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OATH OR AFFIRMATION

[

I John Terry ITI , Swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ExPrss Securities., Inc. ‘ ‘ » as

of _ Decemher 31 ,20_05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary:interest in any account
classified solely as that of a customer, except as follows:

_ ' ‘ ~ N M

James W. Flint

NOTARY PUBLIC Sfgnatpire
My Commission Expires §/10/2010 ' -

Title

W A |

Notary Public |

This report ** contains (check all applicabie boxes): !
*d (a) Facing Page. !
#d (b) Statement of Financial Condition. "
A (c) Statement of Income (Loss).

x3] (d) Statement of ChangexiRinanatsh:Gongition. Cash Flows . |
x®d (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.l

®d (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[@x (g) Computation of Net Capital. |

[dx (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3. ‘

[J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial COndition‘with respect to methods of
consolidation.

[dx (1) An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

[0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Auditor

The Board of Directors and Stockholders
ExPrss Securities, Inc.
Russellville, AR 72801

We have audited the accompanying statement of financial condition of ExPrss Securities, inc. (a
corporation) at December 31, 2005, and the related statements of income, changes in stockholders’
equity, cash flows and changes in liabilities subordinated to claims of general creditors for the year
then ended. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and dlsclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentatlon We believe
that our audit provides a reasonable basis for our opinion. | -

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of ExPrss Securities, Inc. at December 31, 2005, and the results of operations and

cash flows for the year then ended in conformity with accounting pr|nC|p|es generally accepted in the
United States of America. ‘

Our audit has been made primarily for the purpose of expressing an opinion on the basic financial
statements taken as a whole. The accompanying additional information is presented for purposes of
additional analysis and is not a required part of the basic financial statements but is additional
information required by Rule 17a-5 of the Securities and Exchange Commission. Such additional
information has been subjected to the procedures applied in the audit of the basic financial statements

and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

Teaff and Associates, CPA’s |

February 27, 2006




ExPrss Securities, Inc.
Statement of Financial Condition
December 31, 2005

Assets
Cash
Deposit with clearing organization

Accounts receivable
Current Assets

Total Assets

Liabilities and Stockholders' EqUity

Liabilities:

Accounts Payable
Total current liabilities

Stockholders’ equity:

Common stock, no par value:

2000 shares authorized & issued

Preferred stock, 1000 shares authorized & issued
Retained earnings

Total stockholders' equity

See accompanying notes

'S 13,225

9,896
. 12,487
35,608

' $ 35608

% 11,740
11,740

15,992

f 10,000
| (2,124)
23,868

$ 35608




ExPrss Securities, Inc.
Statement of Income
December 31, 2005

Revenues:
Commissions and fees
Expenses:
Employee compensation and expenses
Commissions
Occupancy and equipment rental
Trading and registration fees
Office expenses
Other operating expenses
Net income from operations
Other income/expenses:

Interest income
Interest expense

Net income before taxes
Provision for income taxes

Net income

See accompanying notes

$ 249,222

40,690
150,743
11,624
24,330
4,433
14,009
245,729

3,493

205

a9

186

3,679

$ 3,679
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ExPrss Securities, Inc.
‘Statement of Changes in Stockholders' Equity
December 31, 2005 -

Common Preferred Retained

Stock Stock earnings Total
Balance - December 31, 2004 $ 15,992 3 10,000 $ (5,803) $ 20,189
Net income for the year - - 3,679 3,679
Balance - December 31, 2005 $ 15,992 $ 10,000 § (2,124) $ 23,868

See accompanying notes




ExPrss Securities, Inc.
Statement of Cash Flows
December 31, 2005

Cash flows from operating activities:

Net income
Adjustments to reconcile net income to net cash
provided (used) by operating activities:
Changes in operating assets and liabilities:
Accounts receivable
Accounts payable
Cash provided by operating activities

Cash flows provided (used) by investing activities:
Interest income :
Cash provided by investing activities

Cash flows:provided (used) by financing activities:
Interest paid
Cash used by financing activities
Net change' in cash and cash equivalents
Cash and cash equivalents:

Beginning of period
End of period

Other disclosures:
Interest paid

See accompanying notes

$ 3,679

(10,379)
10,126
3,426

205
205

(19)
- (19)

3,612

19,509
$ 23,121

$ 19



|

|

{10

ExPrss Securities, Inc.
Statement of Changes in Liabilities Subordmated
to Claims of General Creditors ;
December 31, 2005 |

Balance- December 31, 2004 $None
Activity during the year None
Balance - December 31, 2005 $None

See accompanying notes
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ExPrss Securities, Inc.
Notes to Financial Statement
December 31, 2005 |

Note 1: Organization and Summary of Significant Accounting Policies

Organization

ExPrss Securities, Inc. (the “Company”) was formed on April 28, 2000, in the state of New Hampshire
and commenced operations on May 3, 2001, in the business of securities brokerage and investment
counseling. In 2004, ExPrss Securities was domiciled in the state of Arkansas. The Company
operates as a registered broker/dealer in securities under the provisions of the Securities Exchange
Act of 1934. The Company is a member of the National Association of Securities Dealers (“NASD")
and the Securities Investor Protection Corporation (“SIPC”). :

The Company conducts business on a fully disclosed basis whereby the exeodtion and clearance of
trades are handled by another Broker/Dealer. The Company does not hold customer funds and/or
securities. |

Based upon the income reported, the commissions earned from the sales of stocks mutual funds and
investment company shares represent the major portion of the business. ‘

Significant Accounting Policies

Cash Equivalents |

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents. |

' Property and Depreciation

Property and equipment are recorded at cost. Depreciation is provided on the stralght line method
over estimated useful lives of the respective assets.

Securities Transactions

Customers’ introduced securities transactions are recorded on a settlement date basis with related
commission revenue and expenses recorded on a trade date basis. A provision for uncollectible

accounts is provided when justified and, in management’s opinion, no prowsmn was necessary at
December 31, 2005. ‘

Income Taxes _ !

Revenue is recognized under the market value method for securities owned and income taxes are
calculated thereon. Deferred income taxes are provided on material temporary differences, when
existing, between financial statement and income tax reporting.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.




?

Advertising Cost are expensed as incurred. ‘
|
Note 2: Commitments and Contingencies |

The Company currently has a verbal month-to-month agreement for rental}of its office facilities.
Rental expense of its office facilities for 2005 totaled $8,500. ‘

Note 3: Disclosures About the Fair Value of Financial instruments

Disclosure of the estimated fair value of financial instruments is required under the provisions of
Statement of Financial Accounting Standards (SFAS) No. 107, “Disclosures About Fair Value of
Financial instruments”. Management believes that the carrying amounts of the Company’s financial
instruments at December 31, 2005, which include cash and cash equivalents, commissions
receivable, certificate of deposit and payables, are reasonable estimates of their fair value.

Note 4: Income Taxes

The Company will carry forward the losses to be applied against future taxable income.

A deferred tax asset of $1,243 could be recorded, but a 100% valuation allowance has been
established against this asset since management cannot determine if it is more likely than not that the
asset will be realized.

Note 5: Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2005, the

. Company had net capital of $23,868, which was $18,868 in excess of its reqwred net capital of

$5,000. The Company’s net capital ratio was .49 to 1.

Note 6: Reconciliation of Audited Net Capital to Unaudited Focus |

There were no differences between the computation of net capital under net capital Sec. Rule 15¢3-1
and the corresponding unaudited focus part lIA.
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ADDITIONAL INFORMATION




ExPrss Securities, Inc. |
Schedule | - Computation of Net Capital Requirement

Pursuant to Rule 15¢3-1 ‘
December 31, 2005 ;

|
Computation of net capital

Stockholders' equity |
Common stock $ 15,992

Preferred stock 10,000
Accumulated deficit (2,124)
Total stockholders' equity ‘ $ 23,868
Net capital $ 23,868

Computation of net capital requirements

Minimum net capital requirements

6 2/3 per cent of aggregate indebtedness, $11,740 $ ‘ 783
Minimum dollar net capital required 5,000

Net capital required (greater of above) ‘ . 5,000

Excess net capital : $ 18,868

Percentage of aggregate indebtedness to net capital 0.49:1

There were no differences between net capital shown here and net capital reported on the
Company's unaudited Form X-17A-5 report dated December 31, 2005 |

See accompanying notes




- ExPrss Securities, Inc.
Schedule Il - Computation for Determination of Reserve
Requirements Pursuant to Rule 15¢3-3
December 31, 2005

A Computation of reserve requirement is not applicable to ExPrss Securities, Inc. as the
Company qualifies for exemption under Rule 15¢3-3 (k)(2)(ii).

See accompanying notes
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ExPrss Securities, Inc. |
Schedule lll - Information Relating to Possession or Control
Requirements Under Rule 15¢3-3 ‘
December 31, 2005

Information relating to possession or control requirements is not applicable to ExPrss
Securities, Inc., as the Company qualifies for exemption under Rule 15¢3-3 (k)(2)(ii).

See accompanying notes
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INDEPENDENT AUDITOR’S SUPPLEMENTARY |
REPORT ON INTERNAL CONTROL STRUCTURE

The Board of Directors and Stockholders
ExPrss Securities, Inc.

In planning and performing our audit of the financial statement of ExPrss' Securities, Inc. (the
“Company”) for the year ended December 31, 2005, we considered its internal control structure,
including procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing an opinion on the financial statements and not to provide assurance on the
internal control structure. |

|
Also, as required by Rule 17a5(g)(1) of the Securities and Exchange Commission, we have made a
study of the practices and procedures, including tests of such practices and procedures followed by
the company that we considered relevant to the objectives stated in Rule 17a5(g), in making the
periodic computations of aggregate indebtedness and net capital under Rule' 17a3(a)(11) and the
procedures for determining compliance with the exemptive provision of Rule ‘[5c3-3. Because the
Company does not carry security accounts for customers or perform custodial functions refating to
customer securities. We did not review the practices and procedures followed by the Company in any
of the following:

1. Making the quarterly securities examinations, counts, verifications'and comparisons

2. Recordation of differences required by rule 17a-13 ‘

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintainihg an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission’s above mentioned objectives. Two of the
objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use of disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit
preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America. Rule 17a5(g) lists additional objectives of the practices and procedures

listed in the preceding paragraph.



Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate becau§§
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving the internal control structure, including procedures for safeguarding securities, that
we considered to be material weakness as defined above. ‘

This condition was considered in determining the nature, timing, and extent of the audit tests applied
in our examination of the financial statements, and this report does not affect our report on those
financial statements dated February 27, 2006. J
We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and our study, we believe that the
Company's practices and procedures were adequate at December 31,} 2005, to meet the
Commission’s objectives except for the condition discussed in the second preceding paragraph which
we believe is a material inadequacy in the practices and procedures comprehended in the
Commission's objectives.

This report is intended solely for the use of management, thé Board of Direct@rs and Stockholders,
the Securities and Exchange Commission, the National Association of Securities Dealers, Inc. and the
applicable state regulatory authorities and should not be used for any other purpose.

Teaff & Associates, CPAs
Russellville, AR
February 27, 2006
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