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OATH OR AFFIRMATION

JANIS L. JANSEN

, swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

RIEDL FIRST SECURITIES COMPANY OF KANSAS “ - -

as of

DECEMBER 31 1¥_2005are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows: :

ROSEMARY le;\’KLAND (\“@Y\g&f\ VQ 4&%3

:\J/IO(:W Pléb!l( ate Qf Kansas Siialure
y Apnt. Exp,
ICE PRF; ENT

Title

This report** contains (check all applicable boxes):

G} (a) Facing page.

Gt (b) Statement of Financial Condition.

X (c) Statement of Income (LosSs).

3t . (d) Statement of Changes in Financial Condition. -

# (e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Gt (g) Computation of Net Capital

G (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

3t () Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

G} () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

@ (@ An Oath or Affirmation.

J (m)A copy of the SIPC Supplemental Report. ‘

® (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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_ 617 North 17" Street
\\\ RICKORDS &ASSOCIATES, P.C.  Colorado Springs, GO 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 | (800) 480-0770 Toli Free
/// ! (719) 444-0909 Fax (877) 457-2232 Toll Free Fax

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
" Riedl First Securities Company of Kansas

We have audited the accompanying balance sheet of Riedl First Securities
Company of Kansas as of December 31, 2005, and the related statements of
income, retained earnings, and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s managements.
Our responsibility i1s to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Riedl First Securities
Company of Kansas. as of December 31, 2005, and the results of its operations
and its cash flows for the year then ended in . conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The accompanying supplementary
information is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but 1is supplementary
information required by Rule 17a-5 of the Securities and Exchange Act of
1934. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly

stated in all material respects in relation to the basic financial statements
taken as a whole.

Ve Fixerenils PC. y 2 Jbarstiate Pl

Rickords & Associates, P.C.
Colorado Springs, CO 80904
February 23, 2006



RIEDL FIRST SECURITIES COMPANY QOF KANSAS
Statement of Financial Condition
December 31, 2005 and 2004

Assets L
2005 \ 2004
Current assets:
"~ Cash $ 9,019 $ 4,979
Receivables:

Clearing account ‘ 67,862 75,338
Other ; 67,365, 273,135
Total receivables ‘ 135,227, 348,473

‘ 1
Prepaid expenses 5,660 4,519

|
Total current assets ‘ 149, 906 357,971

Property & Equipment: | )
Eguipment, furniture & fixtures 55,483 55,483
Leasehold improvements : 59,930{ 59,930
Less accumulated depreciation (49,704% (46,312)
Total property & equipment 65,709; 69,101

‘ :

Other Assets: |
Exempted securities 870,433 117,214
Investment in stocks & bonds 00 70,900
Total other assets 870,433 188,114
Total assets : $1,086,048 $615,186

Liabilities and Stockholders’ Equity

Liabilities

Current liabilities:

Accrued expenses ‘ $ 55,299 $ 53,998
Trading account 523,512 85,672
Total current liabilities 578,811 139,670

Stockholders’ Equity

Common stock, ($1 par, 1,000,000

shares authorized, 87,000 issued) 87,000 87,000
Paid-in capital 43,621 43,621
Retained earnings . 376,616 344,895
Total stockholders’ equity : 507,237 475,516
Total liabilities & stockholders’equity $1,086,048 5615,186

The accompanying notes are an integral part of these financial statements.
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RIEDL FIRST SECURITIES COMPANY OF KANSAS
Statement of Income and Retained Earnings
For the years ended December 31, 2005 and 2004

-3-

L 2005 2004
Revenues:
Commissions $1,224,477 $1,173,971
Trading gains 49,328 57,571
Total revenues 1,273,805 1,231,542
Operations expense:
Advertising 8,695 10,021
Auto expense 12 00
Bank charges 149 153
Clearing charges 228,443 192,230
Computer services 1,852 3,319
Continuing educaticn 436 2,680
Contract labor 150 3,142
Charitable Donations 325 275
Depreciation 8,306 14,754
Dues and subscriptions 1,031 971
Employee benefits 1,175 3,618
Insurance 34,490 47,564
Janitorial 4,531 4,566
Professional fees 8,691 7,586
Licenses and fees 45,652 45,353
Meals & entertainment 987 748
Office expense 12,180 13,202
Security 450 359
Postage 10,701 14,641
"“Printing 4,643 6,932
Promotion 6,024 5,474
Salaries and wages 330,190 290, 287
OCfficers salary 460,000 500,500
Rent 52,089 36,410
Repairs 2,570 2,416
Taxes 38,397 36,117
Travel 5,811 2,563
Telephone 12,006 16,829
Utilities 3,607 3,542
Total operating expense 1,283,596 1,266,292
Unrealized gain or (loss) 00 8,075
Interest income 36,599 64,326
Net income 26,808 37,651
Retained earnings, beginning of year 344,895 307,244
Prior period adjustment-depreciation 4,913 00
Retained Earnings, End of Year S 376,616 S 344,895
Net Income (loss) per share S .308 S .433

The accompanying notes are an integral part of these financial statements.



RIEDL FTIRST SECURITIES COMPANY OF KANSAS

Statement of Cash Flows

for the Years Ended

December. 31, 2005 and 2004

Cash Flows from Operation Activities:
Cash received from clients
Cash paid for operating expenses
Other income

Net cash from Operating Activities

Cash Flows from Investing Activities:
Purchase of equipment ‘
Net cash provided (used) by investing
activities

Net increase (decrease) in cash ,and
equivalents

Cash and equivalents at beginning of year

Cash and equivalents at end of Year

2005
$1,230,853
{1,263,512)

36,598

4,040

00

00

4,040
4,979

$ 9,019

RECONCILIATION OF NET OPERATING INCOME

TO NET CASH FROM OPERATING ACTIVITIES

Net Income

Adjustment to Reconcile Net Income to
Net Cash used by Operating Activities:
Changes in assets and liabilities

Depreciation
Decrease (increase) clearing

Decrease (increase) accounts receivable
Decrease (increase) in prepaid expenses

Decrease {increase) in exempted securities
Decrease (increase) in investments
(Decrease) increase accrued expenses

(Decrease) increase in clearance
Total Adjustments

Net Cash from Operations

S 26,808

8,306
7,475
205,770
(1,141)
{(753,219)
70,900
1,301
437,840
(22,768)

$ 4,040

2004
$1,234,676
(1,288,259)

64,326

10,743

7,222

1,222

3,521
1,458

$ 4,979

$ 37,651

14,794
37,377
(273,134)
(1,728)
514,708
00
{21,967)
{296, 958)
(26,908)

s 10,743

The accompany notes are an integral part of these financial statements.
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RIEDL FIRST SECURITIES COMPANY OF KANSAS

Statement of Changes in Stockholders’
For the years ended December 31,

Common

Stock

Balance, December 31, 2003 $87,000
Rounding 00
Net income, December 31, 2004 00
Balance, December 31, 2004 87,000
Prior period adjustment 00
Net income, December 31, 2005 00
Balance, December 31, 2005 $87,000

Paid-in
Capital
543,621
00

00
43,621
00

00

$43,621

Equity
2005 and 2004

Retained

Earnings Total
$307,243 5437,864
1 1

37,651 37,651
344,885 475,516
4,913 4,913
26,808 26,808
$376.616 $507,237

The accompanying notes are an integral part of these financial statements.

-5-



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2005 and 2004

Organization and Business of the Company

Riedl First Securities Company of Kansas is wholly owned
by Gerald D. Riedl and was chartered by the State of Kansas. The

purpose of the corporation is to carry on a general brokerage and
financial business. ‘

In accordance with regulations under the Securities Exchange Act of 1934
the Company 1is a broker-dealer registered with the Securities and
Exchange Commission (SEC)and is a member of various exchanges and the
National Asscciation of Securities Dealers (NASD). This 1is a self-

- regulating body formed by the industry to protect its members and the

investing public.

Summary of Significant Accounting Policies

a. Basis of Presentation

The financial statements include the accounts of the Company. The
company is engaged in a single line of business as a securities
broker-dealer, which comprises several classes of services,
including principal transactions, agency transactions, investment
banking, investment advisory, and venture capital businesses.

b. Securities Transactions

Proprietary securities transactions in regular-way trades are
recorded on the trade date, as if they had settled. Profit and
loss arising from all securities and commodities transactions
entered into for the account and risk of the company are recorded
on a trade date basis. Customers’ securities and commodities
transactions are vreported on a settlement date Dbasis with

regulated commission income and expenses reported on a trade date
basis.

Amounts receivable and payable for securities transactions that
have not reached their contractual settlement date are recorded
net on the statement of financial condition.

C. Commissions

Commissions and related clearing expenses are recorded on a trade-
date basis as securities transactions occur.

d. Statement of Cash Flows

For purposes of the Consolidated Statement of Cash Flows, the
Company has defined cash equivalents as highly liquid investments,
with original maturities of less than ninety days, that are not
held for sale in the ordinary course of business.



RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements '
December 31, 2005 and 2004 :

. e. Customer Clearing Accounts

The Company operates wunder an agreement with RBC Dain
Correspondent Services, a division of RBC Dain Rauscher, Inc.
which acts as a clearing broker-dealer on the behalf of Riedl
First Securities Company of Kansas, by clearing and maintaining
customer accounts. Customer receivables are assigned to RBC Dain
Correspondence Services with recourse. Accordingly, Riedl First
Securities Company of Kansas, is liable for 1losses occurring on
trades canceled by customers.

f. Deferred Compensation

No provision is made for holidays and sick leave pay since only
those on commission basis would be eligible and there is no
agreement. Any amounts determined for deferred compensation would
be immaterial. No provisions for salaried personnel.

g. Estimates

There are no significant estimates wused in preparation of
financial statements.

{3) - Financial Instruments
The Company maintains a cash balance at Fidelity Savings. The balance in
this account is $9,015.03. Accounts at the institution are insured by
the Securities Investors Protection  Corporation (STIPC) up to
$100,000. At December 31, 2005, there was no uninsured cash balance.

(4) Provision for Income Taxes
The Company had income for 2005 but due to a net operating loss
carryforward there is no income tax liability for 2005.

(5) Leases
a. Necpost -~ Lease for  postage machine dated April 16, 1996,

renewable, amount based on usage approximately $1,200 annually.

Lease payments:

2006 1,200
2007 1,200
$2,400



(6)

RIEDL FIRST SECURITIES COMPANY OF KANASAS
Notes to the Financial Statements
December 31, 2005 and 2004

b. Ash Investments - Lease on buildings dated September 5, 2004, 5 year
term beginning November 15, 2004. At the end of five-year period the
lease amount will increase to $53,249.70 annually.

Lease payments:

2006 $50,714
2007 50,714
2008 50,714
2009 44,375 until 11-15-09, then subject to renewal.

Net Capital Requirements

(7)

Pursuant to the net capital provision of Rule 15¢3-3 of the Securities
Exchange Act of 1934, the Company is required to maintain a minimum net
capital, as defined under such provision. Net capital and the related
net capital ratio may fluctuate on a daily basis. At December 31, 2005

~and 2004, the Company had net capital and net capital requirements of

approximately $312,336 and $276,180 and $100,000 and $100,000
respectively. The Company’s percent of aggregate indebtedness to net
capital was 18% and 31% at December 2005 and 2004.

Earnings per Share

{8)

Earnings per share of common stock were computed by dividing net income
by the number of common shares outstanding for the year.

Liabilities Subordinated to Claims of General Creditors

{9)

There were no borrowings under subordination agreements at December 31,
2005.

The Company had no other debt at December 31, 2005.

Capital Stock

A summary of the corporation’s capital stock at December 31, 2005 is as

- follows:
Common stock -- $1.00 per value
Authorized -- 1,000,000 shares
Issued and outstanding -- 87,000 shares
-8



{10) Risk

a.

RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2005 and 2004

\
'

'

Cash--bank balances are below the amount covered by
FDIC insurance and employees are bonded. ]
The company is engaged in various trading and brokerage activities
in which counterparties primarily include broker-dealers, banks
and other financial institutions. In the event counterparties do
not fulfill their obligations, the Company may be exposed to risk.
The risk of default depends on the creditworthiness of the
counterparty or issuer of the instrument. It 1is the Company's

policy to review, as necessary, the credit standing of each
counterparty. ‘
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

I I B BN BN B I D B B B BD B B BN BE B EE e
H W

"PART lIA
?ROKER OR DEALER RIEDL, FIRST SECURITIES COMPANY OF KANSAS N 3 Gl 199
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
asof IMm/DD/YY) ____12-31-05 99
SEC FILE NO.B=-45164 98
ASSETS Consofidated 1 | 1es
Unconsolidated LX l 199
Allowable Non-Allowable Total
o CBSh e e $ 9, 019200 | $ 9,019 [750]
2. Receivables from brokers or dealers: '
A. Clearance account . . . ................ ! 67 7 862[ 295
B Other. ...t ‘ 300 [$ 550 67,862 | 819
Receivables from non-customers. . ... ...... 1,000} 355 66,365 | 600 |7 67,365 | 830
Securities and spot commodities
owned, at market value:
A. Exempted securities . ... ............. 870.433] 418
B. Deblsecurities. .. ................... ' 419
C.OPtONS . . .o e v 420
D. Othersecurities. . ................... 424
E. Spotcommodities . . . ................ ! 430 870 4 433 I 850]
5. Securities and/or other investments
-not readily marketable:
A. Atcost 7§ 130
B. Atestimated fairvalue ............... 440 610 860
6. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securilies accounts, at market value: 460 630 880
A. Exempled
securities $ t 150 l
8. Other r-
securities 160
7. Secureddemandnotes:.................. 470 640 890
market vatue of collateral:
A. Exermpted
securities $ 170 ]
8. Other
securitics $ 180
8. Memberships in exchanges:
A. Owned, at
market 3 190
B. Owned,atcost ., ,................. 650
C. Contributed for use of the company,
at market value . . .......u ... M 660 900
9. Investment in and receivables from
affiliates, subsidivries and
associated partnerships . ... .......... 480 65,709 670 65,709 I 910 ]
10. Property, furniture, equipment,
teasehold improvements and rights
under lease agreements, at cost-net
ol accumulated deprecii tion
3N aMOrtization. . ... .uvt 490 5,660 680 |¥ 5,660 %20
11, Otherassels. . ..uouuuniennennennnnnen. 535 735 930
12, TOTAL ASSETS . .vvneriireennn. s a4g8 314|508 137 734 | 74008 1,086,048 [ %49
’ OMIT PENNIES
-11-~



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A ‘

1

BROKER OR DEALER RIEDL FIRST SECURITIES COMPANY OF KANSAS as of 12-31-05

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

'

r
LIABILITIES AND OWNERSHIP EQUITY !

Al Non:A.l.

Liabilities Liabilities Liabilities Total
13. Bankloanspayable...............0 ..., 3 1045 % | l1255 LVJS rMTJ
14. Payable to brokers or dealers: ) o
A, Clearance account . ............u..... 1114 : 1315 1560
B OMEr . ottt A 1115 523,572 [1305 523,512 |1540
15. Payable 1o non-customers. .............., 1155 1355 1610

16. Securities sold not yet purchased,

atmarketvalue .. ...... .. ... ... ‘ ]1360 ‘ l 1620

17. Accounts payable, accrued liabilities,

expensesandother .................. 5 5" 299 l 1205 l l1385 l 55 ’ 299 J 1685

18. Notes and mortgages payable:

A Unsecured..............coiinaa. ' 1210 1690
B. Secured............iiiiiiiii.... ‘ 1211 v [1390] ¥ 1700

19. Liabilities subordinated to claims
of general creditors:

A, Cash borrowings: . .......covvvveenen , 11400 | I 1710
v
1. from outsiders 9 $ I I

9
2. {ncludes equity subordination (15¢3-1 (d))
g

70
of .... $ I BOI
0

B. Securities borrowings, at market value:. . .

l 1410 l l 1720 ]
from outsiders $ l 99 I

C. Pursuant to secured demand note e
cotlateral agreements: ... ............. | 1420 I I 1730]
1. from outsider: $ 1000

2. -lncludes equity subordination (15¢3-1 (d})

of .... $ |1010|

O. Exchange memberships contributed for
use of company, at market valve........ : ‘ 1430 l I ‘740]
E. Accounts and other borrowings not i
gualified for net capital purposes ....... 1220 1440 1750
20. TOTAL LIABILITIES ........... $ 55,299 {1230] s 523,512 |1489) $ 578 811 1760

Ownership Equity

21, S0lE PIOPIEIOMSID o ittt ittt et et e e e e e ;3 1770

22. Partnership (limited partners  ............ AR l 1020 )) 1780
23. Corporation: :

A. Preferredstock . ...ooniiena ... f e e e e e e e e e 1791

B. Commonstock . ............... R 87,000 1792

C. Additional paid-in CaPital 4 o v\ v v e e rnrennnenarerrrrais D, 43,621 1793

D, Retained @arnings . .. .ot tuut it it et e e e e e i s 376,616 1794

I LT O U 507,237 |79

F. Less capital stock in treasury. ... ... ... et e s e te e e e e e et e e |'e )} 1796

24. TOTAL OWNERSHIP EQUITY .« ot tttttte et ettt et et st e ettt e ettt iaatean ey . $ 507,237 1800

25, TOTAL LIABILITIES AND OWNERSHIP EQUITY .« ottt ettt ettt e e et et et e $ 1,086,048 1810

12— OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IlIA

BROKER OR DEALER RTIEDL FIRST SECURITIES COMPANY OF KANSAS

‘For the period (MMODYY) from Y‘ 1-1-05 |3932|to‘| 2_;3‘] -05 3933
Number of months inctuded in this statement 12 3931

STATEMENT OF INCOME (LOSS)

REVENUE

1. Commlissions:

I a. Commisslions on transactions In exchange listed equity securities execuled on an exchange............covevenn. s 3935
b. Commissions on listed option transactions ..............c.... AP Y 3938
c. All olher securitles COMMISSIONS ... ..uiiiirntinenienaneannnn PN 7.667 3939
l d. Tolal seCUMties COMMISSIONS . ... . .en oot an ettt aiae et eotonnerasanaaisiainesaronennsseoansssones ’ 3940
2. Gains or losses on firm securities trading accounts
a. From market making In oplions on a national seCUMties @XChaNge .. ... et iuinenneeenanrraerenecnnnes 3945
b, From all other trading ............. O 1,197,675 Jasase
I Lo 1T LI T 1 T {1 YT G 3950
3. Gains or losses on firm securities investment accounts ........... U 3952
4. Profit {loss) from underwriting Bnd SelliNgG GrOUPS ... ittt 1ttt tiar ettt st iaaaan s y 3955
I 5. Revenue from sale of investment Company SRS .. ... . ittt ittt iina e ieataarerinnanenens 34 7 605 (3970
6. COMMOTItIES TBVEMUB ...\ttt ttitat it iees st eias e ettt ttetaaeeeionssososesssenenarenoeesonerons PN 3990
7. Fees for account supervision, Investment advisory and Bdmlnistraﬁ\)e SBIVICES ..t iiiiit it e i 3875
Ie. OIRBE FEVEMUB .. e et ees e s s et ettt e e e e e et e et et e e e e et e et s e et e e e e 70,458 [3995
9. Total revenus ........... e e s e e e e e e $ 1,310,405 |03
txpsuses
10. Salaries and other employment costs for general pariners and voling stockholder officers ........... ... iovnvn $ 460 ’ 000 jat20
1. Olher employee compensation and DONBMitS ... ...\ ..uusieetneneenneennsuerenirssreseenstotsiseenesaeononens y 330,190 4118
'2. Commisslons pald 10 other broker-0alers . ...........teroiienerteauennenteureaenerironsererenssnnisceansnes 4140
T3, INIBIESE @XPBNSE L\ttt tan et in e enscaeteseensrsanstenitanssosnnnnas e e ) 4075
a. Includes interest on accounts subject to subordinalion agreemenls ..... h e WE'_'
ld. Regulatory fees and expenses .......... P T T 45, 652 |ates
5. OthBr BXPONSOS v vviveeineseran e rnertansenassoronensinnes R 447,755 [4100
16, TOMBl BXPEMSES .« o\t e ettt eete e ataesaseaeeaesanaseeassaeenssneensaseneseseaneneatenneaersenaroisansaeins S 1,283,597 |4200
lET INCOME
7. Net Income (loss) befora Federal Income taxes and items below (ltam 9 tess Ham 16 )., .o iniiin i iianrnnaen $ 26 y 808 |[4210
lB. Provision for Federal Income laxes (10F Parent ORIy} ... ...t iir e enntoreeeneneoaeeenoennnmerenvonseneneans M 4220
9. Equity In earnings (losses) of unconsolidated subsidiaries not Included @bove ..........c.coiiirerinniverninnnon 4222
a. After Federal Income taxes of ,.............. e Ceeaes i E238
lo. Extraordinary gains (10SS68) ........cccvveinreiannnas PSS @
a. Alter Federal inCOmMe 1ax88 D .. ... ... ittt it ettt ittt 14239J
21. Cumulative eHect of changes In BCcoUnting PrinCIples .. ... i vttt ite et ieeeteenaineiinrtaerenennnaness 4225
lz. Net Income (loss) after Federal Income taxes and extraordinary IBMS ... .......eeeurereeinunennerrinareioinnsons $ 26,808 [42%

MONTHLY INCOME

3. Income (current month only) before provision for Federal income taxes and extraordinary flems.................c0e s |4211 l

78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SI"NG LE REPORT
PART 1A {

BROKER OR DEALER pTppr, FIRST SECURITIES COMPANY OF KANSAS '

For the period {IMMDDYY) from_1-1-05 to_12-31-05

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION}

1. Balance, beginning of period. . ... L P $ 475,516 4240
AL NRUINCOME 11055). + vttt ettt e e e e e 26 , 808 4250
B. Additions (Includes non-conformingeapital of , . . ... .. ... . .. e, ys 4262 |} 4,913 4260
C. Deductions {Includes non-conformingcapital of .. .. ... ... . 0 0, $ 4272 |) 4270
2. Balance, end of period (From item 1800) ... ... ittt ettt $ 507 ’ 237 | 4290 ]
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning of PEriod ... vv vt eur et [ DI M 4300
P Tl - -1 PN 4310
B D CTEBES. « v o ettt et e e e e e e e e e s 4320
4. Balance, end of period (From item 3520) . . .. . .. . it i e e 3 I 4330

OMIT PENNIES
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I FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART 1A
l BROKER OR DEALER RIEDI. FIRST SECURITIES COMPANY OF KANSAS as of 12-31-05
COMPUTATION OF NET CAPITAL
I 1. Total ownership equity from Statement of Financial Condition. . .‘ .......................................... $ 50 7J 237 3480
2. DOeduct ownership equity not allowable (or Net Capital . . ... ... 0 it i et s nnn tvs( | 3490
3. Total ownership equity qualified for Net Capital . .. . .......... .. e 507,237 3500 |
I 4. Add: '
A. Liabilities subordinated to claims of general creditors allowable in.computation of netcapital.................. 3520
8. Other (deductions) or allowable credits (List). . ... ..o\t it ettt e 3525
I Total cap'ilal and allowable subordinated liabilities. . . ... it it i i e e e e e e B $ 507, 2 37 3530_1
Deductions and/or charges: L v
A. Total nonallowable assets from Statement of Financial Condition{Notes B and g) $ 137 ’ 734 13520
8. Secured demand note deficiency .. ... ... . v i D T 3590
I C. Commuodity futures contracts and spot cormmodities- ‘ )
proprietary capital charges. . . ... ... e 3600
D. Other deductions and/or Charges. .. ... .................... e 3610] | 137,734 [3620
I 7. Other additions and/or allowable credits (List). ... ... ........... S 3630
8. Net capital before haircuts on securities positions .. ............. U rs 369,503 3640
8. Haircuts on securities {computed, where applicable,
pursuant to 15¢3-1 (f}}: :
I A. Contractual securities COMMItMENtS . ... .................. e $ [3s60
B. Subordinated securities borrawWings . . . ... . it it i e e e 3670
€. Trading and investment securities:
I 1. Exempted seCurities. . .. .. ...t enenneenn RO “.; 57 4 167 3735
2. DEDUSBCUNITIBS . L ottt i e e e e -3733
3 O UONS L e e e e e e 3730
l A, Other sSBCUMITIBS . ... ottt it it ettt e e 3734
D. Undue Concentration . ... .. ... uiin ettt ettt 3650
E. Other (List) ..ot e e e e 3736 | 57,167 13740
10 NEE CAPIAL . .. . oottt e e e e e e e e e e e e e $ 312,336 {3750
l ’ OMIT PENNIES
r
i
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA '

BROKER OR DEALERRIEDL FIRST SECURITIES COMPANY OF KANSAS asof 12-31-05

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% 0f 1iN€ 19) . . . . . L . . ittt e $ 3 4 686 [—3%
12. Minimum dollar net capitai requirement of reporting broker or dealer and minimum net capital requirement 100 ’ O 00 ——
of subsidiaries computed in accordance with Nate (A) ... ... . .. . .. it e 3 375
13. Net capital requirement {greater 0f 1ine 11 0r 12) ... o . . it e e $ 100, 000 376
14, Excess netcapital (line 10 1ess 13) . ... it e e e $ 21 2, 336 377
15. Excess nel capital at 1000% (line 10 less 10% of line 19} . ... ... ... . ittt Y3 306,806 (378
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total ALl liabilities from Statement of Financial Condition. . .. ... ... .. ittt e e $ 1_37_9‘
17. Add:
A. Dralts forimmediate credit. . .. ... ... . e 7'»5 I 3800 I
B. Market value of securities borrowed for which no cquivalent
value ispaidorcredited . . ......... .. ... ... ... ... e $ 3810 o
C. Otherunrecorded amounts{List), ... ... ... .. . . . . i $ 3820 $ 383¢
19, T0131 3007Tegate INGEDIEONESS . . ...\ v vttt i ettt et s e e e e $ 55,299 |384C
20. Percentage of aggregate indebtedness (o net capital lline 19 by line 10). .. ... ... i i % 18 |38s5C
21. Percentage of debl to debt-equity total computed in accordance with Rute 15¢3-1 (dh . oot i % 386C

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant {o Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers

.................... e e e B [3870

and consolidated subsidiaries’ debits

23. Minimum dollar net capital requirement of reporting broker or deater and minimum net capital r
o requirement of subsidiaries computed in accordance with Note [A) ... ... .. ... ... h 3880
24. Net capital requirement {greater of line 22 0r 23} .. ...... ... .. [ $ 3760
25. Excess netcapital {1ine 101655 24) . . o i ittt e e e e $ 3910
26. Net capital in excess of: )

5% of combined aggregate debit items or 120,000 . .. o . e e $ m

OMIT PENNIE

NOTES: ‘
{Al The minimum net capital requirement should be computed by adding the minimum dotlar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum doliar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.
{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra 1o item 1740} and pariners’ securities which were
included in non-allowable assets.
{C) For reports filed pursuant to paragraph (d} of Rule 17a-5, respondent should provide a list of material

non-atiowable assets.

-16-~
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

12-31-05

BROKER OR DEALER RIEDL FIRST SECURITIES COMPANY OF KANSAS asof

Exemplive Provision Under Rule 15¢3-3

25, {f an exemption from Rule 15¢3-3 is claimed, identily below the section upon

which such exemption is based (check one. only)

A. (k) {1)—$2,500 capilal category s per RUle 15C3-T .. vttt tin et it et ee vt tes cee te s tee e ereereaees I 4550]

B. (k) (2){A)—"Special Account for the Exclusive Benelit of
CUSIOMANS MaI M AINEd . ittt ittt ettt e et e e e, 4560

C. (k} (24B)}—All customer transactions cleared through another

broker-dealer on a fully disclosed basis. Name of clearing

irm W S [a335] 4570

D. (k) (3)—Exempted by order of the CommtSSiON L ... ittt it ittt it te i en et eananesevirererarireenenes 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as delined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed ;
withdrawal or Amounl to be With- {(MMDDYY) Expect

Accrual Insider or drawn {cash amount Withdrawal or 1o
See below for Outsider? and/ar Net Capital Maturity Renew
code {0 enter Name o! Lender or Contributor (In or Out) Value of Securilies) Date (yes or no)
Y 4600 4601 4602 4603 4604 4605

n 4610 4611 4612 4613 4614 4615

4620 4621 4622 4623 4624 4625

M 4630 4631 4632 4633 4634 4835

4640 4641 4642 4643 4644 4645

-

EEEEEEEEE

M 4650 4651 4652 4653 4654 4655

M 4660 4661 4662 4663 4664 4665

a 4670 4671 4672 4673 4674 4675

M 4680 4681 4682 4683 4684 4685

4690 4695

6 (i ] f ]
JE
e (2] (o) i ] ) il ) )
SRCRERCRENERERRERE

4691 4693

R RN RORCRERENE

TOTAL § 1 NONE 4699

OMIT PENNIES

Instructions: Delail lisling must include the tolal ol items maturing during the six month period lotlowing the
report date, regardiess ol whether or not lhe capital contribution is expected to be renewed. The
schedule musl also include proposed capilal withdrawals scheduled within the six month

period following the report date including the proposed redemption of stock and paymenls of
liabililies secured by lixed assels (which are considered allowable assets in the capital computalion
pursuant to Rule 15¢3-1(c)(2){iv)}, which could be required by the lender on demand or in less

than six months.

WITHDRAWAL CODE: DESCRIPTION

Equity Capital
Subordinated Liabilities
Accruals

15¢3-1{c){2)(iv) Liabilities

Pl ol e

-17-
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Aeport

Name {If individual, state last, lirst, middie name)

617 N. 17TH STREET, SUITE 100 - COLORADQ SPRINGS - : I co 70 80904
ADORESS Number and Street - City State v Zip Code

I ‘71 | | ' 72 | : [ 7:1[ . | 74"

Check One

{x) Ccrtilicd'll’ublic Nccountant

' ’5 FOR SEC USE
(S Public Accountant : , ,

{1 ¢« Accountant not resident in United States or 77
any ol its possessions

DO NOT WRITLE UNDER THUS LINE .., FOR SEC USE ONLY

WORK LOCATION RErONT DATE DOC. SEQ. NO. CARD
MM/DD/YY

Ls0]

-
-
—
[5]

N
"
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RIEDL FIRST SECURITIES COMPANY OF KANSAS

Computation for Determination of Reserve
Requirements in accordance with Rule 15¢3-3

and

Reconciliation of Computation of Reserve
Requirements pursuant to Rule 17a5(d) (4)

and

Information Relating to the Possession or
Control Requirements under Rule 15¢3-3

Under the Securities Exchange Act of 1934
December 31, 2005 and 2004
Under Rule 15¢3-3(k) {2) (B) Riedl First Securities Company of Kansas, is exempt
from a computation for determination of Reserve Requirements as required under
15¢c3-3 the respective Reconciliation of Computation for determination of

Reserve Requirements as required under Rule 17A5(d) (4) and information related
to the possession or control required under Rule 15¢3-3.

-19-



RIEDL FIRST SECURITIES COMPANY OF KANSAS

Computation of Aggregate indebtedness and net capital in accordance
with Rule 15c¢3-1 under the Securities Exchange Act of 1834.

December 31, 2005

Aggregate indebtedness:

Accrued expense $ 55,299
Total aggregate indebtedness $ 55,299

Net capital:
Credit items:

Retained earnings ‘ $376,616

Common stock 87,000

Additional paid-in-capital $ 43,621

Total credit items $507,237
Deductions and charges:

Nonallowable assets . $137,734

Haircuts 57,167

Total deductions and charges 194,901
Net capital $312, 336
Capital requirements:

Required capital 5100, 000

Net capital in excess of requirements 212,336
Net capital $312, 336
Percent of aggregate indebtedness total net capital 18%

There were no liabilities subordinated to claims of general creditors.

-20~



RIEDL FIRST SECURITIES COMPANY OF KANSAS

Reconciliation of Net Capital Pursuant to Rule 15c3-1
Under the Securities Exchange Act of 1934

December 31, 2005

Computation of Net Capital:

Net capital as reported on 17a - Part IIA
(Focus Report) as of December 31, 2005 $312,336

There were no adjustments that affected net capital.

-21-



| 817 North 17t Street
\\\ R_ICI<ORDS &ASSOCIATES, P.(.:. Colorado Springs’ CO 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
; (719) 444-0909 Fax (877) 457-2232 Toll Free Fax

Accountants’ Report of Material Inadequacies

Our examination of the basic financial statements presented in the
preceding section of this report was made in accordance with rule 17a-
5(3). In our opinion, no material inadequacies were found to exist in
the accounting system and procedures or the system for handling and
safeguarding customer’s securities during the periods ended December 31,
2005 and December 31, 2004.

o] ' - / .
Ve b lisnscis DL Wbt 7 Gezacd® /-

Rickords & Associates, P.C.
February 23, 2006
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617 North 17t Street
\\\ RICKORDS &ASSOCIATES, P.C. Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS . (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

Accountant’'s Report on Internal Control

Board of Directors
Riedl First Securities Company of Kansas

In planning and performing our audit of the financial statements and
supplemental schedules of Riedl First Securities Company of Kansas, (the
Company) for the year ended December 31, 2005, we considered its
internal control structure, . including procedure for safeguarding
securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the consclidated financial
statements and not to  provide assurance on the internal contrel
" Structure.

Also, as required by rule 17a-5(g){1l) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Ccompany including tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(11l) and for determining
compliance with the exemptive accounts for custcmers or perform
custodlal functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the

following:
1. Making quarterly securities examinations, counts,
verifications and comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for

securities under Section 8 of Federal Reserve Regulation T
of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and
maintaining an internal <control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this

. responsibility, estimates and Jjudgments by management are reguired to
assess the expected benefits and related costs of internal control
structure policies and procedures, and of the practices and procedures
referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-
mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management
with reasonable but not absolute assurance that assets for which the
Company  has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to
permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the
preceding paragraph.

-23-



Board of Directors
Page 2

Because of inherent limitations in any internal control structure or the
practices and procedures referred to above, errors or irregularities may
occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to:the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their

~design and operation may deteriorate.

Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A mnmaterial weakness is a
condition in which the design or operation o¢f the specific internal
control structure elements does not reduce to a relatively low level the
risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for
safeguarding securities, that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the
objectives referred tec in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes.
Based on this wunderstanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2005 to
meet the Commission’s objectives.

: This report is intended solely for the information and use of the Board

of Directors, management, the SEC, National Association of Securities
Dealers, Inc. (NASD), and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation

of registered brokers and dealers, and should not be used for any other
purposes.

Hodorle it Y Boiad fliscrad? C

Rickords & Associates, P.C.
February 23, 2006
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