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I, Robert A. Walter:

OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying fi
Regal Securities, Inc.

nancial statement and supporting schedules pertaining to the firm of

, as

of December 31

are true and correct. I further swear (or affirm) that

,2005

neither the company nor any partner, propriet

classified solely as that of a customer, except

or, principal officer or director has any proprietary interest in any account

as follows:
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QFFICIAL SEAL ¢
JAMES H MUKOYAMA JR ¢
NOTARY PUBLIC - STATE OF ILLINOIS ¢
MY COMMISSION EXPIRES:02/13/09
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) Signature
4

)

Chief Financial Officer

(/ Notary Public L v

This report ** contains {check all applicable t
¥ (a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Co

Title

oxes):

ndition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

|

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(h) Computation for Determination of Re

serve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

B
O
O
O
O
O (g Computation of Net Capital.
W
O
O
[0 (k) A Reconciliation between the audited
consolidation.
% (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Re

and unaudited Statements of Financial Condition with respect to methods of

DOTL. .

[ (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of|

certain portions of this filing, see section 240.17a-5(e)(3).




Regal Securities, Inc
Statement of Financial Condition

IDecember 31, 2005

This report is F\!ed Pursuant to Rule 17a-5(a) under the
Securities Exchange act of 1934 as a public document.
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HEVIA, BEAGLES & COMPANY, P. A.
®, PROFESSIONAL CONSULTING GROUP
P CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Regal Securities, Inc.
Glenview, Illinois

We have audited the accompanying statement of financial condition of Regal Securities, Inc. as of

"December 31, 2005 that you are ﬁllmg pursuant to rule 17a-5 under the Securities Exchange Act

of 1934, ThlS financial statemen\t is the responsibility of the Company’s management. Our

responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used - and
significant estimates made by management, as well as evaluating the overall financial statement’
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial staten‘;lent referred to above presents fairly, in all material respects,
the financial position of Regal Securities, Inc. as of December 31, 2005, in conformity with

accounting principles generally accepted in the United States of America.

\
<

3
CERTIFIED P C ACCOUNTANTS

C

St. Petersburg, Florida
February 20, 2006




REGAL SECURITIES, INC

STATEMENT OF FINANCIAL CONDITION
December 31, 2005

ASSETS

Cash and cash equivalents '
Receivable from broker-dealers
Securities owned, marketable, at market value’

Furniture, equipment and leasehold improvements, net

Other assets

Total Assets
LIABILITIES AND STOCKHOLDERS' EQUIT\"
Accounts payable and accrued expenses
Payable to broker-dealer
Income taxes payable

Total Liabilities

Commitments and Contingencies

Stockholders' Equity

Common stock, $10 par value; authorized 50,000 shares;

issued and outstanding 2,625 shares
Additional paid-in-capitat
Accumulated income

Total Stockholders' Equity

Total Liabilities and Stockholders'

Equity

The accompanying notes are an inte

’

gral part of the statement of financial condition

$ 1,289,098
764,633
564,420
291,270
134,405

$ 3,043,826

$ 467,645
191,182

12,500

671,327

' 26,250
© 4,399,750
_ 946,499

2,372,499

$ 3,043,826




REGAL SECURITIES, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 1. Nature of Business and Significant Accounting Policies

Regal Securities, Inc., (“Company”)‘ is a broker-dealer registered with the Securities and Exchange
Commission (SEC). The Company is engaged in agency transactions in securities on behalf of customers

and other related activities. The Corrulpany s customer securities transactions are cleared through another

broker-dealer on a fully disclosed basis. The Company changed its name from Regal Discount Securities,
Inc. as of July 25, 2005. !

The Company operates under the provisions of Paragraph (k)(2)(11) of rule 15¢3-3 of the Securities and

Exchange Commission and, accordlng}y, is exempt from the remaining provisions of that rule. Essentially,

the requirements of Paragraph (k)(2)(ii) provide that the Company clears all transactions on behalf of

customers on a fully disclosed basis ‘wath a clearing broker-dealer, and promptly transmits all customer
funds and securities to the clearing br%ker -dealer. The clearing broker-dealer carries all of the accounts of
the customers and maintains and preserves all related books and records as are customarily kept by a

clearing broker-dealer
Significant accounting policies are as follows:

Use of estimates: The preparation of anncial statements in conformity with generally accepted accounting
principles requires management to ma”xke estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements.

Actual results could differ from those estimates.

Cash and cash equivalents: The Company considers all highly liquid debt instruments purchased with.
original maturities of less than ninety|days to be cash equivalents. The Company maintains at various
financial institutions cash and cash equivalents which may exceed federally insured amounts at times and

i
which may at times significantly exceed reported amounts due to outstanding checks.

Securities owned, marketable, at marke

value: Marketable securities are valued at fair market value.

Furniture, equipment and leasehold in

nprovements: Furniture and equipment are recorded at cost and

depreciated on accelerated methods over the estimated useful lives of the assets. Depreciation expense on

assets acquired under capital lease is
improvements are amortized on a straig

Income taxes: The Company, with the

I . -
included with depreciation expense on owned assets.. Leasehold

ht-line basis over the lease term.

%onsent of its stockholders, has elected to be taxed under sections of

the federal income tax laws which provide that in lieu of corporate income taxes, the stockholders

separately account for their pro rata shares of the Company’s items of income, deduction, losses and

credits. Therefore, these statements do

not include any provision for federal corporate income taxes.




REGAL SECURITIES, INC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 2. Receivable From Broker-Dealer

Commissions, interest and rebates receivable

Deposits

- The amounts due from broker-dealer at December 31, 2005, are comprised of the following:

$ 694,466
70,167
764,633

Note 3. Furniture, Equipment and Leasehold Improvements

Furnituré, equipment and leasehold

improvements at December 31, 2005, consist of:

Leasehold
‘ Furniture Equipment  Improvements Total
Cost ' $ 254,635 $ 1,339,550 $ 106,258  $ 1,700,443
Accumulated depreciation
and amortization (187,162) (1,206,662) (15,349) (1,409,173)
Net $ 167473 § 132,888 90909 _§ 291270

Depreciation and amortization expense for the year ended December 31, 2005, amounted to

$131,129.

Note 4. Employee Benefit Plans

The Company has a SIMPLE IRA plan for its employees. Empldyees are qualified to participate

\

in the pension plan after one year of service. The Company matches 100% of each employee’s

contribution up to 3%, which is 100
Note 5. Securities Owned
Marketable securities owned cons

follows:

12,500 shares of NASDAQ
6,500 warrants of NASDA

% vested. Pension expense for the year was $45,236.

st of trading and investment securities at market value as-

;'Stock Market, Inc common
D Stock Market, Inc

$439,750
$124,670




REGAL SECURITIES, INC

NOTES TO FINANCIAL STATEMENTS

Note 6. Commitments and Contingencies

The Company leases office space and a copier under various noncancelable operating leases
expiring through March 2010. |Minimum annual rentals under these leases, exclusive of

additional payments which may be required for certain increases in operating and maintenance
costs, are as follows:

Years ending December 31:

2006 $ 99,049
2007 _ ' 48.555
2008 ' _ 50,016
2009 51,516
2010 . 39,501
S 288,637

Note 7. Financial Instruments vs‘f‘ith Off —Balance Sheet Risk

As discussed in Note 1, the Company’s customers’ securities transactions are cleared on a fully
disclosed basis by its clearing broker-dealer. The clearing broker-dealer carries all of the
accounts of the customers of thg Company and is responsible for- execution, collection and:
payment of funds, and receipt and delivery of securities relative to customer transactions. Off-
balance sheet risk exists with res;“aect to these transactions due to the possibility that customers
may be unable to fulfill their contractual commitments wherein the clearing broker-dealer may
charge any losses it incurs to the Company. The Company seeks to minimize this risk through
procedures designed to monitor the creditworthiness of its customers and to ensure that customer

transactions are executed properly by the clearing broker-dealer.

The Company does not ant1c1pate nonperformance by customers or its clearing brokers. In

addition, the Company has a poh”cy of reviewing, as considered necessary, the clearing brokers: -
with which it conducts business, : '

Note 8. Net Capital Requirements

The Company is subject to. the SH,curities and Exchange Commission Uniform Net Capital rule
(rule 15¢3-1), which requires the ‘malntenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net (lapltal both defined, shall not exceed 15 to 1. Rule 15¢-1 also

provides that equity capital may |not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1. At December 31, 2005, the Company had net capital and net
capital requirements of $1,842,477 and $100,000, respectively. The Company’s net capital ratio
was .36 to 1 at December 31, 2005.




