e 1?||||1IIHIli|||||||lIllllllllllﬂlllllllllﬂllll —

GSECUR 06004600 SION OMB Number: ~ 3235-0123
» ~, Expires: January 31, 2007
FR@ w7 2006 2

TY S RRAALG LV ARY Are e m v s

Estimated average burden

UAL AUDITED REPORT hours perresponse.... .. 12.00
FORM X-17A-5 SEC FILE NUMBER

PART Il o 10250

» FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchant‘!e Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING O O[ ZCC)S AND ENDING l 2' 5\ 3 m %

- MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: %H—Q{Y\\O{DOQ DAND ¢ ¢ (O, \N.  [OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No.) FIRM i.D. NO.

Q18 EAST AN :57%%? |TH FLOOA

{No. and Street)

icHmonD, WA 2301

(City) : ’ (State) . (Zip Code)

NAME AND TELEPHONE NUMBER OF PE SO\T TO CONTACT IN REGARD TO THIS RERQRT ;
. BLANE - Are S| (el (035

(Area Code - Telephone Number)

N T

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

KEITER STEPHENS LRST OARY ¢ SUREAVE

(‘\Iame — if individual, state last, first, middle name)

401 Dominion Buvb, STE 3po (Gren Auen (A200
(Address) (Clty) (State) PHOGES@@!}%)

CHECK ONNF ' “ | A7 @ g 2023
Certified Public Accountant : P Q
W cei . THOMSON
Public Accountant SINANCIAR Q

O Accountant not resident in United States or any of its possessions.
|

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that|the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and cir‘cumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the coiiection of
information contained in this form are not required to respond
SEC 1410 (06-02) unlesstheform '.‘ilspiays a currently vaiid OMB controi number.




O

L

J. Ethine Aanzel

ATH OR AFFIRMATION

, swear (or affirm) that, to the best of
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Statement of Changes in Stockholders’
Computation of Net Capital.
Computation for Determination of Res

Information Relating to the Possession

Computation for Determination of the

!
m) A copy of the SIPC Suppiemental Rep
n) Areportdescribing any material inadeq

**For conditions of confidential treatment of ¢

Statement of Changes in Financial Con

Statement of Changes in Liabilities Sub
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erve Requxrements Pursuant to Rule 15¢3-3.
or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate ‘explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

}}ese rve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
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uacies found to exist or found to have existed since the date of the previous audit.

ertain portions of this filing, see section 240.17a-5(e)(3).
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Statement of Financial Condition and
Independent Auditors’ Report on Internal Control
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December 31, 2005
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INDEP

Board of Directors and Stockholders
Thompson Davis & Co., Inc.
Richmond, Virginia

We have audited the accompa

NDENT AUDITORS’ REPORT

nying statement of financial condition of Thompson Davis &

Co., Inc. (the “Company”) as of December 31, 2005, that you are filing pursuant to Rule 17a-5

under the Securities Exchange Act o

. |
Company's management. Our respo

based on our audit.

- We conducted our audit in ac
United States. Those standards requ
assurance about whether the financi

f 1934. This financial statement is the responsibility of the
nsibility is to express an opinion on this financial statement

cordance with auditing standards generally accepted in the
ire that we plan and perform the audit to obtain reasonable
al statements are free of material misstatement. An audit

includes examining, on a test ba5|s\

evidence suppomng the amounts and disclosures in the

financial statements. An audit also includes assessing the accounting principles used and

significant estimates made by manage

w
| ement, as well as evaluating the overall financial statement

presentation. We believe that our audlt provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all

material respects, the financial positio
in conformity with accounting principle

oo SH-

January 26, 2006

Innsbrook Corporate Center
4401 Dominion Boulevard
Suite 300

Glen Allen, Virginia 23060

n of Thompson Davis & Co., Inc. as of December 31, 2005,
s generally accepted in the United States.

Cegeleoro, Y 58 # Shreavles

PO. Box 32066

Richmond, Virginia 23294-2066
804 / 747-0000, FAX 804 / 747-3632
Internet: www.kshgs.com




THOMPSON DAVIS & CO., INC.

Statement of Financial Condition
December 31, 2005

Assets
Cash | $ 264,669
Receivables from corresponder‘t broker 969,027
Securities owned, at market value 9,650
Property and equipment, net of accumulated depreciation and amortization 160,898
Other assets 102,159
Total assets $ 1,506,403
Liabilities and Stockholders' Equity
Liabilities: |
Accounts payable $ 55,788
Accrued liabilities 112,213
Securities sold not yet purchased, at market value 55,215
Total liabilities 223,216
Stockholders' equity:
Common stock, no par value, authorized 10,000 shares,
issued and outstanding 1,000|shares 731,755
Retained earnings 551,432
Total stockholders' equity 1,283,187
Total liabilities and stockholders' equity $ 1,506,403

See accompanying notes to financial statement.
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THOMPSON DAVIS & CO., INC.

Notes to Financial Statement

Summary of Significant Ac

Nature of Business: Thomp
the State of New York and
provides financial services

counting Policies:

son Davis & Co., Inc. (the “Company”) was incorporated in
is headquartered in Richmond, Virginia. The Company
to both retail and institutional clients nationwide and

maintains offices in Richmond, Virginia and Winston-Salem, North Carolina. As a

broker/dealer, the Company
Commission (the “SEC”) a

iS subject to regulations of the Securities and Exchange
nd the National Association of Securities Dealers (the

“NASD”). The Company is jan Introducing Broker and forwards all transactions to a
Clearing Broker on a fully disclosed basis.

Risks and Uncertainties: Financial instruments which potentially expose the Company
to concentrations of credit ris\\k consist primarily of cash and other financial instruments
(See Note 5). The Company Paintains its cash balances in financial institutions insured
by the Federal Deposit insurance Corporation up to $100,000. The Company regularly

has funds in excess of $100,d00.

Use of Estimates: The prepuaration of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the réported amounts of assets and liabilities and disclosure of
contingent assets and liabiliti‘“es at the date of the financial statement. Actual results

could differ from those estimates.

Securities Owned: Securities transactions are recorded in the accounts on a trade date
basis.

All securities are classified as trading securities and are carried at fair market value. The
resulting unrealized gains and) losses are reflected in the results of operations. Realized
gains and losses are computed using the specific identification method.

Property and Equipment: Property and equipment is stated at cost. Depreciation and
amortization are calculated using the straight-line method over the estimated useful lives
ranging from 3 to 7 years.

Commission Income: Gross commission income is recorded on a trade date basis.
Income taxes: The Company‘ has elected to be an S-Corporation. In lieu of corporate

income taxes, the stockholders of an S-Corporation are taxed on their proportionate
share of the Company’s taxable income.
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THOMPSON DAVIS & CO., INC.

Notes to

Lease Commitments:

Financial Statement, Continued

The Company leases comrnercual office space in Richmond, Virginia and Winston-

Salem, North Carolina. Those leases expire in 2009 and 2006,
nts under those leases are as follows.

minimum future rental payme

Year ending
December 31

2006
2007
2008
2009

Net Capital Requirements:

The Company is subject to t
requires the maintenance
indebtedness to net capital,

Company had net capital of

of not more than 15 to 1.

respectively. The

109,115
105,128
108,267

111,514

434,024

he SEC’s Uniform Net Capital Rule (Rule 15¢3-1), which
of minimum net capital and the ratio of aggregate
At December 31, 2005, the
$1,011,643, which was $761,643 in excess of required

minimum net capital of $250,000. The Company’s net capital ratio was .17 to 1.

Employee Retirement Plan:

The Company has an empic
Revenue Code. The plan
participants, subject to certain
of deferred compensation and

yee retirement plan under Section 401(k) of the Internal
provides for salary reduction contributions by eligible
limitations, with Company matches of 100% of the first 3%
50% of deferrals between 3% and 5% of compensation.



THOMPSON DAVIS & CO,, INC.

Notes to Financial Statement, Continued

Financial Instruments with Off-Balance Sheet Risk:

As a securities broker, the Company is engaged in buying and selling securities as agent
for a diverse group of dome”stnc corporations, institutional investors and as principal for
its own account. The Company introduces these transactions for clearance to another
firm on a fully disclosed basrs The agreement between the Company and its clearing
broker provides that the CHompany is obligated to assume any exposure related to
nonperformance by its customers. If any transactions do not settle, the Company may
incur a loss if the market value of the security is different from the contract value of the
transaction. The Company monltors its customer activity by reviewing information it
receives from its clearing broker on a daily basis, requiring customers to deposit
additional collateral, or to reduce positions when necessary. The Company does not
anticipate nonperformance by customers or counterparties in these situations. The
Company’s policy is to momtor its market exposure and counterparty risk and to review,
as necessary, the credit standlng of each counterparty and customer with which it

conducts business. |

Property and Equipment:

Property and equipment at year-end consisted of:

Furniture and eqd ipment $ 399,583
Leasehold imprO\‘/ements 38,366
At cost 437,949

Less accumulated depreciation and amortization - (277,051)
Net property and equipment $ 160,898

Guarantees:

In accordance with the terms of real estate lease agreements, the Company generally
agrees to indemnify the Iessor from certain liabilities arising as a result of the use of the
leased premises, including repalrs to leased property upon termination of the lease. The
Company is responsible for repairs and maintenance and for all damages to the
equipment while in its posseesmn exclusive of that caused by fire, flood, or other act of
God.

As permitted or required un”der New York corporation law, the Company has certain
obligations to indemnify its current officers and directors for certain events or
occurrences while the officer|or director is, or was serving, at the Company’s request in
such capacities. The maximum liability under these obligations is unlimited; however, the

Company’s insurance policies serve to limit its exposure.




INDEPENDENT AUDITORS' REPORT ON INTERNAL
CONTROL STRUCT¢RE REQUIRED BY SEC RULE 17A-5 FOR A
BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15C3-3

Board of Directors and Stdckholders
Thompson Davis & Co., Inc. ‘
Richmond, Virginia i\

in planning and performing our audit of the statement of financial condition of Thompson
Davis & Co., Inc. (the “Company”), as of December 31, 2005, we considered its internal control,
including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of exp\‘essmg our opinion on the financial statements and not to
provide assurance on the internal control.

Also, as required by Rule 17\\3 5(g)(1) of the Securities Exchange Commission (“SEC”),

we have made a study of the practlc\es and procedures followed by the Company including tests
of such practices and procedures tr‘wat we considered relevant to the objectives stated in Rule

17a-5(g) in making the periodic computations of aggregate indebtedness and net capital under
Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer sequrltles we did not review the practices and procedures
followed by the Company in any of the following: (1) Making quarterly securities examinations,
counts, verifications, and companso”ns (2) recordation of differences required by Rule 17a-13;
or (3) complying with the requwements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the' Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and ]udgments by management are required to assess the expected
benefits and related costs of contrq‘ls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected
to achieve the SEC’s above- ment:oned objectives. Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which thel
from unauthorized use or dISpOSI'(IO
management’s authorization and r

Company has responsibility are safeguarded against loss
n, and that transactions are executed in accordance with
ecorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United States.

Rule 17a-5(g) lists additional objecti
paragraph.

ves of the practices and procedures listed in the preceding




Because of inherent Ilmltatlons in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future penod\s is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate. {

Our consideration of internal Hcon’[rol would not necessarily disclose all matters in internal
control that might be material wqaknesses under standards established by the American
Institute of Certified Public Accountants A material weakness is a condition in which the design
or operation of the specific internal control components does not reduce to a relatively low level
the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including c‘ontrol activities for safeguarding securities, that we consider
to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that go not accomplish such objectives in all material respects
indicate a material inadequacy for >uch purposes. Based on this understanding and on our
study, we believe that the Companys practices and procedures were adequate at December
31, 2005, to meet the SEC’s objectwes

This report is intended solell/ for the information and use of the Board of Directors,
management, the SEC, NASD and other regulatory agencies that rely on Rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specified parties.
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January 26, 2006




