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OATH OR AFFIRMATION

I, Alex B. Seleznov , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Trend Trader, LLC ,as

of December 31 ,20_05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Clre /frvsy”

Title

/NotaryP/bl' Y

%< vy Zachary
& ,*ch—Anzona

This report** contains (check all apphcable boxes)

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A Copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O O000XKDOKX XX KX

R ERE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



BRIGGS
BUNTING &
DOUGHERTY, LLP

Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members
Trend Trader, LLC
Scottsdale, Arizona

We have audited the statement of financial condition of Trend Trader, LLC as of December 31, 2005, and the related
statements of operations, members' capital (deficit), changes in subordinated borrowings, and cash flows for the year
then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Trend Trader, LLC as of December 31, 2005, and the results of its operations and its cash flows for the year then
ended, in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in Pages 3, 4 and 7 is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial

statements taken as a whole.
Gppp, Genitly v Doyl 22/

Philadelphia, Pennsylvania
March 30, 2006




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA
BROKER OR DEALER  Trend Trader, LLC N 3 5
Y HEENIEN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) 12/31/05 99
SEC FILE NO. 8-50351 98
ASSETS Consolidated 198
Unconsolidated X 199
Allowable Non-Allowable Total
T CaSh e $ 9,765 200 $ 9.765 750
2. Receivables from brokers or dealers: .
A. Clearance account........c.ocoevrencceicninnenn. 3 50,210 295
B, Other .. se s 36,713 300 % 550 | | 86,923 810
3. Receivables from non-customers ................. 358 600 | 7 830
4. Securities and spot commodities
owned, at market value:
A. Exempted securities.........cccoceveireieecninns 418
B. Debt securities ..., 419
C. OplioNS ......coriiieeeeecececccir i 420
D. Other securities ..o, Y 424
E. Spot commodities ............cccoevvrniiciicnnn, 4 430 850
5. Securities and/or other investments
not readilv marketable:
A. Atcost ; § 12,000
B. Atestimated fairvalue ... 17,617 4490 610 17.617 860
6. Securities borrowed under subordination agree-
ments and partners' individual and capital
securities accounts, at market value: ......... 460 630 880
A. Exempted
securities $
B. Other
securities $
7. Secureddemand notes ... 470 640 890
market value of collateral:
A. Exempted
securities $
B. Other
securities $
8. Memberships in exchanges:
A. Owned, at
market $
B. Owned, at cost.......cccovviniiiii 650
C. Contributed for use of the company, .
at market value..........ccceeeivveene e 6 660 900
9. Investments in and receivables from
affiliates, subsidiaries and
associates pannerships......ccoven, 480 670 910
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreciation
and amortization .........cccoovveciiniin 15,600 490 13,162 680 28,762 920
11, Other assets ........cccciieiiiiiiennen i Y 11,463 5§35 7,429 735 18,892 930
12. TOTAL ASSETS ... 5% 141,368 540 $ 20,591 7401 S 161.959 940
OMIT PENNIES
See accompanying notes
1776 Page 1




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER  Trend Trader, LLC

as of

12/31/0%

13.
14,

15.
16.
17.

18.

18.

20.

21,
22.
23.

24,
25.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities Total
B3ank loans payable $ | 1045| 3 12553 $ 1470
Payable to brokers or dealers:
A. Clearance account Y 1114 1315 1560
B, Other .oueiiiiriiie st 10 1115 1305 1540
Payable to non-customers..........cccccoovciiinnnn 1155 1355 1610
Securities sold not yet purchased,
at market value.........c....cooeiinin, | 1360 1620
Accounts payable, accrued liabilities,
expenses and other ..., 137,156 1205 1385 137,156 1685
Notes and mortgages payable:
A, Unsecured........ooviie 1210| | . 1690
B. SEOUMEH ..ooseeeeeseresceorsseeress oo 1211] 2 [1390] 14 1700
|_iabilities subordinated to claims
of general creditors:
A. Cash borrowings..........ccooveviviniiiniinn, 275,000 1400 275,000 1710
1. from outsiders 5 $
2. Includes equity subordination (15¢3-1(d))
of...... $
3. Securities borrowings, at market value ...... 1410 1720
from outsiders  $
. Pursuant to secured demand note
collateral agreements ... 1420 1730
1. from outsiders $
2. Includes equity subordination {(15¢3-1(d))
of...... $
D. Exchange memberships contributed for
use of company, at market value............ 1430 1740
E. Accounts and other borrowings not
qualified for net capital purposes................ 1220 1440 1750
TOTAL LIABILITIES .o 3 137,156 1230 $ 275,000 1450 $ 412,156 1760
Ownership Equity
S018 PrOPHEIOISHID c..eoiiii e er e b bbb ettt s ne 1'5 $ 1770
Partnership (limited pantners...........ccc...coo....... s 1020 ) (250,197) 1780
Corporation:
AL PTEFEITEA STOCK. ... i et 1791
B. COMIMON SEOCK ...iieieieeececeee ettt et et eb et e a R s e e et an e e e s et ettt 1792
C. Additional paid-in Capital.......cc.ocoiiiiii 1793
D REIAINE BAIMINGS . oe ettt e et et s e st e e b et 1794
| e - | OO T T O T P TP TP PRSP PP OO P STUPP P TRUPRPN . 1795
F. Less capital StOCK N frEasUMY. ... ..ottt ettt 16 ) 1796
TOTAL OWNERSHIP EQUITY oottt e eeeteese bbbt eresiec o ab st st ebena et aatssesaeaen e ebnabes e ab ot et s ateste et ane e tanseaes $ (250,197) 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY wecoiiiiiii ettt reeeteesensessies e s sttt 3 161,959 1810

See accompanying notes

1776

Page 2

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER  Trend Trader, LLC : as of 12/31/05

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition ..o, ] (250,197) 3480
2. Deduct ownership equity not allowable for Net Capital ... e 19 )| 3490
3. Total ownership equity qualified for Net Capital ..ot ettt can et aanan s (250,187) 3500
4,  Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital...............coccoeeiin, 275,000 3520
B. Other (deductions) or allowable Credits (LiSt)......c.ccocrriiiiiicrree e e 3525
5. Total capital and allowable subordinated liabilities... - 3 24 803 3530
6. Deductions and/or charges: 17
A. Total nonallowable assets from Statement of Financial Condition (Notes B and C)$ 20,591 3540
B. Secured demand note defiCiency ... 3590
C. Commodity futures contracts and spot commodities-
proprietary capital Charges ... 3600
D. Other deductions and/or CHAIGES ........erveererieieee et 3610 { 20,591 13620
7. Other additions and/or allowable credits (LiSt) ...c....ooooi it . 3630
8. Net capital before haircuts on SECUTtIES POSIIONS ......ccooiriiiiiii e e 20 $ 4212 3640
9. Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1 (f)):
A. Contractual securities CommiItmMEents ............ccooiri e $ 3660
B. Subordinated securities bOrrowings .........occoviiicinicciiii 3670
C. Trading and investment securities: v
1. Exempted SECUTLIES. ... ..ot s 18 3735
2, Dbt SECUMLES ..oveiiiiiirieir et ettt eae e s 3733
3. OPHIONS ..ot bt 3730
4. Other securities ... 17,617 3734
D. Undue Concentration.........c..cccccceernenne. 3650
E. Other (List) vovveieeeeeen i 3736 ( 17617 )| 3740
TO. NEE CAPIAL ..ottt bt et h e e et A4ttt e e SRR e bbb bttt s e ettt e s s D (13,405) 3750
OMIT PENNIES

Reconciliation of audited computation of net capital included above and the corresponding schedule included in the
Company's unaudited December 31, 2005 Form X-17A-5 Part lA filing:

Net capital, as reported in the Company's Part 1l (unaudited) FOCUS report $ 36,050
Audit adjustments (34,715)
Differences in haircuts on securities (14,740)

$(13,405)

See accompanying notes

3/78 Page 3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER  Trend Trader, LLC as of 12/31/05

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (B-2/3% Of HNE 1) ... .ottt ettt ettt $ 9,143 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance With NOTE (A).......coviircrii e e sa st $ 30,000 3758
13. Net capital requirement (greater 0f INE 11 OF 12) ... ettt ettt aeeeaeeean e $ 30.000 3760
14, Excess net capital (N8 10 1SS 13) ...ttt ] (43.405) 3770
15 Excess net capital at 100% (line 10 1ess 10% 0f IN@ 19)....voiiiiiiiiiiiieee e 2% (27,121 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.1. liabilities from Statement of Financial Condition ..............oo i $ 137,156 3790
17. Add: .
A. Drafts for immediate credit ... 2t § 3800
B. Market vaiue of securities borrowed for which no equivalent
value is paid o Credited ..ottt $ 3810
C. Other unrecorded amounts (LiSt).............oooereiriiii e $ 3820] $ 3838
19. Total aggregate INAEDIEANESS........ooi i st r et e et $ 137,156 3840
20. Percentage of aggregate indebtedness to net capital (line 19 @ by line 10)..........oiiiiiiiiiii e % (10) 3750
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 (d) 3760
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule
15c3-3 prepared as of the date of the net capital computation including both brokers or dealers
and consolidated SUDSIAIANES AEDIES . ........ooveri it e 3 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A} ... 3880
24. Net capital requirement (greater of iNe 22 05 23) ... ..o 3760
25. Excess net capital (Ne 10 &S5 24) ..ottt 3910
26. Net capital in excess of:
5% of combined aggregate debit items or $120,000.........c.coiiiiiiiiiiie s 3 3920
OMIT PENNIES
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

See accompanying notes

3/83 Page 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER  Trend Trader, LLC T

i f 3032]
For the period (MMDDYY) from24 1/1/05 to 12/31/05 3933

Number of months included in this statement 12 3931

COMPUTATION OF NET INCOME (LOSS)
REVENUE

1. Commissions:

a. Commissions on transactions in exchange listed equity securities executed on an exchange 332,646 3935
b. Commissions on listed option transactions 84.926 3938
¢. All other securities commissions ... 73,565 3939
. Total SECUMHIES COMMUISSIONS. ... .ottt ettt b et oLttt e 491,137 3940
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities XChange...........cooiiiiiii 3945
B, From all Other frading.....c.ooeeeee et e 3949
C. TOtA1 GAIN (JOSS) .oii i bbbt a e bbb e 3950
3.  Gains or losses on firm securities iNVeSMEeNt aCCOUNTS...............coiiii v . 3952
4. Profit (loss) from underwriting and SEIHNG GrOUPS . ..cc.voiii ettt 26 3955
5.  Revenue from sale of investment COMPANY ShAIES..........ccccriiiii et b e et e e saeanes 3970
6. COMMOUILIES FEVEIMUS .....iiiiiiieiiiiiiie et e et s e e e bbb €t cE e eh e ek ra e et n et eae et e e eas e e et aatassesaatans 3990
7. Fees for account supervision, investment advisory and administrative SErVICES ............oocivrvi v 585,013 3975
8. Other revenue 25,551 3995
Q. TOlAI FEVEMUE ..ottt v e et h e b s btk h e btk E ettt 1,101,701 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers.............ccccooei § 178,650 4120
11. Other employee compensation and DENEitS ... s 307,951 4115
12. Commissions paid to other broker-dealers.... 185,750 4140
13, INEBIESE XPENSE ... ittt et et e et e bttt st st e b A et be ettt e 35,413 4075
a. Includes interest on accounts subject to subordination agreements........................ 27,500 | 4070]
14. Regulatory fEES Aand @XPENSES. ... ..ot it rteeeeerer ettt bttt ettt e bt et e s eat e ae e e e et et ae et et e et r e et en e esseser e 28,450 4195
15, OtNEI BXPENSES ..iivi ittt ettt ettt aetst et e e see s eesaaes e eaesaeseare e s e R bt et et ettt ekt s et h e et e e s e eas et et esser e s et st eet et e et eae s e 881.164 4100
16, TOIAI EXPENSES ...ttt ettt ettt b e et e bt e a e e b e e b e s e te e s e ess o4 s st e s e e bR RS as e R e e s st en e e s e esean s eteesaent e e eat et e eeees $ 1,617,378 4200
NET INCOME
17. Net income (loss) before Federal income taxes and items below (ltem Sless Rem 16) ... 3 (515.677) 4210
18. Provision for Federal income taxes (for parent 0nly)...........ooooviiiiiiiriii s 2'8 - 4220
19 Equity in earnings (losses) of unconsolidated subsidiaries not included above...............coooooo e - 4222
a. After Federal inCome taxes Of ... e - | 42381
20. ExXtraordinary GaINS (IOSS@S).....cov ittt ettt ee e Lo E b bbbt b kb h et eaene - 4224
a. After Federal income taxes of..........cccccccecvevnnnninnns - | 4239[
21. Cumulative effect of changes in accounting PriRCIPIES ..ot 4225
22. Netincome (loss) after Federal income taxes and extraordinary it8MS..........c...ccoiivnirnni e 3 (515.677) 4230
MONTHLY {INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary ittms .........c.ccccoovereiiiieecnns $ (58.039) 4211

See accompanying notes

3/78 Page 5




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER  Trend Trader, LLC

For the period (MMDDYY) from 1/1/05 to 12/31/05

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION})

1. Balance, beginning Of PEHOM ... e et $ (23.520) 4240
A. Net income (Ioss)v ................................................... (515,677) 4250
B. Additions (includes non-conforming capital of ... 28 4262 |) 289.000 4260
C. After Federal income taxes of ...........cooiiiiiiiiii 4272 |) 4270
2. Balance, end of period (From item 1800) ..ot etk 3 (250.197) 4290]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of period
A. Increases

............................................................................................................................................... 30 % 275,000 4300

.................................................................................................................................................................. 4310
B BT ASES ..ottt bttt e h e H Lo h Lkt £ b S Re £ bbb et R R e b eE e et e he Rt e eh e reeab b ereeneas 4320
4.  Balance, end of period (From e 3520) . ...ttt ettt et e e m e an e ae e rbe e s e e aa s eseeenae e en 3 275,000 4330

OMIT PENNIES

See accompanying notes
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER  Trend Trader, LLC as of 12/31/05

Exemptive Provision Under Rule 15¢3-3

25. |f an exemption from Rule 15c3-3 is claimed, identify below the section upon
which such exemption is based (check one only)
A, (k) (1)—%2,500 capital category as per Rule 15C3-1 ... 4550
B. (k) (2)(A)—"Special Account for the Exclusive Benefit of
CUSTOMEIS" MAINAINEA ...t e et e s e s s b b eh s b e s bae e s bee s nee s 4560
. (k) (2)}(B)—Allcustomer transactions cleared through another
brokey-dealer on a fully disclosed basis. Name of clearing
firm 31 Penson Financial Services, Inc. 4335 X 4570
D. (k) (3)—Exempted by order of the COMMISSION (....c.cuiiiiiiiiii e b e 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed
withdrawal or Amount to be With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to
See below for Outsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor (In or Out) Value of Securities) Date (yes or no)
32 14600‘ 4601 I 46021 l 4603 I4604| 4605
33 4610 4611 4612 4613 4614| (4615l
34 4620| 4621 4622 4623 4624 | 4625
35 4630| 4631 _4632 4633 4634 4635
36 4640 4641 4642 4643 4644 (4645
37 4650] 4651 4652 4653 | 4654 | 4655
38 4660| 4661 4662 4663 4664 4665
39 4670] 4671 4672 4673 4674 4675
40 4680] 4681 4682 [ 4683] 4684 4685
41 4690| 4691 4692 4693 4694 4695
TOTAL $.42 4600

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the

report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month

period following the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c)(2)(iv)), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
4. 15¢3-1(c)(2)(iv) Liabilities

See accompanying notes

3/78
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TREND TRADER, LLC
STATEMENT OF CASH FLOWS

Year ended December 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss

Adjustments to reconcile net loss to net cash
used for operating activities

Depreciation
Unrealized (gain) on investments

(Increase) decrease in
Receivables from brokers or dealers
Deposits with clearing brokers
Receivable from related party
Prepaid expenses
Other assets

Increase (decrease) in
Accounts payable
Accrued expenses
Payable to related party

Net cash used for operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Sale of investments
Decrease in cash surrender value of life insurance

Net cash provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on capital lease obligations
Capital contributions

Net cash provided by financing activities
Net decrease in cash and cash equivalents

CASH AND CASH EQUIVALENTS
Beginning of year

End of year

SUPPLEMENTAL CASH FLOW INFORMATION

Interest paid

$(515,677)

20,268
(14,617)

25,851
(196)
(6,245)

9,370
(3,941)

1,168
8,363
(131.765)

(607.431)

115,606
30,454

—_——

146,060

—_

(13,705)
289,000

— e

275,285

= e

(186,076)

195,841

—_—

$ 9765

$ 35413

See accompanying notes



TREND TRADER, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2005

(1) NATURE OF OPERATIONS

Trend Trader, LLC (the "Company") was duly organized under the laws of the state of Arizona on March 7,
1997. On December 16, 1997, the Company received a license from the National Association of Securities
Dealers, Inc. ("NASD") to operate as a broker-dealer of marketable securities. The Company provides
securities broker-dealer services to its clientele primarily in the southwestern United States. The Company also
provides investment advisory services to an affiliated regulated investment company as well as separately
managed accounts. The latest date on which the limited liability company is to dissolve is December 31, 2047,

The Company operates under the provisions of paragraph (k)(2)(ii) of Rule 15¢3-3 of the Securities Exchange
Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements
of paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of customers on a fully
disclosed basis with a clearing broker-dealer and promptly transmit all customer funds and securities to the
clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers and also
maintains and preserves all related books and records as are customarily kept by a clearing broker-dealer.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Off-Balance Sheet Risk

As discussed above, the Company clears all non-direct securities transactions on behalf of its customers on
a fully disclosed basis with Penson Financial Services, Inc., its clearing broker-dealer ("Penson"). Penson
carries all of the non-direct accounts of the customers of the Company and is responsible for the execution,
collection and payment of funds and receipt and delivery of securities relative to non-direct customer
transactions. Off-balance sheet risk exists with respect to these transactions due to the possibility that the
customers may be unable to fulfill their contractual commitments, wherein Penson may charge any losses it
incurs to the Company. The Company seeks to minimize this risk through procedures designed to monitor
the credit worthiness of its customers and procedures to ensure that Penson executes transactions of its
customer's properly.

Cash Equivalents

The Company considers all liquid investments with original maturities of three months or less to be cash
equivalents. At December 31, 2005, cash equivalents consisted primarily of money market accounts with
Penson.

Securities Owned

Securities not readily marketable are valued at estimated fair value as determined by management.

Property and Equipment

Property and equipment are carried at cost and depreciated over the estimated useful life of each asset.
Leasehold improvements are amortized over the shorter of the lease term or the estimated useful lives of the
improvements. Annual depreciation is primarily computed using accelerated methods.
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Revenue Recognition

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions
occeur.

Management fees are received quarterly and recognized as earned.

Income Taxes

The Company is not directly subject to income taxes under the provisions of the Internal Revenue Code and
applicable state laws. Therefore, taxable income or loss is reported to the individual members for inclusion
in their respective tax returns and no provision for federal and state income taxes has been included in the
accompanying financial statements.

(3) RECEIVABLE FROM PENSON

The Company clears customer transactions through Penson on a fully disclosed basis. The amount receivable
from Penson relates to the aforementioned transactions and, at December 31, 2005, amounted to $20,251.

(4) SECURITIES OWNED

Securities not readily marketable include investment securities for which there is no market on a securities
exchange or no independent publicly quoted market. At December 31, 2005, these securities at estimated fair
values consisted of $17,617 in warrants.

(5) DEPOSITS WITH PENSON

At December 31, 2005, the Company has cash deposits with Penson in the amount of $50,210. The deposits
are necessary to maintain the Company's clearing account for future transactions. The Company must maintain
a minimum deposit balance of $25,000.

(6) PROPERTY AND EQUIPMENT

At December 31, 2005, property and equipment consisted of the following:

Computer equipment : $101,081
Furniture, fixtures and equipment 122,547
Leasehold improvements 7.047
231,575

Less accumulated depreciation 202,813
$ 28,762

(7) SUBORDINATED BORROWINGS
At December 31, 2005, the Company has a subordinated note payable to members as follows:
10% subordinated note payable to members of the Company, due in full in

December 31, 2006; subordinated in accordance with Ruie 15¢-1d of the
Securities Exchange Act of 1934 to meet minimum net capital requirements $275,000

-10-
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(8)

(9)

The subordinated borrowings are available in computing net capital under the Securities and Exchange
Commission's ("SEC") Uniform Net Capital Rule (SEC Rule 15¢3-1). To the extent that such borrowings are
required for the Company's continued compliance with minimum net capital requirements, they may not be
repaid.

During the year ended December 31, 2005, the Company recorded interest expense in relation to the
aforementioned note in the amount of $27,500.

CAPITAL LEASES

The Company is the lessee of various pieces of computer equipment, with an aggregate of $25,555 under the
capital lease agreements expiring through November 2007. Accumulated amortization on leased computer
equipment was approximately $14,380 as of December 31, 2005. Minimum future lease payments due under
the capital lease agreements are as follows:

2006 $ 8,799
2007 ' 8.799
Total minimum lease payments 17,598
Less amount representing interest 1,998
Present value of net minimum lease payments $15,600

The capitalized leases are guaranteed by a member of the Company.

OPERATING LEASES

The Company has a noncancelable operating lease for the Company's primary office facilities in Scottsdale,
Arizona.

In connection with graduated payment terms, the Company has an accrued liability that is reflected in accrued
expenses on the accompanying balance sheet in the amount of $11,520. During 2005, the Company
recognized rent expense of approximately $71,000 in connection with this office lease.

Future minimum lease payments at December 31, 2005 are:

2006 $ 95,775
2007 85.775
$191.5650

During 2005, the Company entered into an agreement to sublease a portion of its office. Under the terms of
the sublease agreement, the Company receives monthly payments of $3,302 until December 31, 2007, at
which time the Company's operating lease agreement expires.

Future minimum sublease payments at December 31, 2005 are:

2006 $ 38,625
2007 39,625
$ 79,250

-41-
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(10)

(11)

(12)

REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934 (reserve
requirements for brokers and dealers) in that the Company does not hold funds or securities for customers. All
customer transactions are cleared through another broker-dealer on a fully-disclosed basis.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined, equal to the greater of $30,000 or 6-2/3% of aggregate
indebtedness. Net capital and the related net capital ratio may fluctuate on a daily basis. At December 31,
2005, the Company had net deficit of $(13,405) and net capital requirements of $30,000. The percentage of
aggregate indebtedness to net capital was (1,023)%. These net capital requirements may effectively restrict
the Company's ability to make distributions to its members.

COMMITMENTS AND CONTINGENCIES

During 2003, the Company received correspondence from the NASD indicating that the Company had been
placed on Tier Il Special Surveillance by the District 3 staff. Tier Il status is reserved for firms that the District
3 staff has determined have a financial and operational condition of serious concern. As a Tier lli firm, the
Company is required to, among other things, submit copies of its monthly financial statements to the NASD.
Tier Ill status was in effect for the entirety of 2005.

RELATED PARTY TRANSACTIONS

The Company serves as the investment advisor to the Equipointe Growth & Income Fund (the "Fund™). As
compensation for the advisory services provided to the Fund, the Company will receive from the Fund a
monthly advisory fee at an annual rate of 0.50 percent of its average daily net assets. The agreement with the
Fund further stipulates that the Company will reimburse the Fund for annual operating expenses (including
organization costs) to the extent necessary to ensure that the Fund's operating expenses do not exceed 1.05
percent of the Fund's average daily net assets. Effective January 1, 2006, the Fund's expense limitation
agreement was increased from 1.05% to 1.85%. The Company also served as the investment advisor to the
Equipointe Action Fund during 2005. The Equipointe Action Fund was liquidated in July 2005.

The agreement allows the Company to recover amounts previously reimbursed for operating expenses
(including organizational costs) to the Fund to the extent that the Fund's expense ratio falls below the above-
indicated expense limitation. The amounts that can be recovered will be limited to the difference between the
actual expense ratic and the amount of the expense limitation. Under the agreement, the adviser can only
recover such amounts for up to three years.

The expense limitation agreement will continue in effect through at least the Fund's first full year of operations,
with successive renewal terms of one year uniess terminated by the Company or the Fund at the end of a term.

At December 31, 2005, the Company recorded a receivable from the Fund in the amount of $15,659 for
advisory fees and expenses paid by the Company on behalf of the Fund. Additionally, at December 31, 2005,
the Company recorded a payable to the Fund in the amount of $32,375 for expenses incurred by the Fund
during 2005 for which the Company is required to pay under the agreement described above.

The Company also serves as the principal distributor for the shares of the Fund pursuant to a distribution
agreement and the Company will receive a distributor fee of 0.25 percent of the Fund's average daily net
assets.

-12-
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(13) SUBSEQUENT EVENT

During the year ended December 31, 2005, management incurred significant expenses related to the expense
limitation agreement of the Equipointe Growth & Income Fund. Effective January 2006, the Company
increased the expense limitation agreement from 1.05% to 1.85% of the average daily net assets of the Fund.
Additionally, subsequent to year-end, the Company has entered into negotiations to sell the Fund Advisory
Contracts. Under this proposed transaction, the Company would become the Sub-Adviscr to the Fund and
would no longer be responsible for the Fund's expense limitation agreement.

During January 2006, the Company created Seleznov Capital Advisors, a wholly-owned subsidiary of Trend
Trader, LLC that provides investment management services. The Company is pursuing plans to sell the
broker-dealer business. Under these plans, Trend Trader, LLC would cease operations and Seleznov Capital
Advisors would continue to operate as an investment advisory firm.

13-
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Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
OF THE SECURITIES AND EXCHANGE COMMISSION

To the Members
Trend Trader, LLC
Scottsdale, Arizona

In planning and performing our audit of the financial statements and supplementary schedule of Trend Trader, LLC
for the year ended December 31, 2005, we considered its internal control, including control activities for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing our cpinion on the financial
statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have made a study
of the practices and procedures followed by the Company, including tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.



Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal control components does not
reduce to a relatively low level the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted the following matters involving the practices and procedures
followed by the Company in making periodic computations of aggregate indebtedness and net capital under Rule
17a-3(a)(11) and their operation that we consider to be material weaknesses as defined above. These conditions
were considered in determining the nature, timing and extent of the procedures to be performed in our audit of the
financial statements of Trend Trader, LLC for the year ended December 31, 2005, and this report does not affect our
report thereon dated March 30, 2006.

The Company recognizes revenue for quarterly investment advisory services during the first month of each calendar
quarter. The Company does not defer the revenue recognition of these fees over the period the services are
provided. As such, the monthly financial statements and computations of aggregate indebtedness and net capital
prepared by the Company under Rule 17a-3(a)(11) are overstated in the first and second months of each calendar
quarter. This material weakness has no effect on the quarterly financial statements and computations of aggregate
indebtedness and net capital filed by the Company in Form X-17A-5 Part llA Quarterly 17a-5(a).

The Company has not properly deducted 100 percent of the carrying value of an investment in a nonmarketable
security as required by 15¢3-1(c)(2)(vii). As such, the monthly computation of net capital filed by the Company in
Form X-17A-5 Part l|A Special Request, is overstated for each month in the pericd from June 30, 2005 to December
31, 2005. Furthermore, the second, third and fourth quarter computations of net capital filed by the Company during
2005 on Form X-17A-5 Part I|A are overstated.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures, except as noted above, were adequate at December 31,
2005, to meet the SEC's objectives.

This report is intended solely for the information and use of management, the SEC and other regulatory agencies that
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

5‘7}@, Kw,&? v /)947/4/{, ZF

Philadelphia, Pennsylvania
March 30, 2006
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