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OATH OR AFFIRMATION

1, ~swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
, as of

19 are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Signature

Tite

Notary Public

This report** contains (check all applicable boxes):

a
O
a
O
O
a
O
a
O
O
O
a
0
g

(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.

(e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15c3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.

{(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




Unibanco Securities Inc.

Statement of Financial Condition
December 31, 2005




Unibanco Securities Inc.
Index
December 31, 2005

Page(s)
Report of Independent AUAITOrs...........cooviiiiiiiiiiiii s es e e e s s saeeenens 1
Financial Statements
Statement 0f FInancial Condition ........coco oottt er e besreenes 2
Notes to FINancial StateIMEntS.... .. ceiiiiirieee it ccieesieesreae e st e ree e re e b s s bes e stessm e s es e e e emraesnnsenes 3;6




PRICEAATERHOUSE( COPERS

PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue
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Report of Independent Auditors acsimile (813)

To the Board of Directors and
Stockholder of Unibanco Securities, Inc.

In our opinion, the accompanying statement of financial condition present fairly, in all material
respects, the financial position of Unibanco Securities, Inc. at December 31, 2005, in conformity with
accounting principles generally accepted in the United States of America. This financial statement is
the responsibility of the Company’s management. Our responsibility is to express an opinion on this
financial statement based on our audit. We conducted our audit of this statement in accordance with
auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statement, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement presentation.
We believe that our audit provide a reasonable basis for our opinion.

Coitdeealin ULF

March 27, 2006
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Assets
Cash § 7,327,180
Receivable from clearing broker 131,057
Receivable from affiliates 179,127
Fixed assets (net of accumulated depreciation and amortization of $333,212) 86,219
Deferred tax asset 78,462
Other . 33,967
Total assets $ 7,836,012
Liabilities and Stockholder's Equity
Liabilities
Payable to affiliate $ 287,941
Taxes payable 1,137,202
Accrued expenses 95,525
1,520,668
Stockholder's equity
Common stock - $0.01 par value - 1,500 shares authorized,
issued and outstanding 15
Additional paid-in capital 2,499,985
Retained earnings 3,815,344
Total Stockhoider's Equity 6,315,344
Total Liabilities and Stockholder's Equity $ 7,836,012

The accompanying notes are an integral part of this statement of financial condition.
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Unibanco Securities Inc.

Notes to the Statement of Financial Condition
December 31, 2005

1. Organization and Business

Unibanco Securities Inc. (the “Company”), a Delaware Corporation, is a wholly owned subsidiary
of UBB Holding Company, Inc., a Delaware Corporation, whose ultimate parent is Unibanco —
Unifo de Bancos Brasileiros S.A (the “Parent Company™), a banking corporation incorporated
under the laws of the Federative Republic of Brazil.

The Company is registered with the U.S. Securities and Exchange Commission (the “SEC”) and a
member of the National Association of Securities Dealers, Inc. (“NASD”). The Company was
established in 1997 and is based in New York City. The primary activity of the Company is to
function as a boutique specializing in securities issued by foreign companies in the U.S., as well as
securities issued in the Brazilian market, which are marketed to institutional investors located in the
U.S., Canada, the Caribbean, U.X., Luxembourg, Argentina, and Brazil, among others.

The Company acts as broker-dealer retailing corporate debt and equity securities, provides
investments advisory services, introduces customers to a Brazilian brokerage affiliate and serves
Brazilian investors with regard to their U.S. investments. The Company acts as underwriter in
securities offerings.

2. Summary of Significant Accounting Policies

The financial statements of the Company have been prepared on the accrual basis of accounting
and reflect the following significant accounting policies:

Cash

The Company maintains cash principally at Chase Manhattan Bank.

Securities Transactions

Transactions in securities are recorded on a trade date basis.

Fixed Assets, Depreciation and Amortization

Computer hardware and software are carried at cost and depreciated on a straight line basis using
an estimated useful life of two years. Office equipment is carried at cost and depreciated on a
straight line basis using an estimated useful life of five years. Leasehold improvements are
amortized on a straight line basis over the lesser of the estimated useful life of the improvement or
the term of the lease.

Clearing Arrangements

Pursuant to an agreement between the Company and its correspondent clearing broker, all
securities transactions, except those executed on the Brazil exchange, effected by the Company
were introduced and cleared on a fully disclosed basis through a U.S. correspondent clearing
broker. Securities transactions executed on the Brazil exchange are executed and cleared by
Unibanco Corretora de Valores Mobiliarios S.A., an affiliate.

Uses of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
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that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and éxpenses
during the reporting period. Actual results may differ from those estimates.

3. Receivable from Clearing Broker

Receivable from clearing broker primarily represents cash on deposit ($103,247) required by the
clearing broker to cover customer defaults, trade errors and proprietary trading and the balance
represents commission receivables.

4. Related Party Transactions

The Company has entered into an agreement to provide business advisory services, primarily
research on the U.S. capital market environment, the U.S. demand for Brazilian equity and fixed
income securities and other economic factors and trends in the U.S., to Unibanco Corretora de
Valores Mobiliarios S.A., an affiliate.

The Company maintains an agreement to provide fixed income distribution activities with
Unibanco Cayman Bank Limited, a subsidiary of Unibanco Unifo de Bancos Brasileiros S.A.

Under an expense sharing agreement, the Company is reimbursed for occupancy and office
expenses paid by the Company and charged to an affiliate, Unibanco - Unido de Bancos Brasileiros
S.A. - New York Representative Office.

Certain expenses, including employee compensation and other general office expenses, are paid on
the Company’s behalf by Unibanco - Unido de Bancos Brasileiros S.A. - New York Representative
Office under such expense sharing agreement. On a monthly basis, the Company reimburses the
affiliate for all amounts paid on its behalf.

5. Liabilities Subordinated to Claims of General Creditor

On September 12, 2005, the Company entered into a new cash subordination agreement with
Unibanco Cayman Bank Ltd. (the " lender") in the amount of § 42,000,000 for a period of 45 days
in order to enable the Company to participate as an underwriter of securities in accordance with
NASD requirements. '

On February 13, 2005 the Company repaid § 1,000,000 of subordinated loan outstanding as of
December 31, 2004 obtained from Unipart Participacoes Internacionais Ltd.

6. Income Taxes

For Federal income tax purposes, the Company is included as part of a consolidated tax return filed
by its parent, UBB Holding Company, Inc. Deferred taxes are calculated on temporary differences
related to assets and liabilities of each member. The Company files its own state and local tax
returns.
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10.

Lease Commitments

The Company rents office space under operating leases terminating in September 2008. The
following is a schedule of future minimum lease payments under noncancelable lease agreements:

Year ending

2006 $ 323,640
2007 323,640
2008 242,730

§ 890,010

Employee Benefit Plan

All full-time employees of the Company, after being employed for a period of one year, are eligible
to participate in the Company’s 401(k) Plan (the “Plan”) which qualifies under Section 401(k) of
the Internal Revenue Code. Under the terms of the Plan, participants can elect to defer up to
$14,000 for the calendar year 2005. The Company provides a matching contribution of 100% of
the first 5% contributed by each participant.

Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital, as defined, equal to the greater of $100,000 or 6-2/3% of
aggregate indebtedness, as defined. At December 31, 2005, the Company had net capital of
$5,924,740, which was $5,823,311 in excess of the amount required of $101,429. The ratio of
aggregate indebtedness to net capital is 0.26:1.

Fair Value of Financial Instruments

Statement of Financial Accounting Standards No. 107, “Disclosure About Fair Value of Financial
Instruments,” requires the disclosure of the fair value of financial instruments, including assets and
liabilities recognized on the Statement of Financial Condition. Management estimates that the fair
value of the financial instruments recognized on the Statement of Financial Condition (including
receivables, payables and accrued expenses) approximates their carrying value as such financial
instruments are short-term in nature.
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11.

Financial Instruments with Off-Balance-sheet Risk and Concentration of Credit Risk

In the normal course of business, securities transactions of customers of the Company are
introduced and cleared through a correspondent clearing broker. Pursuant to an agreement between
the Company and its correspondent clearing broker, the correspondent clearing broker has the right
to charge the Company for unsecured losses that result in the event that a customer or counterparty
is unable to fulfill its contractual obligations. The Company has a policy of reviewing as

considered necessary the credit standing of each counterparty and customer with which: it conducts
business.

Concentrations of credit risk exist for groups of counterparties when they have similar economic
characteristics that would cause their ability to meet obligations is similarly affected by economic,
industry or geographic factors. In its trade facilitation activities, the Company is involved in
securities brokerage and its industry concentration is financial institutions. The Company's
customers securities transactions are introduced on a fully disclosed basis to its clearing broker.
The clearing broker carries all of the accounts of the customers of the Company and is responsible

for collection of and payment of funds and receipt and delivery of securiti€s relative to customer
transactions.




