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OATH OR AFFIRMATION

I, __John H. Robison, Jr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
UVEST Financial Services Group, Inc.

, as

of __December 31 ,20_05 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

. \QYL W O\/}ohn H. Robison

Signature
J2_yna_ Ciman 0
Title

. Wy Commisslon Expires March 15, 2009
Notary Public

This report ** contains (check all applicable boxes):
X] (a) Facing Page.
Kl (b) Statement of Financial Condition.
k1 (c) Statement of Income (Loss).
k3 (d) Statement of Changes in Financial Condition.
{1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
§ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
EI () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (&) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
k3 (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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Grant Thornton %

Accountants and Business Advisors

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors of
UVEST Financial Services Group, Inc. and Subsidiaries:

We have audited the accompanying consolidated statement of financial condition of UVEST Financial Setvices
Group, Inc. (the Company) (a North Carolina corporation) and subsidiaries as of December 31, 2005, and the
related consolidated statements of income, changes in shareholders” equity and cash flows for the year then ended
that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These consolidated
financial statements and the schedules referred to below are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
as established by the American Institute of Certified Public Accountants. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes constderation of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion. ‘

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financtal position of UVEST Financial Services Group, Inc. and subsidiaries as of December 31, 2005, and the -
results of their operations and their cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America. '

|

201 South College Street
Suite 2500

Charlotte, NC 28244

T 704.632.3500

F 704.334.7701

W www.grantthornton.com

Grant Thornton LLP
US member of Grant Thornton International




Grant Thornton &

Our audit was conducted for the purpose of forming an opinion on the basic consolidated financial statements
taken as a whole. The information contained in Schedules I and I1I is presented for purposes of additional
analysis and is not a required part of the basic consolidated financial statements, but is supplementary information
required by Rule 17a-5 of the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic consolidated financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic consolidated financial statements taken as a whole.

Kpair” Dot L7

Charlotte, North Carolina
January 27, 2006




UVEST Financial Services Group, Inc. and Subsidiaries

Table of Contents

Report of Independent Certified Public ACCOUNTANES......iiiivininirriire et e sre st eie b raees 1-2

Consolidated Financial Statements:

Statement of FINancial Conition ...ttt beese et eg et st ettt s s nseenes 3
StAteMENt Of TRCOMIE. ...ttt ettt st et s bbb e es s bbb bbb ensmshenossseresen 4

- Statement of Changes in Shareholders” EQUItY ...t 5
Statement of Cash FLOWS ..ottt s s s et bbb en 6

Notes to Consolidated FINAncial SEAEMENTS ..c..vureririeereairiertisneieseiessssssesensessecasssssessesssesessnessssestanessessenssessesses 7-12

Schedules Supporting Consolidated Financtal Statements:

Schedule I - Financial and Operational Combined Uniform Single Report Part ITA ......coevviviriiienininns 13-14
Schedule II1 - Computation of Net Capital — Non-Allowable ASSEtS ..ot 15
Report of Independent Certified Public Accountants on Internal Control......ooniieiiiieiecrsecs 16-17




UVEST Financial Services Group, Inc. and Subsidiaries

Consolidated Statement of Financial Condition
As of December 31, 2005

Assets

Cash and cash equivalents

Receivables

Furniture and equipment, net of accumulated depreciation of $1,714,087
Other assets

Liabilities and Shareholders’ Equity

Liabilities:
Commisstons payable
Accounts payable
Capital lease obligations (Note C)
Deferred rent
Other accrued expenses
Total liabilities

Commitments and contingencies (Note C)
Shareholders’ equity (Note B):
Class A voting common stock (1,200,000 shares authorized, 858,650 shares issued and
outstanding)
Additional paid-in capital
Shareholder loans (Note B)
Retained earnings

Total shareholders’ equity

The accompanying notes are an integral part of this consolidated financial statement.
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$11,751,422
2,994,174
1,448,073
530,339

$16,724,008

$ 7,039,201
223,390
218,658
604,376

3,136,592

11,222,217

8,587
205,064
(372,900)

" 5,661,040

5,501,791

$16,724,008



UVEST Financial Services Group, Inc. and Subsidiaries

Consolidated Statement of Income
For the Year Ended December 31, 2005

Trading income:

Commissions revenue $ 99,739,277
Less - Clearing charges (2,006,325)
_ Net trading income g 97,732,952
Other income 9,810,309
- 107,543,261
Expenses: :
Commissions 80,977,935
Salaries and wages 11,469,894
Employee benefits 1,421,533
Travel and lodging 1,343,780
Payroll taxes 931,077
Rent 626,167
Depreciation and amortization 526,797
Professional services 400,015
Technology 348,295
Supplies 315,104
Telephone 316,148
Postage 310,918
Regulatory fees 291,091
Exchange fees 221,324
Training 182,599
Equipment 176,831
Advertising 159,099
Insurance 152,722
Business development 80,394
Business continuity 65,716
Recruiting 44415
Internet 32,843
Licensing and registration fees 29,675
Subscriptions and publications 14,152
Other 720,641
Net income $ 6,383,496
Net income per common share $ 7.43

The accompanying notes are an integral part of this consolidated financial statement.
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UVEST Financial Services Group, Inc. and Subsidiaries

Consolidated Statement of Changes in Shareholders’ Equity

For the Year Ended December 31, 2005

Balance, December 31, 2004
Net income
Distributions to shareholders
Shareholder loans

Balance, December 31, 2005

Class A
Voting  Additional
Common Paid-in Shareholder Retained
Stock Capital Loans Earnings Total

$8,587 $205,064 $ 0 $4,520,992  $4,734,643
0 0 0 6,383,496 6,383,496
0 0 0 (5,243,448) (5,243,448)
0 0 (372,900) 0  (372,900)

$8,587 $205,064 $(372,900)  $5,661,040 $5,501,791

The accompanying notes are an integral part of this consolidated financial statement.
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UVEST Financial Services Group, Inc. and Subsidiaries

Consolidated Statement of Cash Flows
For the Year Ended December 31, 2005

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization
Deferred rent
Changes in assets and liabilities:
Receivables
Other assets
Commissions payable
Accounts payable
Other accrued expenses
Net cash provided by operating activities

Cash flows from investing activities — Purchases of furniture and equipment
Cash flows from financing activities:
Proceeds from capital lease obligations
Shareholder loans
Distributions to shareholders
Net cash used in financing activities

Net increase in cash
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

The accompanying notes ate an integral part of this consolidated financial statement.
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$ 6,383,496

526,797
(42,960)

(1,502,981)
8,763
1,965,229
(184)
1,536,977
8,875,137
(1,126,300)

117,958
(372,900)
(5,243,448)
(5,498,390)
T 2.250,447

9,500,975

$11,751,422




UVEST Financial Services Group, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2005

Note A - Organization and Summary of Significant Accounting Policies

Nature of Business

UVEST Financial Services Group, Inc., a North Carolina corporation (UVEST or the Company) and subsidiaries,
is a registered broket-dealer that provides full-service and discount brokerage setvices to customers referred to
the Company through arrangements with financial institutions located throughout the United States of America.

During 2005, the Company formed a wholly owned subsidiary, UVEST BD-A, LLC, a North Carolina limited
liability company (BD-A). On July 1, 2005, BD-A acquired Philadelphia Corporation for Investment Services
(PCIS), a corporation formed under the laws of the Commonwealth of Pennsylvania. PCIS is an investment
advisor and registered broker-dealer that provides brokerage services to customers located primanly in the
Northeastern United States. At the time of purchase, PCIS held no tangible assets or liabilities, and was acquired
by BD-A for the aggregate purchase price of $§100. Under the terms of the purchase agreement, PCIS may be
repurchased at any time by its previous owner for the repurchase price of $100. The Company recognizes the
commission revenue on all broketage transactions conducted through PCIS in its consolidated financial
statements, as well as the commissions expense paid to the previous owner of PCIS pursuant to a sub-clearing
and brokerage services agreement.

During 2005, the Company formed UVEST Asset Management, LLC (UAM), a North Carolina limited liability
company and wholly owned subsidiary of the Company. Through UAM and certain affiliates, the Company
intends to offer investment products to its customers. UAM is the general partner in UVEST Energy Fund, LP, 2
Delaware limited partnership hedge fund focused primatily on energy market investments. During 2005, the
Company paid approximately $23,000 for legal and start-up costs associated with UVEST Energy Fund, LP, and
recotded a related receivable. As of December 31, 2005, the Company has no other investment at risk.

Principles of Consolidation

The consolidated financial statements reflect the activities of the Company and its wholly owned subsidiaries for
the year ended December 31, 2005. All significant intercompany transactions and balances have been eliminated.

Revenue Recognition

The Company is a noncarrying, nonclearing broker-dealer. Commission revenue and the related clearing charges
are recorded on the trade-date basis.

Other Income

Included as other income are revenues received from other products and services sold through the Company’s
arrangements with financial institutions as well as fees received for investment banking activities.

Page 7
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UVEST Financial Services Group, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2005

Cash and Cash Equivalents

Short-term investments with maturities of three months or less are considered cash equivalents. The Company’s
cash balances generally exceed FDIC insurance levels.

Receivables

Receivables include approximately $538,000 due from certain product partnets as well as approximately
$1,747,000 from investment banking activities.

Furniture and Equipment

Furniture and equipment is stated at cost and depreciated over its estimated useful life of three to ten years using
principally an accelerated method. Additions to furniture and equipment and major improvements or
replacements are capitalized. Maintenance and repair costs, which do not improve or extend the useful lives of

fixed assets, are charged to expense when incurred. The Company holds capital leases for furniture and
equipment, the book value of which totaled approximately $218,000 at December 31, 2005.

Other Assets

Included in other assets is approximately $227,000 in prepaid expenses.

Other Accrued Expenses

Included in other accrued expenses is approximately $1,313,000 related to bonus compensation for efnployees
and shareholders.

Income Taxes
The Company has elected to be treated as an S Corporation for federal and state income tax purposes. As such,

shareholders of the Company will repott all income or losses of the Company on their individual tax returns.
Accordingly, the Company does not provide for income taxes or tax liabilities in its financial statements.

Earnings Per Shate Data

For the year ended December 31, 2005, the Company did not have any common stock equivalents. As such,
earnings per share are computed based on weighted average common shares outstanding of 858,650.
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UVEST Financial Services Group, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2005

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles generally accepted in the United
‘States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses duting the reporting period. Actual results could differ from
those estimates.

Impairment of Long-lived Assets

The Company accounts for the impairment and disposition of long-lived assets in accordance with

SFAS No. 144, “Accounting for the Impairment or Disposal of Long-lived Assets” (SFAS No. 144). In
accordance with SFAS No. 144, long-lived assets to be held, and intangible assets with definite lives, are reviewed
for events or changes in citcumstances that indicate that their carrying value may not be recoverable. The
Company periodically reviews the carrying value of long-lived assets to determine whether or not an impairment
to such value has occurred by assessing their net realizable values based on estimated undiscounted cash flows
over the remaining useful lives. The Company believes that no impairment exists as of December 31, 2005.

Adpvertising Costs

The Company expenses advertising costs as incurred. Advertising costs were approximately $159,000 for the year
ended December 31, 2005.

Note B - Shareholders’ Equity

The Class A voting common stock has par value of $0.01 per share. As of December 31, 2005, 1,200,000 shares
were authorized and 858,650 were issued and outstanding.

During the year, the Company repurchased 11,400 shares from a shareholder. These shares were simultaneously
sold to certain executive officers. In conjunction with this sale, the Company provided loans to these executives.
These loans mature in 2008 and carry interest at market rate. The balance on these loans at December 31, 2005,
totaled $373,000.

Note C - Commitments and Contingencies

Leases

‘The Company leases office space, recording, computer and other equipment under noncancelable operating and
capital leases that expire through 2010. Expense relating to these leases amounted to approximately $710,000 in
the year ended December 31, 2005. The Company’s lease for office space includes an escalation clause and a
five-year renewal option at the end of 2013.
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UVEST Financial Services Group, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2005

Minimum payments, by year and in the aggregate, as of December 31, 2005, were as follows:

Operating Capital
Leases Leases Total

Year-end December 31:

2006 $ 799263 § 69,137 $ 868,400
2007 818,039 65,216 883,255
2008 828,251 55,242 883,493
2009 847,183 44,296 891,479
2010 870,469 7217 877,686
Thereafter 2,758,321 0 2,758,321
Total payments 6,921,526 241,108 7,162,634
Less — Interest 0 22,450 22,450

Total minimum lease payments $6,921,526 $218,658 $7,140,184

Litigation

The Company is involved in certain litigation arising in the normal course of business. Management’s opinion is
that the resolution of such litigation will not have a material adverse effect on the Company’s financial condition.

Commissions from Insurance Products

Included in commissions revenue is approximately $2,637,000 in commissions received from the sale of insurance
products. Per agreements established with the insurance providers, the Company may be requited to refund
commissions received in the event of discontinued premium payments by the insured or in the event the
insurance provider returns premiums. Management believes that, should these events occur, the effects on the
financial statements would be immaterial.

Note D - Defertred Consulting Agreement

In April 1992, the Company entered into a consulting and deferred compensation agreement with its Chairman.
The agreement provides for monthly payments of approximately $8,000 to begin when the Chairman retires from
his full-time position and begins providing business counsel and consulting services to the Company. During
2004, the Chairman elected to retire from his full-time position and begin providing the related business counsel
and consulting services. It is assumed that the compensation called for by this agreement represents the fair
market value of the services being provided. Such payments will continue until the Chairman’s death or the death
of his surviving spouse. If the spouse does not survive the Chairman, the Company’s obligations will cease upon
his death. At December 31, 2005, approximately $190,000 had accrued relating to this liability.
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UVEST Financial Services Group, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2005

Note E - Benefit Plans

The UVEST Retirement Plan (the Plan), which is available to qualified employees of the Company, is a defined
contribution plan and provides for matching contributions at the discretion of the Company. Contributions for
the current year totaled approximately $146,000.

The Management Stock Bonus Plan (the MSB Plan) has been established to compensate members of
management and offer them an incentive to continue to use their best efforts on behalf of the Company. The
MSB Plan provides participants the opportunity to purchase available shares of the Company’s stock at the book
value of common shareholders’ equity as of the previous fiscal year-end. Shares are made available for purchase
under the MSB Plan at the discretion of the Board of Directors. Sale, transfer or other exchange of shares issued
under the MSB Plan is restricted for five years after the date of issuance, with the restriction reduced on each
anniversary date of issuance by 20%. During the year ended December 31, 2005, no shares were made available
or issued under the MSB Plan. '

The UVEST Financial Services Group, Inc. Phantom Stock Plan (the Phantom Stock Plan) has been established

‘to compensate members of management and offer them an incentive to continue to use their best efforts on

behalf of the Company. Under the Phantom Stock Plan, participants may be awarded phantom stock units,
which the Company values using a formula based on revenue and net income. Participants may eventually receive
cash payments in the amount by which the value of the units at the maturity date exceeds the initial value at the
time the units were awarded. The maturity date for each phantom stock unit granted is ten years from the
tssuance date with a five-year vesting period.

The Company accounts for the Phantom Stock Plan grants in accordance with FASB Interpretation
No. (FIN) 28, “Accounting for Stock Appreciation Rights and Other Variable Stock Option or Award Plans,”
which requires interim recognition of the amount of compensation inherent in each grant. For the year ended

December 31, 2005, the Company recognized related compensation expense in the amount of approximately
$183,000.

The UVEST Non-Qualified Deferred Compensation Plan, which is available to certain executives of the
Company, is a supplemental retirement program that allows these executives to make pre-tax contributions above
amounts allowed in qualified plans. This plan was otganized during 2005, and as of December 31, 2005, no

contributions had been made by the Company, nor had the Company incurred any funding obligations related to
this plan.

Note F - Related-party Transactions
The Company has agreed to provide accounting, payroll processing, computer support and rent for UVEST
Mortgage Services, LLC, a related party through common ownership. As of December 31, 2005, approximately

$62,000 was due to the Company from UVEST Mortgage Services, LLC. This amount is included in other assets
in the accompanying consolidated statement of financial condition.
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UVEST Financial Services Group, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2005

Note G - Securities and Exchange Commission Matters

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s. (SEC’s) Uniform Net Capital Rule 15¢3-1
(the Rule) which requites the maintenance of minimum net capital, as defined, of $250,000 or 6-2/3% of
aggregate indebtedness, as defined, whichever is greater. The Company has elected to compute its net capital
requirements in accordance with the aggregate indebtedness method. Under this method, the ratio of aggregate
indebtedness to net capital, as defined by the rule, shall not exceed 15 to 1. At December 31, 2005, the
Company’s net capital, as defined, was $1,033,198, which was §285,050 in excess of the minimum net capital
required. The ratio of aggregate indebtedness to net capital was 10.86 to 1.

Reserve Requitements
The Company is exempt from the SEC’s Rule 15¢3-3, in that the Company’s activities are limited to those set
forth in the conditions for exemption appeating in Paragraph (k)(2)(it) of that rule. The Company does not hold

customer cash or securities, and the Company does not have balances that would be included in the reserve
computation.

Aggregate Indebtedness

As of December 31, 2005, the Company’s total aggregate indebtedness, as defined by the Rule, amounted to
$11,222,217.
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UVEST Financial Services Group, Inc. and Subsidiaries

Schedule I - Financial and Operational Combined

Uniform Single Report Part ITA

As of December 31, 2005

Broker or Dealer — UVEST Financial Services Group, Inc. as of December 31, 2005

Computation of Net Capital

Total ownership equity from statement of financial condition $5,501,791
Deduct ownership equity not allowable for net capital

Total ownership equity qualified for net capital 5,501,791
Add:

A. Liabilittes subordinated to claims of general creditors allowable in computation of net

EalL S

.B. Other (deductions) or allowable credits
5. Total capital and allowable subordinated Habilities .....coeisieniiiniiniisiicis s

Deductions and/or charges:

A. Total nonallowable assets from statement of financial condition

-B. Secured demand note deficIency........ooviireirconncccrin et e

C. Commodity futures contracts and spot commodities — Proprietary capital

CRALZES vt rereieateneneresasaesasaenaeneenes

D. Other deductions and/ ot Charges ..ot sssssesesessascones

E. Total deductions and/of Chatges ........ccvirerermerincinerereernecmresseesiosssesessonessesssessessesssscses (4,560,328)
7. Other additions and/or allowable credits — Capital lease obligation ..........cccvrvrverirnsierriennennn. 217,702
8. Net capital before haircuts on securities POSHIONS ..ot e 1,159,165

9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1 (f)):

A. Contractual seCurities COMMITIMIENTS ..c.curetrrerirrrirrerersirsirsesesesresrsssessssssssasensssesesas

B. Subordinated securities BOLFOWINGS ......ococimrirurierirereererccrerereresseeressesecsseerens
C. Trading and investment securities:

1. Exempted SECULIES c.vuovirreriicicrici st ast s ssesanios

2. DDEDt SECUIES. oviteiieiec sttt e et ve st e n e e eeeaebeteneseseses

3. OPHONS woeriieretieie ettt e s e

4. Other SECULIHES ..vcoviieeeeee ittt esee st ee et e e e e enee st s ses e nesns ennesssssaesaseseseen

D. Undue CONCENIIATION .c..vcveeiverieteectecreiteteer et sstssses e seeesrerssssssnessoressasresetsstersoseans
D @ 1 3 Y= O OO O USSR SO (125,967)
10, NEt CAPILAL coovrereecrtiriice ettt eae e $1,033,198

(Continued)
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UVEST Financial Services Group, Inc. and Subsidiaries

Schedule I - Financial and Operational Combined

Uniform Single Report Part ITA

As of December 31, 2005

Broker or Dealer — UVEST Financial Services Group, Inc. as of December 31, 2005

Computation of Basic Net Capital Requitement

11. Minimum net capital required (6-2/3% of line 19)......... s e $ 748,148
12. Minimum dollar net capital requirement of reporting broker or dealer .......ccocoevrveicriierninnes 250,000
13. Net capital requirement (greater of line 11 or 12).................. et S 748,148
14. Excess net capital (line 10 1e5S 13} .ot ssssnis 285,050
15. Excess net capital of 1000% (line 10 less 10% of line 19) .....ccveverrrreerninciscrieisiinsininnns v (89,024)
16. Total aggregate indebtedness Habilities ........couruiririiciiiccncsnincs e, 11,222 217
17. Add:

A. Drafts for immediate credit.......iiiiiriiinciniciiineceie s ‘

B. Matket value of securities borrowed for which no equivalent value is paid

OF CLEAIEEA ..eveeriiercic ettt s

C. Other unrecorded AMOUNLS ... arssasans
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts
19. Total aggregate indebtedness $11,222.217
20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10) 1,086%

Note: There is no material differenée between the computation of net capital in this schedule and that included
on the Company’s unaudited Form X-17A-5 Part ITA filing as of December 31, 2005, as amended.
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UVEST Financial Services Group, Inc. and Subsidiaries

Schedule IIT - Computation of Net Capital - Non-Allowable Assets
December 31, 2005

Allowable Non-allowable
Description Assets Assets Total
Cash and cash equivalents $11,751,422 $ 0 $11,751,422
Receivables 285,390 2,708,784 2,994,174
Furniture and equipment, net of accumulated depreciation 0 1,448,073 1,448,073
Other assets 126,868 403,471 530,339
Total $12,163,680 $4,560,328 $16,724,008
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Grant Thornton &

Accountants and Business Advisors

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL

To the Board of Directots of
UVEST Financial Services Group, Inc. and Substdiaries:

In planning and performing our audit of the consolidated financial statements and supplemental schedules of
UVEST Financial Services Group, Inc. (the Company) and subsidiaries for the year ended December 31, 2005,
we considered its internal control, including control activities for safeguarding securities, in order to determine
our auditing procedures for the purpose of expressing our opinion on the consolidated financial statements and
not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company, including tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the petiodic computations of aggregate
indebtedness and net capital under Rule 172-3(2)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following: h

(1) Making quarterly securities examinations, counts, verifications and comparisons and recordation of
differences required by Rule 17a-13

(2) Complying with the requirements for prompt payment for securities under Section 8 of the Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

(3) Obtaining and maintaining physical possession or control of all fully paid and excess margin securities of
customers as requited by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referted to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization and recorded
propetly to permit preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.
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Because of inherent limitations in internal control or the practices and procedutes referred to above, etror ot
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate. ‘

Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal control components
does not reduce to a relatively low level the risk that error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely petiod by employees in
the normal course of performing their assigned functions. However, we noted no matters involving internal
-rontrol, including control activities for safeguarding securities that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures were adequate at December 31, 2005,
to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, the
National Association of Securities Dealers and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.
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Charlotte, North Carolina
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