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OATH OR AFFIRMATION

L William T. Pavne , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Tri-Star Financial . as

of January 31 ,2006 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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SN LARA M. MEEKER Slgna}x{c
%% Notary Public, State of Texas
B My Commission Expires President
AR November 25, 2007
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Title

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Iy An Oath or Affirmation,

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found (o have existed since the date of the previous audit.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Financial Statements
with
Report of Independent Auditor

January 31, 2006
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SEIDEL, SCHROEDER & CO. LLP

CERTIFIED PUBLIC ACCOUNTANTS/BUSINESSADVISORS

INDEPENDENT AUDITORS’ REPORT

Mutual Money Investments, Inc.
d.b.a. Tri-Star Financial

We have audited the accompanying balance sheet of Mutual Money Investments, Inc. d.b.a. Tri-
Star Financial as of January 31, 2006, and the related statements of income, comprehensive income,
changes in stockholders' equity and cash flows for the year then ended that you are filing pursuant
to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Mutual Money Investments, Inc. d.b.a. Tri-Star Financial as of January 31,
2006, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, II and I is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.
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February 23, 2006
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Mutual Money Investments, Inc. d.b.a. Tri-Star Financial
Balance Sheet
January 31, 2006

Assets
Cash (Note 2) $ 351,405
Deposits with clearing organization and others 182,092
Commissions receivable (Note 1) 53,569
Federal income tax receivable 11,877
Prepaid expenses 48,470
Fumiture and equipment (Note 1) 151,066
Other assets 39,945
Total assets $ 838,424
Liabilities
Commissions payable 3 4,323
Accounts payable 34,168
Accrued and other liabilities 105,929
Deferred income tax payable (Note 3) 32,976
Total liabilities 177,396

Stockholders' equity (Note 5)

Preferred stock 131,105
Common stock 547,253
Retained earnings 325,166
Treasury stock (350,000)
Accumulated other comprehensive income: unrealized
gain (loss) on securities 7,504
Total stockholders' equity 661,028
Total liabilities and stockholders' equity $ 838,424

See accompanying notes to financial statements.
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Mutual Money Investments, Inc. d.b.a. Tri-Star Financial
Statement of Income
For the Year Ended January 31, 2006

Revenues
Commissions $ 4,297,099
Interest and other income 71,387
Total revenue 4,368,486
Expenses
Employee compensation and benefits 3,109,383
Marketing and promotion 573,879
Ticket charges 209,895
Communications 40,913
Occupancy and equipment expense 263,401
Fees and assessments 31,080
Other operating expenses 183,281
Total expenses 4,411,832
Income (loss) before tax (43,346)
Income tax provision (Note 3) 13,704
Net income (loss) $ (57,050)

See accompanying notes to financial statements.
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Mutual Money Investments, Inc. d.b.a. Tri-Star Financial
Statement of Comprehensive Income
For the Year Ended January 31, 2006
Net income (loss)
Other comprehensive income, net of tax:
Unrealized gains (losses) on securities:
Unrealized holding gains (losses) arising during the period,
net of applicable deferred income taxes of $2,551

Other comprehensive income, net of income tax

Total comprehensive income (loss)

See accompanying notes to financial statements.
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Mutual Money Investments, Inc. d.b.a. Tri-Star Financial
Statement of Changes in Stockholders' Equity
For the Year Ended January 31, 2006

Balance at January 31, 2005
Net income (loss) for current year

Change in unrealized gain
(loss) on securities

Balance at January 31, 2006

Other
Common Preferred Retained  Comprehensive  Treasury
Stock Stock Eamings Income Stock
$ 547,253 $ 131,105 $ 382,216 $ - §  (350,000)
- - (57,050) - -
- - - 7,504 -
$ 547,253 8§ 131,105 § 325,166 § 7,504 §  (350,000)

See accompanying notes to financial statements.



Mutual Money Investments, Inc. d.b.a. Tri-Star Financial
Statement of Cash Flows
For the Year Ended January 31, 2006

Cash flows from operating activities:
Net income (loss)
Adjustments to reconcile net income to net cash provided
by operating activities: :
Depreciation
Deferred income tax expense
Increase (decrease) in cash due to changes in assets
and liabilities:
Commissions receivable
Federal income tax receivable
Prepaid expenses
Deposits with clearing organizations and others
Other assets
Commissions payable
Accounts payable
Federal income tax payable
Accrued and other liabilities
Total adjustments :
Net cash provided by (used in) operating activities

Cash flows from investing activities
Cash payments for equipment
Net cash used by investing activities
Net increase (decrease) in cash and equivalents

Cash and equivalents, beginning of year

Cash and equivalents, end of year

See accompanying notes to financial statements.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2006

Basis of presentation and summary of significant accounting policies

| Mutual Money Investments, Inc. (MMII) d.b.a. Tri-Star Financial is a fully disclosed

broker-dealer engaged in the brokerage of fixed income securities and jumbo certificates of
deposit. Fixed income securities brokered are primarily fixed/variable rate mortgage backed
securities including collateralized mortgage obligations and securities issued by the
Government National Mortgage Association (GNMA), Federal National Mortgage
Association (FNMA) and Federal Home Loan Mortgage Corporation (FHLMC.) The
Company's customers are located throughout the United States and consist of institutional
investors and individuals. During the current year the three largest customers combined
accounted for approximately 24% of commission income. The loss of these customers
would have a significant impact on operations.

The accompanying financial statements are prepared in accordance with generally accepted
accounting principles and with generally accepted accounting practices within the broker

dealer industry. The following is a description of the more significant accounting policies.

Revenue and expense recognition

The Company utilizes the accrual basis of accounting. Commission income and expense are
recorded on a trade date basis.

Commissions receivable

The Company extends credit to its customers on an unsecured basis consistent with
practices in the broker dealer industry. Commissions receivable are due from customers
throughout the United States. As of January 31, 2006, commissions receivable due from
broker dealers totaled $52,737.

Investment securities

The Company classifies its investment in debt securities as trading securities since they are
bought and held principally for the purpose of selling them in the near term. Trading
securities are carried at fair value based on market quotations with unrealized gains and
losses reported in earnings. Interest income, including amortization of the premium and
discount arising at acquisition, is included in earnings.




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2006

Basis of presentation and summary of significant accounting policies - continued

Investment securities - continued

The Company’s marketable equity securities are classified as available-for-sale as
prescribed in Statement of Financial Accounting Standards No. 115, “Accounting for
Certain Investments in Debt and Equity Securities.” Marketable securities are carried at
their aggregate market value with unrealized gain or loss reflected as a separate component
of stockholders’ equity. Realized gains and losses are recognized in the statement of income
using cost determined under the specific identification method.

Fixed assets

Fixed assets are stated at cost. Depreciation is provided on a straight-line basis using
estimated useful lives of three to eight years. The cost of ordinary maintenance and repairs
is charged to expense while major replacements are capitalized. Accumulated depreciation

totaled $360,673 as of January 31, 2006.

Federal income tax

The Company has adopted the provisions of Statement of Financial Accounting Standards
No. 109, "Accounting for Income Taxes." The statement requires the use of the asset and
liability approach for financial accounting and reporting for income taxes. The provision
for income taxes includes federal income taxes currently payable and those deferred
because of temporary differences between the financial statement and tax bases of assets
and liabilities due to differences in tax versus financial statement depreciation and cash
versus accrual accounting for tax and financial reporting purposes.

Statement of cash flows

The Company considers all highly liquid investments with a maturity of three months or
less when purchased to be cash equivalents. Cash payments for interest totaled $28,282
for the year ended January 31, 2006. Federal income tax deposits made by the Company
during the current year total $50,000.




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2006

Basis of presentation and summary of significant accounting policies - continued

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash

Cash consists of deposits with the Company’s clearing broker and various financial
institutions. At January 31, 2006 the Company’s deposits with financial institutions
exceeded the Federal Deposit Insurance Corporation (FDIC) maximum coverage of
$100,000. Deposits with brokers are not FDIC insured.

Income taxes

The provision for federal income tax includes the following:

Current $ 7,385
Deferred 6.319
Total 13,704

At January 31, 2006, deferred tax liabilities recognized for taxable temporary differences
total $47,491. Deferred tax assets recognized for deductible temporary differences total
$19,517. Application of statutory tax rates to pre-tax income differs from the above tax
provision primarily due to non-deductible meals and entertainment expenses for tax

purposes.




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2006

Leases
Future aggregate annual rentals for office space and equipment as of January 31, 2006 under

renewable operating leases with initial noncancellable terms in excess of one year are
approximately as listed below for the years ending January 31:

2007 $184,687
2008 138,123
2009 107,059
2010 109,947
2011 112,833
2012 105,857

Total $758,506

The Company has the option of rénewing the office lease for two consecutive 5 year terms.

. The Company also has a termination option in January of 2010 subject to the payment of a

termination fee. Total lease expense for the year amounted to $203,058.
Common and Preferred Stock
Common Stock

Common stock has no par value. As of January 31, 2006 there were 10,000 shares
authorized and issued. Of these, 4,258 shares were included in treasury stock at a cost of
$250,000.

Preferred Stock

The Company is authorized to issue 10,000 shares of Class A non-voting preferred stock
with a par value of $100 per share. Preferred stock shareholders are entitled to receive non-
cumulative annual dividends based on the liquidation value of the preferred stock ($100 per
share) at a percentage rate equal to the one year Treasury bill rate adjusted annually on the
first day of January. There were no dividends paid or declared in the current year. As of
January 31, 2006 1,311 shares had been issued. Of these, 1,000 shares were included in
treasury stock at a cost of $100,000 leaving 311 shares outstanding with a total par value of
$31,100.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2006

Common and Preferred Stock — continued

The preferred stock is subject to a stock purchase agreement which provides for the
redemption of preferred stock beginning in the year ended January 31, 2004 subject to
regulatory approval. The agreement requires the Company to redeem up to 10% of the
issued and outstanding shares each year until all shares have been redeemed. Such
redemption is at the option of the stockholder. No redemptions were made in the current
year.

Regulatory requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (rule 15¢3-1), which requires the maintenance of minimum net capital of $100,000
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At January 31, 2006 the Company was in compliance with both
requirements.

Emplovee Benefits

Effective May 1, 1997 the Company established a simple 401(k) Profit Sharing Plan
which permits participants, meeting certain eligibility requirements, to make
contributions by salary reduction pursuant to section 401(k) of the Internal Revenue
Code. Substantially all employees of the Companies are covered by the plan. The
Company may, at its discretion, make matching contributions up to 3% of annual
compensation or contribute an amount equal to 2% of annual compensation to the plan.
Participants immediately vest in these contributions. During the year ended January 31,
2006 the Company accrued a matching contribution of $66,068.

Related Party Transactions

During the year the Company expensed $35,000 for media services to an affiliate that is
no longer active. Also during the current year the Company earned commission income
of $36,739 from an affiliated hedge fund and registered investment advisor. The
Company owns a limited partnership interest of less than 1% in this affiliate.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2006

Inquiry by NASD

The Company has retained legal counsel to respond to an inquiry by NASD regarding the
Company’s mark up on sixteen bond trades during the year. The Company replied to the
inquiry prior to year end and has not yet received a response from the NASD. The
Company believes its mark ups were reasonable in the circumstances. It is uncertain
whether or not the Company will be fined and if so, how much the fine will be. No loss
contingency has been recorded in the accompanying financial statements.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
Schedule 1
January 31, 2006

NET CAPITAL
Total Stockholders' equity $ 661,028
Deductions
A. Non-allowable assets
Securities not readily marketable (12,573)
Other assets ’ T (88,701)
Furniture and equipment, net and rights under leases (151,066)
B. Commissions receivable -
C. Haircuts on securities (6,102)
Net Capital $ 402,586
AGGREGATE INDEBTEDNESS

Items included in the statement of financial condition

Commissions payable $ 4,323
Accounts payable 34,168
Accrued and other liabilities 105,929
Total aggregate indebtedness $ 144,420

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required $ 100,000

Excess net capital $ 302,586

Ratio: Aggregate indebtedness to net capital. 35.87%
13




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
Schedule 1 - (continued)

January 31, 2006

RECONCILIATION WITH COMPANY'S COMPUTATION
(included in Part II of Form X-17A-5 as of January 31, 2006)

Net capital, as reported in Company's Part I (Unaudited) FOCUS report
Audit adjustments

Net capital calculated above

14

$ 414,936
(12,350)
$ 402,586




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
Schedule II
January 31, 2006

MMII is exempt from the above requirements under rule 15¢3-3(k)(2)(ii) because the Company is a
fully disclosed broker-dealer and does not hold customer securities or funds.

15




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
Schedule IIT
January 31, 2006

MMII is exempt from the above requirements under rule 15¢3-3(k)(2)(ii) because the Company is a
fully disclosed broker-dealer and does not hold customer securities or funds.
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SEIDEL, SCHROEDER & CO. LLP

CERTIFIED PUBLIC ACCOUNTANTS/BUSINESSADVISORS

_, To the Board of Directors
Mutual Money Investments, Inc.
d.b.a. Tri-Star Financial

In planning and performing our audit of the financial statements and supplementary schedules of
Mutual Money Investments, Inc. d.b.a. Tri-Star Financial for the year ended January 31, 2006, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company including tests of such practices
and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the
. periodic computations of aggregate indebtedness (or aggregate debits) and net capital under rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed

- by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Govemnors of the Federal Reserve System

3. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customer as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the
SEC's above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and
recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

304 East Horton St. ® Brenham, Texas 77833 ¢ 979/836-6131 » FAX 979/830-8131
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Page 2

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation
of the specific internal control components does not reduce to a relatively low level the risk that
error or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control,
including control activities for safeguarding securities, that we consider to be material weaknesses
as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at January 31, 2006, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, NASD, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.
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