as the
reported net loss for the year ended December 31, 2005.

NOTE 3 - TRANSACTIONS WITH RELATED PARTIES
PFSI has paid certain expenses related to the Company’s organization.

NOTE 4 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that/the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At December 31, 2005, the Company had net capital of $330,093
which was $80,093 in excess of its required net capital of $250,000. The Company handled no customer securities
or accounts during the period ended December 31, 2005, and accordingly is not subject to the requirements under
SEC rule 15¢3-3. The Company’s net capital ratio was not applicable since it had no liabilities.




SUPPLEMENTARY INFORMATION




SAMCO Capital Markets, Inc.
Schedule I ~-Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission
December 31, 2005

Net Capital:

Total stockholder’s equity.......ccoocoericnirecrnncnen

Deductions and/or charges:

NASD £EESuuec ittt srerens
HAaTrCUL ..o e e

Net Capital ...ooveeiecrrrcrec e et

Computation of Basic Net Capital Requirement:

Minimum net dollar net capital required (6-2/3% of total aggregate indebtedness)...........c.cvuenee.

Minimum dollar net capital requirement of reporting broker-dealer..........lc.oovvcerenioevecinnninneene,

Net capital requirement (greater of above two minimum requirement amounts) ......c...c.cocoeccveveeen.

Net capital in excess of required minimum.......

Aggregate indebtedness e e

Ratio of aggregate indebtedness to net capital

Statement Pursuant to Rule 17a-5(d)(4)

$ 360352

30.259

§ 330,093

s -
$ 250,000
$ 250,000
$ 80,093

N/A

A reconciliation of the Company’s computation of net capital as reported [was not prepared as there are no material
differences between the Company’s computation of net capital included in its unaudited Form X-17A-5 Part II and the

computation contained herein.




BDO Seidman, LLP 700 N. Pearl, Suite 2000
Accountants and Consultants Dallas, Texas 75201-2867
o Telephone: (214) 969-7007

g )
Fax: (214) 953-0722

Independent Auditors’ Report on Internal Control Required by Securities Exchange
Commission Rule 17a-5

Stockholder and Board of Directors
SAMCO Capital Markets, Inc.
Dallas, Texas

In planning and performing our audit of the financial statements of SAMCO Capital Markets, Inc. (the
Company) (a wholly owned subsidiary of SAI Holdings, Inc.) for the period from inception (May 9, 2005) to
December 31, 2005, we considered its internal control, including control activities for safeguarding securities, in
order to determine our auditing procedures for the purpose of expressiﬁg our opinion on the financial statements

and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of rule 15c3—J3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did not

review the practices and procedures followed by the Company in an§ of the following:

(1) Making quarterly securities examinations, counts, verifications, and comparisons

(2) Recordation of differences required by rule 17a-13

(3) Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls, and of
the practices and procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentionfd objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibilrity are safeguarded against loss from

unauthorized use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with
accounting principles generally accepted in the United States.

Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.
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BDO Seidman, LLP
A Accountants and Consultants

Because of inherent limitations in internal control or the practices ang procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluat10n of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose z‘tll matters in internal control that might

be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the desilgn or operation of the specific internal
control components does not reduce to a relatively low level the risk that errors or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. However, we noted

no matters involving internal control, including control activities for safeguarding securities, that we consider
to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate|for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and our study, we believe that the Company’s practices and procedures were adequate

at December 31, 20085, to meet the SEC's objectives.

This report is intended solely for the information use of the Board jof Directors, management, the SEC, the
National Association of Securities Dealers, Inc., and other regulatf)ry agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not

intended to be and should not be used by anyone other than these specified parties.

Bbo \})W LlP

Dallas, Texas
February 24, 2006




