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1, Jon Hansen

OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

my knowledge and beli¢f the accompanying financial statement and supporting schiedules pertaining to the firm of

Springboard Sect

writies, Inc.

, as

of December 31,

2005

, are true and corfect. I further swear (or affirm) that

neither the company nor any partneér, propfietor, principal officer or director has any proprietary intergst in any account

classified solely as that

of a customer, except as follows:

State of ) Z| &‘D
County of ﬁ U

Subscribed and sworn (or affirmed) to
before me this day of ,

Notary Rublic

This report ** containg
(a) Facing Page.

{(check all applicable boxes):

consaolidation

O0OR 0O DRRRRRRRRR

(b) Statement of 11 inancial Condition,

(c) Statement of Income (Loss)

(d) Statement of Changes in Cash Flows '

{(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. '

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(x) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

() An Oath or Affirmation.
' (m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(J ?(/ glgnamre
)‘e/} .

Title

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




CALIFORNIA JURAT WITH AFFIANT STATEMENT

MR AT AT AY RV AL RAY AL BT AL AT AL AV ALY P A YA

State of Cahforma

County of OV It= ss:
W@ched Document (Notary to cross out lines 1-6 below)

71 See Statement|Below (Lines 1-5 to be completed only by document signer{s], not Notary)

[\

o

o

Signdturé€ of Document Signer No. 1 Signature of Document Signer No. 2 (if any)

Subscribed and sworn to (or affirmed) before me on this

/ﬁ% day of W/ I by

Month Year

(N___ 0N /,%Msé?\/ ,

Name of Signer

Proved to me on the basis of satisfactory evidence
to be the person who appeared before me (.) (,)

Commission # 1599086 (and
Notary Pubtic - California (2) ’

j Orange County
ty Comm, Ex
> P‘res Sepl.2 {1 Personally known

O Proved to me
to beg the per

KERRY E. FENNELL

VNN

the basis of satisfactory evidence
n who appeared before me.)

(—_/ Signature of Notary Public
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Financial Statements

For the Year Ended December 31, 2005




BREARD & ASSOCIATES, INC.

Certified Public Accountants

Independent Auditor’s Report

Board of Directors
Springboard Securities Inc.

We have audited the accompanying statement of financial condition of Springboard Securities Inc.
as of December 31, 2005, and the related statements of operations, changes in stockholder’s equity,

and cash flows
Exchange Act

for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
of 1934. These financial statements are the responsibility of the Company's

management. (Qur responsibility is to express an opinion on these financial statements based on our

audit.

We conducted
States of Amert
assurance abou
includes examis
statements. An
made by manag
that our audit p

In our opinion,
financial positi
operations and
generally accep

Our examinatig
taken as a whg
additional analy
information reg
has been subje
statements and,
statements takg
Commission.

CQ‘M
Breard & Asso
Certified Publi

Northridge, Caj
February 16, 2

our audit in accordance with auditing standards generally accepted in the United
ca. Those standards require that we plan and perform the audit to obtain reasonable
t whether the financial statements are free of material misstatements. An audit
ning on a test basis, evidence supporting the amounts and disclosures in the financial
audit also includes assessing the accounting principles used and significant estimates
ement, as well as evaluating the overall financial statement presentation. We believe
rovides a reasonable basis for our opinion.

the financial statements referred to above present fairly, in all material respects, the
on of Springboard Securities Inc. as of December 31, 2005, and the results of their
their cash flows for the year then ended in conformity with accounting principles
ted in the United States of America.

n was made for the purpose of forming an opinion on the basic financial statements
ble. The information contained on Schedules I-III is presented for purposes of
vsis and is not required as part of the basic financial statements, but as supplementary
uired by rule 17a-5 of the Securities and Exchange Commission. Such information
ct to the auditing procedures applied in the examination of the basic financial
in our opinion, is fairly stated in all material respects in relation to the basic financial
:n as a whole and in conformity with the rules of the Securities and Exchange

S~ CR Dot ae R, T,
ciates, Inc.
c Accountants

lifornia
D06

We Focus & Care*”

9010 Corbin Avenue, Suite 7
Northridge, California 91324
(818) 886-0940 » Fax (818) 886-1924

www.baicpa.com




Cash

Springboard Securities Inc.
Statement of Financial Condition
December 31, 2005

Assets

Receivable from broker-dealers

Liabilities

Accounts payat
Payable to brok
Tricome taxes p

Stockholder’s

Common Stocl

1,000 1is
Additional paig¢
Accumulated d

Total assets

Liabilities and Stockholder’s Equity

vle & accrued expenses
cer-dealers
ayable

Total liabilities

equity

¢, no par value, 100,000 shares authorized,
sued and outstanding

l-in capital

eficit

Total stockholder’s equity

Total liabilities and stockholder’s equity

$ 18,614
1.838
$ 20452
$ 1,080
1,527

1.600

4,207

15,000
913,848

(912.603)
16,245

3 20,452

The accompanying notes are an integral part of these financial statements.
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Springboard Securities Inc.
Statement of Operations
For the Year Ended December 31, 2005

Revenues

Commissions $ 736,597
Total revenues 736,597

Expenses

Employee compensation and benefits 145,907

Commissions 668,903

Occupancy 76,256

Taxes, other than income taxes 17,888

Other operating expenses 172.982
Total expenses 1.081.936
Income (loss) before income taxes (345,339)

Income tax provision 800
Net income (loss) 3 (346.139)

The accompanying notes are an integral part of these financial statements.
2-




Springboard Securities Inc.
Statement of Changes in Stockholder’s Equity
For the Year Ended December 31, 2005

Additional
Common Paid-in Accumulated
Stock Capital Deficit Total
Balance, January 1, 2005 $ 15,000 $ 608,956 $ (566,464) $ 57,492
Additional paid-in capital — 304,892 — 304,892
Net income (loss) - — (346.139) (346.139)

Balance, December 31, 2005 $§ 15000 $ 913,848 $ (912.603) $ 16,245

The

accompanying notes are an integral part of these financial statements.
-3-




Cash flows from operating activities:

Net income (loss)

Adjustments tq reconcile net income (loss) to net cash
provided by (used in) operating activities:
(Increase) decrgase in:

Receivable from broker-dealer $

(Decrease) increase in:
Accounts payable & accrued expenses

Payable to broker-dealers (134.239)

Total adjustments
Net cash provided by (used in) operating activities
Cash flows from investing activities:

Cash flows from financing activities:

Proceeds from|paid-in capital 304.892

Net cash provided by (used in) financing activities
Net increase (decrease) in cash
Cash at beginning of year
Cash at end of |year
Supplemental disclosure of cash flow information:
Cash paid during the year for:

Interest
Income taxes

& H

Springboard Securities Inc. .
Statement of Cash Flows
For the Year Ended December 31, 2005

177,643

(12,435)

800

S (346,139)

30.969
(315,170)

304.892
(10,278)

28.892

$ 18.614

The accompanying notes are an integral part of these financial statements.
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Springboard Securities Inc.
Notes to Financial Statements
December 31, 2005

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Springboard Securities Inc. (the "Company"), was incorporated in the State of California on August
11, 2000 and began operations in August 2001. The Company is registered as a broker-dealer with the
Securities and Exchange Commission (“SEC”) and is amember of the National Association of Securities

Dealers (“NAS

The Company 1

D”), and the Securities Investors Protection Corporation (“SIPC”).

s a wholly—owned subsidiary of Springboard Capital Corporation (the “Parent”).

The Company sells investments in mutual funds to individuals and corporate investors and has been
approved to salg variable annuities by the NASD. The Company earns commissions directly from the
mutual funds in‘Lwhich itinvests. The Company does not hold customer funds or securities and conducts
business on a fully disclosed basis, whereby all transactions are cleared by another broker/dealer.

Summary of Significant Accounting Policies

The presentatio

n of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date

of the financia
period. Actual

statements and the reported amounts of revenue and expenses during the reporting
results could differ from those estimates.

Commissions receivables are stated at face amount with no allowance for doubtful accounts. An

allowance for d
immaterial.

Customers’ sec
date basis.

oubtful accounts is not considered necessary because probable uncollectible accounts are

urities transactions, and related commission income and expenses, are recorded on trade

Current income taxes are provided for estimated taxes payable or refundable based on tax returns filed
on the cash basis of accounting. Deferred income taxes are recognized for the estimated future tax
effects attributdble to temporary differences in the basis of assets and liabilities for financial and tax
reporting purposes. Measurement of current and deferred tax assets and liabilities is based on provisions

of enacted fede

ral and state tax laws.

The Company accounts for its income taxes using the Financial Accounting Standards Board Statement
of Financial Alccounting Standards No. 109, “Accounting for income taxes”, which requires the
establishment of a deferred tax asset or liability for the recognition of the future deductible or taxable
amounts and operating loss and tax credit carry forwards. Deferred tax expenses or benefits are
recognized as a result of the changes in the assets and liabilities during the year.




Note 2: RENT

Springboard Securities Inc.
Notes to Financial Statements
December 31, 2005

EXPENSE

Current year rent expense consists of the following:

I

Note 3: INCO

The Company 1
income taxes ar
and deferred po
follows:

Current income
Federal
State

Total current in

Deferred incom

Total provision

Note 4: CON(

Rent $ 69.673

ME TAXES
s included in the consolidated federal income tax return filed by its Parent. Federal

e calculated as if the Company filed a separate federal income tax return. The current
rtion of the income tax expense (benefit) included in the statement of operations are as

tax expense (benefit)

$ -

800

come tax expense (benefit) 800
e tax expense (béneﬁt) —
for income tax expense (benefits) 800

IENTRATIONS OF CREDIT RISK

The Company i
include broker-
their obligation
creditworthines
as necessary, th

Note 5: RECE

s engaged in various trading and brokerage activities in which counterparties primarily
dealers, banks, and other financial institutions. In the event counterparties do not fulfill
s, the Company may be exposed to risk. The risk of default depends on the
s of the counterparty or issuer of the instrument. It is the Company’s policy to review,
e credit standing of each counterparty.

NTLY ISSUED ACCOUNTING STANDARDS

In December 20
Accounting Sta

04, the Financial Accounting Standard Board (“FASB”) issued Statement of Financial
ndards No. 123 (revised 2004), “Share-Based Payment” (“FAS 123R”), which requires

the measurement and recognition of compensation expense for all stock-based compensation payments

including grant
many companie

s of employee stock options. Stock options are a valuable and important tool used by
s as a means to motivate employees and promote business growth.




Springboard Securities Inc.
Notes to Financial Statements
December 31, 2005

Note 5: RECENTLY ISSUED ACCOUNTING STANDARDS
(Continued)

This statement eliminates the ability to account for such share-based compensation transactions using
the intrinsic value method as prescribed by Accounting Principles Board, or APB, Opinion No. 25,
“Accounting for Stock Issued to Employees,” and requires that such transactions be reflected in the
financial statements based upon the estimated fair value of the awards. In addition, there are a number
of other requirements under the new standard that will result in differing accounting treatment than
currently required. These differences include, but are not limited to, the accounting treatment for the
tax benefit on employee stock options and for stock issued under an employee stock purchase plan. FAS
123R becomes ¢ffective for all reports issued after June 15, 2005. Adoption of the new standard has not
had a material ¢ffect upon the financial statements of the company.

Note 6: NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Net capital and
aggregate indebtedness change day to day, but on December 31, 2005, the Company had net capital of
$16,245 which was $11,245 in excess of its required net capital of $5,000 and the Company's ratio of
aggregate indebtedness ($4,207) to net capital was 0.26 to 1, which is less than the 15 to 1 maximum
ratio allowed far a broker/dealer.

Note 7: RECONCILIATION OF AUDITED NET CAPITAL TO UNAUDITED FOCUS

Thereis a $1,800 material difference between the computation of net capital under net capital Rule 15¢3-
1 and the corresponding unaudited focus part IIA.

Net capital per unaudited schedule $ 18,045
Adjustments:

Accumulated deficit ' $ (1,800)

Total adjustments (1.800)
Net capital per audited statements $ 16,245




Springboard Securities Inc.
Schedule I - Computation of Net Capital Requirements
Pursuant to Rule 15¢3-1

As of December 31, 2005
Computation of net capital
Stockholder’s equity
Common stock $ 15,000
Additional paid-in capital 913,848
Accumulated deficit (912.603)
Total stockholder's equity $ 16,245

Less: Non-allowable assets and haircuts —

Computation ¢

Net Capital 16,245

f net capital requirements

Minimum net capital requirements

6 2/3 percent of net aggregate indebtedness $ 281
Minimum dollar net capital required 5.000

Net capital required (greater of above) 5,000

Excess net capital $ 11,245
Ratio off aggregate indebtedness to net capital 0.26: 1

There was a $1

800 material difference in the net capital computation shown here and the net capital

computation shown on the Company’s unaudited Form X-17A-5 report dated December 31, 2005. See

Note 7.

See independent auditor's report.
-8-




Springboard Securities Inc.
Schedule IT - Computation for Determination of Reserve
Requirements Pursuant to Rule 15¢3-3
As of December 31, 2005

A computation of reserve requirements is not applicable to Springboard Securities Inc. as the Company
qualifies for exemption under Rule 15¢3-3 (k)(2)(i1).

See independent auditor's report.




Springboard Securities Inc.
Schedule III - Information Relating to Possession or Control
Requirements Under Rule 15¢3-3
As of December 31, 2005

Information relating to possession or control requirements is not applicable to Springboard Securities
Inc. as the Company qualifies for exemption under Rule 15¢3-3 (k)(2)(i1).

See independent auditor's report.
-10-




Springboard Securities Inc.
Supplementary Accountant's Report
on Internal Accounting Control
Report Pursuant to 17a-5

For the Year Ended December 31, 2005




Board of Direct

Springboard Se

In planning and

Springboard Se

its internal contt

BREARD & ASSOCIATES, INC.

Certified Publie Accountants
ors
curities Inc.

performing our audit of the financial statements and supplemental schedules of
curities Inc. (the Company), for the year ended December 31, 2005, we considered
ol, including control activities for safeguarding securities, in order to determine our

auditing procedures for the purpose of expressing our opinion on the financial statements and not

to provide assui

Also, asrequire
' made a study of|
of such practice

. making the peri

ance on internal control.

d by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have
the practices and procedures followed by Springboard Securities Inc. including tests
s and procedures that we considered relevant to objectives stated in rule 17a-5(g) in
odic computations of aggregate indebtedness (or aggregate debits) and net capital

under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-
3. Because the Company does not carry security accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and
zomparisons

2. ecordation of differences required by rule 17a-13

3. omplying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
ystem

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgements by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the SEC’s
above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for

which the Co

disposition and
recorded prope
accepted accou
procedures listg

pany has responsibility are safeguarded against loss from unauthorized use or
that transactions are executed in accordance with management's authorization and
rly to permit the preparation of financial statements in conformity with generally
nting principles. Rule 17-5(g) lists additional objectives of the practices and
d in the preceding paragraph.

We Focus & Care™"

9010 Corbin Avenue, Suite 7
Northridge, California 91324

(818) 886-0940 » Fax (818) 886-1924
www.baicpa.com




Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
- occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities, that we considered to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices
and procedures|were adequate at December 31, 2005 to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act
0f 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not
be used by anyone other than these specified parties.

CQ.&M’ < M e,
Breard & Associates, Inc.
Certified Publi¢c Accountants

Northridge, California
February 16, 2006
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