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I, Michael Kelly . , swear (or’ afﬁrm) that, to the best o

l
OATH OR AFFIRMATION , i
f
|

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

NFB Investment Services Corp , as
|

of December 31 , 20 05 , are true and correct. | further swear {or affirm) that

neither the cempany nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

P

Signature

Chief Financial Officer

MARY ANN DESCOVICH Title -
State of New York
%l ﬁrvn, W Notary Pu%‘fbemssos |

ﬂ Notary Public ﬁﬁ%%g__[a

This report ** contains (check all applicable boxes):
{(a) Facing Page. .
(b) Statement of Financial Condition. . _ |
(¢) Siatement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Clalms of Creditors.

&
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&
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& (g Computation of Net Capital.
O
0
ad
@
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(h) Computation for Determination of Reserve Requirements Pursuant to Rule [5¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k} A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of.
. consolidation.

(I An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report. '
3 (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

]

' . !
** For conditions of confidential treatment of certain portions of this filing, see section 240.17u-3(e)(3}.
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NFB INVESTMENT SERVICES CORP.
(A Wholly Owned Subsidiary of
North Fork Bancorporation, Inc.)

Statement of Financial Condition
December 31, 2005

(With Independent Auditors’ Report Thereon)



‘Board of Directors

h ‘ KPMG LLP RS

345 Park Avenue !
New York, NY 10154

Independent Auditors’ Report

'NFB Investment Services Corp.: !

v
4

2

We have audited the accompanymg statement of financial condmon of NFB Investment Services Corp.
(the “Company”, a wholly owned subsndlary of North Fork Bancorporation, Inc.) as of December 31, 2005
that you are filing -pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This ﬁnancnal
statement is the responsibility of the Company's management. Our responsibility is to express an opinion
on this financial staterent based on our audit.

We conducted our audit in accordance with auditing standards generally acccpted in the United States of
America. Those standards require that we plan and perform the audit o obtain reasonable assurance about
whether the statement of financial condition is free of material 'misstatement. An audit mcludes
consideration of internal contro! over financial reporting as a basis for desugnmg audit procedures that are
appropriate in the circumstances, but not for the purpose of expressmg an opinion on the effecuvene'ss of
the Company’s internal control ovpr financial reporting. Accordmgly we express no such opinion.] An
audit of a statement of financial condition includes examining, on a test basis, evidence supporting the
amounts and disclosures in that statement of financial condition, assessing the accounting principles Iused
and significant estimates made by'management, as well as evaluatmg the overall statement of financial

‘condition presentation. We believe that our audit of the statement of ﬁnanc:al condition provides a

reasonable basis for our opinion.

¥

In our opinton, the statement of ﬁnanc:al condition referred to above presents fairly, in all materml

respects, the financial position of NFB Investment Services Corp. as of December 31, 2005 in conformuy
with U.S. generally accepted accounting principles.

KPMa LP

February 27. 2006 .

KPMG LLP, a U.S. limited liability partnership, is the LS.
member firm of KPMG Intermational, a Swiss cooperative.
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NFB INVESTMENT SERVICES COkP.

(A Wholly Owned Subsidiary of North Fork Bancorporation,

Statement of Financial Condition

December 31, 2005

Assets

Cash and cash equivalents

Cash segregated under federal regulations
Deposit with clearing broker

Receivable from clearing broker
Commissions receivable

Furniture, fixtures, and equipment, net

* Prepaid expenses

Other assets
A Total sssets
Liabilities and Stockholder’s Equity
Liabilities:
Payable to investment companies

Income taxes payable :
Accounts payable and accrued expenses

Total liabilities
Stockholder’s equity:

Total liabilities and stockholder’s equity

See accompanying notes 1o statement of financial condition.

-~

Inc.)

1,591,819
32.630
184,836
1,200
189,668
241,690
89,461
3,300

2,334,604

32,630
22,918
268,107

323,655
2,010,949

2,334,604




1)

NFB INVESTMENT SERVICES CORjP.
(A Wholly Owned Subsidiary of North Fork Bancorporation, Inc.)

Notes to Statement of Financial Condition
December 31, 2005

General |

NFB Investment Services Corp. (the Company), a wholly owned subsidiary of North Fork Bancorpor[atlon

‘Inc. (North Fork), is a registered broker-dealer under the Securities Exchange Actof 1934 and is a mémbcr

of the National Association of Securities Dealers, Inc. The Company does not clear trades, carry customer

-accounts |or offer margin services. The Company has entered into a clearmg arrangement wnh an

]
unafﬁlmted registered broker-dealer (the clearing broker) that is a member firm of the New York Stock
Exchange ‘and other national securities exchanges to provide lhese services. The clearing broker is
responsible for customer billing, recordkeeping, custody of securities and securities clearance on a fully

‘ dlSC|OSCd‘baSIS '

The Compzmy § activities as an introducing broker consist of acccptmg customer orders for equity and

Jfixed i mcome securities that are executed and processed by the clearing broker. Additionally, the Company
accepts customer orders for alternative investment products on a fully disclosed basis with unaffiliated

third pany vendors.
|

Effective | October 1, 2004 North Fork acquired GreenPoint Fmanmal Corp. (Financial). GreenPomt
Secumles LLC, an indirect wholly owned subsidiary -of Financial; became an indirect wholly owned
subsndlary of North Fork. GreenPoint Securities LLC merged with the Company on January 3, 2005! This
transaction was accounted for at historical cost in accordance for enllt{es under common control.

Summarsr of Significant Accounting Policies

Basis of Presentation

The accountmg and reporting policies of the Company are in conformny with- U.S. generally accepted
accoun(mg principles and prevailing practices within the broker-dealer industry. The preparal:i)n of
financial jstatements in conformity with U.S. generally accepted accounlmg principles requlres that
management make estimates and assumptions relating to the reporting of assets and liabilities and the
disclosure of contingent assets and ltabilities. Such estimates are ¢subject to change in the futdre as
addluonal information becomes available or previously existing circumstances are modified. Actual results
could dlffer from those estimates. "

i ¥ :
Substantially all of the Company’s financial assets and liabilities are carried at market value, or fair value,
or are carried at amounts which approximate current fair value due to their short term nature.

. .
Secuntres' Transactions

Securilies' transactions, on behalf of customers, are recorded on a settlement date basis.

Income Taxes g

The (,ompdny uses the asset and liability method for providing for i income taxes. The operations of the
Company are included in the consolidated Federal and combined New York State and New York City
income ta!x returns filed by North Fork.

3 (Continued)
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| NFB INVESTMENT SERVICES CORP.
(A Wholly Owned Subsidiary of North Fork Bancorporation, Inc.)

Notes to Statement of Financial Condition
December 31, 2005

Cash

|
-Cash segregated under federal regulations represents monies received tby the Company from cuslomers for
the purchase of certain alternative investment products. Pursuant to SEC Rule 15¢3-3, the Company, remits

this cash to investment companies within one busmess day from recelpl

Included in cash and cash equivalents at DecemberSl, 2005 is $31;497 of deposits' held by an affi
bank. . :t
;-Fumitm"e Fixtures, and Equipment l

leed assets are carrted at cost, less accumulated depreciation. Deprec;auon is computed using the
‘straight- lme method over the estimated useful tife of the owned asset. Balances at December 31, 2005 are

as followsi

‘Furniture :and fixtures $ | 6,766

Office equipment . . 521,129
- i 527,895

Less accumulated depreciation | 286,205

* $ T 241.690

Related Party Transactions

The Company s operating office is leased from the affiliated bank:; 'In addition, in accordance with the

terms of : an agreement between the Company and the affiliated bank the Company markets and

i
certain nondeposn investment products to the public, including customers of the affiliated bank,

sells
from

certain branch premises of the affiliated bank. This agreement provides for a specified monthly rental

amount lo the affiliated bank.

Pursuant _[0 the terms of an agreement between the Company and an affiliated insurance agent, the

Companyimarkets and sells variable annuities through the affiliated agent.
i
Certain employee compensation related expenses of the Company are paid by the affiliated bank.

Financial Instruments with Off-Balance Sheet Risk

In the normal course of business, the Company's customer activities involve the execution and settiement
of varlous customer securities transactions. These activities might expose the Company to 0ff~ba1lance
sheet risk in the event the customer or the other broker is unable to fulfill its contractual obligations and the

| L .
Companyihas to purchase or sell the financial instrument underlying the contract at a loss.

| 4 : {Continued)
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| NFB INVESTMENT SERVICES CORP
E . (A Wholly Owned Subsrdmry of North Fork Bancorporatlon Inc.)

Notes to Statement of Financial Condltlon

December 31, 2005

Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital; Rule

'(Ru!e 15c3 l(a)(2)(lv)) which requires the maintenance of mlmmum! net capita| of nol less than $50 000 |

and requlres that the ratio of aggregate mdebtedness to nét capttal both as deﬁned nol exceed I 500% of

v f - .o
In addition, pursuant to an agreement between the Company and the District Commiittee for District Nlo 10
of the National Association of Security Dealers dated February 4, 1994 -the Company agreed to continue to
maintain 120% (i.e. $60,000) of its minimum net capital requirement pursuant to SEC Rule 15¢3-1.

At December 31, 2005, the Company had net capital, as defined, of $1,450,727 that is in excess. of its

required net'capital of $50,000 by $1,400,727. The Company’s percentage of aggregate indebtedness o net
capital was 19.3%.




, KPMG LLP
; 345 Park Avenue
New York, NY 10154

Independent Auditors’ Report on Internal
Control Required by SEC Rule 17a-5

i
i
i
}

Board of Directors
NFB Investment Services Corp.:
|

In {planning and performing our audit of the financial statements of NFB Investment Services Corp.|(the
“Company a wholly owned subsidiary of North Fork Bancorporation, [nc ), for the year ended December 31,
2005, we considered its intemal control, including control activities for safeguardmg securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the ﬁnancral statements and not
to prowde assurance on internal control.

Also as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company, including tests of such practices and- procedures that
we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computatlons of
aggregate indebtedness and net capital under Rule 17a-3(a)(11} and for determining compliance wrth ‘the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the followmg -

l.: Makmg quarterly securities examinations, counts, verifications, and comparisons
2..  Recordation of differences required by Rule l?a-l3

3. Complying with the requirements for prompt payment for securities;under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

>

i

The management of the Company is responsible for establishing -and maintaining internal control and the
. practices and procedures referred to in the preceding paragraph. In fulﬁllmg this responsibility, estlmates and
- Judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the precedmg paragraph and to assess whether those practices|and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of mtemal
control and the practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company. has responsibility are. safeguarded- agamst loss from unauthorized use or
disposition and that transactions are executed in accordance with-management's authorization and recorded
properly to permit préparation of financial statements ‘in conformity with accounting principles generally
accepted in the United .States of America. Rute 17a- S(g) |lS[S addmonal objectives of the practices|and
procedures listed in the precedlng paragraph.

¥

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the

KPMG LLP, a U.S. limited liability partnership, is the L.5.
1 mamber firm of KPMG International, 2 Swiss cooparative.
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risk that they may become inadequate because of changes in conditions or that the effectiveness of their Hesign

and operation may deteriorate.
|

Our consideration of internal control would not necessarily disclose all matters in internal control that mlgh[ be
material weaknesses under standards established by the Ameérican {nsmute of Certified Public Accountants A
material weakness is a condition in which the design or operation of the intemal control components does not
reduce to a relatively low level the risk that misstatements caused by errors or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a umely
period by employees in the normal course of performing their assigned functions. However, we noted no m.'mers
involving internal control, including control activities for safeguarding securmes that we consider to be malcrlal
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of ; this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and- procedures that do not accompllsh such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understandmg
and on our study, we believe that the Compzmy s practices and procedures were adequate at December 31, 2005,
to meet the SEC’s objectives.

Thls report is intended solely for the information and use of management of the Company, the Securmes and
Exchange Commission, the National- Association of Securities. Dealers, Inc. F;;md other regulatory agencies which
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

KPMe LP

February 27, 2006




