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OATH OR AFFIRMATION

|, _David Cutler : , swear (or affirm) that, to the best of -

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WHAFS Equities Corporation :

, @s
of _December 3lst ,20_05 are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes):

(a) Facing Page

(b) Statement of Financial Condmon

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condmon

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f). Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.- ‘

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3 3.

+(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capxta] Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule [5¢3-3

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WIPFLi.

Independent Auditor's Report

Board of Directors
WHAFS Equities Corporation
Madison, Wisconsin

We have audited the accompanying balance sheet of WHAFS Equities Corporation (a subsidiary of WHA Financial
Solutions, Inc.) as of December 31, 2005, that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, These financial statements are the responsibility of the Company's management. Qur responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position

of WHAFS Equities Corporation as of December 31, 2005, in conformity with accounting principles generally
accepted in the United States.

w,%@ LLP
Wipfli LLP

January 26, 2006

St. -Paul, Minnesota



WHAFS Equities Corporation

A wholly owned subsidiary of WHA Financial Solutions, Inc.

Balance Sheet
December 31, 2005

Assets
Assets:
Cash and cash equivalents 593,704
Commissions receivable 189,444
Accounts receivable - Affiliate 108,885
TOTAL ASSETS 892,033
. Stockholder’s Equity
Stockholder's equity: ‘
Common stock; $.01 par value; 9,000 shares authorized; 3 shares issued and
outstanding -
Additional paid-in capital 40,022
Retained earnings 852,011
TOTAL STOCKHOLDER'S EQUITY 892,033

See accompanying notes to financial statements.
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WHAFS Equities Corporation

A wholly owned subsidiary of WHA Financial Solutions, Inc.

Notes to Financial Statements

Note 1

Summary of Significant Accounting Policies
Principal Business Activity

WHAFS Equities Corporation (the "Company"), a wholly owned subsidiary of WHA
Financial Solutions, Inc. (the parent company), is a registered broker-dealer with the

- Securities and Exchange Commission and is a member of the National Association of

Securities Dealers, Inc. The Company's business purpose is to market tax deferred
annuities and mutual funds for employer-sponsored retirement plans and provide
consulting and brokerage services to the health care industry. The Company is exempt
from Rule 15¢3-3 of the Securities and Exchange Commission under Paragraph (k)(2)(1)
of that rule. ’

Use of Estimates in Preparation of Financial Statements

The preparation of the accompanying financial statements in conformity with accounting
principles generally accepted in the United States requires management to make certain
estimates and assumptions that directly affect the results of reported assets, liabilities,
revenue, and expenses. Actual results may differ from these estimates.

Cash Equivalents

The Company considers all highly liquid debt instruments with an original maturity of
three months or less to be cash equivalents. '

Revenue Recognition
The Company recognizes revenues from commissions on a trade date basis.
Income Taxes

The Company files a consolidated federal income tax return with its parent company.
Federal income taxes are determined based on separate earnings or loss of the

companies.



WHAFS Equities Corporation

A wholly owned subsidiary of WHA Financial Solutions, Inc.

Notes to Financial Statements

Note 2

Note 3

Note 4

Note 5

Commissions Receivable

Commissions receivable represent fees due from insurance companies for tax deferred
annuities and mutual funds that the Company sells.

The Company consider commissions receivable to be fully collectible; accordingly, no
allowance for doubtful accounts is required. If amounts become uncollectible, they will be
charge to operations when that determination is made.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act of
1934, the Company is required to maintain a minimum régulatory net capital, as defined
under such provisions. Regulatory net capital and related net capital ratio may fluctuate on
a daily basis. At December 31, 2005, the Company had net capital of $737,998 and net

capital requirement of $5,000. The Company had no aggregate indebtedness at December
31, 2005.

Concentration of Credit Risk
The Company maintains several cash accounts at one financial institution. The balances, at

times, may exceed federally insured limits. At December 31, 2005, the Company exceeded
the insured limit by approximately $496,000. '

Possession of Control Requirements

The Company does not have any possession or control of customer funds or securities.
There were no material inadequacies in the procedures followed in adhering to the
exemptive provisions of SEC Rule 15¢3-3(k)(2)(ii) by promptly transmitting all customer
funds and securities to the clearing broker who carries the customer accounts.
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WHAFS Equities Corporation

A wholly owned subsidiary of WHA Financial Solutions, Inc.

Notes to Financial Statements

Note 6

Note 7

Management Contract/Related-Party Transactions

The Company has a management contract with its Parent. The agreement requires the
Parent to provide certain day-to-day operational support and to assist in with compliance and
other matters, when deemed appropriate, and the Company to pay the Parent a
management fee and reimburse them for expenses. Fees are based on substantially all
costs incurred by the Parent related to Company expenses. For the year ended

December 31, 2005, the Company paid $1,080,000 to the Parent as reimbursement for
services performed on behalf of the Company. The Company paid certain expenses on
behalf of the Parent company and made advances to the Parent company. At December 31,
2005, $108,885 remains outstanding and is reported as accounts receivable - affiliate. The
Company also reimburses Wisconsin Hospital Association, Inc. (WHA), the parent company
of WHA Financial Solutions, Inc., for certain administrative costs. At December 31, 2005, the
Company had no outstanding accounts payable to WHA.

Liabilities Subordinated to Claims of General Creditors

The Company had no subordinated liabilities during 2005. Therefore, the statement of
changes in liabilities subordinated to claims of general creditors has not been presented.



