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OATH OR AFFIRMATION .

1, Chariles L. Glazer , swvear (or affirm) that, to the best of’
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

C.L. Glazer & Company, Inc. , . as
of December 31 ,2005 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

o~

REINHARDT J, LANGE JR.
ol NOTARY PUBUC-CONNECT]CUT /
>~ My Comm. Expires Dec. 31 2008

This report ** contains (check all applicable boxds): |

(a) Facing Page,.

(b) Statement of Financial Conditien.

(¢} Statement of Income (Loss).

{(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or

i |
e |
& i
= |
:
[J (f) Statement of Changes in Liabilitics Subordinated to Claims of €
d !
O

ole Proprictors’ Capital.
‘reditors.
(g) Computation of Net Capital. i
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rude 15¢3-3.
(iY A Reconciliation, including appropriate explanation of the Comp;utation of Net Capital Under Rule 15¢3-1 and the
Computation {or Determination of the Reserve Requirements Under Exhibit A of Rule 135¢3-3.
O (k) A Reconciliation between the audited and unaudited S‘latcmcn[s: of Financial Condition with respect to methods of
consolidation. ‘
B (1 An Oath or Aftirmation. ‘
L (m) A copy of the SIPC Supplemental Report. 1
O m A report deseribing any material inadequacios found to existor fobnd to have existed since the date of the previous audit.
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WALTER J. MCKEEVER & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

|

15 VALLEY DRIVE PLEASE REPLY TO:

GREENWICH, CONNECTICUT 06831 POST OFFICE 5147
203 622-8625 GREENWICH, CONNECTICUT 06831

FAX 203 622-4170 www.wjmco.com

INDEPENDENT AUDITO‘R'S REPORT

To the Shareholder of
C. L. Glazer & Company, Inc.

We have audited the accompanying statement of fihanoial condition of C. L. Glazer &
Company, Inc. (a Connecticut Corporation) as of D;ecember 31, 2005. This financial
statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement baséd on our audit.

\
We conducted our audit in accordance with auditiné standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the stajtement of financial condition is free of
material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the statement of fin:ancial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall statement of financial condition presentation. We believe
that our audit of the statement of financial condition} provides a reasonable basis for our

opinion.

In our opinion, the statement of financial condition rieferred to above presents fairly, in all
material respects, the financial position of C. L. Glazer & Company, Inc. as of December
31, 2005, in conformity with accounting principles generally accepted in the United States
of America. \

e,

J. McKeever & Company
Gréenwich, Connecticut
February 23, 2006




C. L. GLAZER & COMPANY, INC.
STATEMENT OF FINANCIAL CONDITION
December 31, 2005
ASSETS

Current Assets

Cash $ 315,802
Accounts receivable - clearing brokers 114,803
- trade 36,300

Securities owned - at market value (Note 1) 500,252
Other current assets 18.974
Total Current Assets 986,131

Property and Equipment

Equipment, furniture and fixtures (net of ‘
accumulated depreciation - $89,626) 16,509

Other Assets ! 16,922
|
\

Total Assets 3 1,019,562

LIABILITIES AND SHAREHOLDER'S EQUITY

Current Liabilities ‘

Accounts payable ! $ 5,424
Deferred income (Note 1) 147,000
Accrued expenses 79,689

Total Liabilities 232,113

Shareholder's Equity ;

Common stock, $5 par value,
1,000 shares authorized, issued
and outstanding 5,000
Additional paid-in capital 542,986
Retained earnings 239,463
Total Shareholder's Equity 787.44S
Total Liabilities and Shareholder's Equity $ 1,019,562.

|
|

See accompanying notes to ﬁfnancial statements.

Page 3 }




C.L. GLAZER & COMPANY INC.
NOTES TO FINANCIAL STAT‘EMENTS
December 31, 2005 |

|

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTII\JIG POLICIES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires menagement to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the fmancual statements and the reported

amounts of revenues and expenses during the reportlng period. Actual results could differ
from those estimates. |

/
Transactions in securities and listed options and the related income and expense are
recorded on a settlement date basis. f
Marketable securities and treasfjry bills owned are stated at quoted market value with
unrealized gains and losses reflected in income. \
|
Property and equipment is carried at cost. Deprecuatlon is determined using Federal tax
depreciation methods. The difference between usmg Federal tax depreciation versus
straight line depreciation is immaterial to the ﬂnanma‘l statements.

|
Deferred income arises as follows: The Company's|sale of computer services may be
exchanged for "soft dollar" trading commissions. When the Company receives and
executes such trades in excess of computer services provided, a portion of the "soft dollar"
trading commissions earned are considered deferred inclusive of such executory costs as
may be incurred with the trade. 3
|
The Company, with the consent of its stockholder, has elected under the Internal
Revenue Code to be an S corporation. In lieu of corporatlon income taxes, the stockholder
of an S corporation is taxed on their proportionate smare of the Company'’s taxable income.
Therefore, no provision or liability for federal income taxes has been included in the
financial statements. The state tax treatment of an S corporation is identical to federal tax

treatment. 1

NOTE 2. NET CAPITAL REQUIREMENT ;

As a registered broker-dealer, the Company is subjrect to the Uniform Net Capital Rule
15¢3-1 of the Securities and Exchange Commission. The rule requires that the Company
must maintain net capital, as defined, equal to the greater of 6 and 2/3% of aggregate
indebtedness, as defined, or $100,000. At December 31, 2005, the Company had net
capital of $662,128 which exceeded requirements by $562,128.

l
NOTE 3. PROFIT SHARING PLAN

The Company has a profit sharing plan covering all full-time employees except for
commission sales personnel. The contribution is at}the discretion of the shareholder. Profit

sharing expense for the year ended December 31, %005 was $49,371.




C.L.GLAZER & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2005
(Continued)

NOTE 4. COMMITMENTS

On September 15, 2004, the Company entered into a two year noncancelable lease for
office space, the lease will expire on September 30, 2006. The annual lease amount of

$100,164 is payable in monthly installments of $8,34

7. During the lease term, the

Company is also responsible for their proportionate s‘hare of any increase in operating
expenses over base operating expenses. Rent expense for the year ended December 31,

2005 was $101,101.
Future minimum lease payments required as of De

Year ending December 31

sember 31, 2005 are as follows:

2006 $75,123




C. L. GLAZER & COMPANY, INC.
INDEPENDENT AUDITOR'S REPORT ON
INTERNAL ACCOUNTING CONTROL REQUIRED

- BY SEC RULE 17a-5

December 31, 2005




WALTER J. MCKEEVER & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

15 VALLEY DRIVE PLEASE REPLY TO:
GREENWICH, CONNECT!CUT 06831 POST OFFICE 5147
203 622-8625 GREENWICH, CONNECTICUT 06831
FAX 203 622-4170 www.wjmeco.com

INDEPENDENT AUDITOR'S REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

To the Shareholder of
C. L. Glazer & Company, Inc.

We have audited the financial statements of C. L. Glazer & Company, Inc. for the year
ended December 31, 2005, and have issued our report thereon dated February 23, 2006.
As part of our audit, we made a study and evaluation of the Company's system of internal
accounting control (which includes the procedures for safeguarding securities) to the extent
we considered necessary to evaluate the system as required by auditing standards
generally accepted in the United States of America. The purpose of our study and
evaluation, which included obtaining an understanding of the accounting system, was to
determine the nature, timing, and extent of the auditing procedures necessary for
expressing an opinion on the financial statements.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission and
Regulation 1.16(d) of the Commodity Futures Trading Commission, we have made a study
of the practices and procedures (including tests of compliance with such practice and
procedures) followed by C. L. Glazer & Company, Inc. that we considered relevant to the
objectives stated in Rule 17a-5(g), in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and the reserves required by Rule
15¢3-3(e).

The management of the Company is responsible for establishing and maintaining a
system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgements by
management are required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the
Commission's above mentioned objectives. The objectives of a system and the practices
and procedures are to provide management with reasonable, but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or irregularities may nevertheless occur
and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or that the
degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, we do
not express an opinion on the system of internal accounting control of C. L. Glazer &
Company, Inc. taken as a whole. However, our study and evaluation disclosed no
condition that e believed 1&'be a material weakness.

Walter J/McKeever & Company
Greenwich, Connecticut
February 23, 2006
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