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RSON TO CONTACT IN REGARD TO THIS REPORT
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OATH OR AFFIRMATION

1, Kevin P. King A , swear (or affirm) that, to the best of

my knowledge and belief the accompanying|financial staterhent and supporting schedules pertaining to the firm of
Northwest Investment Advisors, Inc. , as

of December 31 , 20 05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

S,

Signature

Vice President

Title

This report ** contains (check all applicable‘

X (a) Facing Page.

B4 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X] (g) Computation of Net Capital. ’

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including approprliate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the auditad and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

I (n) Areportdescribing any material inad‘equacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEP{;ENDENT AUDITORS' REPORT

Board of Directors \
Northwest Investment Advisors, Inc.
Spokane, Washington ‘

We have audited the accorr{panying statement of financial condition of Northwest
Investment Advisors, Inc. as; of December 31, 2005. This financial statement is the
responsibility of the Company"“‘s management. OQur responsibility is to express an opinion on
this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about wh‘hether the financial statement is free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial stétement. An audit also includes assessing the accounting
principles used and signiﬁcant{t estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of Northwest Investment Advisors, Inc. as of December 31,
2005, in conformity with accoﬂinting principles generally accepted in the United States.

Mo, et ¢ Seenit, S
January 31, 2006 g
Spokane, Washington :



NORTHWEST INVESTMENT ADVISORS, INC.

l;
STATEMENT OF FINANCIAL CONDITION
I December 31, 2005

I

ASSETS
Cash 1‘ § 1,992
Segregated cash 2
Commissions receivable l‘ 42,246
Deposit with clearing agent | 15,022
Property and equipment, net 7,179
|
$ 66,441
1\
LIABILITIES AND STOC?(HOLDERS’ EQUITY
Accounts payable \ $ 20,507
Accrued payroll taxes j 11,997
$ 32,504
L
Stockholders’ equity: \
Common stock, no par value: |
Authorized, issued and ;
outstanding, 100,000 shares 41,000
Retained deficit \” (7,063)
g 33,937
| $ 66,441

!
The accompanying notes are an integral
part of the financial statements.
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NORTHWEST INVESTMENT ADVISORS, INC.

NOTES TO FINANCIAL STATEMENT

The Company and Significant Accounting Policies:

The Company was incorporated under the laws of the State of Washington on February 25,
2000. Effective October 1, 2002 the Company registered with the Securities and Exchange
Commission (SEC) and is a Hember of the National Association of Securities Dealers (NASD).
The Company is engaged mha single line of business as a securities broker/dealer, which
comprises several classes of services, including principle transactions, agency transactions, and
insurance. The Company does not carry security accounts for customers or perform custodial
functions relating to customer securities. The office is located in Spokane, Washington.

The preparation of financial Ltatements in conformity with accounting principles generally
accepted in the United States olreqmres management to make estimates and assumptions that
affect certain reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the ﬁnanc1a1 statement. Actual results could differ from those estimates.
Customers’ securities transac‘tions are recorded on a settlement date basis with related

.. | :
commission income and expex\‘\lses recorded on a trade-date basis.

Property and equipment are re\corded at cost. Depreciation is computed using the straight-line
and accelerated methods over ‘estlmated useful lives of the assets.

|
The Company has elected to be taxed under the provisions of Subchapter S of the Internal

Revenue Code. Accordingly, “‘under those provisions, the Company does not pay federal
corporate income taxes on its taxable income.

P
Segregated Cash: \‘\
The Company maintains a centrﬁ:‘al registration depository (CRD) account which is used for fees
charged to the Company by the NASD. There is no minimum balance required in this reserve
account. At December 31, 2003, the balance was $2.

| Continued

| -3-



NORTHWIFZST INVESTMENT ADVISORS, INC.

NOTES TO\ FINANCIAL STATEMENT, Continued

|

|

Property and Equipment:

Property and equipment as of December 31, 2005 are summarized as follows:
|

Office equipment 1 $ 27,356
Software 1\ 9.721

; 37,077
Less accumulated deprfj}ciation 29.898

51

Net Capital Requirements: |
0

The Company is subject to the Securities and Exchange Uniform Net Capital Rule (SEC Rule
15¢3-1), which requires the maintenance of minimum net capital of $5,000 and requires that the
ratio of aggregate mdebtedne‘ss to net capital shall not exceed 15 to 1. Net capital and the
related net capital ratio will ﬂuctuate on a daily basis. The Company had net capital of $26,756
at December 31, 2005. The Company s net capital ratio was 1.21 to 1 at December 31, 2005.

l\
Commitments:

The Company leases its ofﬁce“ space under a noncancelable lease agreement. The terms of the
lease are personally guaranteed by the stockholders. The lease expires November 30,2012, and
includes an inflationary clause that increases rental payments annually based on the annual

increase in the Consumer PrlceT Index. Future minimum payments under the lease agreement are
as follows: :

Years ending December 31 ¢

2006 i $ 20,184
2007 \ 20,184
2008 | 20,184
2009 | 20,184
2010 | 20,184
Thereafter ‘ 38,686

‘g $139.606

Continued
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ii
NORTHWEST INVESTMENT ADVISORS, INC,

NOTES TQ FINANCIAL STATEMENT, Continued

Financial Information:

The statement of financial cdndition of the annual audit report as of December 3 1, 2005, is
available for examination at “the offices of Northwest Investment Advisors, Inc. and at the
Seattle Regional office of the Securities and Exchange Commission.




