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INDEPENDENT AUDITORS' REPORT

Member
OBEX Securities L1.C

We have audited the accompanying statement of financial condition of OBEX Securities
LLC as of December 31, 2005. This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of OBEX Securities LLC at December 31, 2005
in conformity with U.S. generally accepted accounting principles.

M/Mﬂi-,ﬂ"—‘”—"("a

New York, NY
February 14, 2006
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OBEX SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2005

ASSETS

Cash § 86,506
Accounts receivable from brokers/dealers 122,694
Other accounts receivable 1,535
Other assets 280

$.211,015

LIABILITIES AND MEMBER'S EQUITY

Accounts payable and accrued expenses $ 27,070
Member’s equity 183,945

$_211.015

See notes to financial staternents.
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3.

OBEX SECURITIES LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005

BUSINESS DESCRIPTION

OBEX Securitics LLC (“the Company”) 1s a registered Introducing Broker with the
Commodities Futures Trade Commission and is a member of the National Futures Association, The
Company is also a broker-dealer registered with the Securities and Exchange Commission (“*SEC”)
and is a member of the National Association of Securities Dealers (“NASD”), the Securities Investor
Protection Corporation (“SIPC”) and the Mumcipal Securities Rulemaking Board (“MSRB”).
Commission income is derived principally from futures contracts, commodity options, equity and
debt securities. Fee income is derived principally from referral fees associated with outside
investment management services.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

Cash and cash equivalents include all highly liquid investments with original
maturities of three months or less.

Concentrations of Credit Risk

The Company maintains cash and cash equivalents at financial institutions which at
times may exceed federally insured hmits.

Income Taxes

The Company is not subject to federal or state income taxes, which are the
responsibility of the Company’s sole member.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

MINIMUM CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule (rule 15c¢3-1) of the Securities
Exchange Act of 1934. The rule requires the maintenance of minimum net capital, as defined, and
requires that the ratio of aggregate indebtedness, as defined, to net capital not exceed 15 to 1.

At December 31, 2005, the Company's net capital under the rule was $178,833, which exceeded
minimum net capital of $100,000 by $78,833, and the ratio of aggregate indebtedness to net capital
was 0.15to 1.

Under the exemptive provisions of rule 15¢3-3, the Company is not required to segregate funds
in a special reserve account for the exclusive benefit of customers, and is not subject 10 certain other
requirements of the Customer Protection Rule.




