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OATH OR AFFIRMATION

® I, RANDIFISHER | , swear (or affirm) that to the
best of my knowledge and belief the accompanying|financial statement and supporting schedules pertalnmg to the firm of
MONROE CAPITAL,LLC ‘ | , as of
DECEMBER 31 . . ,2005 , . are true and correct. | further swear (or affirm).that neither the company nor

any partner proprietor, principal oft' icer or director has any proprletary interest in any account classifi ed solely as thatof -
Py a customer except as follows: . :

[ - \
- i

&/M

r ' Slgnature

‘PRINCIPAL

Title

PAMELA A. CALIENDO
Notary Pubiic, State of New York
Thls report“ contains (check all appllcable boxes): _ N 01CA4851643

(@ | Facmg page. ' Quaht‘ucd in Kings County CDC”
)| Statement of Fmanmal Condition. ' Commxssron Expires March 24,
(c) Statement of Income (Loss). ' : '
(d) Statement of Changes in Cash flows.
(e); Statement of Changes in Stoclkholders’ Equnty or Partners' or Sole Proprietor's Capltal
V)] Statement of Changes in Liabilities Subordlngated to Claims or Creditors. !
@ Computatlon of Net Capital. _ -
(h)! Computatlon for Determination of Reserve Requuements Pursuant to Rule 1503 3.
(I) Inforrnatlon Relatmg to the Possession or controt Regquirements Under Rule 15c3 3.. .
' G) - A Reconciliation, including appropriate explanlatlon of the Computatlon of Net Capltal Under Rute 15¢3-1 and the
Computatton for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
A Reconciliation between the audited and unaudited Statements of Financia) Condltlon with respect to methods
of consolidation.
An Oath or Affirmation.
{m) A copy of the SIPC Supplement Report. ‘
. A report describing any material inadequacies found to exist or found to have exnsted since the date of the previous audit.

L ]
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** For cc:tndftions of confidential treatment of certain portions of the filing, see section 240.17a-5(e)(3).
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L - RS U : (5-31-87)
\ ,F@RM . (Financial and Operational Combined Uniform Single Report)
v | N '
X-17A-5 PART 1A [
[ : : -
.. 391 . {Please read instructions before preparing Form.)
This report is being filed pursuant to (Chack Applicable Block(s): - ’ ¢ . g
i il 1) Ruls 17a-5(a]X | 16] ' ' 2)Rule 17a-5(b)- 3 Rule 17211 .
r : li, 4} Special request by designated examining authorily 5) Other
. NAMEOFBROKERDEALER . . ; - ‘SECFILENO. ‘.. - |
, Lo . o, . : . 8-50917 | 44
_ 'Monroe Capital, LLC - - [ . "eweowo. —
@  ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not usa P.O. Box No) S . -11-3423538 [res]
bt FOR PERIOD BEGINNING (MM/DD/YY) |
| one North End Avenue, Suite 1201 [2] - 01/01/05 [124]
oo ' } AND ENDING (MM/DD/YY) |
i New York [21] NY _ Tz2] 10282[ 2 ‘ 12/31/05 [125)
N 4
 {City) . {State) | {Zip Code) : | .
. NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT ~  {Area Code) - Telephone No, :
; P .
. LS . -
o {EDUARD DAVID YANKOVICH [ 0] {212) 845-5041 ]
NAME(S) OF‘SUBLSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: g * OFFICIAL USE |
: b 32 33
L | 34 35
. | s 37
4 . 38 39
: . - T
b DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? Coves | L] wo [x |44
I 1 1
H . |
, CHEGK HERE IF RESPONDENT IS FILING AN AUDITED REPORT ;
: 1
'. Execution:

: “The registrant/broker or dealer submitting this Form and its attachments and the person(s)
; by whom it is executed represent hereby that all information contained therein is true,

: correct and complete. It is understood that all required items, statements, and schedules
‘are considered integral parts of this Form and that the submission of any amendment
® - ’ represents tha_t all unamehlded items, statements and schedules remain true, correct and
. : complete as previously submitted.

' Datedlhis 23rd dayof  February 2008

Manual signatures of:
. "
Prin cipal Executive ror anagizirier/
2) RANDY FPISHER, PRINCIPAL .
Principal Financial Officer or Partner
® 3

Principal Operations Officer of Partner

I _] ATTENTION - Intentional misstatements or omissions of facts canstitute
" A Federal Criminal Violations. (See 18U.5.C. 1001 ang 15 U.5.C. 78:1(a))
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CS CHAIFETZ & SCHREIBER, rc.

. ‘Port Washington, NY 11050
.'. ‘ Teleph 516) 484-8
. = INDEPENDENT AUDITORS’ REPORT T (o1 satars

| Certified Public Aceountants 21 Harbor Park Drive N|
! www.chaifetzandschreiber.com
l .

L]

To the Sharéholiicrs"c;f RGPS i
Monroe Capital, LLC
World Financial Center -

*Northend Avenue Su1te 1201

{ New York, NY: 10282

| i

[ _ )

| Gentlemen:

by

b _

z We have audited the accompanying statement of financial condition of Monroe Capltal LLC (the

' “Company”) as of December 31, 2005 and the related statements of income (loss), changes in

l

|
* ownership equity, changes in liabilities subordmated to claims of general creditors, and cash flows for

the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934, These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion cin these financial statements based on our audit.

" We conducted our audit in accordance ulfith auditing standards generally accepted in the United States
of America. Those standards require|that we plan and perform the audit to obtain reasonab}e
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence| supporting the amounts and disclosures in the ﬁnanci:al
statements. An audit also includes assessmg the accounting principles used and significant estlmates
made by management, as well as evaluatmg the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion. :

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 371, 2005, and the results of its operations and 1ts
cash flows for the year then ended in conformlty with accounting principles generally accepted in the
United States. |

l
Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contamed in Schedules 1, 11, 111, and IV is presented for purposés
of additional analysis and is not a reqmred part of the basic financial statements, but is supplementarry
information required by Rule 17a-5 under the Securities Exchange Act of 1934, Such mformatlon
has been subjected to the auditing procedures applied in the audit of the basic financial statemen‘ts
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements

taken as a whole. ’
|

ot 2 Sllidg D

February 23, 2006




PART IIA

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER ' . . |

Monroe Capital, LLC

N|3

Ll

b ST

10. Pfopeny.' fumiture, equipment,

I
. Securlries and spot commoditias

] STATEMENT OF FINANCIAL CONDITIPN FOR NONCARRYING, NONCLEARING AND
: CERTAIN OTHER BRCKERS OR DEALERS

ASSETS

Allowable

Cash 0 b $ 21,568 1200

Recelvubles 1rom brokers or dealers: '

A, Cleorcmce account ... ... e - 205

0. Other TS . | .300

as of (MMDD/YY)
SEC FILE NO.

I

12/31/05

8-50917

Conscidated [

Unconsolidaied ’

gle s

| f—

21,568 | [7s0

550

- 810

Recelvobles !rom non—cus?omers ......... | o~ 355

owned, m market value:

A, Exempted seculties ... .. ... L L., 418

' B. Debt sectlm!les ................... | 419

CoOPHONS [\ oiinrans S E 420

. D. Othersecuritlies . .............. S 18,642,883 424

2

E. Spotcommodities . ... .. ... ... ... | 430

Securities cm':!.n'o: clher investments
not readily marketable:

A Atcost % |130|

18,642,883 | 850 I

6810

Securitie!s borrowed under subordination agree-
ment's cn:d pariners’ individual and caplial

8. At estimated tair value S : | 440 I
I 4 I

securiles gecounts, af rmarket value: 60

A. Exempted

secuffies: § . m
[1e0]

B. Other
secumles $ : 160

Secured demand notas e 470

b

mcrkei vclue ot collateral;
A. Exemp1ed
securﬂlas H 170
8. Other
securties* § I-E]
Memberships in exchanges:
A. Owneéd, at
marke! . $ m
B. Cwned,ateost . ........ ... ... 0.,
C. Conlibuted for use of the company.,

atmorketvalue ............ ... ..
Invesiment in and receivabies rom -
affifates, subsidiarles and

associated parinerships B | 480 I

B

e

870

210

leasehold improvernents and rights
undler lease agreements, al cosl-net

of acbumulaied depreciation

and amorﬂzaﬂon ................. 480

14,968

680

14,968 920

_ 1% Other assets . JBO, Secunty Deposﬂ | - 535

11,8393

T35

- 11,893 | 830

TOTALASSETS ........i........ $ 18,664,451 540

H

26,861

740 |$

18,691,312 .| . 940

The a@oompanying notes are an integral part of these financial statements.

OMIT PENNIES



o

IPART A

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SIE\IGLE REPORT

BROKER OR DEALER

Monroe Capitaﬁ LLC

as of

12/31/08 .

!
1 o
} :

|
I

-
-
-
o

1
\
|
]
!
f
{
13 Bank Iocrr':s pcrycrble .................
14 Pcyuble to brokers or dealers:

T A Cleqrqnceqccourlt
‘B Oher] Ll

15 Poyr.:ble to non—cusromers

16 1Securities soId not yel purchused
I~ atmcrkervolua
17;. Acounts pdycPIe, accrued labilties,
expenses ondother ...
1B Notes and moir’rgcges pcyable
‘, A Unsecured
1[ B. Secured

19. Uabllities subordinaied to claims

of genercl crednors
. Cash borrowings

. from oulsiders  §

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

(SR

i
. Includes equity subordination {15¢3-1 {d})

m

1
. Securlties biorrowlngs, at market valye:

fram oufs;ders $

[o]

. Pursuclnt fo secured demand note

collateral agreements

-

N fromoluisiders s

~

. Includes equity subordination (15¢3-1 (d)}
of....i...: 5

Q
=4

- D, Exchdr'rge memberships contributed for
i vse of com‘pcny. at market value
| E. Accounts and other borrowings not
1 quoliﬁed for net caopital burposes
20[ ;IO‘U‘\L LIABILITIES

\ Lo

| ! Gwnership Equity

R

Sole Proprleiorshrp

22‘ Porfnershlp {imited pariners)

23 Corporaﬁon 1

N Preferred stock
Cemmeon Stock

A

8.

. C. Addil'lc%nc:l Poid-in capital
D. Retained earnings

E.

F

i Total | i
[ Less ccrpltuf stock in freasury
24; TOTAL OWNERSHIP EQUITY
25.} TOT;\L LTABILI‘HES AND OWNERSHIP EQUITY

|
\
|
. } The aocompanymg notes are an integral part of these financial statements.
|
|
|
i

LIABILITIES AND OWNERSHIP EQUITY
Non-A.l
Liabilities Liabilities Total
5 | 1045 | $ ] 1255 |s . | 147o|
. 0 O N B hl T
1114 "+ 6,428,201- 1315 6,428,201 1560
| 115 % -t | 1ses || 1540
| 1155 o e | 1385 | | 1810
2,057,854 ¢ [1360] 2,057,854 || 1620
11,200 | 1206 1385 11,200 | 16&5'
.| 1210 - 1690
1214 [ 1380 [] 1700
1400 | 17m|
| 9?u|
| 930]
o I 141o| | 1720|
| 990[
| 1ooo| :
: : I 14zo| 1730
| 1o1o|
]
1220 : 1440 1750
$ | 11,200 | 1230 $ _ B,486,055 | 14508 8,497,255 || 1760
................................. $ 1770
$ | I 1020 | 16,194,057 || 1780
................................................................... 1791
.................................. | [l 1792
........................... | ] 1793
| ................................ [{ 1704
| || 1795
....................... | } |} 1798
................................. $ 10,194,057 || 1800
$ 18,691,312 || t810
OMIT PENNIES
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i ' “FINANCIAL. AND OPERATIONAL COMBINED UNIFORM $INGLE REPORT
PART IIA |

?ROKER OR DEALER

@ N e » kW

The a;':oompanying notes are an integral part of these financial statements.

+

'
) s

I
Monroe Capital, LLC

Lo For the period (MMDDYY) from 01/01/05 [2932]t0 12731705 | 3933
bl Number of months included in this statement 12 | 3931
PartA | . : <o
P STATEMENT OF INCOME (LOSS)
o
REVENUE | |
toa
I
1.| Commissions:
Q. Comn'nissiqns on transactions in exchange isted equity securilies execuled on on excho_nge 3935
b. Comrﬁssit?ns on listed option transactions ' - 3938
c. All other securifies commissions - | 3939
d. Total s;ec_uemes commissions | 3340
- 2| Gains orlosses on firm securities trading accounts f B
a. From r‘ncnr:et making in options on o national securties exchange 3945
b. from all olher tiading ' 1,360,102 3849
c. Total gain (loss) 1,360,102 3950
Gains or l;:sseé on firm securilies invastment accounis ! J 3952
Profil valueis paid or credited ] i 3955
Revenue from sale of investment company shares | 3970
Commot:iilies Tevenue I 3990
Fees for c:ccopm supervision, Invesiment advisory and administrative services i 3975
Other revenue 1,536,645 3995
Tc;talrevef'lue ) 2,896,747 4030
! i
EXPENSES ; ;
10. Salaries a}1d c:ther employment cosis for general pariners and voting stockholder officers 102,000 .. | 4120
11!. Other em:pioy:?e compensation and benefits 149,021 4115
12. Commissions paid to other broker dedlers ] 4140
$3|. Interest experése . 1,480,090 4075
‘ a. Includes interest on accounts subject to subordination agreements | 4070|
14|. Regulcﬂor:y fees and expensés 58,028 4195
_ 15|. Other ex;?ensés 756,833 4100
16. Total expenses 2,545,972 4200
R
NET INCOME
‘ L
» _ -
17i. Ne_rt inconﬂe ﬂ?ssl before Federal Income taxes and items below {item 9 less 16 ) 350,775, 4210 |
18. Provision for Ft‘adercl income taxes (for parent only) | 4220
19! Equityin gami;ngs [losses) of unconsolidated subsidiaries not included above i 4222
a. After F:ede'rcl income taxes of : l 4238]
20, Extraordinary gains {losses) - 4224
a. After F'edefrcl income taxas of l 4239]
21i Cumulative effect of changes in accounting principles 4225
22. Netincome (loss} ofter Federal income taxes and extraordinary items 350,775 4230 |’
o
MONTHLY INCOME
23. Income [c':urre.nt month only] before provision for Federal income taxes and extraordinary items 731,089 ' 4211 |
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f" ”‘FINANCIAL AND OPERATIONAL COMBINED, UNIFORM SINGLE REPORT »- ...
! PART IIA
] b Lo f
BROKER OR DEALER
| [ Monroe Capi. tal, LLC . . : -
I_ R ; ) For the period (MMDDYY]I I‘rom 01/01/05 o 12/31/0% )
| '
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
" (SOLE PROGPRIETORSHIP, PARTNERSHIP OR CORPORATION) |
‘ ! b
1 ‘Bolance beglnnmg of period ) : ' - | 7,939,307 4240
:. JA Neti mcome {loss) . t . : 350,775 | | 4250
‘ {B. Addlilo?s [Includes non- conforming capital of 3 LY -] 4262[) 2,102,225 | | 4260
' §C Deducﬂonsltlncludes non-conforming capital of $ Py .| 4272} 198,250 | | 4270
t
)
2. |Balance, Jnd c}\‘ period |From item 1800) 5 10,194,057 I 4200 I
B
o | |
; . STATEMENT OF CHANGES IN LIAIBILITIES SUBORDINATED
! . TO CLAIMS OF GENERAL CREDITORS
3 lBolc_mce. pegir%ning of period - ; H 4300
‘AL lnctem?s ! J 4310
® - B. Decreases ] T . | | 4320
} ’ f '
4, |Balunce, ﬁ‘]d o,f petiod {From item 3520) ) H 4330

i ' E OMIT PENNIES

accompanymg notes are an integral part of these financial statements.
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MONROE CAPITAL, LLC

|
| STATEMENT OF CASH FLOWS
| FOR THE YEAR ENDED DECEMBER 31, 2005

| f
b
i

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
, | Adjustments to reconcile net income to net cash
' | used in operating activities:
| Depreciation
i | Decrease in other assets
| . Sale of securities - net
) ' Decrease in payables to broker/delalers
. | Increase in-accounts payable, accrued expenses and other payables
o Total adjustments
| Net cash used in operating activities

l CASH FLOWS FROM INVESTINQ ACTIVITIES:
+ Purchases of property, plant, and equipment

; CASH FLOWS FROM FINANCING ACTIVITIES:
; Contributions received from members

i Distributions to members
| Net cash p'rovided by financing activities

i NET DECREASE IN CASH
i CASH - BEGINNING OF YEAR
i CASH - END OF YEAR

' SUPPLEMENTAL DISCLOSURES OF CASH FLOW
. INFORMATION:

| Cash paid for:
" Interest

Income taxes

e e R A v e T —— e ek e e s e & " b b Aot

-9-

i

{
1
The accompanying notes are an integral part of these financial statements.
i
i
|
|

350,775

$ .

20,208
1,396

341,901
(2,745,778)
930
(2.381.343)
(2,030.568)

(7.857)

2,102,225
(198.250)
1,903,975

S R
g

' (134,450)

156,018

A 21,568

e —— Ll

1,479,829

_$—l_\_.

h) 2,950




| MONROE CAPITAL, LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005 J

THE COMPANY

Monroe Capital, LLC (the “Company”) is registered as a broker-dealer in securities under |
the Securities Exchange Act of 1934 and is a member of the Philadelphia Stock Exchange |
(“PHLX"). The Company was orgamzed as a limited liability company on March 3, 1998
pursuant to the New York Limited Liability Company Law.

SUMMARY OF SIGNIFICANT|ACCOUNTING POLICIES

Use of Estimates - The presentatlon of financial statements in conform:ty with accounting
principles generally accepted in the United States of America, requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reportmg period. Actual results
could differ from those estimates.

Basis of Accountmg The Company maintains its accounting records and determines its
taxable'income on the accrual baslls Trading revenue is recorded on a mark-to-market
basis, and the related expenses are recorded when incurred.

Securities — Proprietary securltles transactions in regular-way trades are recorded on the
trade date, as if they had settled. Amounts receivable and payable for securities transactions
that have not reached their contractual settlement date are recorded net on the statement of
financial condition. Marketable securities are valued at market value.

Property, Furniture, and Equipment — Property, Furniture, and Equipment, which is

comprised exclusively of comput%:r equipment, is stated at cost and is being depreciated
over the estimated useful lives ofithe respective assets, generally 5 years, using the straight-
line modified accelerated cost recovery method.

Income Taxes - The Company is treated as a partnership for federal income tax purposes
and does not incur income taxes. |Instead its earnings and losses are included in the personal
returns of the members and taxed depending on their personal tax situations. The financial
statements do not reflect a provision for federal income taxes, Similar provisions apply for
New York state income tax reporting, however the Company is subject to Pennsylvania
income taxes.

RECEIVABLE FROM AND PAYABLE TO BROKER-DEALERS

The Company clears its proprietary transactions through another broker-dealer on a fully
disclosed basis. The amount receivable/payable from/to the clearing broker relates to
deposits for securities borrowed or loaned and is collateralized by securities owned by the
Company.

-10-




MONROE CAPITAL, LLC

' NOTES TO FINANCIAL STATEMENTS
'DECEMBER 31, 2005

4. PROPERTY, FURNITURE, AND EQUIPMENT

Property, Furniture and Equipmerllt, at cost, consist of the following:

@
Equipment $138,778
| 1 Less: Accumulated depreciation : (123,810)
| ' $ 14,968
® | |
| + Depreciation expense for the year ended December 31, 2005 was $20,208.
|5: NET CAPITAL REQUIREMENT
® | "1 The Company is subject to the Selcurities and Exchange Commission Uniform Net Capital
Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not

exceed 15 to 1 and the PHLX rules also provide that equity capital may not be withdrawn or

‘ cash dividends paid if the resultmg net capital ratio would exceed 10 to 1. At December 31 I

P ‘ 2005, the Company had net capntzlil of $6,793,792, which was $6,693,792 in excess of its
required net capital of $100,000. The Company’s net capital ratio was .165 to 1.

6. COMMITMENTS AND CONTINGENT LIABILITIES

® - During 2005, the Company did not have any lease commitments and leased office space on'a
' month-to-month basis. Total rent|paid for fiscal year ending December 31, 2005 was
$14,400.
‘ ® "7, RELATED PARTY TRANSACTIONS

MBF Clearmg Corp. (“MBF”), who has a stockholder that is also a member of the Company,
receives monthly payments from the Company for services that are provided to the Company,
including, but not limited to, rent,l data feeds, screen charges, and general management fees!
During 2005, the Company paid $635,649 of such expenses. At December 31, 2005, there
was no payable to MBF. The Company also maintains a noncustomer account with MBF and
as of December 31, 2005, the acclount had a balance of $0.

- 11 -
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MONROE CAPITAL. LLC
{

NOTES TO FINANCIAL STATEMENTS |
DECEMBER 31, 2004 | |

@ 1

8.\ CONCENTRATIONS OF CREDIT RISK

® : : | The Company maintains cash balances and securities at several banks and other financial
~ institutions. Accounts at each bank are insured by the Federal Deposit Insurance Corporation
up to $100,000 per depositor. Accounts at each financial institution are insured by the
 Securities Investor Protection Corﬁoratlon of up to $500,000 per depositor. During the year
| i ' the Company may periodically maintain cash balances and securities in excess of the insured
® amounts.

9. ., SUBSEQUENT EVENTS

. During 2006, the Company enteredi into a noncancellable operating lease with an expiration
b~ . date of January 31, 2007. The following is a schedule of future minimum rental payments
t  required under this lease:

+  Year Ending

December 31
° 2006 $23,100
2007 _ 2,100

Total $ 25,200
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Schedule |

PART lIA

FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

|
l

{
BROKER OR DEALER : : .
P Monrce Capital

) LLC

asof

12/31/05

Total ownership equity from Statement of Financial Condition

.
Deduct ownership equity not dllowable for Net Capital . ... ...

AW N =

| Add:

| bl COMPUTATION OF NET CAPITAL

A Llabtiihés sulbordmmed 1o claims of generat creditors allowable in computation of net capitat

B Oiher tdeductions] orallowable credits (List) ... .. . o e

5. Total copnol and ollowcbre subordinated iabilities .. .. ... ...

Deduchons cmld!or charges

A. Total nonollowcble assets from Siutemem of Anancial Condilion |Notes B and C} s

|
® .- Secureld demand nofe deficlency ... iunien
,C. Commodlfy futures conrrocis and spot commedities-

proprieiarylcapitcl chorges .................................

'D. Other [deduciions] andforcharges  ......... .l

7. . Other oddlmor}s and/or allowoble credits [Lsth L e e e s
8. . Net capital before haircuts on sgcuniles POSIHONS L e e i e

é. ’ Hoiréuts on securities (computed, where applicable,
’ putsuoln! to 15¢3-1 (f)):
"A. Confractual securilies commitments ... ... . L L.
.B. Subordinated securities borowings [
i C. Trading and investment securities: '

[T
1. Bxempledsecurities ... L o,

[ .
D. UndueIConcen!mrion ............................

‘e

. See Independent Audltors Report
o]
1 . - N 'i

1
2. Det:]il SeCURRES . . ...
3 Opijons ............................................... B

E. Cther {list) | ........
1Neteapital . T .

“Total ownership equity qualified for Net Capital . ...... ... .0 PR

10,194,057

a

) | 3490

10,194,057

3500

3520

3525

10,194,057

3540

3590

36104

26,861

) | 3620

‘|

3630

10,167,196

3640

3660

3670

3735

3733

3

3730

4. Othersecurities . .............on.... P S S .

2,796,432

3734

576,972

.| 373s

3,373, 404/

) | 3740

6,793,792

3750

OMIT PENNIES



Schedule Il

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT -
f

NOTES: |

{A) The minimum net capital requirement should be computed by adding l1I'u5 minimumdollar net capital requirement

of the repforting broker dealer and, for each subsidiary to be consolidot
L]

1. Minimum dollar net capital requirement, or

ed, the grealer of:

i
2. 62/3% of aggregate indebledness or 2%of aggregate debits if alternateive method is used

{B) Do not deduct the value of securities bomowed under subordinalion agreements or secured demand note

N 1
covered by subordination agreements not in satisfactory form and the market vatues of memberships in

exchanges contributed for use of company {contra to item 1740) and partners’ securities which were

included in non-allowable assels.

(C) Forreports ﬁlejd pursuant to paragraph {dj of Rule 17¢-5, respondent shoulkd provide o list of matenial

non—cﬂow_cblé assefs.
|
i
See Independent Auditors' Report

|

-
|
! PART IIA
BROKER O!R [gEALER ) | /
) - . : asof 12/31/05
- R Monroe Capital, LLC ,
" COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
)
11. Minmimum net capital required (6-2/3% ofline 19} .. ... .... [ 3 747 3756
12, Minimum dolior net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidianies computed in accordance with Note [A) . .. L. L s 1 100,000 3758
13. Net capital requiremnent {greater of line 11 or 12) , H 100, 000 3760
14. Excess net cai)ifcl {fine 10 less 13} $ 6,693,792 3770
15. Excess net capital at 1000% (fine 10 less 10% of ne 19) H 6,792,672 3780
. COMPUTATION OF AGGREGATE INDEBTEDNESS
;
18. Total Al Liabilities from Statement of Financial Condition $ 11,200 3790
17. Add: L}
A. Drofts for immediate credit $ |3800|
[
B. Market value of securities borowed for which no equivalent J
value is pald or credited s 3810
C. Other unrecorded omounts (Lst} s 3820 § 3830
]
19. Toted agg(egr:'te indebtedness 3 11,200 3840
20, Percentage oli aggregate indebtedness to net capital {line 19 / line i0) % 0.165% 3850
. . ) ) |
21. Percentage of debt 1o debt-equity total computed in accordance with rule 15¢3-1 {d) % | 3860
; I - :
l ! COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B !
22. 2% of con;'lbin;ad aggregale debit items as shown in Formula for Reserwle Requirementis pursuant to Rule
15 ¢3-3 prepared as of the date of the net capital computation includign both brokers or dealers
and consolidated subsidiaries’ debils 3870
23, Minimum doll?r net capital requirement of reporting broker or dealer and minimum net capital
tequirémen1 of subsidiaries computed in accordance with Note {A) $ 3880
24. Net ccpli?l requirement [greater of ine 22 or 23) H | 3760
25. Excess net capital {Ene 10 less 24) s | 3910
26, Net copi!g‘:lin!excess of: |
5% of corhbin;ad aggregate debit items or $120,000 $ | I 3920 ]
! OMIT PENNIES
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' ‘ Schedule 111

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

{ PART IIA

!
BROKER OR DEALER :
A Monroe Capital, LLC

asof

12/31/05

i Exemptive Provision Under Rule 15¢3-3

1
If an exemption from Rule 15¢3-3 Is claimed. identify below the section upon

which such _exerppilon is based [check one only)
A (k) {1)-$2500 copital category as per Rule 15¢c3-1

B. [k}  {2}{A)-"Special Accoun! for the Exclusive Beneflt of
customers” maintained

C. (¥ [2)(B)—All customer transactions cleared through another
broker-dealer on o fully disclosed basis,. Name of clearing

B

firm Goldman Sachs Execution & Clearing, LP. I 4335' I 4570
D. (x} {3)-Exempted by order of the Commission | | 4580
® Ownership Equity and Suhordmated Liabilities maturing or proposed to be
withdrawn within the next six months abd accruals, (as defined below),
j which have not been deducted in the computation of Net Capital. '
|
Type of Proposéd '
withdrawal or Amount fo ba With- {MMDDYY) Expact
Accrual Insider or drawn {cash amount Withdrawal o
See below for Ouisidt:ar? and/or Net Copital Maturity Ranew
i code to enter Name of Lender or Contributor {In or Qui} Value of Securities) Date [yes or Jno)
! l: 4soo| 4601 | | 4602' |4soa| ]4604| ) | | 4605[
bl
: |; 4e1o| | 4611| | | 4612| | 4613! | 4614| [ 4515|
! '
- ) I! 4520| ] 4521| I 4622' I 4523] ]4524[ I 4625]
o C
i
. |l4640| | 4541| | 4542| |4643| ]4544] | 4645'
o }
; I|4650| | 4551| [ 4&52| |4653| ]4554] | 4655'
3 ) P
i. ! [t 4860} [ es1] [ 4852 [483) [a664] [ ases]
r ;
| | [
1 [i <870 4671 4572 4673 4674 4675
|
| o
9 ! [1 2690 = 4692 Tass3] = I3
1
P TOTAL $ =)
‘ OMIT PENNIES
|

Instructions: be1oil Isting must include the total of itermns matwing during the six month period following the
‘ repo!d date, regardless of whather or not the capital contribution ls expected to ba renewed. The
‘. scheidule must also Include propased copitol withdrawals schedulelsd within the six month
pedod following the report date including the proposed redemption ot stock and payments of
chlliiles secured by ﬂxed assefs {which are considered allowable assets in the capital computation
Ipursut:unt to Rule15¢3-1{c){2] (iv)), which could be required by the Itlander ondemand orin less
;thcmI six months.

!
@ WITHDRAWAL ¢ODE: DESCRIPTION
R Equity Capitat
2 Subordinated Liabilities
3. ‘ Accruals
4 15c3-1(c) (2} iv} Uabilties

|
e .
' Se!e Independent Auditors’ Report
|
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Schedule IV

MONROE CAPITAL, LLC

RECONCILIATION OF NET CAPITAL
'FOR THE YEAR ENDED DECEMBER 31, 2005

5
—._ ‘ NETCAPITAL PER UNAUDITED REPORT . 2. 6,801,792
!
~ i -t Additional Accruals {8,000)
i
|
I
|
T 'NET[CAPITAL PER AUDITED REPORT ’ : 6,793,792
|
; :
® t
N
E
® o
i |
| |
! ]
)
1 |
| !
| I
| !
: i
\ |
° |
| ; ;
‘ |
[ .
| |
. Sée I‘ndependent Auditors' Report
P | |




CS CHAIFETZ & SCHREIBER, r.c.

T . Co ' C

i

|, Centifisd Public Accountants 21 Harbor Park Drive N
i Port Washington, NY 11050
Telephone: (516) 484-8700

f
To the Shareholders of Facsimile: (516) 484-8770
Mom.oe Capltal LLC www.chaifetzandschreiber.com

World Financial Center \
1 Northend Avenue, Suite 1201

-+ New York, NY 10282

Gentlemen:

+ In planning and performing our audlt claf the financial statements and supplemental schedule of I\ldonroe
Capltal LLC (the "Company"); for the year ended December 31, 2005, we considered its internal control

mcludmg control activities for safeguarding securities, in order to determine our auditing procedures for
| the purpose of expressing our opinion on the financial statements and not to provrde assurance on internal

- control.

!

Also as required by rule 17a-5(g)(1) o:r“ the Securities and Exchange Commission (SEC), we have made
alstudy of the practices and procedures followed by the Company including tests of such practtces and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the penodtc
computatlons of aggregate mdebtedness (or aggregated debits) and net capital under rule 1 7a—3(a)(l 1)and

: for determining compliance with the exempttve provisions of rule 15¢3-3. Because the Company does not
carry securities accounts for customers 'or perform custodial functions relating to customer securmes we
did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13

+ 2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
i Reserve Regulation T of the Board of Governors of the Federal Reserve System

* 3. Obtaining and maintaining physicefll possession or control of all fully paid and excess margin securities

i of customer as required by Rule |1503-3.
The management of the Company is reslponsrble for establishing and maintaining internal control and the
practtces and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates

_ apd judgements by management are requlred to'assess the expected benefits and related costs of clontrols
allld of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the

: objecttves ofinternal control and the practices and procedures areto provide management with reaslonable
' but not absolute, assurance that assets for which the Company has responsibility are safeguarded Iagamst
“loss from unauthorized use or dtsposmon and that transactions are executed in accordance with
. management's authorization and recorded properly to permit the preparation of financial staten:tents in
conformtty with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the

practtces and procedures listed in the preceding paragraph.




! Because of inherent limitations in mternal control or the practices and procedures referred to above; errors
tor fraud may occur and not be detectetli Also, projection of any evaluation of them to future perlods 1S
subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate. ‘

' Our consideration of internal control would not necessarily disclose all matters in internal control that
' might be material weaknesses under standards established by the American Institute of Cernﬁed‘ Public
* Accountants. A material weakness is ajcondition in which the design or operation of the specific mternal
- control components does not reduce to;a relatively low level the risk that errors or fraud in amounts that
| would be material in relation to the financial statements being audited may occur and not be detected within
a timely perrod by employees in the normal course of performing their assigned functions. However we
| noted no matters involving internal colntrol, including control activities for safeguarding securities, that
, we consider to be material weaknesses as defined above.

. We understand that practices and procedures that accomplish the objectives referred to in the Isecond
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
! Securities Exchange Act of 1934 and related regulations, and that practices and procedures thatido not
I accomplish such objectivesin all matenal respects indicate a material inadequacy for such purposes. | Based
* on this understanding and on our study, we believe that the Company's practices and procedures were
adequate at December 31, 2005 to meelt the SEC's objectives.

~ This report is intended solely for the mf‘ormatron and use of the Board of Directors, management, the SEC,

 the National Association of Securities Dealers Inc. and other regulatory agencies that rely on rule 17a- -5(g)
- under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
“intended to be and should not be used by anyone other than these specified parties.

%ﬁz;&ﬁdg)/.c.

Port Washington, New York |
_February 23, 2006




