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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

I, Robert Lau, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statements and supporting schedules pertaining to the firm of Clayton, Dunning & Company, Inc., as of
December 31, 2005 are true and correct. | further swear (or affirm) that neither the company nor any

partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as
that of a customer, except as follows:
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Expires Janusry 23, 2008
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Facing page

Statement of Financial Condition

Statement of Income (Loss)

Statement of Changes in Financial Condition

Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietor’s Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

Information Relating to the Possession or control Requirements Under Rule 15¢3-3

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation

An Oath or Affirmation

A copy of the SICP Supplemental Report

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Report Pursuant to Rule 17a-5(d)
And Independent Auditor’s Report

CLAYTON, DUNNING & COMPANY, INC.
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FINANCIAL STATEMENTS
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CLAYTON, DUNNING & COMPANY, INC.
(A wholly-owned subsidiarv of Clavton Dunning Group. Inc.)
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2003
ASSETS
Cash $ 13,362
Commissions receivabile 72,313
Deposits with clearing organization 100,000
Other assets 14,149
Equipment 23,503
Deposits i 33,682
Total assets g 237,009

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Accounts payable $ 9,982
Commissions payable 49,324
Due 1o related party 14,717
Other payable 5479

Total liabilities 79,502

Stockholder's equity
Common stock, no par value; authorized 1,000 shares

100 shares issued and outstanding 10
Additional paid-in capital 772,698
Accumulated deficit (595,201

Total stockholder's equity 177.507
Total liabilities and stockholder's equity $ 257.009

See accompanying notes to financial statements




