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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: TRANSOPHIA COMPANY, LLC OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
1 EXECUTIVE DRIVE, SUITE 225
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
KEN YAMASHITA - (201) 346-6411
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
BRACE & SUSSMAN, PLLC
g

(Name — if individual, state last, first, middle name)

12 PARMENTER ROAD LONDONDERRY NH 03053
(Address) (City) (State) (Zip Code)
CHECK ONE: PROCESSE]
Certified Public Accountant {
[ Public Accountant MAY 0f 2003
[ Accountant not resident in United States or any of its possessions. gﬁ%@{%}f?

FOR OFFICIAL USE ONLY

A

Potential persons who are to Ygspond to the collection of
information contained in this formy are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.

L
*Claims for exemption from the requirement that the annual report be\coverediby the opinforfoffag independent public accountant
must be supported by a statement of facts and circumstances relKé eb s%e n. See Section 240.17a-5(e)(2)



OATH OR AFFIRMATION

I, KEN YAMASHITA , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TRANSOPHIA COMPANY, LLC as

of DECEMBER 31 ,2005 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

{
N O T
[ %ﬁre ‘

MANAGING MEMBER

; A Title
taky Public m@%ﬁg@gg@?ﬁ%
This report ** contains (check all applicable boxes): 5 Bxplres 4/13/2010

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A-reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HEONONEEHE

uoE o

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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E Fort Lee NJ

""‘vj'-QlBrace & Sussman PLLC
»p'Certzfrerf (Pu5[zc ﬂccountants

12 Parmenter Road
Londonderry, NH 03053

- Independent Auditor’s Report

- To the Members of :
" TranSophia’ Company, L L C

. ;-We have audrted the accompanylng statement of ﬁnancral condrtron of TranSophra Company,\;
~LL.C;, (the Company) as of December 31,2005, and the related statements of income; changes in

o members equity, and cash flows for the year then ended that you are filing pursuant to.rule*17a-5 -

under. the Securities Exchange Act of 1934, These financial statements are the responsibility of the .~

- Companys management Our respon51b1hty is to express an oplmon on these ﬁnancral statements
_based on our audrt o , S o o

 We conducted ‘our: audlt in- accordance w1th audrtlng standards generally accepted in the Unrted“_ -

- . “States of. America.’ Those standards require that we plan and perforin the atdit to obtain reasonable

'assurance about. whether the financial stateméits -are free of :material mrsstatement ‘An audit

- includes® examining, ona test* basis, -evidence- supportrng the ‘amounts ‘and disclosures in. the

" finangial ‘statements.. © An -audit also 1ncludes assessing the . accountmg principles used’ and'
S _significant estimates made by management as well as evaluating the overall financial statement» L

»'f:‘,presentatlon We beheve that our audrt provrdes areasonable basrs for our oprmon ‘gw'f far AR

IE Brace& Sussman‘PLLC '

: "‘f'.;ln our oprmon the ﬁnan01a1 statements referred to above present farrly, in all materral respects ‘the .

7 financial position of TranSophia Company, L.L.C.; as of Decernber 31, 2005, and the results of - A

“their operations and their cash flows for the: year “then ended in confonnrty wrth accountmg
‘:prrncrples generally accepted in the Umted States of Amerrca S R

.Our audlt was conducted for the purpose of. formrng an oplmon on the basic ﬁnancral statements .
- taken as a whole:  The information contained in Schedules I and II is' presented for purposes of
additional analysis and'is not a requrred part of the basi¢ financial statements, but is supplementary .

‘information réquired by riile 17a-5 under-the Securities Exchange ‘Act of 1934, ‘Such information

‘has been subjected to the audltrng procedures applied in the audit of the basic. finaricial statements

“and, in-our ‘opinion,- i$ fairly’ stated in. all materlal respects m relat1on to the basic ﬁnanmal‘ '

' statements taken as a whole L : : :

!

peec

Certrfied Public Accountant

. Londonderry, New Hampshrre )

: FebruarylS 2006



: TRANSOPHIA COMPANY L L C

STATEMENT jOF FINAN CIAL CONDITION

DECEMBER 31, 2005

| : ‘ »-Cash and cash equlvalents .
- P repaId eXpenses

. Deposits 7o e |
o Furmture and equlpment at cost less accumulated depreCIatlon of $8 327 :

B To:tal‘ aSset‘s‘_ ‘

5 34,171

4,472

R 1 YR
R tr2)

s agass

LIABILITIESANDMEMBERSEQUITY R T

| LIABILITIES e o
'Accounts payable accrued expenses and other habIhtIes
_Mem‘bers':'equi.ty T |

- “Total liabilities and members' equity

53361 -
f'.'_44 094,”, |

.4 ;-‘47 455” o



o .Revenues

RS _.?.Cormnumcatlons

' NT OF INCOME' (LOSS)

“..-%FOR THE YEAR ENDED DECEMBER 31 2005

Fee 1ncome R
O‘_cher‘mc,ome I R

T Expenses

Légal and profess1onal fees
t'AOccupanCy e A A U
o Guaranteed pa}’ments to members'".,*.i""_. e

- Other expenses ‘ o

76,500 .

21,500 |
98,0000

: ‘:i‘:» 4 4021‘.}‘,‘,"5“”;‘ :
a3
28, 977‘, R

'99 906'51 R




© Members'equityatboginning ofyear -
 Netindome (loss) -+

.. Members' coritributions 7 - e

TRANSOPHIA COMPANY L L C
STATEMENT OF CHANGES IN MEIV[BERS' EQUITY ) .'

FOR THE "YEAR EN])ED DECEMBER 31 2005

$ 24 000

(1 906)- C

o ,22,'000: PRSI

| Members equityatendofyear g e



STATEMENT OF CASH FLOWS

: :.‘:FOR THE ,YEAR ENDED DECEMBER 31 2004

Net mcome (loss

Adjustments to reconcrle net income "

to’ net cash prov1ded by operatmg act1v1t1es

R Depre01at10n o ST
,é‘x,_(Increase) decrease in operatlng assets L e

o “‘_",Decrease in deposrts "'_j";f T s T gy

. Increase in prepaid ¢ expenses S L (4 062)
‘Increase (decrease) in operatmg 11ab111t1es SRR e

i ) 'yable accru' d expenses‘ﬁ : i_)',',;j,_f ‘ gl 975)

SoLms

. Total adJustments o R ”r;(3,~717f9);
Net cash used by operatmg actrvrtres Av ; ‘g‘5,6‘25‘)i o

Cash ﬂows from mvestmgact1v1t1es '. o
PR None e

Cashﬂows fromﬁnancmgact1v1t1es B T PR P Py DL T A
Members contrlbutlons ST 23,0000

Cash at begrnnmgoftheyear : SRS - -'17’;‘79‘6 o
SUITLEMENTAL CISCLCSCﬁES OIVTCASH t’LOW INF OMTION ' |
| Cash pald durmg the year for

Incometaxes L Rt : S R I

. Drsclosure of aecountmg pohcy

Forj purposes of the statement of cash ﬂows the Company cons1ders all hlghly hqu1d debt
mstruments purchased wrth a maturlty of three months or less to be cash equrvalents



| "{":LNOTE 1-- SIGNIFICANT ACCOUNTING POLICIES

R ,Qg;mzatlon and Nature of Busmess " SR
L The Company was orgamzed on August 23 1999 as a New Jersey llmlted lIabIlIty company to
7" conduct business as a régistered broker- dealer under the | Secur1t1es Exchange Act of 1934. The
JR term of thIs Company is:3 years‘;from the date of orgamzatlon “ASa 11m1ted lIabIhty company
oo ther members liability is limited to their invéstmerit.. Tt was forthéd for the | purpose of ¢ engaging in .

o ithe. marketmg of lIm1ted partnershIp mterests (and other securltles) of both domestlc and offshore
: ,f.]hedge funds and other pooled 1nvestment vehIcles Lt oS : . G

.Use of Estlmates

Ll The preparatlon of ﬁnanCIal statements in conform1ty with generally accepted accountmg

pr1nc1ples requIres management 10 make estimates and assumpt1ons that affect the. reported
- amount of assets and liabilities as of the date of the ﬁnancIal statéments, and the reported amounts:

_v cof revenues and expenses durmg the reportmg perlod Actual results could dlffer from those
L estImates s R : S L

Fixed Assets N L S e T | RS
Furniture and’ eqqument are bemg deprec1ated usmg the stralght hne method over the1r estlmated

-fi-fi'l-{{_'.useful lives; ranging’ from five to’ seven years For the ﬁscal year ended December 31 2005
N deprec1at10n expense was $l 449 e

::_"NOTEZ-. NETCAPITAL e

o As a. broker dealer the Company is subJect to. the Securltres and Exehange Commrssron 'S |
regulatlons and operatmg gu1delmes ‘which require the Company to mamtaln a specrﬁed amount

of net’ capItal as: deﬁned ‘and a ratlo of aggregate Indebtedness to net capital as der1ved not”

: -_exceedmg 15-t0 1. The Company s net capital as computed under. Rule 15¢3-1; was $3O 810 at .
December31, 2005, which exceeded requlred net capital of $5,000 by $25, 810 The rat1o of
- “aggregate mdebtedness to: net capItal at December 31 2005 was 10.9%. " A

S 'NOTE 3- mCONm'rAXEs

o The Company has chosen to be treated asa partnershIp for federal and state income tax purposes ‘
LA partnershlp is not a taxpaymg entrty for federal or state’ income tax purposes. - Accordingly, no.

" income tax expense has been recorded in the statements All'i 1ncome of losses WIll be reported on - e

- the mdrvrdual members Income tax returns.



ST fNoTE 's'i - RELATED PARTY TRANSACTIONS

L }The Company subleases paft of its ofﬁce space to TranSophla Management Company, LLC a

- ‘NOTE 4-

e "'.The Company is comm1tted to: an‘ operatlng lease for ofﬁce space Approxnnate future m1mmum'.“ ' o
AR _’g_lease payments of all noncan lable operatmg leases for the next two years is-as follows e

';;;ffzqogj;“g

.:”1?3‘ 849:":' 1

L Z’T"ot'al §41,546

L »“'Rent expense for the ofﬁce space for the ﬁscal year 2005 Was $26 140 R S

- sister company. ‘Rental incomie from this ‘related party was $21 500 in 2005 There were no’

V' "amounts due as, of 12/31/05 from thls related party




TRANSOPH]A COMPANY L L C

: UPPLEMENTARY SCHEDULES

o ﬂ FOR THE ‘YEAR ENDED DECEMBER 31 2005




TE INDEBTEDNESS AND NET CAPITAL Pl

\ e PURSUANT TO RULE 15¢3-1 |

. Net capital beforé haifeuts on securities piq"sitidns.

" Haircuts on securities’

i __Ne't"jcapuar I8 - :[ o s 0800

: '",-Aggregate 1ndebtedness T \ R
Total A L 11ab111t1es from statement of ﬁnanmal COI‘ldlthllf‘i o

N a:'lT?t%l‘agg’iégaté‘indébf?jdnes‘sj“f Ll s 3361

'V-Computatwn of bas1c‘net cap1ta1 requlrement : R R R
o . _,;'Mlmmum net cap1ta1 requlred (6 67% ofA I) ‘ i  . S $ 224 S

i o e il it ofrepoting b_rokérl otdealer: - $ 5000 .
. Netcapital requirerhent 7 g 5000
O Exeessmeteapital 0T i.$ 25 810 o

-Bxcesspeteapitalati000% o 830 474“7




S \COMPUTATION OF NET CAPITAL R

”“;;TRANSOPHIA COMPANY ML ‘L.C

RECONCILIATION OF NET CAPITAL
PURSUANT TO. RULE 15c3 |

-  (X-17A- 5) :

g, aAT DECEMBER 31 2005

;'.'_"SCHEDULE 1 (CONTINUED)

F OCUS
REPORT s
PART IlA

QUARTER ENDED

December 31, 2005 AD'JUSTMENTS_‘ .

 ANNUAL
- FINANCIAL. .~
. STATEMENTS .. -

AT

-f,Total‘,o'wr_!ershlp__eqtuty_ from e

| S@temqmQfﬁnene;a_l_e‘endiﬁeej$7-‘f‘ 44008 - $ 814y

P "Deductlons and/or charges

Total nonallowable assets :
from statement of ﬁnanmal

“condition” . L L 10,261 L 3,023 -
Halrcuts on securltles T TR SO A S

oo

zf‘.."-”Total‘:clleduc:ti'ozh‘sﬁ S 1061 o 3023

Decemiber 31 2005 .

s aem

s

$ 30810 . -

 Netcapital .. §. - 34647 5 (3837)



A -‘The Company is. exempt ﬁom the -

rve T qulrements of Rule 15c3 3 as’ 1ts transactlons are

o ‘“‘\‘:,",f‘_"i'llnnted such that they do tiot handle customer funds ot secuntles accordmgly, the computatlon for’j‘ R

fec 1rement pursuant to Rule 1503 3 are not appl' ”able

deterrmnatlon of reserve, requlrements pursuant to. Rule- 1503 -3: and- mformat1on relatmg to the‘. G



S l consrdered 1ts 1nternal' control~'mcludmg“c6ntrol act1v1t1es for safeguardmg securlt

Bracf‘ & Sussman | PLLC v

B determme our audrtmg procedures for the purpose of” expressmg our oprmon on the ﬁnancral".:"f v
R vstatements and not to prov1de assurance on 1nternal control AR " ::,l RE . VR

: :fAlso as requ1red by rule 17a—5(g)(1) of the Secur1t1es and Exchange Comrmssron (SEC) we have R

e made a- study of the practrces and Procedures followed by the: Company 1nclud1ng tests of such' SRR

- 'pract1ces and procedures that’ we' con51dered relevant to-the. objectrves stated in rule l7a-5(g) 1n‘j’

_ - making’ the periodi¢ computatrons of “aggtegate rndebtedness ‘anid net capital under rule 17a-7{;_-~;_5"3 S

‘_:.‘3(a)(l 1) and for determrnmg comphance ‘with the exemptrve prov1s1ons of rule. 15¢3- 3 Because ‘

- the Company does fiot carry securities’ accounts. for customers . or perform custodial functrons;_i‘ S

- 'relatmg to customer securities; we:' d1d ‘not revrew the practrces and procedures followed by the

= _‘J,Company m any of the followmg

- 1‘,-?Mak1ng quarterly securrtres examrnatrons counts verrﬁcatrons and comparrsons

L 2. ‘%",Recordatron of drfferences requrred by rule 17a-13

J tl'i 3.;1 7Comply1ng w1th the requlrements for prompt payment for secur1t1es under Sect1on 8 of IS .

; ;L“JFederal Reserve Regulatron T of the Board of Governors of the F ederal Reserve System

_' _fThe management of the Company is respons1ble for estabhshmg and mamtalmng mternal control! :
f"fand the 'practices and procedures referred to.:in the: precedmg paragraph In fulﬁlhng this -
-~ -responsibility, ‘estimates and Judgments by’ management are required 10, assess ‘the expected

R - benefits ‘and' relatéd costs of controls and’ of the’ practrces and procedures referred to in ‘the: |

= precedmg paragraph and to assess whether those practrces and’ procedures can bé expected to .

achieve the SEC’s above: mentloned objectlves Two of the objectrves of 1nterna1 coritrol and the .

» "jpractrces and procedures are to: provrde management w1th reasonable but not absolute -assurance ;.

U"‘v?’-"that ‘assets. for whrch the Company has respons1b1hty are safeguarded against ‘loss from

unauthorlzed "lise - of drsposrtron and" ‘that" transactrons aré executed in ‘accordance with
L management’s author1zat10n and recorded properly to permrt preparat1on of financial statemerits in

,conformlty ‘with generally: . accepted accountmg prrncrples ‘Rule 17a-5(g) lrsts addrtronal_ :

o :;objecttves of the practrces and procedures hsted in the precedmg paragraph



e ‘Because of 1nherenj'l1m1tat10ns in 1nternal control or the-‘ pract1ces and procedures referred to
. above, error or fraud'r ay occur and: not be detected: Also, projection of any. evaluation of ther-to.
S future perro .;subject to- -the rlsk ‘that- they may become 1nadequate because of changes in..

; ions or.that the ffectiveness of their desrgn and operatlon may deterrorate S e

_ \( , : rial weakness 1s a, condrtlon 1n whrch the desrgn or
";f'._loperatlon of the 'spe01ﬁc mternal control components does not reduce to a relatlvely low level the
' ..risk thaterror or fraud iri-amounts; that would be materlal in’ relat1on to" the. ﬁnancral statements I
S 'l‘bemg audlted may’ occurand?not be detected w1th1n a~t1mely per1od by employees in the normal ‘ :
B ~:"" ‘course of performrng the1r a531gned functrons Howeve our study and evaluat1on dlsclosed thata . &
R fflack of segregatron of funct1on exis lthough this condrtron may be consrdered to be a materral
R f;weakness in. 1ntemal control 1t is a common: condrtron 1n ent1t1es of thrs Vsrze‘ Thrs condltron was
i fj'consrdered i determmrng the nature tumng, and extent of the procedures to bé. perfonned in" o"
e 'aud1t of the ﬁnancral statements of Transophra Company, LLC for the’ year ended December 31
) 2005 and thrs report does not effect our report thereon dated February 15 2006 - o

i-

 We. understand that practrces and procedures that accomphsh the objectwes referred to 1n the
B ’second paragraph of* this’ report are- consrdered by the SEC to" be’ adequate for-its purposes 1n ' -
RE ""accordance with the Securrtles Exchange Act of 1934 and related regulatrons and ‘that. pract1ces
ST and procedures that do not accomplrsh such’ objectrves in. all matenal respects mdrcate a mater1al
" inadequagcy for such purposes ‘Based on tl’llS understandmg and on our study, we believe that the
‘:'Company s practrces and procedures Were adequate at December 31 2005 to’ meet the SEC S
obJectrves ' : : o = .
. W '_,Thrs report is’ 1ntended solely for the 1nforrnat1on and use of the Members management the S
y Securltres and Exchange Commrssron the. Nat1onal Assoc1at10n of Securrtres Dealers Regulat1on
- Inhc,; and other regulatory agencres that rely ot Rule l7a—5(g) under the Secur1t1es Exchange Act. -
.f‘of 1934 iti their regulatlon of reglstered brokers and dealers and 1s not mtended to be and should
P '._‘f’:not be used by anyone other than these spec1ﬁed partres ' : ’ : -

o Brace & Sussman PLLC
: ,Certlﬁed Public Accountant

S j:Londonderry, NeW Hampshrre R
‘5February15 2006 e e

. Brace & Sussman, PLLC o
: 'Cert_zﬁ_'acf Q’uﬁﬁc"ﬂccoitntant;{“; .



