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NAME OF BROKER-DEALER: Raphael Aryeh” and Associates

OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: {Do not use P.O. Box No.)’ " FIRM 1.D. NO.
141-51 72nd Crescent
. (No. and Street)
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Flushing New York 11367
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
(718) 263-4352

_Raphael Aryeh o P

(Area Code - Telephone Number)

B- ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose:J opmlon is contained in this Report*

Mr. David Korn"
{(Name ~ if individual, state last, first, middle name) '
38 Niles Place Staten Islan New .York 10314
(Address) {City) (State) / (Zip Cade)
CHECK ONE: P @@ESSE

é. Certified Public Accountant
[0 Public Accountant

[0 Accountant not resident in United States or any of its possessions.
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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L
OATH OR AFFIRMATION
L RAPHAEL ARYEH | . swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
RAPHAEL ARYEY AND ASSOCTATES - SIS , as of
12 / 31 . e ™05, are true and correct. 1 further swear (or affirm) that neither the company
nor any partner, propnetor pnncxpal off\cer or director has any propnetary interest in any account classified soley as that of
a customer, except as follows: ‘ L
. _ NONE .. ‘ ‘ i‘ ‘
NNEJATTA ’ ‘
Q@ !EWAﬁ Stats of Mew Yok ‘ W/\ .;,..‘
No. 01JA51EZ;Z%GW&Y o ' o ngnalure
Qu&:med‘nefa’:‘l‘jur”ﬁ?mp - ' GENERAL PARTNER
Commission E S RAPHAEL ARYEH

Title

/‘ ) v ’ ~a -' o . . . .".
R \ | N

;(Ma'r;' Pubhe

This report** contains (check all applicable boxes):
X (a) Facing page.

X (b) Statement of Financial Condition. _
¥ (c) Statement of Income (Loss). R o L,
Zy (d) Statement of Changes in Financial Condition. (STATEMENT OF CASH . pLow) .
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetor s Capnél
(N Statement of Changes in Liabilities Subordinated to Clalms of Creditors.
(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requxremems Pursuant to Rule 15c3 3

(i) Information Relating to the Possession or, control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate, explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the,
Computation for Determination of the. Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between thc audited and unaudited,Statements of Financial Condmon wnh respect to methods of con-

solidation.

() An Oath or Affirmation.” ~

(m)A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed smce the date of the previcus audlt

_i,llji da) 1 etsle

|

(3034

**For conditions of confidential treatment of certain portions -of this filing, see section 240.17a-5(e)(3).



OATH OR AFFIRMATION

[; RAPHAEL ARYEH , , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
RAPHAEL ARYEHY AND ASSQOCIATES , as of
12 / 31 57 ™05, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal orflcer or director has any propnetary interest in any account classified soley as that of
a customer, except as follows

“ :

NONE -~ -
| ADPFENNEJATF‘A : . »
NO O‘lJAB‘BZ?E&
Qualifieg n N@W Yoric * ﬂ W ﬁ/%
Cgmﬂﬁm &m@ @ 2@@9 o Signature

GENERAL PARTNER

RAPHAEL ARYEH
Title

This repcrt** contains (check all applicable boxes):

x (a) Facing page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. (STATEMENT OF CASH FLOW)

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital..

(N Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital ‘

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3. .

() A Reconciliation. including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between lhe audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation. " ~

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material madequacnes found to exist or found to have existed since the date of the previous audit.

BISRR IO RRRARRRRRW

U

(1 (1)

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




FORM Toodoia ang Jowraora Jomained Unifarm S.ngie Repor!)

" X-17A5 PART llA = :

3/88 (Please resd instructions befare preparing Form.
This report i1s being liled pursuant !o (Check Apphicable Block(s)): ) o
1) Rule 17a-5(a) X |18 2) Rule 17a-5(b) l 17} J) RAule 17a-11 L 18
4) Special request by designated examining authorty [ [19 ] 5) Other
JAME OF BROKER-DEALER SEC FILE NO
) ¢
, X . 8—-3835€6%5 l‘"]
RAPHAEL ARYEH AND ASSOCIATES R FIRMID. NO.
3 ‘ 13 .
*DIJRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O Box NO 17858 15 |
» ‘FOR PERIOD BEGINNING (MM/DD/YY;
- : ' 20 | '
141-51 - 72nd Cr?wi?i?tsx:aeu : 1/1/2005 [24]
, : : AND ENDING (MM/DD/YY)
. / .
Flushing [71] New York [22] 11367 [o3] 12/31/ 2m05 [25 ]

(City) (State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON 10 CONTAGT IN REGARD TO THIS REPORT  (mie Code)—Telephone No.

____RBaphael Aryeh . [30 (718) 263-4852 [31
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLUIDATED IN THIS REPORT. T OFFICIAL USE

: 32 33

34 15

38 37

38 39

= o - DOES RESPONDENT CARRY ITS @WN CUSTOMER ACCOUNTS >  YES no [x [41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT 42

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom il is execuled represent hereby that all inlormation contained therain is true,
correct and complete. It is understood that all required items, statements, and schedules
are considered integral pants of this. Form and that the submission of any amendment
represents that all unamended ilems, stalements and schedules remain true, correct and
complete as previously submitted.

Dated the _ - 22=__ day ot February oppg__ _
Manual signdtures-c. 4

Principal Executive Officer or Managing Partner

A RVARANANED AV ERR WA W ] |

2) Same
Principal Financial Ollicer or Partner

Same

Principat Operations Officer or Partner

3)

J .
) —J ATTENTION—Inlentional misstatements or omissions ol lacts conslitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))

y
/




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUMTANT whose opinion 1s contained ia this Repaort

76

Name (If individual, state last, first, middle name)

‘Mr. David Korn [

ADDRESS .‘Number and Street . City State Zip Code
38 Niles Place __Staten Island Néw York 10314
)5 71 | 72 74
Check One ‘
(,X) Certified Public ACCOLmlant 5 FOR SEC USE

() Public Accountant o 6 [

() Accountant not fesident in United States or
any of its possessions

\l,
~
w

CO NOT WRITE UNDER THIS LINE  FOR SEC USE ONLY

‘wonx LOCATION REPORT DATE DOC SEQ NO CARD

i NMMIDDIYY

L

R
)

-
S

-

Lso] 51;

52

e




7. Secured demand notes

ma ket value of collateral: [0470] [0640] {0830}

A. Exempted
securities

[0170]

B. ' Other securities

[0180]
8. Me nbershipsin
exc 1anges.
A. Owned, at
market
[0190]
B. Owned, at cost ' [0650]
e 0
C: - Sontrutd o o o
company, at
market vaiue
0
9. invstmentin and
rec :ivables from affiliates, [0480] 0670} . {0e10]
sut sidiaries and
ass ociated partnerships
0
10. Prcoerty, furniture,
equ ipment, leasehold [0490] (0880} [0929]
img rovements and rights
unx er lease agreements,
at « ost-net of accumulated
dej reciation and
am srtization
v 0 0
11. Ot} er assets [0535] [0735] . [0930]
12 85,506 ) 13,348 98,854
" TOTAL ASSETS > [0540] [0740] [0940]

https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormId=38010... 2/21/2006




ASSETS

Consolidated ' [0198] Unconsolidated @‘_[0199]

subordination agreements

Allowable Non-Allowable Total _
85,506 85,506
1. Cash [0200] [0750]
2. Receivables from brokers
or dealers:
A. Clearance
account [0285] )
13,270 13,270
B. Other [0300} [0550] [0810]
78 78
3. -Receivables from non- 355 0600 [0830]
customers [0355] { !
4.  Securities and spot
commodities owned, at
market value:
A. Exempted [0418]
securities ¥
B. Debt sec_urities ' - [0419]
C. Options [0420]
D. Other securities [0424]
0
E. Spot
c§:1 modities [0430] [0850)
5. Securities and/cr other
investments not readily
marketable: ‘
‘A.  Atcost
[0130]
. 0
B. gtire\s,‘:m:ted ¢ [0440] (0610] [0860]
- . 0
6. Securities borrowed under [0460] (0630] [0880]

and partners' individual
and capital securities
accounts, at market value:

A. Exempted -
securities

[0150]

B. Other securities

[0160]

https://regfiling.nasd.com/focus/FORM_FOCUS_ Form2aPrintPreview.asp?FormId=38010... 2/21/2006



[1000]

2. Includes
equity
subordination
(15c3-1{d)) of

[1010)

D. Exchange
memberships
contributed for use of :
company, at market ‘ : 0
value ' : [1430] ' [1740}

E. Accounts and other
borrowings not

qualified for net capital - 0

purposes [1220) [1440] _ [1750]

20. 4,443 0 4,443
TOTAL LIABLITIES . [1230] [1450] (1760}

Ownership Equity _ 3
Total

21. Sole proprietorship _ ' [1770]
22. Partnership (limited partners 94,411 94,411

[1020]) . [1780)

23. Corporations:

A. Preferred stock S [Tt

B. Common stock [1792)]

C. Additional paid-in capital [1793]

D. Retained earnings [1794)

_ 0

E. Total ! [1795)

F. Less capifal stock in treasury ) ‘ [1796]

24. ' 94,411
TOTAL OWNERSHIP EQUITY : {1800]

25, ‘ . ‘ . 98,854
TOTAL LIABILITIES AND OWNERSHIP EQUITY : [1810]

https://regfiling nasd.com/focus/FORM_FOCUS Form2aPrintPreview.asp?FormId=38010... 2/21/2006




LIABILITIES AND OWNERSHIP EQUITY

13,

14,

15.-
16.
17.

18.

19.

Liabilities
Bank ioans payable
Payable to brokers or dealers:

A. Clearance account
B. Other

Payable to non-customers

Securities sold not yet purchased,
at market value

Accounts payable, accrued -
liabilities, expenses and other

Notes and mortgages payable:

A. Unsecured ‘

B. Secured v

Liabilities subordinated to claims
of general creditors: '

A. Cash borrowings:.

1. from
outsiders

[0870]

2. Includes
© equity
subordination
(15¢3-1(d)) of

[0980]

B. Securities borrowi’jngs,
~ at market value:

from outsiders

{0930}

C. Pursuantto securéd
demand note coliateral

agreements:
1. from

_ outsiders

A.lL Liabilities -Non-A.l. Liabilities Total

. 0

[1045] [1255] [1470]
! 0

[1114] [1315] [1560]
: 0

[1115] [1308] [1540]
0

\

[1155] [1355] [1610]
; . 0

[1360] [1620]

4,443 : 4,443
[1205] [1385] [1685]
.

[1210] K 11690
0

[1211) [1380] {1700}
‘ 0

[1400], [1710]

‘ ‘ 0

., [1410] | [1720)

, 0

[1420] [1730]

https://regfiling nasd.com/focus/FORM_FOCUS Form2aPrintPreview.asp?FormId=38010... 2/21/2006



16. Total expenses

[4200]

32,710

[4210]

[4220]

14222]

NET INCOME
17. Net Income(loss) before Federal Income taxes and items below (Item 9 less Item 16)
18. Provision for Federal Income taxes (for parent only)
19. Eaquity in earnings (losses) of unconsolidated subsidiaries not included above
a.  After Federal income taxes of : [4238]
20. Extraordinary gains (losses) |
a. After Federal income taxes of [4239]
21. Cumulative effect of changes in accounting principles
22. Netincome (loss) after Federal income taxes and extraordinary items

MONTHLY INCOME

23.

Income (current monthly only) before provision for Federal income taxes and extraordinary
items

fe

[4224]
\

[4225)
32,710

[4230]

3,173

[4211]

https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormId=38010... 2/21/2006




STATEMENT OF INCOME (LOSS)

Period Beginning 01/01/2005 Period Ending ;_2__/31_/20_0; Number of months 12
[3932] - [3933] : [3931]
REVENUE
1. Commissions:
a. Commissions on fransactions in exchange listed equity securities [3935]
executed on an exchange
‘b. Commissions on listed option transactions [3838] |
' 68,298
c.  All other securities commissions [3939]
68,298
d. Total securities commissions [3940]
2. Gains or losses on firm securities trading accounts
a. From market making.in options on a national securities exchange [3945]
b. From all other trading o f [3949]
0
c. Total7 gain (loss) [3950]
. : 249
3. Gains or losses on firm securities investment accounts (3952]
4.  Profit (loss) from underwriting and seliing groups [3955)
5. Revenue from sale of investment company shares (3970
6. Commodities revenue (3890]
7.  Fees for account supervision, investment advisory and administrative services [3975]
' 2,244
8.  Other revenue [3995]
70,791
9. Total revenue (4030}
EXPENSES
10. Salaries and cther employment costs for general partners and voting stockholder officers [4120]
11. Other empioyee compensation and benefits [4115)
12. Commissions paid to other broker-dealers ‘l [4140]
13. Interest expense [2075]
a. Includes interest on accounts subject to
subordination agreements : [4070]
4,426
14. Reguiatory fees and expenses [4195]
33,655
16. Other expenses [4100)
38,081
https://regfiling nasd.com/focus/FORM_FOCUS. Form2aPrintPreview.asp?FormId=38010... 2/21/2006



COMPUTATION OF NET CAPITAL

1.  Total ownership equity from Statement of Financial Condition
2. Deduct ownership equity not allowable for Net Capital

3. Total ownership equity qualified for Net Capital

. 4. Add

A. Liabilities subordinated to claims of general creditors aIIowabIe

in computation of net capital

B. Other (deductions) or allowable credits (List)

94,411

[3480]

{3490]
94,411

(3500}

0

(3520}
\

0

[3525]
94,411

[3530]

-13,923

[3620]

0

[3630]
80,488

[3525A] [35258B]
[3525C] [3525D)]
- [3525E] [3525F]
5.  Total capital and allowable subordmated
liabilities
6. Deductions and/or charges:
13,348
A. Total nonallowable assets [3540]
from Statement of Financial
" Condition (Notes B and C)
B. Secured demand note [3590]
deficiency
C. Commodity futures contracts [3600]
and spot commodities -
proprietary capital charges
. 575
D. S;gfé;iseductlons and/or [3610]
7.  Other additions and/or credits (List)
[3630A] [3630B]
[3630C] [36300)]
[3630E) [3630F] ..
8. Net capital before haircuts on securities
positions
9. Haircuts on securities (computed, where
applicable, pursuant to 15¢3-1(f)):
A. Contractual securities [3660]
commitments
B. Subordinated securities (3670]

borrowings

C. Trading and investment
securities:

https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormId=38010...

[3640]

2/21/2006



EXEMPTIVE PROVISIONS

25. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which’
such exemption is based

A. (k) : ‘ ‘ ‘ W 4s50]
(1)-Limited business {mutual funds and/or variable annuities only) .

B. (k) : I~ ase0]
(2)(i)-"Special Account for the Exclusive Benefit of customers"
maintained
C. (k) ‘ = as70;
(2)(ii)--All customer transactions cleared through another broker-dealer \
on a fully disclosed basis. Name of clearing firm(s) . ‘
Clearing Firm SEC#s Name :  Product Code
8- : [43358]
[4335A] g - [4335A2] ‘ .
8- [4335D]
[4335C] [4335C2)
8- ‘ [4335F]
[4335E] [4335E2]
8- ‘ - [4335H)]
14335G] [4335G2]
8- __ [4335J]
[43351] ‘ : [433512]
D. (k) ' _ | ‘ I~ jas80)

(3)~Exempted by order of the Commission

https://regfiling nasd.com/focus/F ORM_,E_()CUS._FQfmZaPrintPreyigw.asp?FormId=3 8010... 2/21/2006




[3820A] [38208]
[3820C] [3820D]
[3820E] [3820F)
0

[3820]

19. Total aggregate indebtedness

20. Percentage of aggregate indebtedness to
net capital (line 19/ line 10)

%

0

[3830)
4,443

[3840]
6

[3850]

OTHER RATIOS

21. Percentage of debt to debt-equity total computed in accordance
with Rule 15¢3-1(d)

%

(3860]

https:/regfiling nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?Formid=38010... 2/21/2006




1. Exempted securities [3735]

- 2. Debt securities [3733]

3. Options [3730]

4. Other securities . [3734]

D. Undue Concentration [3650]

E. Other (List)

[3736A] | [3736B]

13736C) [3736D]
[3736E) [3736F] ‘
[¢] 0
[3736]) : [3740]
) . 80,488
10. Net Capital o ‘ . [3750)
» f
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
296
11. Minimum net capital required (6-2/3% cf line 19) ! [3756]
, } 5,000
12. Minimum dollar net capital requirement of reparting broker or dealer '
. " : A . . [3758)
and minimum net capital requirement of subsidiaries computed in
accordance with Note(A)
: i 5,000
13. Net capital requirement (greater of line 11 or 12) ‘ ‘ [3760]
S 75,488
14. Excess net capital (line 10 less 13) ‘ ‘ [3770]
A : ‘ : _ 80,043
15. Excess net capital at 1000% (line 10 less 10% of line 19) ‘ [3780]
COMPUTATION OF AGGREGATE INDEBTEDNESS -
16. Total Al liabilities from Statement of : | 4'33;;
Financial Condition ‘ : 137801
17. Add:
A. Drafts for immediate credit [3800]
B. Market value of securities [3810]

borrowed for which no
equivalent value is paid or
credited

C. Other unrecorded amounts
(List) - : :

https://regfiling nasd.com/focus/FORM_FOCUS Form2aPrintPreview.asp?FormId=38010... 2/21/2006



STATEMENT OF CHANGES

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

85,085
1. Balance, beginning of period [4240]
32,710
A. Netincome (Ioss) [4250]

B.  Additions (includes non-conformi apital
of ( orming cap (4262] ) [4260]

' \

23,384 -23,384

C. ducti includ - i i
cI?fe uctions (includes non-conforming capital [4272] ) [4270)
94,411
2. Balance, end of period (From item 1800) [4290]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of period l" [4300]
A. Increases ‘ (4310
B. Decreases [4320]
0
4, Balance, end of period (From item 3520) ‘ [4330]

https://regfiling.nasd.com/focus/FORM_FOCUS Form2aPrintPreview.asp?FormId=38010... 2/21/2006




SCHEDULED WITHDRAWALS

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next
six months and accruals, (as defined below}, which have not been deducted in the computation of

Net Capital.

Type of Insider Amount to be Withdrawn Withdrawal or Expect
\sﬁ%ﬁ, Name of Lender or Contributor or (Casg:g;gwjgg/g; Net Maturity Date . to

“or Acorual . Qutsider Securities) (MMDDYYYY) Renew
_[4800] _— S -
T : [4601] [4602] [4603] [4604] [4605)
_[4610] — -
: [4611] [4612] . [4613) [4614] [4615]

_ [4620] S S

[4621] [4622] :  [4623] [4624] [4625]

— [4630] — LZ
[4631] {4632} [4633] [4634] ‘[4635]

_ [4640] — -
[4641] [4642) ‘ {4643} [4644] '[4645]

_ [4650). . o
. [4651] [4652] {4653} [4654] [4655]

_[ees0) ___ - - - : - : e ;’f'm -
o [4661] [4662] . ‘ - [4663) - [4664] 3[4665]

14670 ‘ R P

[4671] . [4672) A [4673] - [4674) [4675].

_ (46801 i o ; _

. [4681] [4682] [4683] [4684] [4685]
_ [4890) I : _
. [4681] [4692] [4693] [4694)] .[4695]
TOTAL 0 ‘ )
3
[4699]

Omit Pennies

Instructions Detail listing must include the total of items maturmg during the six month period following the report date, regardless of
" Whether or not the capital contribution is expected to'be renewed. The schedule must also include proposed capital
. withdrawals scheduled within the six month period following the report date including the proposed redemption of stock
and payments of liabilities secured by fixed assets (which are considered allowable assets in the capital computation
" pursuant to Rule 15¢3-1(c)(2)(iv)}, which could be required by the lender on demand or in less than six months.

[Withdrawal Code|[Description ]

[ 1 l[Equity Capitaf -

I J[subordinated Liabilities |
l
|

Jk\ccruafs |

~|[15¢3-1(c)(2)(iv) Liabilities||

RN {2 N

https://régﬁl'ivng.na‘sd,com/focus/F ORM _FOCUS F ormZaPrintPreyiew:asp?FormId=3 8010... 2/21/2006




k ;DHAEL ARYEH & ASSOCIATES

- nder,andent Financial Services
. D & SIPC
’3\ '(gﬁgqescem FOCUS REPORT RAFHAY Afyr s o
~ E AFHALL ARYDA -
Jaos . 145 g e
iR P Tie2sews  Schedule | IR
page 2 (718) 263-4857

11, Respondent clears its public customer accounts in the following manner:
{enter a *'1"" in appropriate boxes}

(a) Direct Mail (New York Stock Exchange Members Only). .. ... ... ... ... ... .. ... .. [: _ 803'
(b) Self-Clearing . . .. ... .. . .. SR [ | 8087
() OMAIBUS. ..o [ Tsees)
{d)Introducing. . .. ... ... ... ... ... .. N/A fl i8089]
(0 Oher ..o [ [8090;
If Other ﬁlease describe:
{f) Not applicable . ... ....... o P e e L ____18091]
0 .

12. {a) Respondent maintains membership{s) on nat:onal securities exchange(s):
. {enter applicable code: 1=Yens 2=No) | 2 18100
{b) Names of nanonal securities exchange(s) in which respondent maintains memberships:

{enter a “1°" in appropriate boxes)

(V) American. . . . 8120
{22Boston .. . ... .. .. ... . S 8121
(B CBOE . . oo 8122
) MIdWest. . . Yo 8123
(BY New York . . . o 8124
{6) Philadelphia . . . .. . . . . 8125
{70 Pacific Coast. . . .. . . . 8126
B) Other L . o 8129
13. Employees: - ..
{a) Number of full-time employees . . . . . ... .. oot v o o __2 |81l
(b) Number of full- -time registered representatwes employed by respondent ’
e T I P [ 0 18102]
v
4. Number of NASDAQ stocks respondent makes market. .. . . . .. e e [_‘_‘__ 0 8103 ]
5. Total number of underwriting syndicates respondent was.a member . .. .. .... ., ..... L [_— 0 l8104 i
{Carrying or clearing firms filing X-17A-5 Part 1)
16. Number of respondent’s public customer transactions: Actual. .. ....... .. ... ... i () 18105
Estimate . .. ................ 0O {8106
{a) equity securities transactions effected on 3
NAtional SECUMities eXChANQE . . . .. .. . v oo i ot e et i— 0 lSlOLl

{b} eouity securitirs transactinns effected cther thanon a
natinnal secur‘ties exchange '

(@]
—
oo
] -
e
e

(e} ~ommodity, band, ontion, and othe« traasrosians affected e
o0 or off a national teciicizing exr‘\anm ................... R .

@]
E




FOCUS REPORT

FORM  (Financial an¢ Operational Combined Uniform Single Report)
Ui Schedule I |
X -1 7A-5 INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 172-5

v

Report for the Calendar Year 19 . !
or it less than 12 monlhs

IR | 51 057508 . 5 13508
~ Report for the period beginning 01 /0¥ - 05%Gas ,&nd ending 12ﬂ 1/ 0 8006

MM 0O YY : . s 0D YY
SEC FILE NUMBER

@ 35565 (W S
' 8 : 801

1. NAME OF_BROKER DEALER : ' ‘ " QFFICIAL USE ONLY
M RAPHAEL ARYEH -AND ASSOCIATES - - [—— N 9 : I e
' 8020 [ B | J A 802

2 . v Firm No MoMoY Y
2. Namels) of broker-dealer{s) merging with respondent during reporting period:
, N ‘ . ' ‘ OFFICIAL USE ONLY

T name:_ NONE , | 8053] [+ T 805
1 NAME: D DR - - {8054 T - ' ' 805!
7 NAME: 80S5 o 805
! NAME: 8056 | s 8CC.
3. -Respohdent conduct 3 securities business exclusively with’ registered br‘oker-deale‘n:’ N R . ‘ ";l -
* (enter applicable code: 1=Yes 2=Noj| ! 807

4. Respondent is registered as a specialist on 2 national securities exchange:

(enter applicabh“ code: 1§-Yes 2=Nol{__ 2 JECR

5. Respondent makes markets in the following securities: ' : . - —
“(a) equity securities . ... ... ... .. P e (enter applicable code: T=Yes 2=No)| | 8cy:

B municials. . . (enter applicabie code: 1=Yes 2=No)[ 1 807

{c) other debtinstrumaents. . . ... ..... e . enter applicabie code: 1=Yes 2=Nol| 5 1807

o

- Respondent is registered solely asa n;t_a:r_ticipal bond dealer:
, - {enter applicabie code: 1=Yes 2-No)L 2 l807

7. Respondent is an insurance company o an affiliate of an insurance company : i v
. lenter applicable code: 1=Yes 2=No)| 2 | 807
8. Respondent carries its own public customer accounts: | :
‘ (cnmappﬁcable code: 1=Yes 2=No){ 2 [808
9. Respondent’s total number of public customers account:
(carrying firms filing X-17A-5 Part i only)
(J)Mkmmm............... ........ vessecavas ;--.N./ﬁ-.. ----- r 18081
() QMBS ACEOUNTS . . .. sttt L L f80s

0. Respondent clears its public customer and/or proprietary accounts:

(enter applicable code: 1=Yes 2-Nol[—- ‘ lao*’




. RAPHAEL ARYEH & ASSOCIAITES
"ndependent Financial Services
ﬂember NASD & SIPC

- 1;;(2* e FOCUS REPORT T T

PH 718 2&55 “ﬁf‘rﬁ.718—268 3413 ‘ N
Schedule | S
page 3

. Resoondem is 3 member of the Secunnu lnvestor Protection Carporation

(enter applicable code: 1=Yes 2:Noj [\, R
. Number of branch offices opearstad DY respOndent. . . . . . . o it it ettt it et e e L Y ’181 12]
. Respondant is an atfiliate or subudnry of a foreign broker-Gealer ‘ \
or bank o o {enter spolicable code: 1=Yes 2=Na) [ 5 18113]
. {3) Respondent is a subsidiary of a registered broker-desier ' : o . )
: (enter appiiceble code: 1=Yes 2=No} | 5 [8114]
v 1 L . ’
(b} Name of parent '? L . . [81186] ‘
. _Rupondent it wbudnry ota pannt which is not ? ngnnnd btokof . ;
©or dealer ' ~ lentar spplicable code: 1~Yw 2=No) [ 2 18115]
. Rewsoondent sendz quarterly statements to customers pursuasnt to
Ruie 10b-10(b) in lieu of daily or immediate confirmations: s o ,
: ~ e S - {enter spolicable code: 1=vVes 2%No)"[ 28117}
. Aggregats Dollar Amount of Noa- Exuﬁpud bTC Sales of Exchange-
Listed Secunties DONDYRnpa\dmtDunng the ReoortingPeriod . . ... .. ... ............ ls. - -0]8118])

“Reguired in any Schedule 1 filed for the Mr ycﬁf 1972 end “‘“"d""luym
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. RAPHAEL ARYER & ASDULVIATED

‘ndependent Financial Services
\ember NASD & SIPC

. 14@%”%‘,‘:"%? ‘ FO c U S R EPO RT | e . . 'j{f‘;;"\' ‘

PH118~2Q.’° «aérru.narzss -3413 .
™ Schedule I I o
R I Rl

page 3

\

Resoondcnt is a member of the Securities Investor Protection Corporstion

17. '
(enter .ppl«cabh code: 1=Yes 2:No)[, - | |8111]
18. Number of branch otfices operated by respondent. . . . . . . .. e ' .‘ ..... e L U ‘JBIVIZ |
19. Respondant is an affiliate or subsidiary of a foreign broker-Gealar ! ‘
or bank - {enter applicable code: 1=Yeas.2=No) { 5 18113]
20. {3) Respondent is a subsidiary of a registered broker-dealer : ‘ : L :
| _ (enter applicsble code: 1=Yes 2=No) | o | 8114]
{b) Name of parent '? rg1ie) |
21. Respondent is a subsidiary of 8 portnt wh-ch i not s ngmcnd brokor -
o dealer \ _ {enter spplicabls coda: ITE,Y;p'(I;Nb) [ Zjisus]
22. Resoondent sends quarterly statements to customers pursusnt to
Rule 10b-10(b) in lieu of daily or immediate confirmations: ‘ ‘
| (enter applicable code: 1=Yes 2=Noi 2f8n7]
23. Agoregate Dgl.lu Amount of Non-Exempted OTC Sales of Exchange- . :
Listed Securities Done by Respondent During the ReoortingPeriod . . ... ................. is o - 0]8118]

*Required in any Schedule 1 filed for the calendar year 1972 and succeeding y@;




'UNAUDITED
. Raphael Aryeh & Associates

Profit & Loss
December 31, 2005 -

. YTD
Ordinary Income/Expense
income
" IARD 48,672.82
Service Revenue | . 18.825.44
Total Income . es,ggé.go
Gross Profit . £8.298.26
Expense ' B
’ Bank Service Charges . 251.80
Business Promotion ' R 1,703.78
Total Car/Truck Expense . © 1,810.37
Electric 1,015.87
Total insurance : © 3,208.08
Miscetlaneous 0.00
OMce Equipment ©1,220.59
Office Expense . N 71054
Pension - SEP - 11,000.00
Postage & Dellvery 80.84
Printing and Reproduction _ ‘ 420.00
Accounting Fees 2,400.00
Regulatory fees 4,425.77
Rent i 1,500.00
Total Taxes ' 988.33
Total Telephone and Fax ! ' 2,808.48
Total Travel & Entertainment . 4,718.08
Total Expense S 38,080.50
Net Ordlnafy Incqfﬁé S : 30,217.67
Other iIncome/Expense ’
Other Income
Interest Income : . 2,243.51
Unreallzed Gain/Loss , 249.00
Total Other Income . 2482.51
Net Other iIncome . 92.5
Net ncome . 32,710.18




01/04/06
Accrual Basis

ASSETS
Current Assets
Checking/Savings
Citi - Checking
Citi - Day to Day
Total Checking/Savings

Accounts Receivable -
. Accounts Receivable
- 1IARD - AIR
Total Accounts Receivable

Other Current Assets
Treasury Bills - Cost
Change in Market Value
Treasury Bills - Cost - Other
Total Treasury Bills - Cost

 Total Other Current Assets
Total Current Assets

Fixed Assets
Building Improvements
A/D - Building Improvements
Building Improvements - Other
Total Building Improvements

Total Fixed As-sets'
TOTAL ASSETS

LIABILITIES & EQUITY
_ Liabilities
Long Term Liabilities
Reserve for Eventuality -
Total Long Term Liabilities

Total Liabilities

Equity
Partner's Net Worth - PA
Partner's Net Worth - RA
' Drawings
Partner's Net Worth - RA - Other
Total Partner's Net Worth - RA

Net income
Total Equity

Balance Sheet
As of December 31, 2005

Dec 31, 05
L]

442.95
357.81

800.76

-12.74
13,270.16
13,257.42

-168.00
84,456.00
84,288.00
84,288.00

98,346.18

-2,407.50
2,407.50

0.00

0.00

98,346.18

3,043.00
3,04300 .

3,043.00

8,314.98

-2,223.74
62,575.98
60,352.24

' 26,635.96
95,303.18

TOTAL LIABILITIES & EQUITY



RAPHAEL ARYEH & ASSOCIATES
Statement of Cash Flows
Year ended December 31, 2005

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to
to net cash provided by operating activities:
Unrealized gain on marketable securities
Changes in assets and liabilities:
Accounts receivable
Prepaid expenses
Other assets
Accounts payable and accrued expenses

Total adjustments
Net cash provided by operating activities

Cash flows from financing activities:
Payments on distributions

Net cash used in investing activities
Net decrease in cash
Cash, beginning of year
Cash, end of year

Supplemental disclosures:

There were no amounts paid for taxes or interest durin

year ended December 31, 2005.

The accompanying notes are an integral part of these financial statements.

$ 32710

(249)

(13,349)
1,821
3]

36

(11.710)

21.000

 (23.384)
(23.384)
(2,384)

3,601




Acorual Basis | Trial Balance
: As of December 31, 2005
Dec 31, 05
Debit Credit

Citi - Checking | 442 .85
Citi - Day to Day ' ‘ 774.83
Accounts Receivable ) 78.46
IARDAR ' ‘ 13,270.16
Prepaid Expenses ’ 0.00
Treasury Bills - Cost 84,456.00
Treasury Bills - Cost:Change in Market Value 168.00
Undeposited Funds 0.00 :
Building Improvements : B 2,407.50
Building Improvements:A/D - Building Improvements : ‘2,407.50 :
Other assets o 0.00 '
Accrued expenses 1,400.00
Miscellaneous payable 0.00 :
Reserve for Eventuality o . 3,043.00°
Opening Bal Equity . . 0.00
Partner's Net Worth - PA . ‘ 8,314.98
Partner's Net Worth - RA 62,575.98
Partner's Net Worth - RA:Drawings : 2,223.74 o :
IARD income : ) 48,672.82
‘Product Revenue 1,004.93
Service Revenue : ‘ . 18,620.51
Bank Service Charges v ‘ . 25190 ‘
Business Promotion 7 ' 1,594.66
Car/Truck Expense:Auto Repairs & Maintenance 483.42
Car/Truck Expense:Gas 663.25
CarfTruck Expense:Parking & Tolls 708.40
Car/Truck Expense:Registration & License ) ‘ 18.50
Dues and Subscriptions ' i 4485
Electric ' 1,028.02 -
Insurance:Auto Insurance 1,111.23
Insurance:General Liability insurance E 513.00
Insurance:Professional Liability Ins 1,626.60
Miscellaneous ) 0.00
Office Equipment ‘ 1,229.59
Office Expense ‘ _ 534.95
Office Supplies : 47.58
Pension - SEP o ' 11,000.00
Postage and Delivery . . 80.84
Printing and Reproduction 548.00
Professional Fees:Accounting Fees 2,400.00
Regulatory fees _ 4,425.77
Rent - 1,500.00
Taxes:Federal Taxes 3,166.00
Taxes:NYS Income Tax . 3,800.00
Taxes:Property Taxes 876.73
Taxes:Water 111.60
Telephone and Fax _ © 2,435.33
Telephone and Fax:internet 128.30
Travel & Entertainment:Travel . 4,718.06

‘ — 224351
Unrealized Gain/Loss L — C—

249.00
TOTAL

148,700.23 148,700.23
=———mmes s



RAPHAEL ARYEH & ASSOCIATES
Year ended December 31, 2005
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RAPHAEL ARYEH & ASSOCIATES
Statements of Financial Condition
December 31, 2005

Assets

Cash
Investments
Accounts receivable
Advisory fees
Commissions
Total accounts receivable

Total assets

Liabilities and Members® Capital

Liabilities:
- Accounts payable and accrued expenses

Members’ Capital:
Members’ Capital

Total liabilities and members’ capital

The accompanying notes are an integral part of these financial statements.

$ 1217
84,288

13,270

79
13,349

$ 98854

$ 4,443

94411

§ 98,854




DAVID KORN, CPA
38 NILES PLACE
STATEN ISLAND, NY 10314
(718) 698-7322 david.korn.cpa@gmail.com

To the Partners of
Raphael Aryeh & Associates
Queens, New York

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statement of financial condition of Raphael Aryeh &
Associates as of December 31, 2005 and the related statement of income, changes in members’
capital and cash flows for the year then ended. These financial statements are the responsibility
of Raphael Aryeh & Associates’ management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. ' Those standards require that we plan and perform the audlts to obtain
reasonable assurance about whether the financial statements are free of material’ misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements.. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all matenal respects,
the financial position of Raphael Aryeh & Associates as of December 31, 2005 and the results of
its operations, changes in members’ Capital and cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America. '

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemental information is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic ﬁnanclal statements
taken as a whole.

By,

February 5, 2006




RAPHAEL ARYEH & ASSOCIATES
Statements of Changes in Members’ Capital
Year ended December 31, 2005
Members’ Capital, beginning of year
Net income
Members’ distributions

Members’ Capital, end of year

A

The accompanying notes are an integral part of these financial statements.

§ 85085
32,710

_ (23384)

$ o441l




RAPHAEL ARYEH & ASSOCIATES

Years ended December 31, 2005

Income:

_ ' Advisory fees

- Commissions
Interest-
Unrealized gain on securities

Total income

Expenses:

Bank Service Charges - N
Advertising/Business Promotion
Automobile Expense

Electric

Insurance

Office Equipment

Office Expense

Pension - SEP

Postage & Delivery

Printing and Reproduction
Professional Fees

Regulatory fees

Rent

- Taxes

Telephone and Fax

Travel & Entertainment

Total expenses

Net income

The accompanying notes are an integral part of these financial statements.

Statement of Income

$ 48,673
- 19,625
2,244

249

.

70,791

252
1,704
1,819
1,016
3,208
1,230
711
11,000

420
15 400
4426
" 1,560
988
2,608

4,718

38,081

$ 32710




RAPHAEL ARYEH & ASSOCIATES
-Notes to Financial Statements
Year ended December 31, 2005

ORGANIZATION AND NATURE OF BUSINESS

Raphael Aryeh & Associates (the Company) was organized as a Partnership under
laws of the State of New York in 1978. The Company is a registered broker-dealer
under the Securities Exchange Act of 1934 and is a member of the National
Association of Securities Dealers, Inc. (“NASD”). -

SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that
. affect the reported amounts of assets and liabilities and disclosure of contingent assets

and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. Actual results could differ: from
those estimates.

Cash

. The Company considers all highly liquid investments purchased wnh orlgmal ‘
_’maturltles of three months or less to be cash cqmvalents : '

i Investments

Sales of securities and related revenue and expenses are recorded on a trade date

basis. Securities owned and securities sold, not yet purchased are valued at their

- quoted market prices and the resulting unrealized gains and losses are reflected in

trading on the statement of income and changes in members’ capital based ‘on the last
price on the securities exchanges on which they trade.

Marketable securities are valued at market value.
Commissions and Advisory Fees
Commissions earned as an introducing broker and the related expenses are recorded

on a trade date basis as securities transactions occur. Advisory fees are earned
earned from providing financial advisory services.




RAPHAEL ARYEH & ASSOCIATES
Statement of Cash Flows
Year ended December 31, 2005

Cash flows from operating activities:
Net income . S
Adjustments to reconcile net income to
" to net cash provided by operating activities:
. Unrealized gain on marketable securities
“Changes in assets and liabilities: * -
Accounts receivable
Prepaid expenses
Other assets :
“Accounts payable and accrued expenses

.. Total adjustments
- Net cash provided by:operating activities

Cash flows from financing activities:
Payments on distributions

* Net cash used in investing activities
Net decrease in gash |
Cash, beginning of year
’ Cﬁsh, end of year
Supplemental discloslures:

There were no amounts paid for taxes or interest during the
year ended December 31, 2005.

The accompanying notes are an integral part of these financial statements.

v

$ 32,710

(249)

(13,349)
L8211
31

} 36

r(11,710) -

. 21,000

(23,384)
__(23.384)

O (2384)

3601

81217

e ernsns




RAPHAEL ARYEH & ASSOCIATES
Notes to Financial Statements
Year ended December 31, 2005

NET CAPITAL REQUIREMENT (cont.)

Rule also requires that equity capital may not be withdrawn or cash dividends paid if
the resulting net capital ratio would exceed 10 to 1. Minimum net capital is defined
as the greater of 6-2/3% of aggregate indebtedness or $5,000. At December 31, 2005,
the Company had net capital of $80,487, which was $75,487 in excess of its required
" net capital of $5,000. The ratio of aggregate indebtedness to net capital was 0.055 to
1.

RELATED PARTY TRANSACTIONS

The Company had transactions with its managing member throughout the year. These
transactions included but were not limited to the following items: ‘
¢ Funds advanced to the company by members for certain working capital needs
that are due on demand without interest.
e Charges by the members to the Company for rent, utilities, automobile and other
expenses incurred by the Company during the course of operations. '




RAPHAEL ARYEH & ASSOCIATES
Notes to Financial Statements
Year ended December 31, 2005

CONCENTRATIONS OF CREDIT RISK ‘

 Financial investments, which potentially subject the Company to concentrations of

credit risk, consist of investments and receivables. In an attempt to limit the credit
tisk, the Organization places its investment funds in U.S. Treasury securities. The
Company maintains that credit risk for its accounts recelvable is m1mmal duc to
experience with its client base.

ACCOUNTS RECEIVABLE - ADVISORY FEES

At December 31, 2005, accounts receivable — advisory fees reflected on the statement
of financial condition is cash held by investment companies.

The Company does not carry accounts for customers or perform custédial functions
related to customers’ securities. The Company introduces all of its customer
transactions, which are not reflected in these financial statements, directly to
investment companies, which mamtam the customer accounts and clears such
transactions.

ESTIMATED FAIR VALUE OF FINANCIAL INSTRUMENTS

Statement of Financial Accounting Standards No. 107, “Disclosure About Fair Value
of Financial Instruments,” requires the disclosure of the fair value of financial
instruments, including assets and liabilities recognized in the statement of financial
condition. Management estimates that the financial instruments recognized in the
statement of financial condition (including receivables and payables) approximate
their carrying value, as such financial instruments are short-term in nature.-

INCOME TAXES

The Company is treated as a partnership for Federal income tax purposes and does not
incur income taxes. Instead, its earnings and losses are included in the personal
returns of the members and taxed depending on their personal tax situations. The
financial statements do not reflect a provision for income taxes. ‘

NET CAPITAL REQUIREMENT

As a registered broker-dealer, the Company is subject to the Uniform Net Capital
Rule 15¢3-1 (the “Rule”) of the Securities and Exchange Commission (“SEC”) which
requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15to 1. The




- RAPHAEL ARYEH & ASSOCIATES
STATEMENT REGARDING RULE 15¢3-3 OF
THE SECURITIES EXCHANGE COMMISSION
YEAR ENDED DECEMBER 31, 2005

The Company is exempt from Rule 15¢3-3 of ﬂie Securities Exchange Commiséion under
subparagraph k(2)(ii) because it does not carry securities accounts for customers or perform
custodial functions relating to customer securities.

11




~ RAPHAEL ARYEH & ASSOCIATES
COMPUTATION OF NET CAPITAL PURSUANT TO
RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
YEAR ENDED DECEMBER 31, 2005

COMPUTATION OF NET CAPITAL

Members® capital @ - ‘ $ 94411
Subordinated loan ‘ : | —
TOTAL CAPITAL AND
SUBORDINATED LIABILITIES . | 94411
NONALLOWABLE ASSETS ‘ , :
Other assets : » 13,349
TOTAL NONALLOWABLE ASSETS o 13,349
NET CAPITAL BEFORE HAIRCUTS | 81.062
Haircuts on securities 575
. NET CAPITAL ' - § 80487
Aggregate indebtedness — total liabilities per statement
of financial condition » 4,443
Minimum net capital required (6 2/3% of aggregate
indebtedness or $5,000) : 5,00
Excess net capital _ : $ - 75487
Ratio of aggregate indebtedness to net capital ; . __0.055

There were no material differences between the audited computation of net capital above and the -
corresponding schedule included in the Company’s unaudited December 31, 2005 Part IIA
FOCUS filing.

10




