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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

GBQ Partners LLC
(Name - {/ individual, state last, first, middle name)
500 South Front Street, Suite 700 Columbus Ohio 43215
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OATH OR AFFIRMATION

1, __Douglas Sheffield , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PPC Equities, Inc. , a8
of __January 31 2006 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature ///

Title

President

JULIE ANN MERCER
NOTARY PURLIC, STATE OF OHIY

My Commission Expires 07-31-08

This report ** contains (check all applicable boxes):

[! (a) Facing Page.

O (b) Statement of Financial Condition,

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. -

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) Arecportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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B‘ Accountants GBQ Partners LLC
and Consultants PO. Box 182108

Partners Columbus, OH 43218-2108

500 South Front Street, Suite 700
Columbus, Ohio 43215

To the Board of Directors 614.221.1120
PPC Equities, Inc. Fax 614.227.6999
Columbus, Ohio www.gbg.com

Independent Auditors’ Report

We have audited the accompanying statement of financial condition of PPC Equities,
Inc. (a subsidiary of Professional Planning Consultants, Inc.) as of January 31, 2006, and the
related statements of income and comprehensive income, changes in stockholders’ equity and
liabilities subordinated to claims of general creditors and cash flows for the year then ended that
are being filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our audit. The financial
statements of PPC Equities, Inc. as of January 31, 2005 were audited by other auditors whose
report dated March 15, 2005, expressed an unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the 2006 financial statements referred to above present fairly, in all
material respects, the financial position of PPC Equities, Inc. as of January 31, 2006, and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying supplementary financial information is
presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities and
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Columbus, Ohio Sﬁ % Q / L
March 8, 2006
% g ! Years
af

An independent member of the BDO Seidman alliance. * * * * *



PPC EQUITIES, INC.

Statements of Financial Condition

January 31, 2006 and 2005

ASSETS

Current Assets
Cash
Commissions receivable
Total current assets

Other Assets
Intercompany accounts receivable

Marketable securities
Total other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities
Accounts payable

Income taxes payable
Total current liabilities

Deferred Tax Liability

Total liabilities

Stockholders’ Equity
Common stock
Additional paid-in capital
Retained earnings
Accumulated other comprehensive income (loss)
Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

2006 2005
$ 27,842 $ 26,749
3,659 5,786
31,501 32,535
61,000 63,000
83,820 17,120
144,820 80,120
$ 176,321 $ 112.655
$ - $ 570
1,429 9429
1,429 9,999
8,673 -
10,102 9,999
500 500
27,000 27,000
89,572 84,036
49,147 ( 8,880)
166,219 102,656
$ 176,321 $ 112,655

The accompanying notes are an integral part of the financial staten 1s.
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PPC EQUITIES, INC.
Statements of Income and Comprehensive Income

For the Years Ended January 31, 2006 and 2005

2006 2005
Revenues:
Commissions - insurance $ 9,401 $ 13,097
Commissions - securities 93,498 72,028
Commissions - syndication fees 188,105 163,905
Interest and other 1,445 295
Total revenue 292,449 249 325
Expenses:
Administrative fees 274,000 194,450
Professional fees 11,733 11,371
Other expenses 254 425
Total expenses 285,987 206,246
Net Income Before Income Taxes 6,462 43,079
Income Taxes 926 9,429
Net Income 5,636 33,650
Other Comprehensive Income:
Unrealized gain (loss) on marketable securities,
net of deferred taxes 58,027 (8,880)
Total Comprehensive Income 63,563 $ 24,770

The accompanying notes are an integral part of the financial statements.
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PPC EQUITIES, INC.

Statements of Changes in Stockholders’ Equity and
Liabilities Subordinated to Claims of General Creditors

For the Years Ended January 31, 2006 and 2005

Accumulated

Additional Other

Common Paid-in Retained Comprehensive

Stock Capital Earnings Income (Loss).
Balance at January 31, 2004 $ 500 $ 27,000 $ 50,386 $ -
Net income - - 33,650 -
Unrealized loss on marketable securities - - - ( 8,880)
Balance at January 31, 2005 500 27,000 84,036 ( 8,880)
Net income - - 5,536 -

Unrealized gain on marketable securities,

net of deferred tax of $8,673 - - - 58,027

Balance at January 31, 2006 $ 500 $ 27,000 $ 89572 $ 49,147

The accompanying notes are an integral part of the financial staten is. {
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PPC EQUITIES, INC.

Statements of Cash Flows

For the Years Ended January 31, 2006 and 2005

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net cash
(used in) provided by operating activities:
Decrease (increase) in commissions receivable
(Decrease) increase in operating liabilities:
Accounts payable
Income taxes payable
Total adjustments

Net cash (used in) provided by operating activities
Cash Flows from Investing Activities:
Decrease (increase) in intercompany
accounts receivable
Net increase (decrease) in cash

Cash - Beginning of Year

Cash - End of Year

Supplemental Disclosure of Cash Fiow Information:

Cash paid during the year for:
Income taxes

2006 2005
$ 5,636 $ 33,650
2,127 ( 1,025)
( 570) 420
A 8,000) 9,429
_( 6,443) 8,824
( 907) 42,474
2,000 ( 63,000)
1,093 ( 20,526)
26,749 47,275
$ 27,842 3 26.749
$ 8,926 $ -

The accompanying notes are an integral part of the financial statements.
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PPC EQUITIES, INC.
Notes to Financial Statements

January 31, 2006 and 2005

Nature and Scope of Business

PPC Equities, Inc. was incorporated in the State of Ohio in 1985 as Pro-Tax Investments, Inc.
and in 1986 changed names to First Columbus Equities, Inc. The name was changed to PPC
Equities, inc. during 2003.

The Company operates as a registered broker and dealer in securities in Ohio and is a membei
of the National Association of Securities Dealers, Inc. (NASD). The Company participates ir
underwriting on a “best efforts” basis where all customer funds are forwarded to an independent
escrow agent. In addition, the Company added sales of annuities and life insurance to theit
business activities.

Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting periods. Actual results could differ from those estimates.

Commissions Receivable and Revenue

The Company received commission from the sale of securities. Commission revenue is,
recognized when the sale of the security is consummated. The Company utilizes the allowance
method in accounting for commissions receivable. No allowance was recorded for the years
ended January 31, 2006 and 2005 due to management's belief that all amounts are collectible.

Marketable Securities

The Company’s marketable securities are equity securities that have a readily determinable fair '
market value. Securities are classified into three categories: held-to-maturity, available-for-sale ‘
and trading. Securities classified as available-for-sale may be sold in response to changes in
interest rates and the stock market, liquidity needs and for other purposes.

Available-for-sale securities are reported at fair value and include securities not classified as
held-to-maturity or trading. Management determines the appropriate classification of its
investments at the time of purchase and re-evaluates such determination at each balance sheet
date.




PPC EQUITIES, INC.
Notes to Financial Statements

January 31, 2006 and 2005

Summary of Significant Accounting Policies (continued)

- Marketable Securities (continued)

Unrealized helding gains and losses for available-for-sale securities are excluded from earnings
and reported, net of any income tax effect, as a separate component of stockholder’s equity, as
Accumulated Other Comprehensive Income. Realized gains and losses are reported as earnings
based on the adjusted cost of the specific security sold.

Income Taxes

Provision has been made in the financial statements for federal, state and local income taxes by
applying statutory income tax rates to income before income taxes. The Company files a
consolidated federal income tax return as a subsidiary of Professional Planning Consuiltants, inc.
(PPC). Income taxes are allocated to each company based on the earnings of each company.

Income taxes are accounted for on the liability method. Under this method, deferred income
taxes are recognized based on the estimated future tax effects of differences between the
financial and tax basis of assets and liabilities under the provisions of enacted tax laws. The
effect on deferred taxes of a change in tax rates is recognized in the period that includes the
enactment date. Valuation allowances are established when necessary to reduce deferred tax
assets to the amount expected to be realized. Income tax expense represents the taxes
currently payable and the net change during the period in deferred tax assets and liabilities.

Statement of Cash Flows

For purposes of the statement of cash flows, the Company considers all cash in checking
accounts, money market accounts, certificates of deposit and petty cash to be cash equivalents.

Cash

The Company has two cash accounts in two financial institutions, which may at times exceed
federally insured limits.

Marketable Securities

Marketable securities consist of equities that are classified as available-for-sale:

2006 2005
Cost $ 26,000 $ 26,000
Unrealized income (loss) 57,820 (__8.880)
Fair market value $ 83,820 $ 17,120



PPC EQUITIES, INC.
Notes to Financial Statements

January 31, 2006 and 2005

Net Capital Requirements

As a registered broker, PPC Equities, Inc., is subject to Rule 15¢c3-1 of the Securities anc
Exchange Commission which specifies uniform minimum net capital requirements for it
registrants. Accordingly, the Company is required to maintain net capital as defined, equal to the
greater of $5,000 or 6 %:% of aggregate debt items. At January 31, 2006, the Company had ne
capital of $20,864, which exceeded the requirements of $5,000 by $15,864. At January 31

2005, the Company had net capital of $22,001, which exceeded the requirements of $5,000 by
$17,001.

Common Stock

The Company has issued Class A and Class B common stock, each with no par value. There
are 375 shares authorized for each class and 100 shares of each class are outstanding. Class A
shares, which are owned by an individual, have voting rights, but no dividend and liquidation
rights. Class B shares, which are owned by PPC, have no voting rights, but do have dividend
and liquidation rights.

Related Party Transactions

The Company has an agreement with PPC whereby all management, office rent and utilities are:
provided by PPC. As such, the Company has no employees but utilizes the resources of PPC.
At January 31, 2006 and 2005, the accompanying financial statements include $274,000 and:
$194,450, respectively, in administrative fees that were paid to PPC. During the year ended
January 31, 2005, the Company had advanced $70,000 to the parent company. PPC Equities, .
Inc. was owed $61,000 and $63,000 as of January 31, 2006 and 2005, respectively.

Income Taxes

The components of the provision for corporate income taxes at January 31 is as follows: 1

2006 2005
{
Current:
Federal $ 467 $ 6,371
State and local 459 3,058

$ 926 5942




PPC EQUITIES, INC.
Notes to Financial Statements

January 31, 2006 and 2005

Income Taxes (continued)

A reconciliation of the income tax expense in the accompanying financial statements to the
amount of income tax expense that would result from applying the Federal statutory rate to pre-

tax income is as follows:

2006 2005
Expected income tax at the Federal statutory rate $ 2,197 $ 14,647
Surtax exemption ( 1,228) ( 8,185)
Adjust for state and local taxes 459 3,058
Other ( 502) { 91)
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SUPPLEMENTARY INFORMATION




PPC EQUITIES, INC.

SCHEDULE | - Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

January 31, 2006

Net Capital:
Total stockholders' equity $ 166,219
Deductions:
Investment in NASD ( 83,820)
Intercompany accounts receivable ( 61,000)
Net Capital Before Haircuts on Securities Positions 21,399
Haircut on Securities, 2% of money market account ( 535)
Net Capital $ 20,864
Total Aggregate Indebtedness $ 10.102
Computation of Basic Net Capital Requirement:
Minimum net capital required $ 5.000
Excess net capital 3 15,864
Excess net capital @ 1000% $ 20,864
Ratio: Aggregate Indebtedness to Net Capital 0.48 to 1.00
Reconciliation with Company's Computation (included in
Part Il of Form X-17A-5 as of January 31, 2006):
Net capital as reported in Company's Part il
(unaudited) FOCUS report 29,537
Audit adjustment for deferred taxes ( 8,673)
Net Capital 20,864




PPC EQUITIES, INC.

SCHEDULE Il - Computation for Determination of Reserve Requirements Pursuant
to Rule 15c¢3-3 of the Securities and Exchange Commission

January 31, 2006

Not Required




PPC EQUITIES, INC.

SCHEDULE Il - Information Relating to the Possession or Control Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

January 31, 20086

Not Required

16




PPC EQUITIES, INC.

SCHEDULE IV - Schedule of Segregation Requirements and Funds in Segregation for
Customers' Regulated Commodity Futures and Options Accounts

January 31, 2006

Not Required
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Certified Public
Ac GBQ Partners LIC
and Consultants P.O. Box 182108

Partners : Columbus, OH 43218-2108

500 South Front Street, Suite 700
Columbus, Ohio 43215

614.221.1120
Fax 614.227.6999
Independent Auditors’ Report on Internal Control Required By www.gbg.com
SEC Rule 17a-5 for a Broker-Dealer Claiming an Exemption from SEC Rule 15¢3-3

To the Board of Directors
PPC Equities, Inc.
Columbus, Ohio

In planning and performing our audit of the financial statements and supplemental
schedule of PPC Equities, Inc., for the year ended January 31, 2006, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company,
including tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with
the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of differences required
by Rule 17a-13 or in complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of
financial staternents in conformity with generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

%g ! Years
o

An independent member of the BDO Seidman affiance. * * * * *



To the Board of Directors
PPC Equities, Inc.
Page 2

Because of inherent limitations in internal control or the practices and procedures
referred to above, errors or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate. .

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the design
or operation of the specific internal control components does not reduce to a relatively low level
the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safeguarding securities that we consider
to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company's practices and procedures were adequate at January 31,
20086, to meet the SEC's objectives.

This report is intended solely for the use of the Board of Directors, management, the
Securities and Exchange Commission and other regulatory agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

&jﬂg% Lo

Columbus, Ohio
March 8, 2006
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