M

\
" UNITEDSTATES

OMB APPRdVAL
SANDEXCHANGECOMMISSION OMB Number: 3235-0123
Washington, D.C. 20549 Expires:  January 31, 2007
‘i Estimated average burden
NUAL AUDlTED REPORT hours perresponse...... 12.00
Hllitlllﬂ\l\\\ﬂlmIlﬂil\l\\ﬁllﬂl\ll\\l\HH\
060047 | - 35853

L s FACING PAGE
Informatlon Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

|
REPORT FOR THE PERIOD BEGINNING___JANUARY 1,2005 AND ENDING_DECEMBER 31,2005

MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

‘ :
NAME OF BROKER-DEALER: TFG EQUITIE$ , INC. OFFICIAL USE ONLY

\ .
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (D\o not use P.O. Box No.) ‘ FIRM I.D. NO.
1801 CLINT MOORE ROAD, SUITE 210
(I“\Jo. and Street)

BOCA RATON L FL 33487
(City) | (State) " (Zip Code)
|

NA\/iE AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
DENNIS H. BLACKINTON \ (561)998-0700
F (Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinio\n is contained in this Report*
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OATH OR AFFIRMATION

k

1, DENNIS H. BLACKINTON ]

, swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TFG, EQUITIES, INC. ‘

, as
of DECEMBER 31 ,2005 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principz‘il officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:|

NONE !

\
\ (\ W Wal
Zﬂ‘ t Py

Title

~1

Notary Pubfic

|
This report ** contains (check all applicable boxes): \
(™ (2) Facing Page. \
M (b) Statement of Financial Condition. \

B (c) Statement of Income (Loss).

B4 (d) Statement of Changes in Financial Condition. |

B (e) Statement of Changes in Stockholders’ Equity or|Partners’ or Sole Proprietors’ Capital.

00 (f sStatement of Changes in Liabilities Subordmated’to Claims of Creditors.

(g) Computation of Net Capital. ‘

{3 (h) Computation for Determination of Reserve Reqmrements Pursuant to Rule 15¢3-3,

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3, -

O () AReconciliation, including appropriate explanatlon of the Computation of Net Capital Under Rule 15¢3- kand Ihe
Computation for Determination of the Reserve R?qulrements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation, \

™ (1) An Oath or Affirmation. \

{m) A copy of the SIPC Supplemental Report.

[0 (n) Areportdescribing any material inadequacies foun\d to exist or found to have existed since the date of the previous audit.

\
** For conditions of confidential treatment of cerlain portions of this filing, see section 240.17a-5(e)(3).
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\
INDEPENDENT AUDITORS’ REPORT
i
\
\
!

To the Board of Directors of ‘\
TFG Equities, Inc. !

|
We have audited the accompanying statement of financial condition of TFG Equities, Inc.
as of December 31, 2005, and the related statements of income, changes in stockholder’s equity
and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the

|
Company’s management. Our responsibility is to express an opinion on these financial

statements based on our audit. \‘

\
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basié, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by managemcnt,“ as well as evaluating the overall financial statement

presentation. We believe that our audit provides a reasonable basis for our opinion.
\

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of TFG Equities, Inc. as of December 31, 2005, and the results of
its operations and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United §tates of America.

\
QOur audit was made for the purpose of forming an opinion on the basic financial

statements taken as a whole. The supplemeptal information is presented for purposes of

additional analysis and is not a required part of the basic financial statements. The supplemental

information is required by rule 17a-5 under t‘\he Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in our audit of the basic

financial statements and, in our opinion, is fa“lirly stated in all material respects in relation to the
basic financial statements taken as a whole. |

Bltuan, cad My e

February 21, 2006 |

\
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TFG, EQUITIES, INC. |

STATEMENT OF FINANCIAL C ONDI TION
December 31, 2005

|
ASSETS t
CURRENT ASSETS i
Cash | $ 64,088
Investments \ 3,300
|
!‘ $ 67,388
|
\
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES |
Accounts payable and accrued expenses \ $ 17,139
l
STOCKHOLDER'S EQUITY |
Common stock, $1 par value; 10,000 sha“res authorized; 5,000
shares issued and outstanding ! 5,000
Additional paid-in capital | 1,184,378
Accumulated deficit \ (1,139,129)
‘i 50,249
} S 67,388

See notes financial statements



TFG EQUITIES, INC.

STATEMENT OF INCOME |
Year ended December 31, 2005 \
|
\

REVENUE \
Consulting fees ‘\ $ 304,000
|
\
EXPENSES ‘1
Insurance | 369
Legal and accounting fees R 1,500
Administrative services \ 6,804
Office expenses ¥ 4,767
Rent l 6,072
Consulting \ 134,177
Telephone \ 1,056
NASD and other fees \ 2,386
\‘ 157,131
Net Income $ 146,869

See notes financial statements




S1U2U121D) 8 NQNUQGQN\QN sapou 29¢

9
6v2°0S$ (6T1°6E1°TS) 8LEVSI‘IS 000°S$ 000°S 3urpus ‘Poueeg
- 698 698°91 | awodUI JON]
(000°011$) (000°011$) suonnquIsI(y
08€°CIS (866°SL1°T$) 8LEVSI‘IS 000°s$ 000°S Jumuigaq ‘voueeg
[ejo], 1o1y9p [endes ur-pied sjunowry saleyg
poremuwmnooy Jeuon)ippy

3001 UoUIuo)

S00T ‘I £ 19quIDd(] papua Jeo X
ALINOA S, ATATOHAIOLS NI SHONVHD A0 INAWHALV.LS

ONI ‘SALLINOA DAL



TFG EQUITIES, INC.
STATEMENT OF CASH FLOWS‘

Year ended December 31, 2005 \,
|
|

|

|
CASH FLOWS FROM OPERATING ACFWITES

Net income \ $146,869
Adjustment to reconcile net income to n\‘et cash provided by
operating activities \
Increase in accounts payable “ 17,139
' \
|
NET CASH PROVIDED BY OPERAT]NG ACTIVITIES $164,008
CASH FLOWS FROM FINANCING ACTIVITIES
Distributions to shareholders \ (110,000)
\
l
NET INCREASE IN CASH \ 54,008
\
|
CASH, beginning of year \‘ 10,080
!
CASH, end of year \ $64,088

See notes financial statements
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TFG EQUITIES, INC. |

NOTES TO FINANCIAL STATEMENT S
Year ended December 31, 2005 |

NOTE 1 - ORGANIZATION |

TFG Equities, Inc. (the “Company”)l‘was organized as a Massachusetts corporation on
April 2, 1986, pursuant to Chapter 156B of the Massachusetts general laws, to engage in
and carry on the business of a broker/dealer in securities, including but not limited to the
buying and selling of, dealing and tradmg in, acquiring and disposing of, in every lawful
manner whatsoever, as principal or as agent, any and all negotiable and nonnegotiable
instruments or securities; to conduct, financial research and to provide consulting services;
to act as a general partner of limited partnerships, and in general, to carry on all
businesses and activities permitted to: corporations organized under the provisions of
Chapter 156B wherever the same may lawfully be done. The Company will limit its
broker/dealer operations to those des:cribed in Paragraphs (a) (2) (i1), (ii1) and (iv) of Rule
15¢3-1 of the Securities Exchange Act of 1934. More specifically, securities activities
will be limited to the sale of limited partnership interests such that customer funds or
securities are not handled by the Company.

\

NOTE 2 - SUMMARY OF SIGNIFICANTI‘ ACCOUNTING POLICIES

\
Investment ‘

\
The Company’s investment is an option related to an equity security and is classified as

available for sale and is carried at fair market value which approximates its cost basis.
\
i

Revenue recognition

Consulting income is recognized by t{he Company when earned.

\

\

|

No income taxes have been prov1ded‘ as the Company has elected to be taxed as an S
corporation. The Company’s 1ncome or loss is allocated to the stockholder for income
tax purposes. If the Company’s income tax returns are examined by the Internal Revenue
Service or state taxing authority and such an examination results in a change in the

Company’s taxable income (loss), su;ch change will be reported to the stockholder.

Income taxes

‘



!
\
l
\
\

TFG EQUITIES, INC. |

NOTES TO FINANCIAL STATEMENTS
Year ended December 31, 2005 |

\
|
\

NOTE 2 - SUMMARY OF SIGNIF ICAN;T ACCONTING POLICIES (continued...)

The preparation of financial statemelllts in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affec“t the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amount of revenue and expenses during the reported period. Actual results
could differ from those estimates. |

\
NOTE 3 - NET CAPITAL REQUIREMI%NTS

Use of estimates

The Company is subject to the “Net ‘Capital Rule” of the Securities and Exchange Act of
1934 which requires that the aggregate indebtedness shall not exceed 15 times net capital,
as defined. At December 31, 2005, the Company’s net capital was $50,249 and the
required net capital was $5,000. The Company’s ratio of aggregate indebtedness to net
capital at December 31, 2004 was 0%

|

\

|
NOTE 4 - RELATED PARTY TRANSA(\\JTIONS

Included in administrative services, 3fﬁce expenses, rent and telephone are charges by
The Finch Corporation, an affliate for the Companies allocable share of expenses which
amounted to $18,672. The unpaid arﬁount of these charges amounted to $17,139. This
amount was paid in January 2006. |
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TFG EQUITIES, INC. ;
COMPUTATION OF NET CAPIT4L AND AGGREGATE
INDEBTEDNESS UNDER RULE 15¢3-1 OF THE SECURITIES

|
AND EXCHANGE COMMISSION
December 31, 2005 |

\
\
i
\

COMPUTATION OF NET CAPITAL
Total stockholder's equity from statement of financial condition

Deduction and/or charges: 1

Nonallowable assets from statement ofifinancial condition - haircuts
and investments |

$50,249

3,300

Net capital

$46,949

|
|
|
\
|
\
\
1
\

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required |

\

\

Net capital |

$5,000

46,949

Excess net capital \

$41,949

Excess net capital at 100% (net capital less 10% of
aggregate indebtedness) |

$41,949

COMPUTATION OF AGGREGATE WDEBTEDNESS

|
Total liabilities from statement of financial condition $

. . .
Ratio of aggregate indebtedness to net capital

0.00%

|
There are no material differences between the above computation and the Company's
corresponding unaudited filing. |

. 10
See notes financial statements

I
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TFG EQUITIES, INC.
|

|
EXEMPTION FROM REQUIREMENTS UNDER RULE 15¢3-3
\

|
The Company claims exemption under prov‘isions of Rule 15¢3-3(k) (2) (i), and was in
compliance with the conditions of such exerpption.

\
The Company is not required to furnish information relating to possession or control

. S \
requirements because it is exempt from Rule 15¢3-3.

|
l
11
\
|
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TFG EQUITIES, INC.

SIPC %&SSESSMENT

\
!
\
\

The Company, as a member of the Securmes Investor Protection Corporation, has been assessed

$150 for the year ended December 31, 2005. This assessment has been paid as of December 31,
2005.

\
|
\
\
|
v
|
|
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INDEPENDENT AUDITORS’ REPORT
ON INTERANL ACCOUNTING CONTROL
REQUIRED BY SEC RULE 172-5

\

1
|
To the Board of Directors of :
TFG Equities, Inc. }

|

In planning and performing our audit of the financial statements and supplemental
information of TFG Equities, Inc. (the”Company”), for the year ended December 31, 2005, we
considered its internal control, including cojntrol activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on ‘intemal control.

\

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and f)rocedures followed by the Company including tests
of such practices and procedures that we con51dered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
rule 15¢3-3. Because the Company does no:t carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and

procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section &
of Federal Reserve Regulatioﬁ T of the Board of Governors of the Federal Reserve
System. ‘

3. Obtaining and maintaining phys1cal possession or control of all fully paid and
excess margin securities of cuﬁtomer as required by Rule 15¢-3.

The management of the Company isj responsible for establishing and maintaining internal
control and the practices and procedures reﬁemed to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to asses the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned Ob_]CCtl‘VeS Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use of disposition and that transactions are executed in accordance with -
management’s authorization and recorded p}roperly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and pr;ocedures listed in the preceding paragraph.

\
13

|
|
|
276 Union Avenue ° Framingham, MA 01702 - Tel. (800) 419-2367 » Fax: (508) 820-2519
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Because of inherent limitations in irllternal contro!l or the practices and procedures referred
to above, error or fraud may occur and not Pe detected. Also, projection of any evaluation of
them to future periods is subject to the riskjthat they may become inadequate because of changes

in conditions or that the effectiveness of th?ir design and operation may deteriorate.

Our consideration of internal contro‘l would not necessarily disclose all matters in internal
control that night be material weakness under standards established by the American Institute of
Certified Public Accountants. A material Weakness is a condition in which the design or
operation of the specific internal control cqmponents does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functio}ns. However, we noted no matters involving internal
control, including control activities for safeguarding securities, that we consider to be material
weakness as defined above. ‘

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange A\ct of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company'’s practices and procedures were :adequate at December 31, 2005, to meet the SEC’s
objectives. }

This report is intended solely for the information and use of the Board of Directors,
management, the SEC and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulatlon of registered brokers and dealers, and is not
intended to be and should not be used by aﬁyone other than these specified parties.

February 21, 2006
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