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OATH OR AFFIRMATION

7] , swear (or affirm) that, to the best of
my l\nowledge and belief the a ompanymg financial statement and supporting schedules pertaining to the firm of
Latlan Pingncial L LLa , as
of ,,_g { 1,20 Of» , are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as fO”OV\j/S:

ALISON D. DRAZ ~ ‘ / LA—] G M

MARICOPA COUNTY f Slgnature

wam :XDrESFeDBZD \Q/{md / &%am W
&/(/VV c&/nf——’/

Notary PublicQ

ThjS report ** contains (check all applicable boxes):
d(a) Facing Page.
(b) Statement of Financial Condition.
g (c) Statement of Income (Loss).
[{(d) Statement of Changes in Financial Condltlon
'(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
g (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital. ,
O (h) Computation for Determination of Reserve Requ1rements Pursuant to Rule 15¢3-3.
(s (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Qath or Affirmation.
E((m) A copy of the SIPC Supplemental Report. :
(n) Areportdescribing any material inadequacies ﬁound to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain pjortions of this filing, see section 240.17a-5(e)(3).




INLIGN FINANCIAL, LLC
FINANCIAL STATEMENTS
AND SUPPLEMENTAL INFORMATION
(Together with Auditor’s Reports)

DECEMBER 31, 2005




Marlow; C. Hunter, PC.

4101 W. Green QOaks Blvd.
Suite 305, PMB 228
Arlington, TX 76016

marlow@marlowhuntercpa.com

1426 Chicago Avenue
Evanston, IL 60201
214-207-6958
847-864-0140 Fax

Independent Auditor’s Report

Board of Directors and Member
INLIGN FINANCIAL, LL.C

I have audited the accompanying statement of financial condition of INLIGN FINANCIAL,
LLC as of December 31, 2005, and the related statements of income, changes in member’s equity,
changes in liabilities subordinated to claims of general creditors, and cash flows for the year then ended
that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934, These financial
statements are the responsibility of the Company’s management. My responsibility is to express an
opinion on these financial statements based on my audit.

1 conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. [ belicve that my audit
provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of INLIGN FINANCIAL, LLC as of December 31, 2005, and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Martois F. Hinter, PF

Arlington, Texas
January 25, 2006

American Institute of CPA’s / Private Companiés Practice Section / Texas Society of CPA's / Illinois CPA Society



INLIGN FINANCIAL, LLC
Statement of Financial Condition
As of December 31, 2005

ASSETS Asof
December 31, 2005
Cash - Checking 32,495
Total Cash ‘ 32,495
Current Assets - 32,495
Total Assets ) 32,495
LIABILITIES AND MEMBE:R'S EQUITY
i
|
Contributions - Inlign Wealth Mafnagement, LLC 13,546
Year-to Date Income (Loss) 18,949
Membet's Equity ‘ 32,495
Total Liabilities and Equity - 32,495 |

See Notes to Financial Statements



|
INLIGN FINANCIAL, LLC

Stajtement of Income
For Twelve Months Ended December 31, 2005

1 YTD

Revenue |

Referral Fee Income 25,879
Total Income ) B 25,879 |
Net Revenue ‘ 25,879
Gross Margin - . 35579
Operating Expenses |

General & Administrative i 6,930
Total Operating Expenses } 6,930
EBITDA o 18,949
NetIncome Toss) B 1849




' Inlign Financial, LLC
Statement of Changes in Member's Equity
For the Twelve Months Ended December 31, 2005

YID

2005
Balance, 12/31/04 | 13,546
Net Income 18,949
Capital Contributions from Member -
Distributions to Member ‘ -
Balance, 12/31/05 32,495

|
See Notes to Financial Statements.



| Inlign Financial, LLC
Statement of Changes in Liabilities Subordinated to the Claims of General Creditor:
For the Twelve Months Ended December 31, 2005

YID
2005

Balance, 12/31/04

Balance, 12/31/05 ! -

See Notes to Financial Statements.
|



i Inlign Financial, LLC
%Statement of Cash Flows
For the Twelve Months Ended December 31, 2005

| YTD
‘\ 2005

|
Net Income (Loss) from Operations 18,949
\
Add back Non-Cash Expenses:
Depreciation & Amortization -

Changes in Working Capital‘:
Inrangible Assets ‘
Tangible Assets -
Accounts Receivable ‘ -
Note & Employee Receivable -
Intercompany Receivable -
Prepaid Expenses w -
Accrued Liabilities -
Deferred Revenue i‘

Deferred Rent

Trade & Other Payables -

Net Cash Used by Operations 18,949
Cash Flows from Financing Activities:
Proceeds from Debt : -
Capital Contributions from Member -
Distributions to Member -

Net Cash Provided by Financing Activities -

Change in Cash 18,949

Cash, Beginning of Year 13,546

Cash, End of Year ! 32,495

See Notes 'to Financial Statements.




Inlign Financial, LLC
Notes tq Financial Statements
December 31, 2005

1. Organization and Nature of Business

Inlign Financial, LL.C (“Inlign Finaiqcial”) is a broker-dealer registered with the Securides
and Exchange Commission (SEC) and is 2 member of the National Association of
Securides Dealers (NASD). Inlign Financial is an Arizona Limited Liability Corporation
that is owned 100% by Inlign Wealth Management, LLC (Parent).

2. Significant Accounting Policies
Basis of Presentation

Inlign Financial is engaged in a single line of business as a limited purpose broker-dealer.
The business of Inlign Financial consists entirely of referring persons (including persons
for whom Parent or an affiliate has provided, or is currently providing tax, financial
planning or other advice) to third party broker-dealers and banks for the execution of
securities transactions in exchange for fees from such third party broker-dealers and
banks. Inlign Financial does not engage in underwriting, proprietary trading, or market
making. 1

3. Net Capital Requirements

Inlign Financial is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net capital
which shall be the greater of $5,000'or, during the first year of operations, 12.5% of the
firm’s aggregate indebtedness as calculated pursuant to Rule 15 ¢3-1. The Net Capiral
Rule prohibits Inlign Financial from withdrawing equity capital if after making the
withdrawal and taking into account any subcrdinated loan payments (if applicable) that
are schedule to occur within 180 days after making the withdrawal, the Firm’s:

¢ Net capital would be less than 120 percent of its minimum net capital
requirement; !

® Net capital would be less than 25 percent of its haircuts prior to making the
withdrawal; 3

e Aggregate indebtedness would exceed 1,000 percent of the Firm’s net capital; or

¢ Total outstanding subordinated loan principal would exceed 70 percent of the
Firm’s debt-equity total as defined in paragraph (d) of Rule 15¢3-1.



Inlién Financial, LL.C

Notes tol Financial Statements

December 31, 2003

i
4. Income Taxes
Inlign Financial is included in the consolidated federal income tax return filed by its

Parent. ‘

5. Use of Estimates

\
Preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent amounts of assets and habﬂmes at the date of the financial statements and the
reported amounts of revenues and expenses duting the reporting period. Actual results
could differ from those amounts. |

!
6. Revenue Recognition

|
Revenue recognition for referral fees paid to Inlign Financial, LLC (“Inlign Financial”),
1s based on a fee sharing agreementibetween Lehman Brothers, Inc. (“Placement
Agent”) to investment funds. Per the fee sharing agreement, “the Placement Agent shall
pay Inlign Financial a fee equal to a'percentage of the management fee as defined in the
sub documents (the “management fee”) actually received by Lehman Brothers
Alternative Investment Management, LLC (“LBIAM”), Investment Manager to the
funds with respect to the investment by an Inlign Financial client in a particular fund.”
Per the fee sharing agreement, Inhgn Financial is not eligible to receive any referral fee(s)
until the Placement Agent collects monies from LBAIM, who collects and distributes
management fees from eligible investment accounts. Revenue for these referral fees
cannot be recognized by Inlign Financial untl it is notified by the Placement Agent.
Only after the Placement Agent has received these funds and notified Inlign Financial, is
it possible for the revenue to be considered earned, collectible and measurable.




Marlowé C. Hunter, PC.

4101 W. Green Qaks Blvd.
Suite 305, PMB 228
Arlington, TX 76016

marlow@marlowhuntercpa.com

1426 Chicago Avenue
Evanston, IL 60201
214-207-6958
847-864-0140 Fax

Independent Auditor’s Report on Supplementary Information Required
by Rule 17a-5 of the Securities and Exchange Commission

Board of Directors and Member
INLIGN FINANCIAL, LLC

I have audited the accompanying financial statements of INLIGN FINANCIAL, LLC as of
and for the year ended December 31, 2005, and have issued my report thereon dated January 25,
2006. My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying schedule of Net Capital Computation as Required by
Exchange Act Rule 15¢3-1, and the FOCUS Report are presented for purposes of additional analysis
and are not a required part of the basic financial statements, but are supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in my
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole. 3

Martois G Slonter, P

Arlington, Texas
January 25, 2006

American Institute of CPA’s / Private Companies:j Practice Section / Texas Society of CPA’s / Illinois CPA Society




NET CAPITAIj, COMPUTATION
AS REQUIRED BY EXCHANGE ACT RULE 15¢3-1
FOR
INLIGN FINANCIAL, LLC

COMPUTATION DATE: 12/31/2005
| $ 5,000.00
Net Capital Requirements, the Greater of:
1/8 of Aggregate Indebtedness $ -
Minimum Dollar Requirement ) 5,000.00
Net Capital 32,495.00
Excess (Deficiency) Net capital: | $ 27,495.00
|
Aggregate Indebtedness: ? $ -
Excess of Net Capital @ 1,000% (Net Capital, less 10% Aggregate Indebtedness) $ 32,495.00
Ratio of Aggregate Indebtedness to Net Capital: ! 0.00%
Ratio of Subordinated Indebtedness to Debt/Equity Total: N/A
Total Assets | ‘ $ 32,495.00
Less: Total Liabilities | -
Net Worth ‘ ‘ $ 32,495.00
Deductions from and or charges to Net Worth:
Total non-allowable assets | $ -
Charge Against Net Capital for SDN Collateral Deficiency -
Other deductions or charges i -
|
Total Deductions from Net Worth ‘ -
|
Net Capital before haircuts on securities positions ; $ 32,495.00
1
Haircuts on securites: !
Certificates of Deposit and Commercial Papér $ -
U.S. and Canadian government and obligations -
State and municipal government and obhgauons -
Corporate obligations | -
Stock and warrants ‘ _
Options } -
Atbitrage 1‘ -
Other Securities ‘ -
Other Positions | -
Undue Concentration } -
Total haircuts of securities -
Net Capital % $ 32,495.00

See Notes to Financial Statements
!

i
i
|
i



AUDITOR COMMUNICATION

INTERNAL CONTROLS OVER FINANCIAL REPORTING



\
Marlow C. Hunter, P.C.
4101 W, Green Qaks Blvd
Suite 305, PMB 228

: M : H 1426 Chicago Avenue

; : Evanston, IL 60201

. ’ 214-207-6958
marlow@marlowhuntercpa.com 847-864-0140 Fax

Arlington, TX 76016

Independent Auditor’s Report
Internal Controls over Financial Reporting

To the Board of Directors and Member
INLIGN FINANCIAL, LLC I

In planning and performing my audit of the financial statements of INLIGN FINANCIAL,
LLC for the year ended December 31, 2005, | considered internal controls over financial reporting
in order to determine my auditing procedures for the purpose of expressing my opinion on your
financial statements and not to provide assurance on internal controls over financial reporting.

My consideration of internal controls over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily disclose all matters that might be
either significant deficiencies or material weaknesses.  Significant deficiencies involve matters
coming to my attention related to deficiencies in the design or operation of internal controls over
financial reporting which, in my judgment, could adversely affect your ability to record, process,
summarize, and report financial data consistent with the assertions of management in the
financial statements. 1

|

A material weakness is a significant deficiency in which the design or operation of one or
more internal controls over financial reporting does not reduce to a relatively low level the risk that
errors or irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. | noted no items related to your internal controls
over financial reporting that | considered to be material weaknesses.

This report is intended solely for the information and use of the Board of Directors and
management of INLIGN FINANCIAL, LLC and is not intended to be and should not be used by
anyone other than these specified parties.

Mastois F. Snton, PG

Arlington, Texas
January 25, 2006

American Institute of CPA’s / Private Companiés Practice Section / Texas Society of CPA’s / lllinois CPA Society




AUDITOR CONMUNICATION

ACCOUNTING AND AUDITING MATTERS



Marlow C. Hunter, PC.

4101 W. Green QOaks Blvd.
Suite 305, PMB 228
Arlington, TX 76016

marlow@marlowhuntercpa.com

1426 Chicago Avenue
Evanston, IL 60201
214-207-6958
847-864-0140 Fax

|
i

To the Board of Directors and Member
INLIGN FINANCIAL, LLC i

| have audited the financial stateménts of INLIGN FINANCIAL, LLC as of December 31,
2005, and have issued my report thereon dated January 25, 2008. Professional standards require
that | provide you with the following information related to my audit.

My Responsibility Under Generally Accepted Auditing Standards

As stated in our engagement letter, my responsibility under professional standards is to plan
and perform the audit to obtain reasonable, but not absolute, assurance that your financial statements
are free of material misstatement and are fairly presented in accordance with accounting principles
generally accepted in the United States. Because of the concept of reasonable assurance and
because | did not perform a detailed examination of all transactions, there is a risk that material errors,
fraud, or other illegal acts may exist and not be detected by me. As part of my audit, | also considered
internal controls over financial reporting. Such considerations were solely for the purpose of
determining my audit procedures and not to provide any assurance concerning such internal controls
over financial reporting.

Significant Accounting Policies

Management has the responsibility for the selection and use of appropriate accounting
policies. As also stated in our engagement letter, | will (if requested) advise management about the
appropriateness of accounting policies and their application. The significant accounting policies used
by Inlign Financial, LLC are described in the notes to the financial statements. No new accounting
policies were adopted, and the application of existing policies was not changed during the period
audited. | noted no material transactions entered into during the year that were both significant and
unusual, and for which, under professional standards, | am required to inform you that there is a lack
of authoritative guidance or consensus.

Accounting Estimates

Accounting estimates are an integral part of financial statements prepared by Inlign Financial,
LLC and are based on knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their
significance to the financial statements and footnote disclosures and because of the possibility that
future events affecting them may differ S|gn|f|cantly from those expected. There were no material,
sensitive estimates which affected your financial statements as of December 31, 2005.

American Institute of CPA’s / Private Companies Practice Section / Texas Society of CPA’s / Illinois CPA Sociery




Significant Audit Adjustments

Professional standards define a significant audit adjustment as a proposed correction of
financial statements that, in my judgment, may not have been detected except through my auditing
procedures. These adjustments may mclude those proposed by me but not recorded by you which
could potentially cause future financial statements to be materially misstated, even though | have
concluded that such adjustments are not material. | proposed no audit adjustments that could, in my
judgment, either individually or in the aggregate, have a significant effect on Inlign Financial LLC’s
financial reporting process that were not booked onto your general ledger.

Disagreements with Management

Professional standards define a diSagreement with management as a matter, whether or not
resolved to my satisfaction, concerning a financial accounting, reporting, or auditing matter that could
be significant to the financial statements or the auditor's report. | am pleased to report that no such
disagreements arose during the course of my audit.

Consultations with Other Independent Accountants

In some situations, management may decide to consult with other accountants about auditing
and accounting matters, similar to obtaining a "second opinion.” If a consultation involves application
of an accounting principle related to your financial statements or a determination of the type of
auditor's opinion that could be expressed on those statements, professional standards require the
consulting accountant to check with me to determine that the accountant has zall the relevant facts. To
our knowledge, there were no such consultations with other accountants.

Difficulties in Performing the Audit

I encountered no unexpected difficulties in performing and completing my audit.

L dededededodedk ok ke v dedenk ko

This information is intended solely for the use of the board of directors and management of INLIGN
FINANCIAL, LLC and is not intended to be nor should it be used by anyone other than these specified
parties.

Martows G SHorntor, P E

Arlington, Texas
January 25, 2006



Schedule I - Submitted - Period: 12/2005 | Page 1 of 3
|
FORM {Financial and Cperaﬁ@naﬂ Combined Uniform Single Report)
X-17A-5 3
| Schedule |
INFORMATION REQUIRED OF EROKERS AND DEALERS PURSUANT TO RULE 17
Report for period beginning 01/01/2005 and endind 12/31/2005
(8005] ‘ [8006]
. . 65693
SEC File Number: [8011]
Firm ID: 124576
INLIGN FINANCIAL, LLC
1.  Name of Broker Dealer: ! [5020]
2.  Name(s) of broker-dealer(s) merging with respéndent during reporting period:
|
Name: Not Applicable Phone: (602)385-7553
[8053] ‘ [8057]
Name: iPhone:
[8054] ; [8058]
Name: Phone:
[8055] [8059]
Name: Phone:
(8056] ’ (8060]
3. Respondent conducts a securities business exclusuvely with registered Yes & = (8073]
broker-dealers:
4. Respondent is registered as a specialist on a national securities exchange: Yes © o® (8074]
5. Respondent makes markets in the following securities:
(a) equity securities Yes © o [8075)
{b) municipals Yes © o ® [8076]
(c) other debt instruments ‘ Yes C No % [s077]
6. Respondent is registered solely as a municipal bond dealer: Yes©  No ® [8078]
Yes & No ® [so79
7. Respondentis an insurance company or an aff liate of an insurance es [o] { ]
company:
8. Respondent carries its own public accounts: | Yes © o & (8084]
|
|
|
https://regfiling.nasd.com/focus/FORM _FOCUS _SchedulelPrintPreview.asp?Formld=114... 1/27/2006




Schedule I - Submitted - Period: 12/2005 Page 2 of 3

9. Respondent's total number of public customer accounts:

(carrying firms filing X-17A-5 Part ll only) |

{a) Public customer accounts ‘ [8080)
|
(b) Omnibus accounts ' (8081]
10. Respondent clears its public customer and/or prbprieww accounts: Yes © No @ [8085]

11. Respondent clears its public customer accounts{in the following manner:

(a) Direct Mail (New York Stock Exchange Members Only) - [8086]
(b) Self Clearing r [8087]
{(c) Omnibus r [8088]
(d) Introducing r- [8089]
(e) Other | ™" (s090]
() Not Applicable M. [3001]
12. Yes ©  No ® [s100]
(a) Respondent maintains membership(s) oni national securities
exchange(s):

(b) Names of national securities exchange(s) in which respondent
maintains memberships: ‘

{1) American 1 r (8120]
(2) Boston T 1z1)
(3) CBOE 2 8122)
(4) Midwest T 8123
(5) New York | - [8124]
(6) Philadelphia " 8125]
(7) Pacific Coast | T 8128
!
(8) Other ; - [8129)
|
13. Employees: !
\ | 0
(a) Number of full-time employees \ 18101]
f 1
{b) Number of full-time employees registered representatives [8102]
employad by respondent included in'13(a)
0
14. Number of NASDAQ stocks respondent makes market (8103
\ 0
15. Total number of underwriting syndicates respondént was a member (8104]
|

https://regfiling.nasd.com/focus/F ORM_FOCU$_SchedkuleIPﬁntPreview.asp?FormId==1 14... 1/27/2006




Schedule I - Submutted - Period: 12/2005 Page 3 of 3

16. Number of respondent's public customer transabtions:

Actual ' Estimate ©

(a) equity securities transactions effected on a naticnal

securities exchange ‘» [8107)
(b) equity securities transactions effected other than on a [8108)
national securities exchange ‘
{c} commodity, bond, option, and other transactions effected on (8109]
or off a national securities exchange
) !
17. Respondent is a member of the Securities Inveslitor Protection Corpnration Yes ®  No &' [8111]
i 0
18. Number of branch officies operated by respondent (8112]
19. | Yes ©©  No @ [8130]
(a) Respondent directly or indirectly controlsli, is controlled by, or is
under common control with a U.S. bank |
(b) Name of parent or affiliate [8131]
(c) Type of institution (8132]
20. Respondent is an affiliate or subsidiary of a foreign broker-deaier or bank Yes © No @ [s113]
21. | Yes © No ® [s114)
{a) Respondentis a subsidiary of 2 registered broker-dealer
(b) Name of parent ‘ [8116]
22. Respondent is a subsidiary of 2 parent which is not a registered broker or Yes ® No € [8119]
dealer \
23. Respondent sends quarterly statements to customers pursuant to Rule 10b- Yes T No & [8117]
10(b) in lieu of daily or immediate confirmations: .
* Required in any Schedule i filed for the calender yeai_r 1978 and succeeding years.
24. Agaregate Dollar Amount of Non-Exempted OTC Sales of kzxchange-Listed (8118
Securities Done by Respondent During the Reporting Period
N.A.S.D. Nﬂiecellaneﬁlls information
. ‘ 0
Arnial ic
Arnial Municipal Income (8151]

https://regfiling.nasd.com/focus/F ORM_FOCU$_Sched.u1eIPrintPreview.asp?FormId=1 14... 1/27/2006




Ldit 112 = OUuDIIIUCA - I'CHOU, L L/LUVUD | I'dge 1 01 10

!
FORM (Financial and Qperational Combined Uniform Single Report)
X-17A-5
Part llIA Quarterly 17a-5(a)
INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 17
COVER |
Select a filing method: | Basic ®  Alternate & [0011]

INLIGN IFINANCIAL, LLC

Name of Broker Dealer:

i [(N212] SEC File Number: 8- 65693
Address of Principal Place of 2355 EAST CAMELBACK ROAD [0014)
Business: ; [0920]
PHOENTX Ay — 85016 Firm 1D: 124576
Lo [0015)
[0021] [9022] (0023]

For Period Beginning 10/01/2005 And Ending 12/31/2005
(0024} | [0025]

Name and telephone number of person to contact in regard to this report:

Name: Diana L. Bergthold Phone: (602)385-7553
[0030] ! [0031]
Name(s) of subsidiaries or affiliates consolidated in this teport:
Name: Not Applicable Phone: (602)385-7553
" [0032] ‘ [0033]
Name: Phong:
[0034] ! [0035)
Name: Phone:
[0036] : [0037]
Name: Phone:

{0038} ‘ [0039]

Does respondent carry its own customer accounts?  yes  10040] No ® [0041]

Check here if respondent is filing an audited report vi [0042]

i
I
I
|
|
|
I

https://regfiling.nasd.com/focus/F ORM_FOCUS_ForrnZaPrintPreview.asp?Formld=3 7970... 1/30/2006




Part IIA - Submitted - Period: 12/2005 | Page 201 1>

ASSETS
|
Consolidated {0198] Unconsolidated s [0199] ‘
Allowable Non-Allowable Total
. 32,495 32,485
1. Cash [0200] [0750]
2. Receivables from brokers
or dealers:
A Clearance =
; 0
B. Other ; [0300] [0550] [0810]
i 0
3. Receivables from non- ‘ o
customers | [0353] [0600] [0830]
4. Securities and spot
commodities owned, at
market value:
A Exempted o
B. Debt securities - ‘ [0413]
C. Options i [0420]
D. Other securities 1 [0424]
‘ 0
E. Spot ‘
commodities [0430] (0850}
5. Securities and/or other
investments not readily
marketable:
A. Atcost
[0130) ‘
! 0
B. Atestimated i
fair value | (0440] (0610] [0860]
6. Securities borrowed under } [0460] [0630] [088(’?]

subordination agreements
and partners’ individual
and capital securities
accounts, at market value:

A. Exempted
securities

{0150]

B. Other securities

[0160]

i
https://regfiling.nasd.com/focus’FORM_FOCUS_Form2aPrintPreview.asp?Formld=37970... 1/30/2006




rart l1A - submiticd - rerioa.

7. Secured demand notes
market value of collateral:

A. Exempted
securities

[0170]

B. Other securities

[0180]
8. Membershipsin
exchanges:
A. Owned, at
market
[0180]

B. Owned, at cost

C. Contributed for
use of the
company, at
market value

9. Investmentin and
receivables from affiliates,
subsidiaries and
associated partnerships

10. Property, furniture,
equipment, leasehold
improvements and rights
under lease agreements,
at cost-net of accumulated
depreciation and
amortization

11. Other assets

12.
TOTAL ASSETS

12/2U00

[0470]

[0480]

[0490Q]

[0535]
32,495

[0540]

rFage 5> 01 15

0

[0640] [0890]
(0650]

0

[0660] {0900}

0

[0670) [0910]

0

{06801 [0920]

0

[0735) [0930]

0 32,495

[0740] [0940]
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LIABILITIES AND OWNERSHIP EQUITY

13.

14,

15.

16.

17.

18.

19.

Liabilities
Bank loans payable
Payable to brokers or dealers:

A. Clearance account
B. Other

Payable to non-customers

Securities sold not yet purchased,
at market value

Accounts payable, accrued
liabilities, expenses and other

Notes and mortgages payable:

A. Unsecured

B. Secured

Liabilities subordinated to claims
of general creditors:

A. Cash borrowings:

1. from
outsiders

[0970]

2. Includes
equity
subordination
(15c3-1(d)) of

[0880]

B. Securities borrowings,
at market value:

from outsiders

[0880]

C. Pursuant to secured
demand note collateral

agresments:
1. from
outsiders

ragl UL 1o

A.l. Liabilities Non-A.l. Liabilities Total
o 0
| [1045] [1255] [1470]
0
; [1114] [1315] [1560]
| 0
[1115) [1305] [1540]
0
} [1155] [1355] [1610]
| 0
[1360] [1620]
| 0
; [1205] [1385) [1685)
| 0
[1210] [1690]
: 0
| [1211] [1390] [1700]
| 0
[1400] [1710]
1
\ [1410] [1720]
|
|
|
!
i
! 0
| [1420] [1730]
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(1000]

2. Includes
equity
subordination
(15¢3-1(d)) of

[1010]

D. Exchange
memberships |
contributed for use of ‘
company, at market ‘ 0
value [1430] [1740Q]

E. Accounts and other
borrowings not

qualified for net capital 0
purposes | [1220] [1440] [1750]
20. 0 0 0

TOTAL LIABLITIES [1230] [1450] [1760]

Ownership Equity

Total
21. Sole proprietorship [1770]
22. Partnership (limited partners 5 32,495
[1020]) [1780]
23. Corporations: |
A. Preferred stock [1791]
B. Common stock [1792]
C. Additional paid-in capital i [1793]
D. Retained earnings [1794}
0
E. Total [1795]
F. Less capital stock in treasury ’ [1796]
24, l 32,495
TOTAL OWRERSHIP EQUITY } [1800]
25, | 32,495
TOTAL LIABILITIES AND OWRNERSHIP EQUI;TY [1810]
|
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STATEMENT OF INCOME (LOSS)

Fagc O UL 1D

Period Beginning 10/01/2005 Period Endlng 12/31/2005 Number of months 3
[3932) 5 13933) [3931)
REVENUE
1. Commissions: \
a. Commissions on transactions in exchange listed equity securities [3935]
executed on an exchange
b. Commissions on listed option transjactions (3938
|
c. Ail other securities commissions | [3939]
1 0
d. Total securities commissions | (3940]
|
2. Gains or losses on firm securities trading accounts
i
a. From market making in options on a nationai securities exchange (3945]
b. From all other trading (3949
0
c. Total gain {loss) (3950]
3. Gains or losses on firm securities investment acjcounts [3952]
4. Profit (loss) from underwriting and selling groups [3955]
5. Revenue from sale of investment company shaﬁes 13970)
|
6. Commodities revenue | [3990]
7. Fees for account supervision, investment adviséry and administrative services [3975)
| 7,981
8. Other revenue [3995]
1 7,981
9. Total revenue : [4030]
EXPENSES |
10. Salaries and other employment costs for generél partners and voting stockholder officers [4120)
11. Other employee compensation and benefits [4115]
12. Commissions paid to other broker-deaiers [4140]
13. Interest expense [4075)
i
a. [Includes interest on accounts subject to
subordination agreements ‘ 14070
; 4,558
14. Regulatory fees and expenses 1 [4195]
15. Other expenses [4100]
i 4,558
16. Total expenses i
|
1/30/2006
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[4200]
NET INCOME
: 3,423
17. Net Income(loss) before Federal Income taxes and items beiow (Item 9 less Item 16) [4210]
18. Provision for Federal Income taxes (for parent iny) [4220]
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above [4222]
a. After Federal income taxes of [4238]
20. Extraordinary gains (losses) [4224]
a. After Federal income taxes of [4239]
21. Cumulative effect of changes in accounting prir;cipies [4225]
| 3,423
22. Netincome (loss) after Federal income taxes ahd extraordinary items [4230]
MONTHLY INCOME |
23. Income (current monthly only) before provision for Federal income taxes and extraordinary _4['4;? 13]

items
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EXEMPTIVE PROVISIONS

25. If an exemption from Rule 15¢3-3 is claimed, ldentlfy belows the section upon which
such exemption is based

A. (k) i - [4550]
(1)--Limited business (mutual funds and/or variable annuities only)
B. (k) | I (as60]
(2)(i)-"Special Account for the Exclusuve Benefit of customers”
maintained i
C. (k) I~ s70)
(2)(ii)—-All customer transactions cleared through anot:i2r broker-dealer
on a fully disclosed basis. Name oﬂ clearing firm(s)
Clearing Firm SEC#s | Name Product Code
8- [43358]
[4335A] ; [4335A2]
8- | [4335D]
[4335C) [4335C2)]
8- ‘ [4335F]
[4335E] 5 [4335E2)
8- | [4335H]
[4335G] [4335G2]
8- ? [4335J)
(43351] 5 [433512]
D. (k) [ aseo)

(3)--Exempted by order of the Commnssnon
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COMPUTATION OF NET CAPITAL |

i 32,495
1. Total ownership equity from Statement of Financ::ial Condition [3480]
2.  Deduct ownership equity not allowable for Net Capital [3490]
‘ 32,495
3. Total ownership equity qualified for Net Capital | [3500]
4. Add: |
? 0
A. Liabilities subordinated to claimis of general creditors aliowable [3520]
in computation of net capital ‘
B. Other (deductions) or aillowable crejdits (List)
{3525A) [3525B]
[#5250] | [35250]
i 0
|
[3525E] [3525F] [3525)
2,4
5. Total capital and allowable subordinated | 2 [353?:]
liabilities
6. Deductions and/or charges: 3
A. Total nonallowable assets [35451
from Statement of Financiai
Condition (Notes B and C)
B. Secured demand note [3590]
deficiency !
C. Commodity futures contracts | [3600]
and spot commodities - i
proprietary capital charges
. 0
D. gggg edst-:-ductlo:)ns and/er [3610] (3620]
7. Other additions and/or credits (List)
[36304] [3630B]
[3630C] | [36300]
[3630E] | [3630F] [3630]
! 32,495
8. Net capital before haircuts on securities : (3640]
positions 1
9. Haircuts on securities (computed, where
applicable, pursuant o 15¢3-1(f)):
A. Contractuai securilies -
commitments [3660]
B. Subordinated securities [3570]

borrowings
C. Trading and investment |
securities:

[
i
|
|
|
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1. Exempted securities [3735]
2. Debt securities [3733]
3. Options [3730]
4. Other securities ‘ [3734]
D. Undue Concentration [3650]
E. Other (List)
[3736A] [3736B]
[3736C] ! [3736D]
[3736E] [3736F]
0 0
[3736] [3740]
32,495
10. Net Capital [3750]
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
|
Part A ‘
| 0
11. Minimum net capital required (6-2/3% of line 19) [3756)
12. Minimum dollar net capita! requirement of reporting broker or dealer 5[':3250:]
and minimum net capital requirement of subsidiaries computed in
accordance with Note(A) |
| 5,000
13. Net capital requirement (greater of line 11 or 12) [3760]
27,495
14. Excess net capital (line 10 less 13) [3770]
32,485
15. [Excess net capital at 1000% (line 10 iess 10% of line 19) (3780]
COMPUTATION OF AGGREGATE INDEBTEDNESS
; 0
16. Total A.l. liabilities from Statement of ;, [3790]
Financial Condition |
17. Adu: ﬁ
A. Diafis for iminediats credit ‘ [3800]
. Market vaius of securities ‘ ‘
borrowad 1.7 which no 138101
equivalent value is paid or
credited
C. Other unrecorded amounts
(List)
|
1/30/2006
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[3820A] {3820B]
[3820C] [3820D]
[3820E] [3820F]
0 0
i [3820] [3830]
; 0
19. Total aggregate indebtedness 1 [3840]
i 0 0
20. Percentage of aggregate indebtedness to % [3850]
net capital (line 19/ line 10)
|
OTHER RATIOS
. . . % 0
21. Percentage of debt to debt-equity totai @omputecj in accordance [3860]

with Rule 15¢3-1(d)
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SCHEDULED WITHDRAWALS

Ownershlp Equity and Subordinated Llabuletnes maturing or proposed to be withdrawn within the next
six months and accruals, (as defined below), which have not been deducted in the computation of

to

[4605]

[4615]
[4625)

[4635]

[4645]

[4655]

[4665]
[4675]

[4685]

[4695]

Net Capital. i
Type of Irimsider Amount to be Withdrawn \pp (oo
%M Name of Lender or Contributor L or {cash amountand/or Net Ma:t:ritay Sa?e e
ithdrawal OUtsider Capital \(alue of (MMDDYYYY) Renew
or Accrual Securities)

_ [4600) ‘

[4601] [4602] [4603] [4604]
_ [4610] ‘ L

[4611] i[4612] (4613 [4614]
_ [4620] b

[4621] [4622) [4623] [4624]
_ [4630] o

[4631]  [4632] [4633] [4634]
_ [4840) I

[4641] '[4642] [4643] [4644]
_ [4650] o

[4651] |[4652] [4653] [4654]
_[4660) I

[4661] 1[4662] [4663] [4654]
_ [4670] L

[4671] [4672] [4673] [4674]
4680} P

[4681] {4682 [4683] [4684]
_ [4690] L

[4691] [4692] [4693] [4694]

TOTAL 0
$
[4699]

Omit Pennies

Page 12 0of 13

Instructions Detail listing must include the total of items maturing during the six month period following the report date, regardless of
whether or not the capital contribution is expected to be renewed. The schedule must also include proposed capital
withdrawals scheduled within the six month period following the report date including the proposed redemption of stock
and payments of liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c)(2)(iv)), which could be required by the lender on demand or in less than six months.

[withdrawal Code||Description

] 1 J|Equity Capital

||Accruals

|
l
l

S KL

|
|
' ||Subcrdinated Liabilities |
|
|

|[15¢3-1(c)(2)(iv) Liabilities
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STATEMENT OF CHANGES

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETCRSHIP, PARTNERSHIP CR CORPORATION)

| 28,072

1.  Balance, beginning of period ‘ [4240)
; 3,423
A. Netincome (loss) [4250]
B. ﬁfddltlons (inciudes non-conforming ca:putaﬁ [4262] ) [4260]
|
|
C. Efeductnons {includes non-conforming Fapltaﬂ [4272]) [4270]
|
32,495
2. Balance, end of period (From item 1800) [4290]
STATEMENT OF CHANGES !N LIABILITIES SUBCRDINATED
TO CLAIMSIOF GENERAL CREDITORS
3. Balance, beginning of period [4300]
|
A. Increases [4310]
B. Decreases {4320}
i 0
4, Balance, end of period (From item 3520) : [4330]

https://regﬁling.nasd.com/focus/FORM_FOCbS_FormzaPrintPreview.asp?FormId=37970... 1/30/2006




|
AFFIRMATION

I, Diana Bergthold, affirm that I am the Chief Operations Officer of INLIGN
FINANCIAL, LLC and that to ithe best of my knowledge and belief the
accompanying financial statements are true and correct, and neither Inlign
Financial, LLC nor any officer or director has any proptietary interest in any account
classified solely as that of a customejr.

Mﬂ/] @w %W CHIEEF OPERATIONS OFFICER

Signature 4 | Title

s /o

Date

SUBCRIBED AND SWORN TO BEFORE ME, THE UNDERSIGNED
AUTHORITY, THIS 15th DAY OF FEBRUARY, 2006.

MG@/\%

Notary Public In and For

| Maricoe| 1 2-

| The County of / State




\
\
|
STATEMENT ‘OF RECONCILIATION
I, Diana Bergthold, state that I am the Chlef Operations Officer of INLIGN FINANCIAL,
LLC and that to the best of my knowledge and belief no material difference exists berween

the net capital computation included in the annual report and the net capital computation
mncluded in the most recent FOCUS report.

MM& % W CHIEE OPERATIONS OFFICER

Slgnature Tile

%//ﬂ/ﬁé

Date




