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DIMAGGIO VERAJA & COMPANY LLC

Certrﬁed Public Accountants & Busmess Consultants

* 567.James Court Glendale Helghts IL 60139 3206 ® Phone (630) 7904269 ® Fax (630) 942 8269;' ST

_.‘-\ .

o INDE'F,’ENDENT AUDITORS’ Re‘fpbm_f L

‘ ‘To the Board of D1rectors

‘ Corporate Investments Group, Inc
--‘1131Argy1eSt ‘
Chrcago IL 60640

,We have audlted the accompanymg statement of ﬁnancral condrt1on of Corporateg
" Investments: Group, Inc. as of December 31, 2005 and the related statements of income,
changes in ownership equity, changes in 11ab111t1es subordinated to clalms of general 1
creditors, and cash’ flows’ for the year- then ended. " These ﬁnan01a1 statéments - are ‘the

responsrbrhty of the Companv S management Our respon51b111ty is. to express an op1n10n o

 on these ﬁnan01al statements based on our audr

We conducted our aud1t in ac cordance ‘with U S generally accepted audltmg standards.
‘vThose standards require that we plan and perform the audit to obtain reasonable
‘assurance that the financial statements are free of- mater1a1 mlsstatement ~ An audit

“includes examining; on a test basis, evidence supportlng the amounts ‘and drsclosures in-

the financial statements. An audit also includes assessing the accountlng principles used -
“and significant estimates made by management as well as: evaluating the overall financial
statement presentatlon We beheve that our audlt provrdes a reasonable basrs for our ‘
op1mon ‘ : ‘ : o ‘ '
In our oplnron the ﬁnanc1al statements referred to above present falrly, in all mater1a1 ;
respects, the financial condition of Corporate Investments Group, Inc. as of December 31,

2005, and the results of its operatlons and its cash flows: for the year ended in conformrty S

‘with U.S. generally accepted accountmg prmcrples

‘Our audrt was conducted for the purposc -of formlng an op1n10n on the ba51c ﬁnanc1al‘ )
~statements taken as a whole ‘The information” contained on. pages 13 through 17 is
- presented. for the purposes of addltlonal analysis and is not a required part of the basic
~_ financial statements, but is ‘supplementary 1nformatlon required, by ‘rule 17a-5 of the..
. Securltles and Exchange. Commrss1on “Such 1nformat10n has been- subjected to ‘the
audltrng procedures ‘applied. in the aud1t of the basic financial statements and, in our

R ~“opinion; is fairly stated i in all materlal respects 1n relatlon to the basrc ﬁnanmal statements' -

. taken asa whole

Glendale Herghts {
. February 27 2006
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT '
- PARTHA: - '

“BROKER OR DEALER CORPORTE INVESTMENTS GROUP, INC.- N _'3 :

‘.

100.

NI NEN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARING AND i |
(,ERTAIN OTHER BROKERS OR DEALERS o

P asof(MM/DD/YY) , 1213105 ©  [89]
S o ... SECEIENO. - 848355 .. | 98

' ASSETS. "o Consolidated [ ] 198
a ot .. Unconsolidated - : (399

o o T . ~ _Allowable .- - 'Non-Allowable ‘ ST .
Cash oo, 0% . 130471]200]... - T 130471 [W
2. Receivables from brokers or dealers _ S I R Lo .
" A. Clearance account - . - 453400295 - - ST o » -
"~ B. Other o Tt : 20,262 1-300). - . -850y . ) 65,592 810
. Receivables from non customers oL o3k 51,953 1600 '51,953 | 830
4. Securities and spot commodities L : S -
. owned, at market value ’ o . .
A. Exempted securities | o R .1 418
Debt'securiies -~~~ . ‘ 1 419] - 4 :
© Options  * - -0 e T ——————"Ta@o] e,
Other securities. ..~ e R -2 SR R S e S \
Spot commodities - ' S 430] - - o . [B850
5. Securities and/or other |nvestments o S T . S e : D : ‘
T A Atcost’ T 1§ ‘ [1—30] ( . T Y ,
B. Atestimated.fair value = - a0 o [810] S : 8601
6. Securities borrowed under subordmatlon agree- o - " P ,
- ments and partners individual and capital’ | L S L . L
securities accounts at market value R R T 630 - T - 880]
© A Exempted, .. SRR S T i , y - ‘ ,
. securities$ . R B S . s
: securiies$. .o - - - U[A80]. . L _ o
- 7. Secured demand-notes ‘:._ T ‘ - [470] . - L 640 . . 890
market value of collateral: o A o 2 R - T ‘
~ A: Exempted A ' e
securiies$. - . . .- [A70)
B.Other -~ - T . \
_securites$ -~ [180) -
8. Membershlps in exchanges oL e
A. Owned, at L
market. $ - L C [_1_553 T o
B. Owned atcost . . n R T S . 650
- C. Contributed for useofthe company, o o T S . e o o
at market value. " : T o oot - Tee0] o L 900 |- .
9. Investment in and recelvablesfrom T i ce e L o
affiliates, subsidiaries and ‘ e - S S B :
associated partnerships . © - . T -1 670]- I - [910
10. Property, furniture, équipment, - '~ s o R . , X B i
leasehold improvements and rights - : Lo o
" under lease agreements,-at cost-net o :
of accumulated depreciation. =+ . . o T T T Lo Coo T
, and amortization ~ T e - [490] .. .. 14945[680] .. | 14945[920]
" 11. Otherassets . s 535, - 6,716 735] - A 6,715 ] 930
12, 'TOTALASSETS .~ -~ = [ __ 196,063 | 540 — 73613 ]740] , 940

PR

o

The. accompanying n‘ol‘es aré an integral, :
part of these financial statements '
: -5- .




FlNANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
- PART A - ‘

BROKER OR DEALER ; CORPORATE INVESTMENTS GROUP, INC I as Of

38,717

: 15, Payable to.non- custormiers - I QM8 . 14355)¢
" 16. Securities sold not yet purchased ' ‘ ' : R

. 21. Sole proprietorship‘ L . LT o s

STATEMENT OF FlNANClAL CONDlTlON FOR NONCARRYlNG NONCLEARING AND ‘

" CERTAIN OTHER BROKERS OR DEALERS
. "_I_.l_)”\BILtTIES ANb"OWNERSHIP EQUI’TY‘ SEE
AL 0 Non-Al

Li‘abili‘ties S Lisbiliies © 0 | Liabilities

.

| |‘147'o‘_| -

-13. Bankloanspayable L s . Thoas]s. o [ssls.

14. Payable to brokers or dealers , ) - . -
A cnearanceaccount Lo T e a4 e 11315

1560].

B.Other Lo j1mspoo -t 11305

1540

1610

atmarketvalue - el Taseg]
17. Accounts payablé, accrued Ilabrlmes o ST T e

13,430

expenses and other. - R 43430 [1208] . . |1385|"
18. Notes and mortgages payable T . L
A.Unsecured . A B Yoo 1210

11690

1685

B. Secured’ : L C 1211 o I1seo] -
19: Liabilities subordinated to clarms S e o Co T
of general creditors: e “ N

1700] -

A Cashborrowings:.. . . . . . . [ra00]
1:fromoutsiders$ - ° - .| 970 o : : .

2. Includes equity stbordination (15¢3-1(d ' ‘
of .- | ¢80 |

BSecurmesborrowmgs atmarketvalue T o 1410|

: I 1~710| ‘

-|17201> :

from outsiders $ - . [ 990 I
[oR Pursuant to secured demand note”

collateral agreements: -~ = - ) - oo 0 T420]

1. fromoutsiders § - . I 1000. I
2. -Includes equtty subordrnatlon (15¢3-a(d
of ... e . 1010

D. Exchange membershlps contributed for . |

II‘1730|'- '

useofcompany,atmarketvalue T © - [1430]
E. Accounts and other borrowirgs not ‘ ' v o

[1740] -

1750

‘qualified for net capital purposes . _ - 11220 - [a40

13,430

20. © TOTAL LIABILITIES ~ T R 13,430 [1230($" " . - 14501$

Ownership Eq utty” :

1760

1770

22. Partnership (imited partners ~~ . $ .. .‘|1ozol)(
23. Corporation: ST R :

1780] -

17914

A Preferred stock ~ - R BRI : : b ‘.
B. Common stock ° ’ ' : L -

1]

1792

C. Additional paid-in: capltal

" 37,304

1793

-D. Retalned earnlngs -

218,941

1794

_E.Total

1795

- F. Less capltal stockln treasury

" 256,246

1796|

24, " TOTALOWNERSHIPEQUITY ;= ~- =

256,246

1800

25 TOTAL LIABILITIES AND OWNERSHIP EQUITY S L8

269,676

1810] .

- The accompanylng note< are an mtegral part
e e ) of these fnancral statements
N o : ‘,“ ,‘)r | . ) '6" i



, FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

- PART IIA

BROKER OR DEALER CORPORATE INVESTMEN TS GROUP INC

©E N0 R

12/31/05

3933 |

|3932noj

The accompanylng notes are an mtegral part
of these t”nancnal statements o “

e

R

+ For the perlod (MMDDY\ L 01/01/05
? Number of months mcluded |nth|s statement ) 12 3931
STATEMENT OF I Nt..OME (LQSS) L
REVENUE J,“
1‘.~ t“ommlssmns o : S . o o
a: Commissions' on transatlons in exch.ange listed eqmty secuntles executed on an & $, : 291,399 [ 3935
b’ Commissions on listed option transactions - L = 13938 -
e, All other securities commissions L ' . 13939 |
- d. Total securities commissions ‘ e o 291,399 | 3940
2. Gainsor losses on f‘rm securities tradlng accounts T ERRS
- a. From market maklng in options on a national securltles exchange e - 13945
b. From all other trading : SRR - 3049
¢. Total gain (loss) - -| 3950 ] .
‘Galns or losses on ﬁrm securltles lnvestment -accounts 3952 |
Profit. (Ioss) from underwntlng and selling groups . 3955
Revenue from sale oflnvestment company shares o - 3970 |
Commaodities revenue S . - 13990
. Fees for account superwsnon lnvestment company shares . 3975 |.
Other revenue ‘ ~ t o ‘ \ 27,065 | 3995
Total‘revenue o SR ST ‘ I - 318,464 | 4030
vEXPENSES ; N
10 Salanes and other employment costs for general partners an:l votlng stockholder oﬁ"« $ - 112,302 4120
. 11. Other employee compensatlon and berefits ‘ ‘ ' 39,616-| 4115 |
" 12. Commissions pald to other broker-dealers L e 84,647 | 4140 |-
- 13. Interest expense: : PR o o 1] 4075 |
" a. Includes-interest on accounts subject to subordlnat wo o fao70] i ‘
[14. Regulatory fees and expenses ' : S o 9,389 | 4195'| .

15, Other expenses ; : . S 74,956 | 4100
16. Total expenses . 0 o o SERTE $ 320,909 | 4200
NETNCOME‘

“17. Neti lncome (Ioss) before Federal lncome taxes and |tems below (ltem 9 less item 16‘$ ) (2;445) 4210
18. Prowsnon for Federal Income taxes (for parent only) » . 4220
19. Equity in earnings (losses) of 'uncomsolidated subSIdlarles not mcluded above 4222 -

' a. After Federal income taxes of v s ' |4238| "

20. Extraordlnary gains (losses) : I 4224‘,|' "

 a. After Federal income taxes of . . : I42?ﬂ C
21, Cumulative effect of changes in accountmg pnnmples ‘ oo | 4225 | -
© 22 Net lncome (Ioss) after Federal mcome ‘taxes and extraordlnaryltems PR S (2,445)] 4230 |

'MONTHLY lNCOME '

"‘23 Income (current month only) before prows;on for Federal |ncome taxes and extraordn $ _' 51,507

4211 |-
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‘ ) 4} FINANCIAL AND OPE.RATIONAL COMBINED UNIFORM SINGLE REPORT
= : T , _ L PARTIIA ‘

- . BROKER OR DEALER CORPORATE INVESTMEN I'S GROUP INC

, For‘the_pe‘rl‘od (MMDDY‘- 01/01/05 o ’tto L 0 12/131/05

- oL STATEMENTOFCHANGES IN OWNERSHIP EQUITY W T e
CL e (SOLE PROPRIETORSHIP PARTNERSHIPORCORPORATION)) ST

Coy o

- 1. ‘Balance beglnmng of penod T I R = f:‘, N :, 258,691 [ 4240 |
A Netmcome (loss). L ce T T (2,445)] 4250 |
B. Additions (Includes non- conformmg capltal of . - $ L ‘f'f" 142062]) . - ‘ -0 | 4260
- C. Deducthns (I‘ncludve:s non- conformmg capital of - L | .4272 ) - Q| 4270

. 2. Balance, end c‘)f‘pericn)d (From item 1800) ) $ ~ © . ‘256,246 | 4290

STATEMENT O'F CHANGES IN LIA BILITIES SUBORDINATED
R TO (,LAIMS OF GENERAL CREDITORS :

!

3.. Balance, beginning of period - - : s '5 ; s © . |-4300

A lncreases . . o o oo T as10

B.Decreases . . . .- S I ' - .| 4320

" 4. Balance, end of period (From item 3520)- .. . | I T 14330

" The accompanying notés are an integral
, e part of these financial statements o
B . . : S ' - :r .. ‘ '8- R - L : '\'



h " CASH PROVIDED BY OPERATING AL,TIVITIES

CORPORATE INVESTMENTS GROUP INC.

2 STATEMENT OF CASH FLOWS

FOR'I HE YEAR ENDED DECEMBER 31 2005_ R '

Net Income -
- Adjustments. to reconcne net income to’ net cash
- provided by operatmg activities :
(Increase)/decrease in assets
- Depreciation. .
- Receivable from brokers or dealers ctearance »
' Recetvables from brokers.or dealers other
: Recelvable from non- customers ‘
Other receivables - - ;
Increase/(decrease) in liabilites
' Other payables s

" CASH APPLIED TO INVESTING ACTIVITIES

Purchase of equment

: CASH APPLIED/PROVIDED TO FINANCING ACTIVITIES

.- Member contributions -
- Member distributions -

' NET DECREASE IN CASH‘. :
CASH AT BEGINNING OF PERIOD

CASH AT ENI OF PERIOD '

The accompanylng notes are.an mtegral

‘ part of these financial statements SRR

-9

s

(as) .

2,860 .
(7,861)
22,287
12,340
*(6,715)

L (7.895)

- 12,571

2360

- (2.360)

10,211

120,260

- 130,471



|

CORPORATE INVES I'MENTS GROUP |NC
(an Illlnols <.orporat|on) ‘ -

NOTES TO THE FINIA NCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2005

NOTE 1- SIGNIFICANT ACCOUN'I'ING POLICIES R

Corporate Investments Group, Inc ( he Corporatlon) weis mcorporated on January 1 1995 in'the state of lllinois.
The Corporation is'a non-carrying, introducing broker for Penson Financial Services. As such it mtroduces new
customer accounts but does not carry them on. its books.  Its’ purpose and busrness is to charge a-commission A

- for the purchase and sale of secuntres for the customers |t mtroduces

The Corporatlon.rs a member of the Natlonal Assoclatron of Securrtres:DeaIer's.

Basns of Accountmq

‘The Corporatlon s f nancral statements are prepared on the accrual basrs of accountlng Wthh conforms to U S r : '
generally accepted accountmg prlncrples ‘ : r . ‘

, ‘Cash Equrvalents o

"For | purposes of the statement of cash ﬂows the Corporatlon consrders aIl hlghly I|qU|d debt mstruments »
purchased with maturity of three months or Iess to be cash equrvalents : -

Degreclatro "

" The cost of property and equnpment is deprecnated over the estrmated useful Ilves of the related assets.

Depreciation is computed under an accelerated method, which conforms to U.S. generally accepted accounting - .
prmcrples The useful lives of prope|ty and. equlpment for purposes of computlng deprecratlon are as follows: |

Machinery and eqmpm_ent . T B years
Furniture and fixtures .-~~~ ~ , 7 years
Leasehold rmprovements o - 40 years‘

' DepreC|at|on and amortlzatlon experrse of property and equment charged to operatrons was $2, 505 for the

year ended December 31, 2005

© The cost and accumuIated deprec;atron/amomzatron of maJor classes of assets for 2005 s as follows

Accumutated

i Asset Class*'_'.f. o Cost o Deprecratron/Amortlzatlon
Equipment . s48258 - o sae221
Furniture and fixtures L . 8,929 B 7,825
. Leasehold |mprovements - 14200 . 2,396
- Vehicles s S 12,049 - .0 12,049
E : ' TOTAL o ".$8‘3,4§6 ' . $68491
Advertising

- The Corporation expenses adyertismg costs as incurrecl.- o




l

~ Accounting Estimates . - .

The preparatlon of financial statements in conformity with generally accepted acCountrng pnnctples reourres\
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts of -

-revenues- and expenses durlng the reported period. Actual results could differ from those estimates. .

Concentratlon of Credlt Rlsk

The Corporatlon malntams |ts cash'in bank depOSIts which, at tlmes may exceed federally msured flimits. The
Federal Deposit Insurance: Company (FDIC) secures these bank accounts up-to $100,000. At December 31,

.2005, IhIS excess was $9,110. Management does not believe it is at any significant risk'in regards to cash.

Revenue Recoqnltlon

The Corporatlon S pnmary source of revenue is for commlsswns earned on securltles purchased and sold
Revenue is recogmzed in the perlod ln WhICh the transalct|ons occur..

"Bad Debt Expense ‘

) ‘No valuatron allowance for recelvables has been establnshed as management beheves all receivables are fully
collect|ble . . .

NOTE 2 FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

- As an rntroducmg broker the Corpor atlon holds no customer segregated cash or secur|t|es balances Securltles'. .

transactions are processed by clearing brokers on a fully-disclosed basis. In conjunction with this arrangement,

" the Corporation may be contingently liable for unsecured debit balances in the customer accounts introduced by

the Corporatlon These customer activities may expose the Corporatlon to off balance sheet. flSk in the event o

“the customer is unable to fulfill its contracted oblrgatlon

The Corporatlon s'policy i is to contlnuously monltor its exposure to market and counter party risk through the use ;

of a variety of financial position and credit exposure reporting and control procedures. In addition, the.
Corporation has a policy of reviewing the credit standing of each broker/dealer, clearmg orgamzatlon customer, -
and/or other counter party with Wthh it conducts business. S . '

NOTE 3 — INCOME TAXES

The Corporatlon has elected to be t.axed under the provrsrons of Subchapter S of the Internal Revenue code of
1986, therefore, the income or loss of the Corporation flows directly to the stockholders and any income tax '

consequences are reportable in the income tax returns of the stockholders. Income of the Corporation is

subject toa replacement tax by the- state of III|n0|s at the rate of one and one half percent (1- 1/2%)

'NIOTE 4- CAPITAL STOCK

The authorlzed lssued and outstandlng shares of capltal stock at December 31, 2005 were as foIIows

' Common stock no par value; 100,000 shares authonzed 14,700 shares |ssued and outstandlng

NIOTE 5— NET CAPITAL REQUIRLMENTS

At December 31, 2001 the Corporatlon s net capltal as computed pursuant to the rules’ of the Natlonal
Securities Dealers Association was $183,077, WI'IICh was $83 077. more than' the minimum net capltal

) requwement of $100 000.-

' NOTE 6= RECEIVABLE FROM SI-IAREHOLDER

, Recelvables from non- customers mcludes a recelvable from the shareholders in the amount of $42,291 for L

funds recently exterided on their behalf. ThIS Ioan is non- mterest bearmg and the mtent is to settle the
receivable wrthln the’ current period. © v : . o
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 NOTE 7 OPERATING LEASES .

‘The' Corporatron leases one of its lo< atrons under an operatrng lease whrch has not yet: been renewed and is
currently on a month to- month basis. Total rent pald under this Iease durlng 2005 totaled $13, 011 ‘

- NOTE 8- RECEIVABLES FROM NONCUSTOMERS

" . Receivables from non- customers mclude a note receivable from a former employee The balance of thls note at ., .
December 31, 2005 was $300. This note- bears interest at a rate of 5% annually Thls Ioan is expected to be
fully repald durlng 2006. » : ‘

‘Receivables from non- customers al<o includea recelvable from an employee in the amount of $9 362 for an
-error Ioss This loss is belng deducted from the employee S paycheck on a scheduled baS|s .

NOTE 9- RECEIVABLES FROM BROKERS OR DEALERS o

lRecelvables from brokers or dealers consrst of $20, 252 for commtssrons earned $45 340 for deposrts held

NOTE 10— OTHER EXPENSES

Other Expenses conS|st of the foIIowrng

Advertrsmg and promotion . - - $5024

Communications and data processmg L eLo .. 6,565,
Legal and professional fees B 9141
. Occupancy , : R . < 21,257 -
© Corporate =~ . . oo o0 30,220
~ Other -~ - o ST 2749
CTFotal . o § 74056

NOTE 11- PENDING LITIGATION

The Company was named i ina dlspute wrth a customer that was arbrtrated by the N. A S.D. The oplnlon of
management was that the dispute was without merit and the Company vigorously defended itself against the ;
claim during the years ended December, 31, 2004 and 2005. As of December 31, 2005, the N.A.S.D. denied the ;
claims held by the customer and awarded the Company the sum of $20,000.00. The company has not '
- recorded the contrngent asset as iti is belng held in escrow, pendlng further Iltlgatlon ' ‘
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FINANCIAL AND OF’ERATIONAL COMBINED- UNIFORM SINGLE REPORT

Net CapitaI'

NON-ALI_"O‘WAB‘,LE"AFSV‘SII.ETS‘- ‘OTRER} _LlNgé "
- F‘reeeid AEXpehses‘ ' .‘ ) . __ 5715 = |

Total N.O‘N-‘AL'L.C')WABLE AssETé ‘-"'OYTHI“ER“ N § 8715

Reconcrlratlon between the audlted computatlon of net caprtal alnd that per the
Company s unaudlted FOCUS report as flled

"PART IIA
BROKER OR DEALER CORPORATE INVESTMENTS GROUP INC - as of 12/31/05

. COMPUTATION OF NET CAPITAL | :

1. Total ownership equity from Statem‘e\ht of Flhdnmal Condition‘ D [ - $ ‘ 256,246 [ 3480
2. Deduct ownership eqmty not allowable for Net Capltal Lo ‘ ’ 3490.
3 Totalownershlp equnty quallfed for Net Capltal 256,246 3500 | .

4. Add: . N »

A Liabilities subordmated to clalms of general credltors aIIowabIe in computatlon of net capltal ] 35201

- B. Other. (deductions) or-allowable credrts (List). ‘ : : S 3525

5. Total capital and allowable subordinated I|ab|I|t|es 256,246] 3530

6. Deductions. and/or charges - . . ] . '

“A. Total nonallowable assets from Statement of Fmancual Condmon tNotes B‘ 73613 [3540| . - .
B. Secured demand note defcxency C 3590 - '
C. Commodlty futures contracts “ \ . L R :
.proprietary capital charges - -~ R o - 13600 o -
D. Other deductions and/or charges L l : o 3610  (73,613)] 3620

7. . Other additions and/or allowable credits (Llst) T - ]13630

8. ' Net capital before haircuts on.securities posmons 182,633 3640

9. Haircuts on securmes( omputed where applrcable o ’ ' o

© pursuantto 15¢3-1 (). R o : ‘

A. Contractual securmes commrt‘ments ‘ ' ‘ o 3660 -
B. Subordinated securities borrowmgs 3670
C. Tradlng and investment securmes ‘ )
1. Exempted secuntles 3735}
' 2. Debt secuntres L 3733
3. Options ' ) : o : . - 13730
4. Other securities ‘ P N S L 03734
D.Undue Concenitration - . - IR T S 0 [ 3650] ‘
E. Other (List) . - ' Loss To Convert ' ' ' 3736 - 13740
10. ' ; L o . 182,633

3750 -




FINANCIAL AND' OPE RATIONAL COMBINED UNIFORM SINGLE REPORT R v
L PARTIIA’ - K

BROKER OR DEALER CORPORATE INVESTMEN'IS GROUP INC as of' L t2/3‘t/05 3

'PARTA -

'22. 2% of combined aggreygate debit items as shown in Formula for Reserve Requirements pursuant to Rule

“(C) For reports filed pursuant to paragraph (cl) of Rule 17a 5 respondent should provnde a Ilst of matenal

COMPUTATION OF BASIC NET (.APITAL REQUIREMENT ‘

. SN : . . . : ' : Lo o ; N HP B . BN
11. Mlmmum net cap|tal requrred (6 -2/3% of line: 19) s o g o gos[arse]l .
12. Minimum doliar net capital requrrement of reportlng broker or dealer and mlnlmum net capital requtrement T .
- of subsidiaries’ computed in accordance with'Note (A) o 4‘ S U 3 _100,000 | 3758
* 13. Net capital requirement (greater of line 11’ or12) - I SR % 100,000 | 3760
14. Excess net capital (line 10less 13) .-~ o0 oo g - 826333770
~ 15 Excess net at 1000% (I|ne 10 less 10% of fine 19) ‘ e 181,290 | 3780

v

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. TotaIAI IlathttteS from Statement of Fln.anmal Condrtron R ‘.f P R 13,430 3790
17. Add: e : S S ) L [
* A Drafts for |mmed|ate credit EEE Lo eeg o 0 T3800]
B. market value of securities-borrowed for whrch no equwalent . o .
value is paid or credited .-~ . 7 o L : : 38104 . S .
C. Other unrecorded amounts(List) ° D . |ss20]8 (o 3830}
- 19. Total aggregate indebtedness -+ . S8 - -.13,430| 3840
20. Percentage of aggregate indebtedness to net caprtal (Itne 19/1ine 10) o S % -~ 7.35%]} 3850
21;Percentage of debt to debt -equity total ccrmputed i accordance wrth Rule 1503 1 (d) o .% B ’ 0.0] 3860 |

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

"PARTB

-15¢3-3 prepared.as of the date of the net capital computatlon mcludrng both brokers or dealers

and consolidated subS|d|ar|es debits SR SR o B -'I‘ 3870
© 23. Minimum dollar net capital. reqmrement of reporting broker or deater and mtnlmum net capltal o L
: ueqwrement of subsidiaries computed in accordance with'Note (A) S T $ . . 100,000 [3880] -
24. Net captial requirement (greater of line 22 or 23) e o+ % -7 100,000 | 3760
25. Excess net capital (line 10 less 24) - L oy » 82 633, 3910
26. Net capital in excess of the greater of: o T S
. A.5% OF COMBINED AGGRETATE DEBIT ITEMS OR $120 000 o LT s L e, 633 [ 3920|
NOTES

(A) The minimum- net capltal requrrement should be computed by addlng the mlnrmum doIIar net capltal requtrement
" of the reporting broker dealer and, for each subsidiary to be consolldated the. greater of :

1. Minimum-dollar. net capital requirement, or o

2. 6-2/3% of aggregate indebtedness or 4% of aggregate debrts if alternatlve method is used

(B) Do not deduct the value of securities borrowed under- subordination agreements or secured demand note ‘

-covered by subordlnatlon agreements not in satlsfactory form ‘and the market values of membershrps in -
exchanges contnbuted for use.of company (contra to |tem 17400) and partners secuntres whrch were
included in non-allowable assets. :

non allowable assets

-14 L




CORPORATE INVESTMENTS GROUP INC o ,
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
"~ PERSUANTTC RULE 15¢- 3 .
as of. December31 2005

S The company d|d not handle any customer cash or securltles durlng the year
- ended December 31, 2005, and does not have any customer accounts. |

CORPORATE INVESTMENTS GROUP INC

| COMPUTATION FOR DETERMINATION OF PAIB- RESERVE REQUIREMENTS L -

PERSUANT TO RULE 150 3
-as of December 31 2005

- The Company d|d not handIe any proprlet.ary accounts of Introducmg brokers P

during the year ended December 31 200 »and does not have any PAIB

‘accounts L : - o

CORPCIRATE INVESTMENTS GROUP INC i
|NFORMAT|ON RE LATING TOTHE POSSESSION OR CONTROL
' _ REQUIREMENTS UNDER RULE 15¢3-3- ,,
as of December 31 2005 SR

" The Company did not handle any"customer c‘as'ho"r securities during the year
~.ended December 31, 2005.and does not have any customer accounts.
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INDEPENDENT AUDITOP S, REPORT ON INTERNAL ACCOUNTING CONTROL o
L REQUIRED BY THE SECURITIES AND EX CHANGE COMMISSION RULE 17a 5

S

“To the.anrd ‘of Directors T

Corporate Investments Grou'p, ‘Inc

1131 Argyle. Street TR »l_’ ' ‘.: |
'.Chlcago IL 60640 L e

In plannmg and performmg our. audxt 01 the ﬁnanmal statements of Corporate,".
~Investments - Group, Inc.. for the year "enided December- 31, 2005, we con51dered its.” "
- internal” control structure ‘including procedures for- safeguardmg secuntles in, order to "
_ determine our aud1t1ng procedures. for the purpose of expressing our op1n1on on the - RN
B ﬁnanc1al statements and not to. provide assurance on the mternal control: structure '

}j’-Wc also made a study of he practlces and procedures followed by the Company in
makmg the per10d1c computat1ons of aggregate mdebtedness and nef capital under rule :

l7a 3(a)- (11). ‘and’ the procedures for determmmg comphance ‘with the . exemptive 3

., provisions of rule 15¢3-3. We did not review the:practices and procedures followed by
- the Company in making the quarterly securities exarninations, counts, venﬁcat1ons and
“’comparisons, -and: the recordation of differences requlred by rule 17a- 13 or in complymg’

with the requlrements for prompt payment for securities under section 8 of Regulation T

g \‘of the: Board of Governors of the Federal Reserve System because’ the Company does not
- carry- securlty accounts for customers or perform custod1a1 functlons relatlng to customer .
- act1v1t1es : S : : «

‘_,The management of the' Company is.. respor151ble for estabhshmg and mamtammg an.
- internal control structure and the ‘practices and procedures referred to in the preceding.

paragraph In fulfilling this respons1b111ty, estimates and Judgments by management are

‘required. to assess the expected ‘benefits- and related costs of internal control. structure -
e -pol101es and procedures and of the pract1ces and procedures referred to in'the preceding’
" paragraph- and to -assess . whether- those- practices ‘and procedures can be expected to.
_~ achieve the: Comm1ss10n s above mentioned - Ob_]eCtIVCS Two of the objectives of an .
internal control’ structure and.the pract1ces and procedures are to .provide management;; o
~ with reasonable, but not absolute, assurance that' assets for which ‘the Company has " .
responsibility are safeguardcd agamst loss from unauthonzed use or. d1spos1t10n and that ‘
. transactions are executed in accordarice with- management S author1zat10n and recorded .
‘ _fproperly to permlt preparation of ﬁnan01al statements m conform1ty w1th U S. generally‘ L
: accepted accountlng prmc1ples R SR : .

o ‘,‘,1:,6",,'~ v |
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~ .. Corporate Investments Group, Inc.

Rule 17a—5(g) hsts addltlonal Ob_]eCtIVCS of the practlces and procedures hsted in the -
: precedmg paragraph \ : t L

: ‘Because of 1nherent hmrtatlons in any,. internal control structure or the practlces and -

procedures referred to above, ‘errors . or megularltles may occur and not be ‘detected.

--Also; projection of any evaluation of them to. future periods is subj ectto the fisk that- they g
~ may become 1nadequate because of changes m condltlons or that the effectxveness of -
~ their de51gn and operatlon may deterrorate RS SRS : e ‘

_Our con51derat10n of the mternal control structure would not necessar1ly dlsclose all‘.»‘-” ‘
. matters-'in ‘the internal” control structure. that mrght -be mater1al weaknesses -under. -
‘v'standards estabhshed by: the. American Institute -of Certlﬁed Public ‘Accountants. A :

material weakness i is-a condition in- wh1ch the desrgn or operation of the spemﬁc 1nternal' -

. control structure. elements ‘does not reduce to a relatively low level the risk that errors or

1rregu1ar1t1es in amounts that would be. material in relation o the ﬁnan01al statements

being audited may occur. and not be detected within a timely period by employees in the Do
- 'normal course of performing thelr a551gned functlons However, we noted: no’ matters. -
. ,1nvolv1ng the 1nterna1 control structure that we consrder to be: mater1a1 Weaknesses as
L .deﬁned above ‘ : : '

: We understand that practice> and procedures 1hataccompli'sh the Obj'ec‘tiyesrefer‘redto in -
L the second. paragraph of this report are cons1dered by the Commission to be adequate for = -
- its: purposes in -accordance with the Securltles Exchange Act of 1934 and related, .

regulations, and that practlces and procedures that-do not accomphsh such Ob_]CCthCS n

- all material respects indicate a material inadequacy for such purposes. Based on this ‘
: ;understandrng and on our study, we beheve that the Company s practices ‘and, procedures . |
- were adequate at December 31 2005 to meet the Commrsswn S obJectlves .

:‘-Thls report s 1ntended solely for the use of management the Secuntles and Exchange
'Commission; the Pacific: Exchange, and other regulatory. agencies which rely on Rule.

17a-5(g) under the. Securltres and Exchange Act of 1934 and. should not -be used for anyq

.otherpurpose e : -

~
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