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OATH OR AFFIRMATION

Robert F. Greenhill

l, , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of
Greenhill & Co., LLC , as
of _ December 31 , 20_05 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

DANA ROSALES i
Notary Public, State of New York ’Q‘/Pu’@‘ /6’41' ‘”‘j‘//

“’Q"tz‘an'fti\‘e% iQ‘iﬁpsc\)(nggo Signatute

o n-New. York C o

Commission Expires August 55',”%01 Clcyrm 0N (0

D Title
Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(9) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

OgooO0o0o00RR

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

() An OQath or Affirmation.

O (m) A copy ofthe SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

O (o) Independent auditor's report on internal control.

O (p) Schedule of segregation requirements and funds in segregation — customers’ regulated commodity futures

account pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.77a-5(e)(3).
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ERNST & YOUNG 2 Ernst & Young 1 | 5 Phone: (212) 773-3000

5 Times Square www.ey.com
New York, New York 10036-6530

Report of Independent Registered Public Accounting Firm

To the Member of
Greenhill & Co., LLC

We have audited the accompanying statement of financial condition of Greenhill & Co.,
LLC (the “Company”) as of December 31, 2005. This statement of financial condition is
the responsibility of the Company’s management. Our responsibility is to express an
opinion on this statement of financial condition based on our audit.'

I We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition 1s free of

I material misstatement. We were not engaged to perform an audit of the Company’s
internal control over financial reporting. Our audit included consideration of internal

l control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we

l express no such opinion. An audit also includes examining, on:a test basis, evidence
supporting the amounts and disclosures in the statement of financial condition, assessing
the accounting principles used and significant estimates made by management, and

l evaluating the overall statement of financial condition presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition, referred to above presents fairly, in

all material respects, the financial position of the Company at Ij)ecember 31, 2005, in
conformity with accounting principles generally accepted in the United States.

& sk ’1 Nowwg LY

February 10, 2006

A Member Practice of Ernst & Young Global




Greenhill & Co., LLC

Statement of Financial Condition

December 31, 2005

Assets

Cash and cash equivalents

Financial advisory fees receivable, net of allowance for doubtful
accounts of $311,020

Due from affiliates

Other assets

Total assets

Liabilities and Member's Capital
Compensation payable
Accounts payable and accrued expenses
Due to affiliates

Total liabilities

Member's capital

Total liabilities and member's capital

See accompanying notes to statement of financial condition.

$ 31,150,975

9,969,600
8,827,789
142,499

——

$ 50,090,863

$ 24,256,549
2,410,410
995,104

—————— e

27,662,063
22,428,800

—

8 50,000,863




Greenhill & Co., LLC
Notes to Statement of Financial Condition
December 31, 2005

Note 1 - Organization

Greenhill & Co., LLC (“G&Co” or the “Company”), a wholly:owned subsidiary of
Greenhill & Co., Inc. (*Parent” or “Member”), is a registered broker-dealer under the
Securities Exchange Act of 1934 and is registered with the National Association of
Securities Dealers, Inc. The Company, a New York limited liability company, is engaged
in the investment banking business providing financial advisory services to corporations,
institutions and others in connection with mergers, acquisitions, divestitures, tender and
exchange offers, leveraged buyouts, restructurings, recapitalizations and other
extraordinary corporate transactions. The Company has offices in New York and Dallas.

G&Co is an affiliate of Greenhill & Co. International LLP (“GCI"). GCI has offices in
the United Kingdom and Germany and is an authorized ISD Category D Corporate
Finance Advisory Firm that is regulated by the Financial Services Authority (“FSA™).
GCI is engaged in similar investment banking activities to those conducted by the
Company in the United States.

G&Co is also an affiliate of Greenhill Capital Partners, LLC (“GCP LLC”). GCP LLC
provides managerial and administrative services to affiliated partnerships which invest in
private equity and is a registered investment advisor under the Investment Advisors Act
0f 1940. GCP LLC is a wholly-owned subsidiary of the Parent.

Note 2 - Summary of Significant Accounting Policies

Revenues

The Company recognizes advisory fee revenue when the services related to the
underlying transactions are completed in accordance with the terms of its engagement
letters. Retainer fees are recognized as advisory fee income over the period in which the
related service 1s rendered.

The Company’s clients reimburse certain expenses incurred by the Company in the
conduct of financial advisory engagements. Expenses are reported net of such client
reimbursements. ‘

Financial Instruments

The Company considers all highly liquid investments with a maturity of three months or
less, when purchased, to be cash equivalents. At December 31, 2005, the carrying value
of the Company’s financial instruments approximates their fair value.




Greenhill & Co., LLC
Notes to Statement of Financial Condition
December 31, 2005

Financial Advisory Fees Receivables

Receivables are stated net of an allowance for doubtful accounts. The estimate for the
allowance for doubtful accounts is derived by the Company by utilizing past client
transaction history and an assessment of the client’s creditworthiness.

Restricted Stock Units

During the year, the Parent issued restricted stock to employees, including certain
Company employees. In accordance with SFAS 123(r) Accounting for Stock-Based
Compensation, compensation cost is measured at the grant date based on the value of the
award and is recognized over the vesting period. The Company’s proportionate share of
these expenses has been included in employee compensation and benefits.

Expense Allocations

Certain expenses are allocated among affiliates and the Company on an agreed-upon
basis in accordance with an expense sharing arrangement. These expenses include
occupancy and equipment rental, employee compensation, professional fees,
communications and information services, as well as corporate overhead expenses
including charges for fixed asset usage, insurance, and other various administrative costs.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and
assumptions that affect amounts reported in the financial statements and accompanying
notes. Management believes that the estimates utilized in preparing its financial
statements are reasonable and prudent.

Note 3 — Related Party Transactions

At December 31, 2005, the Company had receivables of $2.7 million from a non-interest
bearing, open term loan to Greenhill Aviation Co., LLC, a wholly-owned subsidiary of
the Parent. In addition, the Company had receivables relating to expense reimbursements
of $1.2 million from Parent, $2.9 million from GCI and $2.0 million from GCP LLC.
These receivables are included in Due from Affiliates in the Statement of Financial
Condition.

The Company owes a branch of GCI, Greenhill & Co GmbH (“GmbH”), $1.0 million
pursuant to an agreement entered into in September 2001.  This agreement was
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Greenhill & Co., LLC
Notes to Statement of Financial Condition
December 31, 2005

terminated in October 2004. Under this agreement, GmbH provided support services of
an administrative, financial, and legal nature and such advice as required allowing the
Company and GCI to engage in providing corporate activities in the German market. In
consideration for these services, the Company and GCI paid GmbH for all direct and
indirect costs, including salary costs, plus 10 percent. This payable is included in Due to
Affiliates in the Statement of Financial Condition.

Note 4 - Income Taxes

The Company’s Parent is a corporate taxpayer. The Company continues to be a limited
liability company which is wholly owned by the Parent and, accordingly, is disregarded
for income tax purposes. During 2005, the Company terminated its tax sharing
arrangement with the Parent. Accordingly, no provision for income taxes is provided in
the Company’s financial statements.

Note 5 — Member’s Capital

The Company makes periodic distributions subject to net capital requirements and
working capital needs, to its Parent. The Parent also makes pertodic capital contributions
subject to working capital needs of the Company.

Note 6 - Retirement Plan

G&Co participates in a qualified defined contribution plan (the “Retirement Plan”)
sponsored by the Parent covering all eligible employees of the Company. Employees
must be 21 years old to be eligible to participate. The Retirement Plan provides for both
employee contributions in accordance with Section 401(k) of the Internal Revenue Code,
and an employer discretionary profit sharing contribution, subject to statutory limitations.
Participants may contribute up to 50% of eligible compensation, as defined. G&Co
provides matching contributions up to $1,000 per employee. The assets of the
Retirement Plan are invested in various equity funds, U.S. government securities and
money market funds.

Note 7 - Commitments

The leases for the Company’s primary office space are maintained by the Parent. Under
an expense sharing arrangement, the Company records its allocated portion of the lease
payments. The Company has entered into various operating leases for other office space
and office equipment.




Greenhill & Co., LLC
Notes to Statement of Financial Condition
December 31, 2005

As of December 31, 2005, the approximate aggregate minimum future rental payments
for the leases retained by the Company and its portion of the lease payments allocated by
the Parent were as follows:

2006 $ 4,496,000
2007 4,383,000
2008 4,243,000
2009 4.230.000
2010 2,476,000
Thereafter 3951000

Total $ 20,223,000

The Company is involved in certain legal proceedings incidental to the ordinary course of
business. The Company does not believe any losses for such proceedings are material.

Note 8 - Regulatory Requirements

G&Co is subject to the Securities and Exchange Commission’s Uniform Net Capital
requirements under Rule 15c¢3-1 (the “Rule”), which specifies, among other
requirements, minimum net capital requirements for registered broker-dealers. The Rule
requires G&Co to maintain a minimum net capital of the greater of $5,000 or 1/15 of
aggregate indebtedness, as defined. As of December 31, 2005, G&Co’s net capital was
$3.5 million, which exceeded its requirement by $1.6 millioi. G&Co’s aggregate
indebtedness to net capital ratio was 7.9 to 1.

Certain advances, distributions and other capital withdrawals are subject to certain
notifications and restriction provisions of the Rule.




