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B. ACCOUNTANT IDENTIFICATION

!
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*®
Downcs damow  CPA

{Name ~— if individual, state last, first, middle name)
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OATH OR AFFIRMATION

1, ’Czélf’tﬂ M“:&[Ay , swear {or affirm) that, to the best of
my|knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of

T Muﬁpée{ < Ascocmnrés L& as
of ) bF’C@M & ;L 2) ,20 825 | are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
ciassified solely as that of a customer, except as follows:

/

N

QAYN‘«%

ignature y

, @

e

Title

e R N

Notary Public

has report ** contains (check all applicable boxes):
(a) Facing Page.
b) Statement of Financial Condition.
)} Statement of Income (Loss).
) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetors Capital.
f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i} Information Relating to the Passession or Control Requirements Under Rule 15¢3-3.
[J () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financia} Condition with respect to methods of
consolidation.
E/) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
3 (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**or conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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Donald Dameon-.
CERTIFIED PUBLIC ACCOUNTANT AND CONSULTANT

1507 Court North Drive -
Melwille, NY +1747
6317538893

Fax 651.7533.9222
e-mat ddamon@optontmenet

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

"To the Board of Directors
R.J. Murphy & Associates, LLC

We have audited the accompanying statement cof financial condition
of R.J. Murphy & Associates, LLC.as of December 31, 2005, and the
related statements of income, changes.in member’s equity and-cash
filows ‘for the vyear then ended. that you are filing pursuant to
rule 17a-5.'under. . .the . Securities. Exchange -&ct of 1934. These
financial . statements.. are  the- rebponsibilitv of the ~Company's
management. Our. resp@nSLbllLty is to express an opinion on thése
financial statements based on our audit. '

‘We conducted  our audit in accordance with. auditing standards
generally - accepted in the United States of . America. Those
standards require that we plan . and .perform.the audit to - obtain
reasonable assurance about. whether the financial statements -are
free of material misstatement.  An audit includes examining, on a
test basis,. evidence supporting the amounts and- -disclosures in
the financial statements. - An audit -alsc includes assessing the
accounting. . principles. used -and sigpnificant estimates made by
management, as well as-evaluating the overall financial statement
presentation. We. believe that our agudit-provides a reasonable
basis for our. opinion.-

In our opinion, the financial' statements referred to above
present fairly, in all material respects, the financial -position
of R.J. Murphy & Associates, LLC .as of December 31, 2005, and the
results of its operaticns . and its cash flows -for the year then
ended  in conformity. with  generally - accepted —accounting.
principlés.. .

*Donaid“Damon4 CPA

New -York, New York
February 14, 20086 ..
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R.J. MURPHY & ASSOCIATES, LLC

STATEMENT. OF CASH FLOWS.

YEAR ENDED- DECEMBER 31, 2003

Net  income: 5 383,632
Adjustments. to reconcile net income to
net cash used by operating activities:
Member’s distributions 84 370, 985)
Changes 1in operating assets. and
liabilities:
Increase in deposits with earing
organization { 16, 753)
Decrease 1in receivablie from broker-dealers
and cléaring OVgGHl/*CZQDS 4,389
Increase in Qterer receivables { 5,1713
Increase in. Prepdld expeanses. . { 25,000}
Decrease in payable to broker-dealers. and
clearing organizations { 82,879}
Increase-in accounts ayabl and.
accrued expenses 30,795
Total adijustments:-to netl income { 391,704
Netf Cash Provided By Operating Activities 1,928
CWS
ocee 8,081
pal
Ar pa { 7,076}
Decrease- 1 { 27,0000
Net Cash-lUsed Ry Finsnoing Lobivities { 35,8955
MNET. DECREASY IN CASH { 34,067
CACZH,; OF YEAR 34,067
CASH, END OF YEAR 3 ~0-
of these financial




R.J. MURPHY & ASSOCIATES, LLC
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2605

Supplemental disclosures of cash flow information:

Cash paid during the year for:

Income Taxes. S 13,984
Interest 3 31,585

The accompanying notes are an integral® part of these financial

ments.
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R.J. MURPHY. & ASSOCIATES, LLC
NOTES TO. FINANCIAL STATEMENTS
DECEMBER: 31; 2005

‘Note 10 - Jummary of Significant: Accounting Policies

The Company is engaged in a lﬁgle line ©
a securities broker-dealer, earning t i
generally based on the. number of. shares . traded. The
Company. .executes and trxades on beha7f of..its customers.

or other. broker—dealers. The'Company dees not carry
securities. . . accounts. for .customers, hold securities

-

positions. or perfomnvc stedial functions -relating to
customer .securities.

. y <
R.J. Murphy & Associates, LLT {(the Company} is a New
York limited: liability company operating as a
broker-dealer registered with . the Securities .and
Exchange. Commission (SEC) . and.is a.member of the New
York Stock Exchange. (NYSHE;.

b. Use
The preparation of financial  statements ir
conformity with  generally accepted - accounting
principles reguires management To make estimates and
assumptions that arrec* the reported amounts of
assets and liabilitiss at  the date of the financial
statements; and the r*Ac*ted amounts of revenues. and
expenses  during. . the reporting per'od. CActual
results could differ. from those estimates,

c. . Alcounts Receivable
"The Company follows. the policy  of writing off bad
debts -as- incurred, therefore, no allowance for bad

debts- 13 necessary.

A\

d. Income Tas
The Company, as & single member limited liability
C

company, elected. to be treated. for income tax
purposes  as . an schedule 7"CV.. Accordingly, o
provision. has been made  for i@dalaf or state .income
R b -
CaXes.

—f -




Note 2.

Note 3.

Note 447

‘to net capital, both as defined,

R.J. MURPHY & ASSOCIATES, LLC
NOTES TO FINANCIAT, STATEMENTS
DECEMBER 31, 2005

‘Receivable from and Payable to Broker-Dealers and
Clearing QOrganizations

Amounts receivable. from and . payable to broker-dealers.
and clearing organizatrions ‘at December 31, 2005 consist

of the following:
Recelvable  Pavable
Recedivable from clearing
organizations S 56,438 S ~0-
Fees and commissions receivable/
payabile 46,117 5,178
$202.55 s 5,.17%
'On  August 11, 2004 The Company entered into an-

agreement for an unsecured line of credit in the amount
ot $25,000: Terms call for minimum  monthly
installments eqgual to 1/36 of the ocutstanding principal
balance and the line 'besars interest at prime plus
1.00%. - The line renewals annually upon payment of a
non-refundablée commitment fee egual’ to 0.50% of the
total credit line. As of December 31,.2003, the Company:.

- had outstanding. borrowings of § 21,099.00.

“Nebt Capital Requirements

The Company is -subject to the. Securities. and. Exchange:
Commission-Uniform Net Capital Rule (SEC rule 15c3-1),
which regquires the maintenance .of. minimum net capital
and requires: that the ratio of. aggregate indebtedness
.shall not exceed 15 to
1. 2t December. 31, 2005 the Company had net capital of
$190,601, which was $171,150 in excess of its required
net. Capital‘of $v.9 }. "The Company’s: peluentage of
aggregate indebltedness to net capital was 153. -




‘R.J. MURPHY & ASSOCIATES, LLC
‘NOTES . TO FINANCIAL STATEMENTS
DECEMBER .31; 2005

Note 5 - Commitment and Contingent Tiasbilities.

The Company has  obligations under operating leases for

~office -space,. equipment,. and ‘flecor seats. Aggregate
anmial rentals: at. December 31, 2005 are approximately
as listed below:

December 31, 200¢ - S 245, GO0

-10~




Donald Damon-
CERTFIED PUBLIC ACCOUNTANT AND CONSULTANT

1307 Court Nosth Drive
Melville NY {747
6317538893

- Fax 6317534222

~e-mail ddamon@optontine.net-

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS ON
SUPPLEMENTARY INFORMATION. REQUIRED BY RULE 17A-5
OF 'THE SECURITIES AND. EXCHANGE COMMISSION

To the Board .of Directors
R.J. Murphy .& Asscociates,  LLC

We ‘have - audited the accompanying financial statements -of R.J.
Murphy & Associates, LLC as of and for the year ended December
31, 2005 and have issued our report thereon dated February 14,
2006. Cur audit was conducted for the purpcse of forming an
opinion on- the basic financial statements.taken as a whole. The
information contained in Schedule I is presented for purposes of.
additional analysis and . is not a required part of ‘the basic
financial statements, but 1is supplementary information reguired
by rule 17a-5 under the Securities Exchange Act of 1834. Such
information has. been subjected to the auditing. procedures applied
in. the . audit of the basic financial starements and, 1in our
opinion, is fairly stated-in all material respects in relation to
the basic financial statements taken as whole.

We have omitted Schedules 1I, I1I and IV as- described by Rule
17a—-5 under the Securities. Exchange Act of 1934 as the

disclosures of the aforementioned schedules do not apply to these
financial statements.

“Donald Damon, CPA

New York,  New. York
“February - 14, 2006

~11%




R.J.. MURPHY & ASSOCIATES, LLC
COMPUTATION OF NET CAPITAIL UNDER RULE 15c3-1
QF. THE. SECUIRTIES AND EXCHANGE COMMSISION - SCHERDULE I
. DECEMBER 31, 20065

MEE g‘ aQ: 1—5 i
Total member’s equity ‘ $ 264,440
duct i n pidik rges-
Nen-allowable assets:
Other securities 2,476
Commission rand other receivables 46,363
Prepaid Expenses - 25,000
Net -Capital » S...190,601
: fedness’
Ttems included in statement of financiail
condition:

Payable to Proker-dealers and clearing

organizations. 5,178
Line of .credit. . 21,099
Accounts payable and.accrued expenses 165,809

Items- not included in statement of financial

condition:
Member’s NYSE seat lease guarantees 88,667
Qrec $ 291,753,
Computation of ‘basic net’ capital reguirement
Minimum nét capital 6 2/3% of total aggregate:
indebtedness 3 15,451
Excess net capital S 171,150
Excess et cap:rtal at 1000% s 161,474
Percentage. of aggregate. indebtedness to net
capital ‘ 153

Reconciliation with company’s computation {included in Part 11 of

FTorm X-17A-5 as . of Decemnber-31, 2005)

Reconciliatdion -is not necessary. pursuant o Rule 17a-5(d)4.




