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OATH OR AFFIRMATION

I, BRIAN KRITZER , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BLUEFIN RESEARCH PARTNERS, INC. as

of DECEMBER 31 , 2008 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

[/
Endl
- / Signature

PRESIDENT

Title
M&MZJ T v GoroANe

/’ -Notary Public c § Notary Public
5 Commonwealth of Massachusetts
This report ** contams (check all applicable boxes): My Commission Expires

, June 13, 2008

[ (a) Facing Fage.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

NECHORNNEEE

a

ucg

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Brace & Sussman, PLL.C
Certified Public Accountants

12 Parmenter Road
Londonderry, NH 03053

Independent Auditor’s Report

To the Board of Dfrectors of . ‘,
‘BlueFin Research Partners, Inc.

Co Bdsten, M'assachuse_tt_s ,

“We have audited the accompanymg statement of financial condltlon of BlueFm Research Partners,

" Inc., (the Company) as of December 31, 2005 and the related statements of income, changes in
stockholders’ equity, and cash flows for the year then ended that you are ﬁlmg pursuant to rule
'17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility
of the Company's management. Our respons1bnhty is to express an opinion on these financial
~ statements based on our audit. L ' ' ‘ ‘ ’ '

~We conducted our audit in accordance with auditing standards generally accepted in the United
- States of America. Those standards require that we plan and ‘perform the audit to obtain

“reasonable assurance about whether the financial statements are free of material misstatement. An
~ audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also mcludes assessing the accounting principles.used and
51gn1ﬁcant estimates made by management, as well as evaluating the overall financial statement
: presentatlon We believe that our audlt prov1des a reasonable ba51s for our oplmon

"In our op1mon the ﬁnan01al statements referred to above present falrly, in all matenal respects the
financial position of BlueFin Research Partners, Inc., as of December 31, 2005, and the results of

~ its operations and their cash flows for the year then ended in confonmty with a(,countmg pnnc1ples
- generally accepted in the Umted States of America. »

Our audlt ‘was conducted for the purpose of forming an oplmon on the basw ﬁnanc1al statements
~ taken as a whole. The information contained in Schedules I and 1I is presented for purposes of
~ additional analysis and is not a required part of the basic financial statements, but is supplementary

‘information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
" has been subjected to the auditing procedures applied in the audit of the basic financial statements
" and, in our opinion, is fairly stated in. all material respects in relatlon to the basic financial

, 'statements taken as a whole

ép&uf/i FoAaadd 4N\,M‘" : PLLC
Brace & Sussman, PLLC ‘ :
. Certified Public Accountant

Londonderry, New Hampshire
February 24, 2006 ’




BLUEFIN RESEARCH PARTNERS, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2005

ASSETS

Cash
Receivable from broker-dealers
Security deposits
' Depos1ts with clearing organlzatlons
Marketable secuntles
Other Assets :
Furniture equlpment and software at cost
less. accumulated depreciation of $185,198 - :
Leasehold improvements, less accumulated amort1zat10n of $154 609

Total Assets
'LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES:
Securities sold short not yet purchased

Deferred rent
Accounts payable accrued expenses and other hab111t1es

o ."Total hab1l1t1es

SHAREHOLDERS’ EQUITY: ‘
- - Common stock, $0.01 par value, 1,040,000 shares authonzed v
520,078 issued and outstandmg ' L
. Additional paid in capltal
- Retained earnings :
Treasury stock 34,750 shares at cost

Total shareholders equ1ty

‘T‘otal liabilites and shareholders' equity

. The accompanying notes are an integral part of these financial statements.

$ 3,124,009 .

1,520,871

231,783
251,868
261,110
197,492

195,675

527,836
'$ 6,310,644

-~ $ 310,395

451,733
385,002

$ 1,147,130

$ 5201
1,154,973
4,375,511

L (372172)
5163513

. $6310,643




BLUEFIN RESEARCH PARTNERS, INC.
STATEMENT OF INCOME

- FOR THE YEAR ENDED DECEI\'IBER 31,2005

Revenues:

- Commissions B oo 6,265,209
‘Gain or loss on firm securities tradmg accounts : _' o 173,894
Interest and dividends = . S T 40,621
, | BRI | ' 16,479,724
To_tal ‘revenue_ | - ”
Expenses ST L ‘ _
Employee compensatlon and beneﬁts : R 4,178,176
Commissions, floor brokerage, and exchange fees .~ =~ 897,556
Communications, occupancy, and equlpment rental R ETAE ' 483,023
Other operating expenses - | | Lo _' o 653,702
Total expenses S C ‘ o » : 6,212,457
Taxes on income - I T B o 6,470
Net income (loss) o ‘ 'S 260,797

The accompanying notes are an integral part of these financial statements.
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BLUEFIN RESEARCH PARTNERS, INC.
STATEMENT OF CASH FLOWS

'FOR THE YEAR ENDED DECEMBER 31, 2005

- Cash flows from operating activities:
Net income (loss)
Adjustments to reconcile net income to net cash provnded by operatmg activities:
Depreciation
Amortization ‘
‘Deferred rent ;ex'pens‘e'
Increase in due from broker-dealers
Increase i 1n marketable securities
- Increase in security deposit
 Increase i in other assets

Increase in securities sold short not yet purchased
Increase in accounts payable, accrued expenses, and other 11ab111t1es '

Total ad]ustments
~ Net cash prov1ded by operatlng act1v1t1es

Cash flows from invésting activities:
’ Leasehold imprdvements : v
Purchase of furniturc, equipment and software
Cash flows used from investing activities: v

Cash flows from financing activities
Purchase of treasury stock
Distributions to shareholders

~ Cash flows used from financing activities

Net decrease in cash

| Cash at begmmng of the year -

Cash at end of the year ',

Supplemental cash ﬂow'divsclosures:
- Interest payments
Income tax payments
. Disclosure of accounting policy: o
For purposes of the statement of cash flows, the Company con51ders all highly hquld debt
instruments purchased with a maturity of three months or less to be cash equivalents.

The accompanying notes are an integral part of these financial statements.

oo

$ 260,797

£ 66,058
103,170
(90,347)
©(426,884)
(157,310)
(4,540)
(38,820)

116,760
- 343,747

L (88,166)

172,631

a7,723)
(65.170)
(82,893)

 (72172)
_ (165,658)

_(537,830) -

© (448,092)

3,572,101

‘ " 6.470




BLUEFIN RESEARCH PARTNERS INC.
NOTES TO FINAN CIAL STATEMENTS

DEClEMBER 31, 2005

| NOTE 1- SIGNIFICANT ACCOUNTING POLICIES
Ol_'ga tlon

The Company was orgamzed as a Delaware corporatlon on October 31, 2001 For the purpose of |
domg busmess as a broker- dealer in securmes and prov1der of ﬁnanc1al services. :

‘ Revenue and Expenses

Comrmssmn revenue and related expenses are recogmzed on the accrual basm us .1ng the settlement
date. - :

Property and Equipment

Property and equipment are recorded at cost. The cost of maintenance and repairs are charged to
expense as.incurred. Major improvements to. property and equipment are capitalized.
Depreciation is computed using the straight-line method over the estlmated useful llves of the
~ assets. Deprec1at1on expense for 2005 was $66 058 S

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
~ in the United States of America requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities as of the date of the financial statements and the
- reported amounts of revenues and expenses dunng the. reportmg penod Actual results could dlffer :

from those esumates : : ‘

Deferred Rent

The Company rece1ved a constructlon allowance of $591 360 in 2004, whmh ha> been recorded as -
deferred rent and which is being amortized on a straight- l1ne basis over the term of the lease
. Amortlzatlon expense for 2005 was $103 170. :

Comp___sated Absences |

Employees‘of_ the Company are entitled to paid vacation, sick and personal days depending on job -
classification, length of service, and other factors. It is impractical to estimate the amount of
compensatlon for future absences, and accordingly, no liability has been ‘recorded in the
accompanying financial statements. The Company’s pohcy is to recogmze the costs of
compensated absences when actually paid to employees : ‘




~ BLUEFIN RESEARCH PARTNERS, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

'DECEMBER 31,2005 -

' NOTE2- INCOME TAXES
. The company is anS ¢orporation for federal and state income tax pnrpo‘ses Accordingly, income
and losses flow directly to the shareholders, and taxes are pard at that level. The Company is subj ect
to a state ex01se tax of whrch Company paid $6, 470 in 2005 ‘

| NOTE 3 NET CAPITAL

As a broker dealer the Company is subject to the Secuntles and Exchange Commlssrons o

o ’regulauons and operating gurdehnes which require the Company to maintain a specified amount of

et capital, as defined, and a ratio of aggregate indebtedness to net capital, as derived, not exceeding
15to 1. The Companys net capital, as computed under 15¢3-1, was $4,363,778 at December 31,
2005, which exceeded required net capital of $100,000 by $4,263,778. The Ratro of aggregate
mdebtedness to net caprtal at December 31, 2005, was 19. 17% :

NOTE 4- »CONCENTRATI_ON OF CREDITRISK ~ -

The Company is-engaged in various trading and brokerage activities with counterparties. ‘In the
event counterparties do not fulfill their obligations, the ‘Company may be exposed to risk. The .
risk of default depends on the credit worthiness of the counterparty or issuer of the instrument. It
" is the Company’s policy to rev1ew as necessary, the credrt standrng of each counterpa.rty w1th
which it conducts busmess :

The Company has cash deposits in a ﬁnancral institution in excess of the: arnount insured by the
- Federal Deposit Insurance Corporation (FDIC). The excess amount was $3,024,009 at December
31, 2005. - R -

NOTE 5- COMMIT MENTS AND CONTINGENCIES

X The Company is comm1tted to an operatrng lease for ofﬁce space Approxrmate future minimum
' lease payments of all non—cancelable operatlng leases for the next ﬁve years are as follows v

20060 S 219 624
2007 224,053

2008 228,493

, 2009 232933

$ 905,103 -

' Rent expense for the ofﬁce space for the ﬁscal year 2005 was $236 829




- BLUEFIN RESEARCH PARTNERS, INC.
SUPPLEMENTARY SCHEDULES

- DECEMBER 31,2005




SCHEDULE I

BLUEFIN RESEARCH PARTNERS, INC.

‘ COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

PURSUANT TO RULE 15¢3-1

DECEMBER 31, 2005

AGGREGATE INDEBTEDNESS:
‘ Accounts payable accrued expenses and other 11ab1ht1es

TOTAL AGGREGATE INDEBTEDNESS

NET CAPITAL

o ‘Common stock

- Additional paid in capital
Retained earnings |
: Treasury stock

| ADJUSTMENTS TO NET CAPITAL:
~ Security deposit
Other assets
. Leasehold improvements
~Furniture & equipment
‘Deferred rent -
. Haircuts

© Net capital, as defined )

” M]NIMUM NET CAPITAL REQUIREMENT

(NET CAPITAL IN EXCESS OF REQUIREMENT

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPTIAL. ‘

$ 836,735

5836735

$ 5,201

CL154973
4375511

o (B312,IT2)

5,163,513

(231,783)
(197,492)
(527,836)
(195,675)
451,733

(98,682)

. $4363778

100 ooo B

s4260778

i 19.17%




BLUEFIN RESEARCH PARTNERS, INC.

RECONCILIATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

(X-17A-5)
AT DECEMBER 31, 2005
~ SCHEDULE I (CONTINUED)
FOCUS
- REPORT -
" PARTIIA
o QUARTER ENDED | , :
'12/31/05 ‘ADJUSTMENTS
" COMPUTATION OF NET CAPITAL
Total 6wnership equity from T , T
statement of financial condition .~ § 5277,128 = § (113,615)
Dcductions and/or charges:
- Total nonallowable assets
- from statement of financial ‘ ‘
condition ' , 743,333 (42,280)
Haircuts on securities 79,123 19,559
* Total deductions 84356 (2721
Net capital - $ 4454672  $  (90.8949)

ANNUAL
- FINANCIAL
STATEMENTS
AT |
12/31/05

$ 5163513

701,053
98,682

799,735

$ 4363778 -




SCHEDULE I
BLUEFIN RESEARCH PARTNERS, INC.

COMPUTATION FOR DETERMINATION OF
- RESERVE REQUIREMENTS FOR BROKER-DEALER UNDER
RULE 15¢3-3 Of THE SECURITIES EXCHANGE ACT Of 1934

DECEMBER 31, 2005 ‘

- ‘The Company is exempt from the reserve requirements of Rule 15¢3-3 as its transactions are
- limited such that they do not handle customer funds or securities, accordingly, the computation for
. determination of reserve requirements pursuant to Rule 15¢3-3 and information relatmg to the

possessmn or control requirement pursuant to Rule 15¢3-3 are not applicable. :




Brace & Sussman, PLLC
Certified Public Accountants

12 Parmenter Road
Londonderry, NH 03053 -

- Independent Auditor’s Report on Internal
Control Structure Required by SEC Rule 17a-5

Board of Directors
BlueFm Research Partners Inc

In planning and performmg our audlt of the ﬁnanmal statements and’ supplemental schedules of

BlueFin Research Partners, Inc., (the Company), for the: year ended December 31, 2005, we |

considered its internal control, including control activities for safeguardmg securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the ﬁnanc1a]lv
statements and not to prov1de assurance on the internal control : ‘

Also as requrred by rule 17a- S(g)(l) of the Securltres and Exchange Commrssron (SEC) we
have made a study of the practices and procedures followed by the: Company including tests of

such practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g)
" in making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
‘the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the followmg :

1. Making quarterly securities eXaminations, counts, verifications, and comparisons - -
2. Recordation of differences required by rule 17a-13 . |

3. Complymg with the requlrements of prompt payment for securltles under Section 8 of
Federal Reserve Regulatron T of the Board of Governors of the Federal Reserve
System : , , :

'The management of the Company is respon31ble for estabhshmg and maintaining 1ntemal control
- and the practices and procedures. referred to in the preceding paragraph. In fulfilling this
responsrbrhty, estimates and Judgments by management are required to-assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
‘preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned obJectlves Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
»imanagcment s authorization and recorded properly to permit preparation of financial statements

' in conformity with accounting principles general accepted in the United States of America. Rule

17a-5(g) lists additional ObJeCUVCS of the practrces and procedures listed in the precedmg ’
' paragraph. ‘



Because of inherent limitations in internal control or the practices and procedures referred to
* above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to. future periods is subject to the risk thet they may become inadequate because of changes in
condltlons or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards' established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which design or operation
of the specific internal control components does not reduce to a relatively low level the risk that =~
error or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performmg their assigned functions. ' However, our study and evaluation disclosed that a lack
of segregation of function exists. :Although this. condition may be considered to be a material
weakness in internal control, it is a common condition in entities of this size. This condition was

, con51dered in determining the nature, timing and extent of the procedurcs to be performed in our -
audit of the financial statements of BlueFin Research Partners, Inc. for the year ended December

‘ 31 2005 and thrs report does not affect our report thereon dated February 24 2005

, We understand that practices and procedures that accomphsh the objectrves referred to in the
'second paragraph of this report are considered by the SEC to be adequate for its purposes in
‘accordance with the Secuntles Exchange Act of 1934 and related regulations, and that practices and
: procedures that do. not accomplish such objectives in all: material respects indicate a material

inadequacy for such purposes. Based on this understanding and on our study, we believe the -

Company’s practices and procedures were adequate at December 31, 2005, to meet the SEC’s

obJectlves "

ThlS report is intended solely for 1nformat10n and use of the Board of Drrectors management the
Securities and Exchange Commission, The National Association of Securities Dealers, Inc. and
other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in .

their regulatlon of registered brokers and dealers, and is not 1ntended to be and should not be - ., :

used by anyone other than these spec1ﬁed partres

* Brace & Sussman, PLLC
Certified Public Accountant
Londonderry, New Hampshire
February 24,2006 '

‘.Bra‘ce & Sussman, PLLC
 Certified Public ]lccountan‘ts




