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17395 North Bay Recad, #102
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
‘ Armen Karapetyan (786) 629-0334
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B. ACCOUNTANT IDENTIFICATION

|
INDEPEI\‘IDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* -

Phillip L. Glickman, CPA
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OATH OR AFFIRMATION

frmen Karapetyan , swear (or affirm) that‘to the best of

my knowledge and belief the accompanying financial statement and suppomng schedules pertaining to the firm of
Basis F1nanc1a1 LLC , as
of December 31 ,20 05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified|solely as that of a customer, except as follows:
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(h)
(i)

1))

(k)
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' Notary Public

hlS report ** contains {check all applicable boxes):

Facmg Page.
S‘tatcment of Financial Condition.

S}tatement of Income (Loss).

§tatement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. -

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

A;m Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BASIS FINANCIAL, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005
ASSETS
Current Assets:

Cash and Cash Equivalents.
Receivable from Clearing Firm

Total Current Assizts

Furniture and Fixtures - net o' accumulatéd‘
depreciation of $795

Other Assets

- TOTAL ASSETS
LIABILITIE'S AND MEMBER'S CAPITAL

Aggregate Indebtedness
Accounts Payable

Contingencies

MEMBER'S CAPITAL
Member's Capital

TOTAL LIABILITIES AND MEMBER'S CAPITAL

The Accomp:inying Notes Are an Integral Part

of Thzse Financial Statements

2

$14,014
8,326

22,340

4,679

$ 4,520

4,520

22,499
22,499

$ 27,019




BAIS FINANCIAL, LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2005

Revenues: :
Commissions $ 77,734
Other Income ‘ 8,160
Interest Income ' 161
i 86,055
Expenses: ;
Clearing Expenses | 1,669
Commissions | 20,919
Administrative and General 79,547
102,135
Net Income (Loss) , \ $  (16,080)

The Accompanying Notes Are an Integral Part
of Theise Financial Statements
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BASIS FINANCIAL, LLC
STATEMENT OF CHANCES IN MEMBER'S CAPITAL
FOR THE YEAR END!::D DECEMBER 31, 2005

- MEMBER'S
CAPITAL
IBAIances, beginning . $ 20,579
Capital Contribution , ‘ 18,000
Net Income (Loss) - (16,080)
Balances, ending ‘ $ 2249

The Accompanying !otes Are an integral Part
of These Finiincial Statements
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BA'3IS FINANCIAL, LLC
STATEIAENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

Cash Flows from Operating Activities:

Net Income (Loss) $  (16,080)

Adjustments to reconcile net income to net cash
provided by operating activilies: ‘
(Increase) in receivable frym clearing ﬁrms (6,778)

Decrease in other assets 795
(Decrease) in aggregate mdebtedness ‘ (883)
Total Adjustments ; (6,866)

Net Cash Provided by (Used in) Operating Activities (22,946)

Cash Flows from Financing Adtivities:

Capital Contributed | o 18,000
Net Cash Provided by Finaiicing Actnvntles 18.000
Net (Decrease) in Cash and (tash Equivalents : (4,946)

|
Cash and Cash Equivalents, Beginn}ing of Year 18,960
Cash and Cash Equivalents, nd of Year | $ 14,014

The Accompanying Notes Are an Integral Part
of The se Financial Statements
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BASI5 FINANCIAL, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 1 - SUMMARY OF SIGNIFIC/ANT ACCOUNTINQ POLICIES

The accounting policies that alfect the u'nore‘sﬂgniﬁcant elements of the
Company's financial statemenls are summarized below.

ORGANIZATION

The Company is registered wnh the United States Securities and Exchange
Commission and the National Association of Securities Dealers, Inc. as a
broker/dealer in securities. Consequently, its record keeping is in accordance
with rules and regulations presicribed by these Agencies. Basis Financial, LLC
(the “Company”) is a Texas ccjrporation and is a registered broker-dealer
maintaining its only office in Sunny Isles Beach, Florida.

NET CAPITAL

The Company is subject to the: "Net Capital Rule" of the Securities and
Exchange Commission which requires that the Company's "Aggregate
Indebtedness" as defined, shiill not exceed 1,500% of "Net Capital", as defined. -
At December 31, 2005, the Company's "Net Capital“ was $17,820 and the
"Required Net Capital", as deiined, was $5,000. The ratio of “Aggregate
Indebtedness" to "Net Capital "' is 2.5%.

CASH AND CASH EQUIVALENTS

The Company considers all highly liquid investments with an initial maturity of
three months or less to be ca:ih equivalents.

INCOME TAXES

The Company is a Limited Lizbility Company and has elected to be taxed as a
Partnership; therefore no inccme taxes are owed at the Company level.



BASIS FINANCIAL, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 1 - SUMMARY OF SIGNIFIC/NT ACCOUNTING POLICIES (Continued)

PROPERTY, EQUIPMENT AllD DEPRECIATION

Property and equipment are vilued at cost. Depreciation is computed on the
straight-line and accelerated riethods for financial accounting purposes, based
on the estimated useful lives ¢f the assets.

COMMISSIONS

Commissions and related clez ring expenses are recorded on a trade-date basis
as security transactions occur;

INVESTMENT ADVISORY INCOME

Investment adwsory fees are eceived quarterly but are recognized as earned on
a pro-rata basis over the term of the contract.

USE OF ESTIMATES IN PRE[PARATION OF FINANCIAL STATEMENTS

The preparation of the accompanying financial statements in conformity with
generally accepted accounting principles requires management to make certain
estimates and assumptions that directly affect the resuilts of reported assets,
liabilities, revenue, and expenses. Actual results may differ from these
estimates.

NOTE2- FURNITURE AND FIX[URES

Furniture and fixtures are sunmarized as follows:

Office Equipment $ 795
Accumulated Depreciztion (795)
$ .




BASI!; FINANCIAL, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR =NDED DECEMBER 31, 2005

- NOTE 3 - OPERATING LEASES

The Company has a lease on s office space which is classified as an operating
lease. Total rent expense for :!005 was $36,338. Future minimum lease
payments under the noncancellable operating lease are:

2006 35,725
$ 35725




PHILLI? L. GLICKMAN, CPA
CERTIFIEL! PUBLIC ACCOUNTANT
605 Ives Dairy Road, #G-103
Miaini, Florida 33179
(:305) 652-4241

INDEPENDIENT AUDITOR'S REPORT

Stockholder and Directors
Basis Financial, LLP.
Boca Raton, FL

| have audited the accompanying stz tement of financial condition of Basis Financial,
LLP. as of December 31, 2005, and |he related statements of operations, changes in
stockholder’s equity, and cash flows for the year then ended that you are filing pursuant
to rule 17a-5 under the Securities Eychange Act of 1934. These financial statements
are the responsibility of the Compan's management. My responsibility is to express an
opinion on these financial statement; based on my audit.

| conducted my audit in accordance ‘with auditing standards generally accepted in the
United States of America. Those st:indards require that | plan and perform the audit to
obtain reasonable assurance about 'wvhether the financial statements are free of material
misstatement. An audit includes ex:imining, on a test basis, evidence supporting the
amounts and disclosures in the finarcial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial stiitement presentation. | believe that my audit
provides a reasonable basis for my «pinion.

In my opinion, the financial statemerits referred to above present fairly, in all material
respects, the financial position of Basis Financial, LLP. at December 31, 2005, and the
results of its operations and its cash ‘flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

My audit was conducted for the purgose of forming an opinion on the basic financial
statements taken as a whole. The iliformation contained on pages 11-12 is presented

for purposes of additional analysis and is not a required part of the basic financial . -
statements, but is supplementary infiormation required by rule 17a-5 of the Securities -

and Exchange Act of 1934. Such information has been subjected to the auditing ™
procedures applied in the audit of thi basic financial statements and, in my opinion, is "¢
fairly stated in all material respects ip relation to the basic financial statements takenas .-
a whole. "

Miami, Florida
March 28, 2006
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PHILLI? L. GLICKMAN, CPA
CERTIFIEL! PUBLIC ACCOUNTANT
605 lves Dairy Road, #G-103
Miaini, Florida 33179
(305) 652-4241

INDEPENDENT ALDITOR'S REPORT ON INTERNAL
ACCOUNTIN 3 CONTROL REQUIRED BY
$EC RULE 17a—5

Board of Directors
Basis Financial LLP.

In planning and performing my audit of t ie financial statements and supplemental schedules of
Basis Financial LLP. (The Company), for the year ended December 31, 2005, | considered its
internal control, including control activitie:s for safeguarding securities, in order to determine my
auditing procedures for the purpose of e<pressing my oprmon on the financial statements and
not to provide assurance on internal cortrol. v

Also, as required by rule 17a-5(g)(1) of 1he Securities and Exchange Commission (SEC), | have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that | consideiied relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of ag¢|regate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for dizstermining compllance with the exemptive provisions of
rule 15¢3-3. Because the Company dot¢is not carry securities accounts for customers or
perform custcdial functions relating to ciistomer securities, 1 did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securitiis examinations, counts, verifications and
comparisons and record: tion of differences required by rule 17a-13.

2. Complying with the requi:ements for prompt payment for securities under section
8 of Federal Reserve Reqjulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is re: ponsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls ard of the practices and procedures referred to in the
preceding paragraph, and to assess wh sther those practices and procedures can be expected
to achieve the SEC’s above-mentioned pbjectives.




Basis Financial LLP.
Page Two
February 24, 2006

Two of the objectives of internal control :ind the practices and procedures are to provide
management with reasonable but not akisolute assurance that assets for which the Company
has responsibility are safeguarded agair st loss from unauthorized use or disposition and that
transactions are executed in accordance; with management's authorization and recorded
properly to permit the preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lisis additional objectlves of the practices and procedures
listed in the preceding paragraph.

Because of inherent limitations in intern:il control or the practices and procedures referred to
above, errors or fraud may occur and nci be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectivieness of their design and operation may deteriorate.

My consideration of internal control wou d not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A materia/ weakness is a condition in which the design or
operation of one or more of the specific nternal control components does not reduce to a
relatively low level the risk that misstateinents caused by error or fraud in amounts that would
be material in relation to the financial st: tements being audited may occur and not be detected
within a timely period by employees in tlie normal course of performing their assigned functions.
However, | noted no matters involving irternal control, inciuding control activities for
safeguarding securities, that | consider 1> be material weaknesses as defined above.

| understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are coniidered by the SEC to be adequate for its purposes in
accordance with the Securities Exchang e Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on my study, |

believe that the Company's practices ard procedures were adequate at December 31, 2005, to
meet the SEC's objectives.

This report is intended solely for the infc rmation and use of the Board of Directors,
management, the SEC, NASD, and othur regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in ' heir regulation of registered brokers and dealers, and is
not intended to be and should not be us2d by anyone other than these specified parties.

(2l o Bt Chone, CEA
Miami, Florida
March 28, 2006




BASIS FINANCIAL, LLC
COMPUTATION OF HET CAPITAL PER UNIFORM
NET CAP TAL RULE 15¢ 3-1
FOR THE YEAR EIIDED DECEMBER 31, 2005

Computation of Net Capital
Total member’s capital from Statem int of Financial Condition $ 22,499

Liabilities subordinated to claims of -jeneral creditors allowable
in computation of net capital ‘ -

Total capital and allowat ie subordinated liabilities 22,499
Non-allowable assets ‘ (4.679)
Net capital before haircuts on securilies positions ! 17,820

Haircuts on securities : -

Net capital ‘ $ 17,820

Aggregate indebtness ‘
Accounts Payable 3 4,520
Total Aggregate Indebtni:ss $ 4,520

Computation of basic net capital recuirement

Minimum net capital requirement ¢ 1,500 percent. $ 301
Net capital requirement per agreer ient with NASD! $ 5,000
net capital requirement | $ 5,000
Excess net capital 1 $ 12,820
Excess net capital at 1,500 percen| $ 17,519
Excess net capital at 1,000 percen| $ 17,368
Ratio of aggregate indebtedness to net capital | 25%

See the Accomjianying Independent Auditor's Report
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BASIS I'INANCIAL, LLC
COMPUTATION OF HET CAPITAL PER UNIFORM
NET CAPITAL RULE 15¢ 3-1
FOR THE YEAR E!NDED DECEMBER 31, 2005

RECONCILIATION OF COMPUTATION OF NET CAPITAL PER UNIFORM NET CAPITAL RULE
15C 3-1 TO COMPANY'S CORRESPPONDING UNAUDITED FORM X-17A-5, PART Il FILING

No material differences exist between the net capital computation included in the financial

statements and the computation incliided in the Company's corresponding unaudited
Form X-17A-5, Part 1l filing.

STATEMENT OF SHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

There were no liabilities subordinated to the clams of general credntors at December 31, 2005, or at
any time during the year then ended.

Balance, beginning of period ‘ 3 -
Increases ‘ , ‘ N
Decreases -

Balance, end of period , -

See the Accomyianying Independent Auditor's Report
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