”“H( "”l W\ ||“\ ||H| |”|| \W mw |\|1 |||’ #8 J/ 2§ /o 6 *
IB APPROVA
06008682 UNITED STATES ONB N‘ﬁﬂﬁen 323L5-o123
\L SECURITIES AN]? EXCHANGE COMMISSION Expires: January 31, 2007
Wl Washington, D.C. 20549 Estimated average burden
’9\ ] hours per response ... 12.00
s moocrce coniss ANNUAL AUDITED REPORT e
| RECEIVED FORM X-17A-5 e
. PART lll
MAR ¢ 1 2006
BRANCH OF REG\S!RATIONS‘ FACING PAGE
: lnforN\%‘g\i;Q Ol-;(\gqmred of Brokers and Dealers Pursuant to Section 17 of the
8 EX Secuntles*Exchange Act of 1934 and Rule 17a-5 Thereunder
REPORT FOR THE PERIOD BEGINNlNﬁG 1/1/05 AND ENDING 12/31/05
‘ MM/DDYYY MM/DDIYY
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: OFFICIAL USE ONLY
Rabo Securities USA, Inc. |
1 FIRM 1.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
245 Park Avenue SBUOTAY WURS HAAR
Y haiiid 53 kD @it Muﬂ wiRinsd
30 @ > i3
New York et m’éﬁiﬁm 10167
.08 50 womates® eovmd SOIEEReRad ¢
(City) | (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Kenneth McGrory ' (212) 808-2562

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTAN'IJ’ whose opinion is contained in this Report*
Ernst & Young LLP :

{(Name - of individual, state fast, first, middle name)

\
|
5 Times Square } New York NY 10036
(Address) } (City) (State) (Zip Cods)
CHECK ONE: i
X Certified Public Accountant | P H@CESSE@
O Public Accountant S q/
O Accountant not resident in L‘Jnited States or any of its possessions. MAY 2 ) 2@@5
| FOR OFFICIAL USE ONLY THOWSUN
FINANTIAL

|
*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).

Potentfal persons who are to respond to the collection of
mformatlon contained in this form are not required to respond

unless the form displays a currently valid OMB control number.
SEC 1410 (06-02)

i
|
!
|




. OATH OR AFFIRMATION
!
I Kenneth McGrory ‘
my knowledge and belief the accompany‘mg financial statements and supporting schedules pertaining to the firm of
Rabo Securities USA, Inc. ( . as
of December 31 | , 20 05

|
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

, swear (or affirm) that, to the best of

, are true and correct. | further swear (or affirm) that

|
classified solely as that of a customer, except as follows:

Tol Ta

Slgnature/
Z Esy

T|tIe

V4 Wotary Public  \J

This report ** contains (check all appllcable boxes):
X (a) Facing Page. ‘
X1 (b) Statement of Financial Condltnp

i

|

O (c) Statement of Income (Loss).

O (d) Statement of Cash Fiows. |

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Po$session or Contro! Requirements Under Rule 15¢3-3.

O () AReconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audlted and unaudited Statements of Financial Condition with respect to methods
of consolidation. i

()  An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

O (o) Independent registered publicjaccounting firm’s report on internal control.

O (p) Schedule of segregation requirements and funds in segregation — customers’ regulated commodity futures

account pursuant to Rule 171-15.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




STATEMENT OF FINANCIAL CONDITION

Rabo Securities USA, Inc.
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2l ERNST & YOUNG D Ernst & Young uip O Phone: (212) 773-3000

5 Times Square www.ey.com
New York, New York 10036-6530

Report of Iﬁdependent Registered Public Accounting Firm

To the Stockholder and Board of Directors of
Rabo Secunties USA, Inc!

We have audited the accom‘panying statement of financial condition of Rabo Securities USA,
Inc. (the “Company”) as of December 31, 2005. This statement of financial condition is the
responsibility of the Compr;iny's management. Our responsibility is to express an opinion on
this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance abouf whether the statement of financial condition is free of material
misstatement. We were not engaged to perform an audit of the Company's internal control
over financial reporting. Our audit included consideration of internal control over financial
reporting as a basis for des:ignjng audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, oh a test basis, evidence supporting the amounts and disclosures in
the statement of financial éondiﬁon, assessing the accounting principles used and significant
estimates made by managément, and evaluating the overall statement of financial condition
presentation. We believe th}at our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition, referred to above presents fairly, in all

material respects, the ﬁnan;cial position of Rabo Securities USA, Inc. at December 31, 2005,

in conformity with accountfing principles generally accepted in the United States.

Condt 5

February 24, 2006

i A Member Practice of Ernst & Young Global
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- Rabo Securities USA, Inc.

Statement of Financial Condition

December 31, 2005

(In thousands, except share amounts)

Assets :
Cash and cash equivalents |
Receivables from brokers and dealers, and clearing broker
Receivables from customers
Receivables from affiliates
Total assets
|
Liabilities and stockholdef’s equity
Liabilities: |
Payables to affiliate
Accounts payable, accrued expenses and other liabilities
Income taxes payable

Stockholder’s equity: i
Common stock (1,000 shares authorized, issued and outstanding,
$.01 par value) |
Additional paid-in capital
Retained earnings |
Total stockholder’s equity ‘
Total liabilities and stockhojlder’s equity

See notes to financial statements.
|

$47,594
1,197
258
1,677

$50,726

$ 654
1,192
6,473

8,319

32,000
10,407

42,407
$50,726




Rabo Securities USA, Inc.

Notqs to Statement of Financial Condition
|
December 31, 2005

1. Organization

Rabo Securities USA, Inc. (the “Company” or “RSI””) was incorporated in Delaware in 1999.
The Company is an institutional brokerage and investment banking firm. The Company is
engaged primarly in the injstitutiona] brokerage business including effecting transactions in
foreign equities and underwriting services and is registered as a broker and dealer in
securities under the Securities Exchange Act of 1934. The Company was registered with the
SEC and the National Assobiation of Securities Dealers (the “NASD™), as a broker and dealer
in February 2003 and commenced operations in the capacity of a broker dealer in March
2003. The Company is a wholly-owned subsidiary of Utrecht-America Holdings, Inc. (the
“Parent”) which is a wholly‘;-owned subsidiary of Rabobank Nederland.

|
The Company clears its foreign equities transactions on a delivery versus payment/receipt

versus payment basis through its affiliate, Cooperatieve Centrale Raiffeisen-Boerenleenbank
B.A., Amsterdam Branch f(“Rabobank Amsterdam Branch”), and for U.S. securities on a
fully disclosed basis through Pershing LLC (the “clearing broker”). The Company has been
active in the foreign equities brokerage business during 2005, and has not done any
significant client brokerage; business in domestic equity securities.

The Company has develc‘)ped a structured products group which engages in marketing,
placement and/or sale of medium term note (“MTN”) debt securities issued by its affiliate,
Rabo Financial Products B V., and guaranteed by Rabobank NY Branch on a best efforts
basis, to U.S. broker dealers and other institutional investors. The Company’s participation
includes acting as placemrent agent, syndication agent, advisor to issuer and/or placement
agent(s) and selling group 1 member

In the first quarter of 2005, the Company began operating as a dealer in Private Placements
of asset backed commercial paper. These transactions are done with institutional clients who
are also qualified institutional buyers (“QIB’s”) and are cleared via Pershing LLC. In
conjunction with this busﬂness the parent made a capital infusion of $ 20,000,000 to ensure
the Company would mamtam adequate net capital in conducting this business.

2. Summary of Signiﬁcap‘nt Accounting Policies

|

The preparation of the statement of financial condition in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
amounts reported in the statement of financial condition and accompanying notes.
Management believes that the estimates utilized in preparing its statement of financial

condition are reasonable and prudent. Actual results could differ from these estimates.
|
|
|
|
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‘ Rabo Securities USA, Inc.

|

| : i V. :
Notes to Statement of Financial Condition (continued)

2. Summary of Signiﬁcani Accounting Policies (continued)

Cash equivalents are deﬁnéd as short-term, highly liquid investments with a maturity of three
months or less when purchésed.

Receivables from affiliate include commissions due from affiliates of $26,000 that are
denominated in a foreign currency and have been translated at period end exchange rates.

3. Receivables from Brokers and Dealers
Receivables from brokers and dealers represent net underwriting fees receivable and
receivable from clearing broker. The Company conducts business with brokers and dealers
that are members of the major securities exchanges. The Company monitors the credit
standing of such brokers and dealers and the market value of collateral and requests
additional collateral as deemed appropriate.

4. Transactions with Cusfomers

The US transactions are processed through its clearing broker. The Company and the clearing
broker monitor the settlement of these transactions.

The Company has agreed to indemnify the clearing broker for losses that it may sustain from
the customer accounts intr:oduced by the Company. At December 31, 2005, there were no
amounts to be indernniﬁed{‘ to the clearing broker for these customer accounts.

At December 31, 2005, the Company had unsettled transactions totaling approximately
$258,000. This is repregented as fail to receive securities with Rabobank Amsterdam
Branch, included in payaBle to affiliate on the statement of financial condition, and fail to
deliver with the customeﬂ, represented in receivables from customers on the statement of
financial condition. The ri:sk of loss associated with these transactions is dependent upon the
customer and the affiliate foreign broker dealer fulfilling their obligations.
{
5. Revolving Loan Agr%bent

The Company has, under ‘Ja revolving subordinated loan agreement approved by the NASD,
the ability to borrow $1PO million from its affiliate, Cooperatieve Centrale Raiffeisen-
Boerenleenbank B.A., Cayman Islands Branch at an interest rate based on the one month
LIBOR rate. The agreemént will expire on March 21, 2006. At December 31, 2005, there

was no indebtedness unde:r this revolving subordinated loan agreement.

| 4
|
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|
|
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Rabo Securities USA, Inc.

l
l
l
|

Notes to Staternent of Financial Condition (continued)
l
l
l

|
|
|
6. Income Taxes j

|

The Company is included in the consolidated federal income tax return filed by the Parent.
The Company is included iﬁ the combined New York State and New York City income tax
return filed by the Parent and certain other subsidiaries of the Parent. The income tax
provision has been calculated in these financial statements on a stand-alone basis using
separate entity income at the‘ effective rate of the Company.

The Company’s income tzlx provision is computed in accordance with a Tax Sharing
Agreement between the Parent and its subsidiaries. The Parent pays taxes on the Company’s
behalf and therefore i mcome taxes payable in the statement of financial condition represents
an intercompany payable. |

|
The effective tax rate is 45. 5% The provision for income taxes is more than that calculated
by applying the statutory federal income tax rate principally due to state and local income
taxes net of federal income tax effects.

l
As of December 31, 2005, the Company did not separately state their deferred tax amounts as

there were no significant terﬁporary differences.

7. Net Capital Requiremeﬁts and Other Regulatory Requirements

The Company is subject to‘the net capital requirements of the NASD and the Uniform Net

Capital requirements of the §ecuﬁﬁes and Exchange Commission (the “Commission”) under
Rule 15¢3-1. The NASD a?d the Commission requirements also provide that equity capital
may. not be withdrawn or cash dividends paid if certain minimum net capital requirements are

not met. The Company has elected to use the alternative method, as permitted by the Rule,
which requires that the Co“mpany maintain minimum net capital, as defined, equal to the
greater of $250,000 or Z%lof aggregate debit items arising from customer transactions, as
defined. [

The Company 1s exempt frbm the provisions of Rule 15¢3-3 under paragraph (k) (2) (ii) for
all domestic transactions cleared through another broker-dealer on a fully-disclosed basis and
under paragraph (k) (2) (1) for all foreign transactions cleared on a delivery versus

payment/receipt versus paylinent basis.

|

At December 31, 2005, the Company had net capital of approximately $39.2 million, which
was $39.0 million in excessl of the amount required to be maintained at that date.

l
l
l
[
|
l
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. Rabo Securities USA, Inc.
|

Notes to Stajtement of Financial Condition (continued)

8. Financial Instruments |
|
Substantially all of the Company’s financial instruments are carried at fair value or amounts

approximating fair value. |

9. Related Party Transactié)ns

In the foreign securities brokerage business, the Company acts as agent between its affiliate,
Rabobank Amsterdam Branch and the Company’s clients, in foreign securities transactions
with customers. Balances r;:sultmg from such transactions are included in receivables from
affiliate and approximate $29,900 at December 31, 2005.

\
Amounts owed to and due rfrom Rabobank New York Branch relatmg to the service level
agreement and other expenses paid on behalf of the Company are $395,000 and $50,000
respectively, and are mclpded in payable to affiliate and receivable from affiliate,
respectively, in the statemenjt of financial condition.

|
The Company had borrowejd funds during the year from its affiliate, Cooperatieve Centrale
Raiffeisen-Boerenleenbank B.A., Cayman Islands. At December 31, 2005, there was no
outstanding related party loan balance.




