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A. REGISTRANT IDENTIFICATION .

NAME OF BROKER-DEALER: Morris Financial, Inc. ei oo - | OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (DO not use P.O. Box No.) ‘ FIRM I.D. NO.
413 ‘Avenue G., #1 ) b B
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TV
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' (No. and Sireet)” -

Redondo Beach ‘ California 90277
(City) -, o L L (State) ‘ o e (le Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT :
: George Morris . 310-318-2244

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUELIC ACCOUNTANT whose opinion is contained in this Report*

George Brenner, CPA A Professional Corporation
(Name ~ if individual, state last, first, middle name)

10680 W. Pico Boulevard, Suite 260 Los Angeles, CA , 90064
(Address) (City) (State) : (Zip Code)
CHECK ONE:

&l Certified Public Accountant . PRQCESSED
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~ [} Accountant not resident in United States or any of.its possessions.
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must be supported by a statement of facts and circumstances relied on as the basis for
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OATH OR AFFIRMATION

!

I, George Morris , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Morris Finmancial, Inc. as

of _December 31, ,2005 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

BEFORE ME THIS ;;2’ F™_ DAY OF A4B, 2006
BY o FLOKG LORRL S
- &Z Z / 2 LA x

Signature
5 /4.2 et dd -t .
NOTARY ( ;»M ,/é/>{\
Title
7 /7 t A AL B A O
/421/ / i/, % el A ‘# ,éﬂ ¢ % MAMONG
7 ; 77 - N H. LEU
“Notary Publ 5 ferdd COMM. #1401743
= o/ NOTARY PUBLIC - CALIFORNIA &
. , , LOS ANGELES COUNTY
This report ** contains (c applicable boxes): p! My Comm. Expires Mar. 19, 2007

ro—N

(2) Facing Page.

@ (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).

(d) Statement of Cash Flows. .

@ (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition .

O

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




George Brenner, CPA

A Professional Corporation
10680 W, PICO BOULEVARD, SUITE 260
LOS ANGELES, CALIFORNIA 90064
310/202-6445 — Fax 310/202-6494

March 22 , 2006

Mr. George P. Morris
Morris Financial, Inc.

" 413 Avenue G., #1
Redondo Beach, CA 90277

Dear Mr. Morris:

I am enclosing the REVISED annual audited report of Morris Financial, Inc., for the year
ended December 31, 2005. There are four copies; excluding your file copy. The second
page of the facing page must be signed by you, notarized and copied. Be sure to mail
them as follows: ’

Original to -

NASD, Inc. 213-229-2300
300 S. Grand Ste. 1600

Los Angeles, CA 90017

Attn: Odessa Ugalde, Compliance Examiner

2 copies -

Securities Exchange Commission 202-551-6551
Office of Investor Education and Assistance

450 Fifth Street N.W.

‘Washington, D.C. 20549

A courtesy copy to -

Securities Exchange Commission 323-965-3998
5670 Wilshire Blvd., 11th Floor

Los Angeles, CA 90036

Send copies to any state in which you are licensed, if required.

Best regards,

George Brenner, C.P.A.




MORRIS FINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2005

NOTE 1 - NATURE OF BUSINESS

Morris Financial, Inc. (the "Company") was incorporated on October 20, 1986 in the State of California.
The Company is a broker-dealer registered with the Securities and Exchange Commission. To date the
Company has been largely inactive.

NOTE 2 - NET CAPITAL

The Company is subject to a $5,000 minimum capital requirement under SEC Rule 15¢3-1, which also
requires that the ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. At December 31,
2005 the Ccmpany had complied with both requirements. See page 7 for the computation of net capital
requirements.

NOTE 3 - INCOME TAXES

The Company has elected to be taxed as a small business corporation. As such, income and losses pass
through to the shareholder and are taxable to the individual. The Company is required to pay a
minimum state tax of $800.

NOTE 4 - EXEMPTION FROM THE SEC RULE 15C-3

Morris Financial, Inc. is an introducing broker-dealer that clears all transactions with and for customers
on a fully disclosed basis with an independent securities clearing company and promptly transmits all
customer funds and securities to the clearing company, which carries all of the accounts of such
customers and maintains and preserves such books and records pertaining thereto pursuant to the
requirements of the SEC Rule 17a-3 and 17a-4, as are customarily made and kept by a clearing broker
or dealer.

Therefore; Morris Financial, Inc. is exempt from provisions under the SEC Rule 15¢3-3, Customer
Protection — Reserves and Custody of Security under Rule 15¢3-3 paragraph K 2 1.



