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OATH OR AFFIRMATION

I, CAYMUS SECURITIES, LLC , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

, as
of DECEMBER 31 ,20_ Q5 _ , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

h A —
Signature
Mans v%ffwf\
itle

Notary Public

This report ** contains (check all applicable boxes):
(3 (a) Facing Page.
X (b) Statement of Financial Condition.
X (c) Statement of Income (Loss).
¥ (d) Statement of Changes in Financial Condition.
{(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
3 (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
OO0 (5 A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
¥ (1) An Oath or Affirmation.
O (m) A copy of the SIPC Suppiemental Report.
O (n) Areport describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Certified Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Member
of CAYMUS SECURITIES, LLC

We have audited the accompanying statement of financial condition of CAYMUS SECURITIES, LLC (a
limited liability company) as of December 31, 2005, and the related statements of income and member's
equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of CAYMUS SECURITIES, LLC as of December 31, 2005, and the results of its
operations and its cash flows for the year then ended in conformity with accountmg principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in pages 8 through 14 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

té/@?f Wz%/w LiP
Atlanta, Georgia

February 13, 2006

Habif, Arogeti & Wynne, LLP
Glenridge Highlands Two e 5565 Glenridge Connector e Suite 200 ¢ Adanta, Georgia 30342
404.892.9651 & Fax404.876.3913 & www.hawcpa.com
An Independent Member of Baker Tilly International e Certified Public Accountants
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CAYMUS SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005

ASSETS
Current assets
Cash and cash equivalents $ 55,918
Accounts receivable, net of allowance
for doubtful accounts of $48,000 5,000
Prepaid expenses 5.150
Total current assets 66.068
Other assets
Investment in Receivables Outsourcing, Inc. 1

$ 66,069

LIABILITIES AND MEMBER'S EQUITY

Current liabilities
Accounts payable and accrued expenses $ 25,322
Due to affiliate

9,810

Total current liabilities

35,132

Member's Equity 30,937

66.069

$=$

See auditors' report and accompanying notes
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CAYMUS SECURITIES, LLC

STATEMENT OF INCOME AND MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2005

Revenue

General and administrative expenses

Net income

Member's equity, beginning of year
Distributions

Member's equity, end of year

$ 1,565,930

1,444,691

121,239

79,698

(170.000)
$ 30,937

el

See auditors' report and accompanying notes
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CAYMUS SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

Increase (Decrease) In Cash and Cash Equivalents

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net cash provided
by operating activities
Allowance for doubtful accounts
Changes in assets and liabilities
Increase in accounts receivable
Decrease in prepaid expenses
Increase in accounts payable and
accrued expenses
Increase in due to affiliate

Total adjustments

Net cash provided by operating activities

Cash flows from financing activities
Distributions to member

Net decrease in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See auditors’ report and accompanying notes

-4-

$___121.239

48,000

(53,000)
70

18,121

11,761

24 952

146,191

(170.000)

(23,809)

79,727

$ 55,918



CAYMUS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

Note A
Summary of Significant Accounting Policies

Description of Company:

CAYMUS SECURITIES, LLC (the Company) is a wholly owned subsidiary of Caymus Partners, LLC (the
Sole Member). The Company was formed February 10, 2003 as a limited liability company and began
operations in April 2003. The Company is a registered broker-dealer under the Securities Exchange Act
of 1934. The Company is in the business of investment banking where the Company acts as an advisor
or agent in merger-and-acquisition transactions and the raising of private capital through security
offerings.

Cash and Cash Equivalents:

The Company considers all cash on hand, in banks, and other highly-liquid investments with maturities
of three months or less, when purchased, to be cash equivalents.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Income Taxes:

The Company is a single member limited liability company. The Company is a disregarded entity for tax
purposes and does not file tax returns or pay income taxes. All income and losses are passed through to
the Sole Member to be included on the Sole Member's tax return.

Revenue Recognition:

Investment banking revenues include gains, losses, and fees arising from securities offerings in which
the Company acts as an agent. Investment banking revenues also include fees earned from providing
merger-and-acquisition and financial restructuring advisory services. Investment banking fees are
recorded on offering date, and when the income is reasonably determinable.

Investment
The Company owns a warrant to purchase 1% of the outstanding common stock of Receivables

Outsourcing, Inc. for $120,000 through November 25, 2013. The investment is accounted for using the
cost method.




CAYMUS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

Note B
Related Party Transactions

The Company pays a management fee to the Sole Member equal to 90% of all profits, as defined in the
management agreement. During the year ended December 31, 2005, management fees incurred
totaled $1,170,526. In addition, at December 31, 2005 the Company owed $9,810 to the Sole Member.

Note C
Net Capital

The Company, as a registered broker-dealer in securities, is subject to the Securities and Exchange
Commission Uniform Net Capital Ruie (Rule 15¢3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to one and shall not be less than $5,000. At December 31, 2005, the Company had net
capital of $25,936, which was $20,936 in excess of its required net capital of $5,000. The Company's net
capital ratio was 1.35 1o one.

Note D
Exemption from Rule 15¢3-3

The Company is exempt from rule 15¢3-3 of the Securities and Exchange Commission and, accordingly,
is not required to maintain a reserve account for the exclusive benefit of customers.
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER CAYMUS SECURITIES, LLC as of 12/31/05

COMPUTATION OF NET CAPITAL

_Totai ownership equity from Statement Of Financial CoNTIIION. . ... .. .\ttt eeteranerennreersoeaonsasaseann $ 30-937 3480
Deduct ownership equ ity NOt SHOWEDIE 1Or NeT CaDITBl . . .. ...t ereeneneennrenneoroesoenansnsonsnsans MY i 3490
Total ownership equity QuBhfied f0r NeEt Capitdl . . .. . oottt it ittt s itartonetanseoonnenanennnnenns 30,337 3500
Aod:
A. Lisbilities suborchinated to claims of general creditors stlowable in computation of netcapital. .. ........conn.nn =0- 3520
B. Other (deductions] or allowable eredits [List). . ... .. .. i iiiiiernrnnneneennrnranenerecacnassnnsans 3525

5. Total capital and 2l1owabie SUDOIOINATEO MBDIIIILS. o o . .ttt tirennnneannaeseeesaneenaecnunoeenracnnes ] 30,937 | 3530

6. Deductions and/or charges: ‘77

A. Totat nonallowabie sssets from Statement of Financial Condition{Notes Band C) $ 5000 |3540
B. Secured 0emand NOTE DOTICIBNCY . . . . o v v een s e e rerernnansnoessnns 3580

C. Commodity futures contracts snd spot commodities-
DrODrILIaTY CADItSl CHBIgRS. . ... . ettt iiiineterensannnsnnianaansnss
D. Other QeduCtions BN0/OT CRBIGES . . . ..\ ver et v e i e eeiiearacerennnnes 610} | 5,000 )f 3e20
7. Other 800i1ioNs aNC/Or 3NOWEDIR Eredits (LISt . . . ... vt it iiinreeseccroronessonssnsonasssasasenns -0- 3630
Net capital before Raircuts ON SECUFITIEE POBITIONS . . ..\ttt t s ianreeenanenroenneesoneneonenenenaronans ,",3 15ﬁ37 3640

PBuwn=

9. Marcuts on securities (computed, where spplicable,
pursuant ta 15¢3.1 (fi}:
A, Contractudl $ecuUritIEs COMMITMENTS . . .. ...t veneinnnroeriorranaeanass
8. SubOroinated SeCuUritIBs DOFTOWINGS . . . ... ... . it ittt e i ae e
€. Trading snd investment securities:

V. Exempred securitiBl. . ... ... ...ttt e e e e "

D. Undue CONCBRTFANION . . ..ottt it ittt etetaniastsneanncnenes
L L ar3s| 1 [3740

10, NBECIDIMA - oo e ettt e e e e e e e e e e e e et e, S 25,936 | 3750
: OMIT PENNIES

v See auditors' report
-8-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER CAYMUS SECURITIES, LLC ssof ___12/31/05

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required 16:2/3% of line 19) . ............ e e raea e et ... 8 2;343 3756
12. Minimum dollar net capital requirement of reporting broker or desler and minimum net capital requirement ‘
of subsidianies computed 1n 3ccOrdance with NOTE (A . . ... ..t ittt iiriieneenaraeneanrenes s 5,000 3758
13. Net capual requirernent (grester of kine 11 0e 12} ... .. e e et aaaae s 5,000 3760
14, Excessnetcapia) (ine 10 1ess 93) ... ..t e e e e e s 20.936 |3770
15. Excess netcapital a1 1000% lline 10 1ess 10% of hine 19) ... .. ... ... . .. i RU.4 22,423 |3reo
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Totwl Al liabitities frorm Statement of Finanesal CORDIION. . . ... ... .. . . i ittt iiet i asiennnnns $ 25 132 i3790 ‘
17. Add:

A Drafts for immedhatecredit. . ... ... L. ;3 l 3800 ]

8. Market value of secunties borrowed for which no equivaient

VAU 13 D21 OF CrEAIeO . . . . ..ottt e e e $ 3810

€. Other unrecordeg amounts(List), . ... .............. et $ 3820 | 8 -0- 3830
1. T Otal BOGrEOate 1N DI OAESS . . . .., i i e e e e e e e e e e e S 35,132 3840
20. Percentage of aggregate indebtedness 1o net capital Line 193by line 10} . . ... .. .. ... i e e e % 1.35 3850
21. Percentage of dedt to debt-equity 101af computed in sccordance with Rule 15¢3-1 {d) .. ...t veniinnnrnennn., % -0- [ 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

22. 2% of combined aggregate debit items as shown 1n Formula for Reserve Requirements pursuant 1o Rule

15c3-3 prepared as of the date of the net capital compulation including’both brokers or gealers

BNT CONSONTAIET SUDSIGIANIES BODITE . . . .. ...ttt in e e et anananntsesensasearasnanennaaanaeenneeens $ 3870
23. Minimum dollar net capital requirement of reporting broker or oesler and minimum net capital

requirernent of subsicharies computed 1n sccordancewith Note (A) ... ... . . i ittt s 3880
24. Net capital requicernent (greaterof ine 220023} .. .t i e e, N H 3760
25. Excess netcapital [hne 10 B3 24) . .. .. ... e et $ 3910
26. Netcapial in excess of:
5% ol combined sggregate debet itams or $120.000 . . ... ... L e it e s m

OMIT PENNIES

NOTES:

tAl The minimum net capitsl requirement should be comouted by adding the minimum dollar net capital requirement
of the reporung broker dealer and, for each subsidiary to be consolidated, the grester of:

1. Minimum doliar ne1 capital reauirement. ar
2. 6-2/3% of sggregate indebtedness or 2% of sggregate debits if elternative method is used.

{8) Do not deduct the value of securities Dorrowed under subordinstion agreements Or secured demand note
covered by suborchinathion agreements not in sanisiactory form and the market values of memberships in
exchanges contributed tor use of company (contra to item 1740} and partners’ securities which were
inciuded 'n non-aliowable Fsets.

{C) For reports liled pursuant to paragraph (d) of Rule 1 725, respondent should provide 8 list of material
non-aliowabie assets.

3/83 See auditors' report
9.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER CAYMUS SECURITIES, LLC

For the period (IMMDDYY) from 1/01/058 to 12/31/05

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, Deginning Of PRrIOO. .. ..ttt it ce it ie ettt i et it a et S 79,698 4240
A Netincome (10351 . ovveeereeturenennaeenaneenanns N P POt 121,239 | 4250
B. Additions tincludes nonconforming eapital 6 . . . ... ..ttt verin e Ys 4262 |) 4260
C. Deductions (inciudes nonconformingeapital of . . ... .................... $ 4272 |) 170,000 | 4270

, Balancs, end of period (From item 1800} ... ..cvunrereieierionoensvonsorosoreeranasonsasssensosasss $ 30,937 | 4280

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. BaIENCE, DEGIAMING Of PEIIOT .+« v v e v vt te e e v s e ee e anaeeaonsesonnsnnnseeesesnnsnsesaneesoannenes rs 4300
B P OAEEE « v v ittt s s et a e e e e e a e e ettt e PN 4310
B. DeCremses. .ottt i et P 4320

. Batance, end of Period (From itemM 3520). ..ot vi et et ttin ettt et setreae et et e eaan s ! 4330 |

OMIT PENNIES

See auditors’ report
-10-
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CAYMUS SECURITIES, LLC
RECONCILIATION OF COMPUTATION OF NET CAPITAL
(RULE 15c3-1 PURSUANT TO RULE 17a-5(d)(4))
DECEMBER 31, 2005

Percentage
of Aggregate
Indebtedness
to Net
Net Capital Indebtedness Capital
Company's computation $ 25,936 $ 35,132 135 %
Additional expense accruals,
revenue, expense, and
other adjustments 0 0
$ 25.936 $ 35,132 135 %

See auditors' report

-11-




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

wot __12/31/05

BROKER OR DEALER CAYMUS SECURITIES, LLC

Exemptive Provision Under Rule 15¢3.3

25. it an exemption from Rule 15¢3-3 is claimed, identily below the section upon
which such exemption is based {(check one only)

A (k) (1)}=$2,500 capital CAtEPOTY BS PBr RUIB 18C3+T .. ... .. iienruvirarearssrsostonsesascasacrassanvacsnes ! 4550]

B. (k) {(2)(A)—"Spscial Account for the Exclusive Benefit of

CUSIOMENS' MAINIAINGD ... ... .oiiiini ittt iiiieiiiinetereasascossnsnsasnosassnnes ceveeeraeas X 4560
C. (k) (2)(B)~All customer iransactions cleared through snother

broker-dealer on a fully disciosed basis. Name ol cisaring

tiem 3 4335 4570

D. (k) (J)=Exempied Dy Order Of 1S COMMIBBION ... .. .cucuueeeeaeeenrnacoacsorscacsssssnsosanss 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months snd sccruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed

withdrawal or Amount 10 be With- {MMDDYY) Expect
Accruai Insiger or drawn (Cash amount Withdrawai or to

See Dejow for Outsider? and/or Net Capital Maturity Rensw

code {p enter Name of Lender or Contributor {In or Out) Value of Securities) Date {yes or no)
M [ uoo] [4301} Iua:l ]«oal Iaml [as0s]
1 [Cas10] [as11] [[as12] [as13] [ae14] [as1s]
M [Casa20] [(as21] [Cas22] [as23] [as24] [asas]
: I 4630' I‘G:Hl [“32‘ Icml |4m| lu:sl
y l lMDl |4641] 14“21 IAMSI l““] l‘“5l
M | 4650 l ! 4651 l . I “52] I “53] ] 4034' l uss]
y ] 4860 ] I 4ss1| l Anzi I us:ll I asul ] ucsl
M l 4870 l | 4671 l 4672 | 4673 i | 4874 l | 4878 [
M l 46!0' IA!HI lauzl lll”i laml ]‘ml
J [ 4690 | [4891] [ae92 | [a893] 4654 |

TOTAL 8 ), 4699

OMIT PENNIES

Ingtructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of whether or not the capital contribution is sxpected to be renswed. The
schedule mus! also include proposed capitai withdrawsis schedulsd within the six month
period toliowing the repon date inciuging the proposed recemption of siock and payments of
ligbilities secured by fixed assers {which are consigersd allowable sssets in the capital compuistion
pursuant 10 Rule 15¢3-1(c)(2}(iv)), which could De reQuired by the isnder on demand of in isss
than six months.

WITHDRAWAL CODE: DESCRIPTION

1. Equity Capital

2. Subordinated Liabilities
3. Accrusis

4 15¢3.1{c){2)(iv) Liabilities

Yy}

See auditors' report
A42-
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Certified Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Board of Directors and Member
of CAYMUS SECURITIES, LLC

In planning and performing our audit of the financial statements and supplemental schedules of
CAYMUS SECURITIES, LLC (the Company) for the year ended December 31, 2005, we considered its
internal control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures folliowed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g), in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments made by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Habif, Arogeti & Wynne, LLP
Glenridge Highlands Two e 5565 Glenridge Connector o Suite 200 ¢ Atlanta, Georgia 30342
404.892.9651 e Fax404.8763913 ¢ www.hawcpa.com
An Independent Member of Baker Tilly International &  Certified Public Accountants




INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2005, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the NASD and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

ﬂ&%%ﬂ;fﬁ !%/m LLP

Atlanta, Georgia
February 13, 2006
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