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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: SELALU PARTNERS, LLC QFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
14 NUTMEG RIDGE ROAD

(No. and Street)

RIDGEFIELD cT 06877
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
DONNA ANDERSON SCHOLE {203) 438-1400

(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
BRACE & SUSSMAN, PLLC '

(Name ~ if individual, state last, first, middle name)

12 PARMENTER ROAD LONDONDERRY NH 03053
(Address) (City) (State) (Zip Code)
CHECK ONE: H@m?ﬂﬂ
Certified Public Accountant \‘bED
[J Public Accountant JUL { 0 2@@53
] Accountant not resident in United States or any of its possessions. THU[{; @UMJ
ElbiArecin

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

[, DONNA ANDERSON SCHOLE , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SELALU PARTNERS, LLC as

of MARCH 31 , 2096 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NAS . n

e

" (1 " signature
MANAGING MEMBER
Title

Notary Pu

This report ** contains {check all app]lcable boxes): JQJQ%%A%Y%F%E&? v

(a) Facing Page. MY COMMISSION EXPIRES JUNE 30, 2010

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital,

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

0 (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BRACE & SUSSMAN, PLLC

| 2 PARMENTER ROAD LONDONDERRY, NH 03053 TEL. (603 437-1910
FAX (6803) 437-3676

Independent Auditor’s Report

To the Member of
Selalu Partners, LLC
Ridgefield, CT

We have audited the accompanying statement of financial condition of Selalu Partners, LLC as of
March 31, 2006, and the related statements of income, changes in member’s equity, and cash flows
that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Selalu Partners, LLC as of March 31, 2006, and the results of their operations
and their cash flows for the period then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, II, II, and IV, is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

ﬁf/@&a (?“{i(/uwvm P

Brace & Sussman, PLLC
Certified Public Accountants
Londonderry, New Hampshire

May 24, 2006




SELALU PARTNERS, LLC o
' STATEMENT OF FINANCIAL CONDITION
MARCH 31, 2006
ASSETS

| Accounts recelvable - e e o : 500,000

"Prepald expenses - I A L L f_l,’241
. "Furnlture and equlprnent at cost less accumulated deprec1at1on ($159) . L2707

o _To‘tal.\ assct_s . EUR “ ! BRI $ 618,1.96 o
* LIABILITIES AND MEMBER'S EQUITY
o Accounts péyablc and accrued expenses ke S e : ; 8 500,814

| Membersequity LR AT TRV 117,382

Total liabilitics and rnembcr's" ve_qu,ity‘ o o P }  $618,196

The éccompanying notes are ah integral part of these financial statements. -




'SELALU PARTNERS, LLC
STATEMENT OF INCOME (LOSS)

FOR THE YEAR ENDED MARCH 31, 2006

Revenues: o o o

' .Commissions -~ R S8 1124074

- Interest income TR : - ST 84
o R : ‘ 01,124358

- Expenses: o o ,

- Management expenses S e G B
’ E Coi_nmissions expense = - . t S o 1,014,255

- Occupancy expeﬁses‘ R o IR P o ‘ 28,713

Communication expenses o Ll 5,551.
. Other operating expenses . P P T . 93065

‘TOtal‘eXPenses‘ " ST R 28,000 1’141’584“

 Netincome(osy s a1me

The accdm‘panying notes are an integral part of these financial statements.




SELALU PARTNERS, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY

' FOR THE YEAR ENDED MARCH 31, 2006

” Merxi};er's equity(a’t; béginﬁing 6f y}ea‘lr‘ ; | ‘ S $ ‘134‘,‘6‘(‘)8
CNeiomedos) e
Memﬁer's coﬂtriButions B R o | - L i
Membér‘s ‘dvist(fibutionsﬁ e L S e

‘Me'm‘be'r's eQuitYat end ofyéar . :, RO S : 5 \1‘17,;382’

" The ‘accompariying notes ére‘ an integral part of these financial statenj’énts,




SELALU PARTNERS, LLC
STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED MARCH 31, 2006

Cash flows-from operating a_ctivities: ) | I SRR o o
Netmcome(loss) T T T s (71,226)
Adjustments to reconcile net income (loss) B s SR TR
to net cash provided by operatlng act1v1t1es

~ Depreciation L 159
Increase in accounts recelvable o ST (477 465)
" Increase in prepaid expenses i o (1,087)
“Increase in accounts payable L S 494,195

Totaladjustments . o . ‘»“ i ‘15,8_0'2

'Net cash prov1ded (used) by operatmg activities = . | o ‘ i‘ (1,424)

Cash flows fr'om‘ inifesting aCtiyities: , o S R
Purchyase”of ofﬁce--equipment R o (2,86T)
“Cash flows from fmancmg activities:: , | N
’ None | T ‘ R o L
Netdecrease‘incash_' L o A o e (4291)

Cash atbegirntingofyear s

Cash at end ofyear - ,‘ ' - o ‘b $ 114,248

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash pald dunng the year for . ‘ o g o
Interest L o ‘ $ 16
Incometaxes G e o ) el s $ 2800

Dlsclosure of accountmg pohcy |

‘For purposes of the statement of cash ﬂows the Company con31ders all hlghly 11qu1d debt
1nstruments purchased with a matunty of three months or less to be cash equlvalents

The accompanying notes are an integral part of these financial statements.




SELALU PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS

MARCH 31,2006

 NOTE ,‘1,"5 “SIGN‘IF‘ICA‘VN"I‘ AC‘COUNTING_POLICIES S "

Orgéniiation and Natufe'QfBusinéss S T TR (e o
- The Company was organized on July 28, 2000 as a Delaware limited liability company.to conduct

business as a registered broker-dealer‘under‘the Securities Exchange Act of 1934. As a limited
liability company the members’ liability is limited to their investment. SR

. Use of Estimates

"The preparation of financial statements in conformity with generally ‘accepted - accounting
principles requires management to make estimates and assumptions that affect the reported

. amount of assets and liabilities as of the date of the financial statements, and the reported amounts
~ of revenues and expenses during the reporting period. Actual results could differ from. those
. estimates. = ‘ L o : - ‘ SRCRITERS

' Furniture and Equipment . " . S

~ “Acquisitions of furniture and equipment are recorded at cost. Improvements and replacements of
~furniture and equipment are capitalized. Maintenance and repairs that do not improve or extend
" the. lives of furniture and equipment are charged to expense as incurred. When assets are sold or
 retired, their cost and related accumulated depreciation are removed from the accounts and any
" gain or loss is reported in the statements of income and retained earnings. Depreciation is
provided over the estimated useful life of each class of depreciable assets and is computed using

the straight-line method. Depreciation expense for the year ended March 31,2006 was $159.

 'NOTE2- NETCAPITAL

o "“As" a bfdkéffdéaler," the »Compény_ 1S subject to the Securities and. EXchyange' Commission’s

" "regulations and operating guidelines, which require the Company to maintain a specified amount
-of net capital, as’ defined, and a ratio of aggregate indebtedness to net capital, as derived, not

~ exceeding 15 to 1. The Company’s net.capi‘tal, as computed under Rule 15¢3-1, was $113,324 at ~ ‘

'_Ma_rch‘3_1,‘2006,‘ which exceeded required net capital of $33,388 by $79,936. The ratio of.
‘aggregate ’indebtcdnf:ss to ne_t»r,c‘apital at March 31, 2006 was 441.9% - ‘ : R

o




SELALU PARTNERS LLC
'NOTES TO FINANCIAL STATEMENTS (Continued)

MARCH 31 2006

- NOTE3- INCOME TAXES

The Company has chosen to be treated asa partnershlp for federal and state mcome tax purposes
A partnershlp is not a taxpaying entity for federal or state income tax purposes. Accordmgly, no
- income tax expense has been recorded in the statements All mcome or losses wrll be reported on

-the md1v1dual members mcome tax returns.

NOTE 4 OPERATING LEASE AGREEMENTS

- The Company leases its ofﬁce from the member under an operatmg lease The lease requ1res

| “monthly payments of $1,000 on a year-to year basis unless either party gwes 90 days’ written
- notice. The Company made lease payments of $12 OOO to the member durmg the year ended
March 31, 2006.




SELALU PARTNERS LLC i
SUPPLEMENTARY SCHEDULES

FOR TI-IE PERIOD ENDED MARCH 31 2006




SELALU PARTNERS, LLC

SCHEDULE I

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

PURSUANT TO RULE 15¢3- 1

| f MARCH 31, 2006

: 'TQ‘ tal .anérléh_ip equity ffom st_;itement of financial condition
E Total nod‘ailodve_ble assets ffom ‘Stetement of financial condition
: Net ¢Apit‘a\l‘bef¢re haircuté on secd;ities positions
| Haireﬁts dn securities |
3 Net eeeifal ’
;Aggregate indebtedness:
T otal A. I liabilities from statement of fman01a1 condmon
‘ ’I.‘Qtal aggregate indebtédx_dees
o ‘Per'c_entageof aggregate‘ indebtedness to net capital

‘Computatlon of basic net capltal requlrement
M1n1mum net capltal requlred (6 2/3% of A L )

‘Minim}ir‘n dollar net capital requirement o'f ,r_eportmg broker or dealer
. Net capital requirement . -
Excess net capital

[Excess_het capital at 1000%

117,382
3,948

113,434

(110)

113,324

500,814

500,814

441.9%

33,388

5,000

33,388

‘ 79,936

63,243




- ‘ Deductlons and/or chaxges

SELALU PARTNERS, LLC

RECONCILIATION OF NET CAPITAL PURSUAN T TO RULE 15¢3-1
' (X17A-5)
AT MARCH 31, 2006

© SCHEDULE I (CONTINUED)

'FOCUS . ANNUAL
REPORT- ~ . - . FINANCIAL
'~ PARTIHA R - STATEMENTS
QUARTERENDED =~ = AT
‘March 31,2006 ~ ADJUSTMENTS “March 31, 2006

- COMPUTATION OF NET CAPITAL

| j;bTotal ownershlp equ1ty from

‘statement offmanmal condltlon "$ o 114248 . $ 3,134 $ 117,382

Total nonallowable assets

X _frpm statement of ﬂnanc1a1

*condition . N - 3948 3,948
*"Ha_i‘rcuts on securities o - 110 o - L 110

© Total deductions . 10 3948 4,058

&

(814) $ . 113,324

'Netcapital - S8 114138




SCHEDULE I
SELALU PARTNERS LLC

INFORMATION RELATING TO POSSESSION OR CONTROL
’ ' REQUIREMENTS UNDER RULE 15¢3-3

| MARCH 31, 2006

The Company had no items reportable as customers fully pard securltres (D not in the :
Company’s possession or control as of the audrt date (for which mstructrons to reduce to,
possession or control had béen 1ssued as. of the audit date) but for which the required action was
_ not taken by the Company wrthm the time frames specrfred under Rule 15¢3-3 or (2) for which
* instructions to reduce to possession or control had not been issued as of the audit date, excluding
items arising from “temporary lags Wthh result from normal bu%mess operatlons as perrmtted
,;under Rule 15¢3-3. .. i '




SCHEDULE I
| ~ SELALU PARTNERS LLC
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
- IN SEGREGATION FOR CUSTOMERS’ REGULATED
~ COMMODITY FUTURES AND OPTION ACCOUNTS
' MARCH 31, 2006 o

The Company claims exernptlon from the segregation reqmrements of the Commodltles Futures
Act since 1t has no commodlty customers as the term is defmed in Regulat1on 1. 3(k)




SCHEDULE IV
SELALU PARTNERS, LLC
COMPUTATION FOR DETERM][NATION OF e
RESERVE REQUIREMENTS FOR BROKER/DEALER UNDER N
RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1934

MARCH 31,2006

8 :Selalu Partners LLC is exempt from the reserve requ1rements of Rule 15c3 3 as its transactlons

" are limited, such that they do not handle customer funds or securities, accordmgly, ~the

\ computation for determination of teserve requirements pursuant t to Rule 15¢3-3 and information
' vrelatmg to the possesswn or control requlrement pursuant to Rule 1503 3 are not apphcable




BRACE & SUSSMAN, PLLC

{ 2 PARMENTER ROAD LONDONDERRY, NH 03053 TEL. (8023 437-1910
FAX (603) 437-3676

Independent Auditors’ Report on Internal
Control Structure Required by SEC Rule 17a-5

To the Member
Selalu Partners, LLC

In planning and performing our audit of the financial statements of Selalu Partners, LLC, for the
period ended March 31, 2006, we considered its internal control structure, including procedures
for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal
control structure.

We also made a study of the practices and procedures followed by Selalu Partners, LLC in making
the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and
the procedures for determining compliance with the exemptive provisions of Rule 15¢3-3. We
did not review the practices and procedures followed by Selalu Partners, LLC in making the
quarterly securities examinations, counts, verifications and comparisons, and the recordation of
differences required by Rule 17a-13 or in complying with the requirements for prompt payment
for securities under section 8 of Regulation T of the Board of Governors of the Federal Reserve
System, because Selalu Partners, LLC does not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure, and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and procedures
are to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and
that transactions are executed in accordance with management’s authorization and recorded
properly to permit preparation of financial statements in conformity with accounting principles
general accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.




Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which
design or operation of the specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure, including procedures for safeguarding
securities that we consider to be material weakness as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe the
Company’s practices and procedures were adequate at March 31, 2006, to meet the Commission’s

objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, The National Association of Securities Dealers, Inc. and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and should not be used
for any other purpose.

B/Q e 5 Dadprnann [ FIEEC
e S ssman. PLLC

Certified Public Accountants
Londonderry, NH
May 24, 2006

BRACE & SUSSMAN, PLLC




