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OATH OR AFFIRMATION

I David T. Pointer -, swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules 'pertaining to the firm of

Waters, Parkerson & Co., Inc, . as

~ of December 31 ,20__05 | are true and correct. | further swear (or affirm) that

nexther the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

clasgified solely as that of a customer, except as follows:

////

MU

Signature

President
Title

\ James M. Buriingaric. ..
U Notary Publid Notary Putic
State of Louisians
Bar No. 03691
My commission ig fre.t-

—

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3- 1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

&n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

m) Independent Auditor's Report Internal Accounting Control.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3}.
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- Certified Public Accountants -

' Independent Auditor's Reéport

| To the Board of Directors i
Waters, Parkerson & Co Inc..
New Orleans Loulslana

| We have audlted the accompanying statement of financial condrtlon of Waters Parkerson
& Co., Inc. as of December 31, 2005, and the related statements of income, changes in
stockholders’ equlty, changes in subordinated borrowmgs and cash flows for the year then
ended: that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the respons1b111ty of the Company's management.

Our respons1b111ty 1s to express an op1n10n on these ﬁnan01a1 statements based on our
audit. : : :

' We conducted our audit in accordance with audltmg standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
- obtain reasonable assurance about whether the financial statements are free of material
" _misstatement.” An audit includes examining, on a test basis, evidence supporting the
amounts.and disclosures in the financial statements.” An audit also includes assessing the |
accounting pnnc1ples used and significant estimates made by management, as well as
evaluating the overall ﬁnanc1al statement presentatlon We beheve that our aud1t prov1des a
a reasonable basis for our op1n10n : : :

- In our opinion, -the financial statements referred to above present fairly, in all material

Tespects, the financial position of Waters, Parkerson & Co., Inc: as of December 31,2005,

- and the results of its operations and its cash flows for the year then ended, in conformity
with accountmg principles generally accepted in the United States of Arnenca '

Our audlt was made for the purpose of forming an op1n10n on, the basic financial
- statements taken as a whole. The information contained in Schedules 1, 2 and 3 is
- presented for purposes of additional analysis and is not a required part of the -basic

. - financial statements, but is supplementary information required by rule 17a-5 under the

Securities Exchange Act of 1934.- Such information has been subjected to the auditing
: prcce‘dures applied in the examination of the basic financial statements and, in ‘our
opinion, is fairly.stated in all material respects n relatlon to the basic ﬁnanc1a1 statements
taken as a whole : '

/{) xeMMm olo LLE
- Fehruary 17, 2006
-

1010 Common Street, Suite 2100 New Orleans, LA 70112 (504) 522-8708
' Members - American Institute of CPA's - Soclety of Louisiana CPA's



" Waters, Parkerson & Co, Inc. |
Statement Of Financial Condition

December 31, 2005
| Assets A
Csh L8 199681
- Cash segregated under federal regulatiens - o 1‘;184,134‘ ‘
‘ Depo'sit's With 'Clear’ing’ organizations and others . | - , - 18,750

" Receivable from brokers—dealers and clearing organizations -
ReceiVabl_e from custorners e B o '4‘16,831 "

Securities owned . -
‘Not readily marketable at estlmated falr value o _ 43,850

: Membershlp in exchange N
- Owned by the company, at cost (market Value of $30 000) _ : s 7,000

Furniture, equlpment and leasehold 1mprovements at cost', |
- less accumulated depreciation and amortlzatlon of . - -
$166, 821 o ‘ : o o 50,585 .

Other'assets o . . Co - 132,026

- $ 2,052,857




(mn

Liabilities And Stockholders' Equity

Liabilities

- - Payable to brokers-dealers and clearing organizations |

- Payable to customers

-Accounts payable and accrued expenses

Commitments, Contingencies And Guarantees

Stockholders' Equity .
Common stock, authorized 10,000 shares

-~ at no par value, issued 8,710 shares

Additional paid-in capital

Retained earnings

' Less 4,974 shares of common stock in freasury, atcost

317,955
728,746

< 1,046,701

183,168
176

1,200,120

(377,308
1,006,156

$ 2052857

‘The Notes to Financial Statements are an integral part of these financial statements. .

2



Revenues

Watefs, Parkerson & Co, Inc. \

Statement Of Income

For theYear Ended December 31, 2005

- Investment supervision fees
Commissions and other fee income

Interest and dividends

-Other income

Expenses

Employee c-ompensation and benefits
_ Communications and data processing
Occupancy and equipment rentals
Commissions and floor brokerage
Taxes, other than income taxes

‘Other expenses

Unusual expenses

Income before income taxes

~ Income tax benefit

Net Income -

| Earnings ﬁer share of common stock, based on 3,736
shares outstanding ‘

'$ 3,224,804

1,516,844
13,195
66,914

4,821,847

3,878,073
317,772
257,128
40,504
14,721
235,130

48,389

4,791,717,

30,130

37,098 -

8 67228

$ 17.99

The Notes to Financial Statements are an integral part of these financial statements.

=
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Waters, Parkerson & Co Inc.

Statement Of Changes In Stockholders' Equlty '
~ Forthe Year Ended December 31, 2005

- Additonal - - . Total

'C’ommo‘n'v  Paidin - Retained " Treasury.  Stockholders'
. Stock Capital Earnings  Stock Equity

Balance, beginning § 183,168 S 176  $1132802" § (377,308) S 938928

Netincome 3  eims 67228

—--———-———_———-—
L, e — e/ ————— e e

Balance,ending ~ § 183168 § 176 $1200,120 (377308 $1006156/

* The Notes to F inémcial‘ Statements ar‘ea,n_integral part of these finaricial statements. -

'.‘4_ 



. - Waters, Parkerson & Co, Inc. .
~ Statement Of Changes In Subordinated Borrowings
. For theYear Ended December 31, 2005 '
‘Subordinated borrowings at January 1, 2005 o : o ' $ -

Increases: | _
Issuance of subordinated notes -~ : , . .

Decreases: ‘ o o
Payments of subordinated notes: ' ‘ -

Subo'rdi‘n'zitedfborrowiﬁgs_at December 31,2005 | R s -

‘ TheNQtes‘ to Financial Statements are an integ_fal part of these financial statements.

s



"~ Waters, Parkerson & 'Co,.Inc.
Statement Of Cash Flows

il

FOr‘the‘Year Ended December 31, 2005

Cash Flows From Operatmg Actmtles
‘Net income

- Adjustments to reconcﬂe net income to net

cash provided (used) by operating act1v1t1es
Depreciation
- Unrealized gain on  firm securities
- Loss on sale of fixed assets
(Increase) decrease in:

Cash segregated under federal regulatlons '
Deposits with clearing organlzatlons and others

Receivable from customers’
Other assets
Increase (decrease) in:

Payable to brokers-dealers and clearmg orgamzatlons

Payable to customers
Accounts payable and accrued expenses

" Net cash provided by operating acti{/itié's |

Cash Flows From Investmg Actlvmes

Purchases of equipment
Proceeds from dlSpOSlthI‘l of secuntles
Purchase of securities

Net caSh us'ed by investing activities -

Net Increase In Cash And Cash Equivalents‘

Cash and cash equiVale_nts at beginning of year

Cash and cash equivalents at end of year

‘Supplemental cash flows disclosures:
- Cash payments for income taxes

(22,500

$ 67228

19,710
(63,435)
1,748 -

- (175,570)
19,794

59173

(63,718)

(168,331) -

195,637
115,304
1,540

- (35,754)
97,650

39396

46,936
- 152,745

$ 199,681

%7078

The Notes to Financial Statements are an int_egr'al part of these financial statements. -

- 6-
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Note 1.

Waters, Parkerson & Co., Inc.
Notes To Financial Statements
Year Ended December 31, 2005

| Significant Accounting Policies

' Organization and Nature of Busine‘ss ‘

Waters Parkerson & Co., Inc. (the Company) is"a Loulslana Corporatlon The
Company is a broker-dealer and investment advisor registered with the

Securities and Exchange Commission (SEC) and is a member of the Chicago . -

Stock Exchange and the Natronal Association of Securities Dealers (NASD).
Basis of Presentatron ‘

The Company maintains its books on the accrual method of accounting and is’
engaged in a single line of business as a securities broker-dealer, which
comprises several services, including investment portfolio management
advisory services and execution of trade orders and transactions.

" Securities Transactions

Customer secur1t1es transactions are recorded on a settlement date basis, w1th
related commission income and expenses 1 recorded on a trade date bas1s

. Amounts receivable and payable for securities transactions that have not .

reached their contractual settlement date-are recorded net on the statement of
financial cond1t10n

: Marketable securities are valued at market values, and securities not readily
* marketable are valued at estimated fair values as determined by management.

Investment Advisory Income

Investment advrsory fees are recelved quarterly but are recogmzed as earned

on a pro rata basis over the term of the contraet
| ‘Commissions ‘

- Commissions and related cleanng expenses are recorded on a trade-date basis
as securltles transactions occur.



Waters, Parkerson & Co., Inc.
Notes To Financial Statements
Year Ended December 31, 2005 -

Income Taxes -

Income taxes are calculated based on the tax effects of transactions

reported in the financial statements. The provision on. the statement of.
income consists of taxes currently due: Deferred tax assets and liabilities,
which result from different reporting methods for the financial statements

| ~versus the tax retum, are not. consrdered material - to the ﬁnancral )
- statements. :

Depreciation

Depreciation is provided on a straight—line or accelerated basis u‘sing'

~estimated useful lives of five to ten years. Leasehold improvements are
‘amortized over the economic useful life of ‘the improvements.

Deprecratlon and amortrzatlon charged to operatrons in 2005 was $20 931.

, Cash Equrvalents |

+ For purposes of the Statement of Cash Flows, cash and cash equivalents
" include money market accounts and highly 11qu1d 1nvestments with ongmal '
g maturltles of less than ninety days. :

| Concentrations. of Credit Risk»
:The Company is engaged in various trading and brokerage act1v1t1es in

- which counterparties pnmanly include broker-dealers, banks and other
.ﬁnancral institutions.. In the event counterparties do not fulfill their

obligations, the Company may be exposed to risk. The risk of default

- depends ‘on the creditworthiness of the counterparty or issuer. of the
instrument. It is the Company’s policy to review, as necessary, the credrt :
- standing of each counterparty. '

The Cdmpany maintains cash balances at several financial institutions.

Accounts at each institution are insured by the Federal Deposit Insurance -

- Corporation up to.$100,000. At December 31, 2005 the -Company’s -

uninsured cash balances totals $1,962,370.



Note 2.

: Note 3.

~ Note 4.

Note "5‘.

Waters, Parkerson & ‘Co‘., Inc.
Notes To Financial Statements
- Year Ended December 31, 2005

Use of Estimates
The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptlons‘
that  affect certain reported amounts. and dlsclosures Accordlngly, actual

.results could dlffer from those estlmates

Cash Segregated Under Federal Regulations

‘Cash of $1, 184 134 has been segregated in special reserve bank accounts for

the benefit of customers under rule 15c3 3 of the Securities and Exchange .

‘ Comm1sswn

Recelvable From And Payable To Broker-Dealers And Clearmg;

Organizations

hAmounts receivable from and payable to _broker-dealers ~ and cleanng

organizations at December 31,-2005, con51st of the followmg

Recelvables ‘ Payable

Securities failed-to-receive - 8§ - 0§ -

Receivable From And Payable To Customers

| - Amounts receivable from and payable to customers include amonnts due on
‘uncompleted transactions. Securities owned by customers are held as

collateral for receivables. Such collateral 1is not reflected in the financial

‘statements.
Securities Owned

Sccurmes owned. consist of Investment -securities 1nclud1ng corporate stocks

and warrants



" Note 6.

Note 7.

Note 8.

Waters, Parkerson & Co., Inc.

Notes To Financial Statements
Year Ended December 3 17 2005

Line ‘Of Credit

The Company has a $2, OOO 000 revolving line of credit with a local bank.

 Interest is payable monthly at the bank’s prime rate. . The note is secured by all : |

property (i.e., all accounts, funds, securities, or financial instruments) owned

- by the Company, or in which the Company has an interest, that is on deposit
‘with or held by the bank. At December 31 2005 none of the line of cred1t had

been utilized.

- .Subordi‘nated Borrowings

: There Were no borrowmgs under subordmatlon agreements at December 31,

2005.
Retirement Plans. |

The Company provides a 401(k) proﬁt sharing plan for the benefit of eiigible "

employees. The plan provides for partial vesting after two years and full =

vesting after six years of service. Also, employees can elect through salary
reduction to contribute to the plan as allowed by Section 401(k) of the Internal
Revenue Code. Company profit sharing and 401(k) contributions to the plan -
are discretionary as determined by the Company’ s board of directors. For -

- 2005, the Company contributed $161 917 to the plan

" Note 9.

Note 10.‘

A 'Fmanclal Instruments Wlth Off-Balance—Sheet RlSk

In the normal course of busmess the Company’s customer act1v1t1es involve -

the execution, settlement, and . financing of various customer securities
transactions. These activities may expose the Company to off-balance-sheet
risk in the event the customer or other broker is unable to fulfill its contracted
obhgatlons and the Company has to purchase or sell the ﬁnanc1al mstrument

: underlymg the contract ata loss.

Operating Lease Commltments

 In July 2003,~‘the Company renewed the lease for its principal office facilities
_ under a non-cancelable operating lease expiring in July 2006.. Base monthly

rent for the current year is $6,791, with annual increases in rent of $1,812 per
year for each year thereafter. Office rental expense for 2005 was $68,365, and
is included in occupancy and equrpment rentals. expense on the statement of
income. . ‘

-10-.



‘Waters, Parkerson & Co., Inc.

Notes To Financial Statements
~ Year Ended December 31, 2005

* Future minimum rental payments under the office lease are as follows:

‘2006 - o . $ 48595

The. Company also leases vehicles under operating leases expiring on various
dates through November 2008. Annual rental expense on these leases in 2005
was $26,619. v ,

Future minimum lease payments under non- cancelable vehlcle leases as of -
December 31, 2005, are as follows

2006 T s 126

2007 SR 4,822
2008 o 4,019
$ 21463

g Additionally, as a result of Hurricane Katrina, in September 2005 the Company

temporarily relocated its office facilities to Northern Mississippi and signed a

B one-year lease at a monthly rental of approximately $2,100. The Company

discontinued its operations in Mississippi and returned to its principal office in
November. Since the Mississippi facility has no future benefit to the

‘Company,  management has accrued $18,882 at December 31, 2005,
- representing the remaining nine months of the lease. Rental eXpenses charged

to operations under this lease totaled $25, 177 and are included in unusual - |

o expenses on the statement of i Income.

Note 1’1.’

Guarantees and Ind‘emniﬁcations

' FASB Interpretat1on No 45, Guarantor’s Accounlmg and Dzsclosure

Requirements for Guarantees, Includmg Indirect Guarantees of Indebtedness

- of Others, requires the Company to disclose information about its obligations

under certain guarantee arrangements, such as those that follow.

In the normal course of its business,;t‘he Company indemnifies and guarantees
certain service providers, such as clearing and custody agents, trustees and

" administrators, against specified potential losses in connection with their acting

A1
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© Notel2.

Waters, Parkerson & Co., Inc. |
- Notes To Financial Statements
~ Year Ended December 31,2005

‘as an agent of, or prov1d1ng services to, the Company. In. addltlon the
. Company provides certain representat1ons and warranties in connection with a

variety of commercial transactions, which may also provide - standard

" indemnifications to certain counterpartles These indemnifications generally
.are standard contractual terms. o :

The 'maximurn potential amotmt of future payments, if eny, that the Company |
would be required .to make under the above indemnifications cannot be

~estimated. However, the Company believes that it is unlikely it will have to
 make material payments under these type of arrangements and has not

recorded any contingent liability in the financial statements for these

mdemmﬁcatlons

Net Capital Requirements‘ :

) ‘The Company is subject to the Securities and Exchange Commission Unifonﬁ
‘Net Capital Rule (rule 15¢3-1); which requires the maintenance of minimum

net capital and requires that the ratio of aggregate indebtedness to net capital,

‘both as defined, shall not exceed 15 to 1 (and' the rule of the "Applicable"

exchange also provides that equity capital may not be withdrawn or cash -

dividends paid if the resulting net capital ratio ‘w'ould exceed 10 to 1).

At December 31, 2005, the Company had net capital of ~ $776,596, which was

- $526,596, in excess of its required net capltal of $250, 000 The Companys _
- net capital ratio was 1. 0794 to 1. ‘

" There are no proposed capital withdrawals scheduled within the SiX- month‘

Note 13,

penod following December 31, 2005.
Income Taxes
The provision for income taxesco_nsists of the following: *

" Current tax benefit =~ $37,261

Current tax expense ‘ (163)
- $37.098

The Company has income tax credits totaﬁng $37,261 that may be-offset

'agamst future federal income taxes. If not used the credits will explre in year
2025,

REVA
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‘ Note 14,

Waters, Parkerson & Co., Inc.
. Notes To Financial Statements -
‘ Year Ended December 31, 2005

Unusual Expenses

" In"2005 the Compény incurred \?arious additional expenses and charges as a
* result of Hurricane Katrina. Management has identified the significant items
“and presented thém as a separate item in the income statement. -

-13-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I

BROKER OR DEALER

Waters, Parkerson & Co., Inc.

asof 12/31/05

(A

@

10.

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Conditon « HEM 1800 .....cvvevuuruenenrniemsersesmeamnieesmamserseseossissminnscsssmscessinssssens
Deduct Qwnership equity not allowable for Net Capital
Total ownership equity qUANITIED O NEE CAPIAL ........cvvmrrierircoimiriore et ss s sasesssassessssassesstsess sisesssssnstassassnsessassassnses
Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ... ..vccevvieerncrnieneena.
B. Other (deductions) or allowable credits (List)
Total capital and allowable subordinated liabilities
Deductions and/or charges:

A. Total nonallowable assets from

Statement of Financial Condition (NOtES B aNd C) ..vovcevreecrvvmmemssssmessemsesissmssessasmsssssessssisns $ 224,375 [3540

1. Additional charges for customers’ and
NON-CUSIOMETS’ SECUMLY BCCOUNTS c.ovuvereirrvnrerreiiserssessen st ssesserssressrssmsosesssssssesessessrses $ 3550

2. Additional charges for customers’ and
NON-CUStOMErs' COMMOMILY ACCOUNES w1.vvvvuevereneriererrecriireeneeeseresressersesesse s sssesesrsaess 3560
B. Aged fail-10-deliver ....c..cocconmmrrrmrernecrcricnnn 3570

1. Number of items .
C. Aged short security differences-less

FESEIVE OF ovvvvrivvecnesrcssenrsese s rsreensssssss s essssesaens $ 3460| % 3580
number of items 3470
D. Secured demand NOtE dEfiGIBNCY ........cccvveiemermresct et ssr e sssessasss e esseesssennstes 3590
E. Commodity futures contracts and spot commodities
- PIODIOBLArY CaPHAl CRAITES ....euereeecescceerrruinnsernssessrersssssssnssasensssssssisessstsrssssssssnssssessiesons 3600
F. Other deductions and/Or CRAIGES ......evvvecreiiseirnsrensessrssesesris st sesessessstssssaene 5,000 3610
G. Deductions for accounts carried under Rule 15¢3-1(a)(6), (3)(7) )
H. Total deductions and/or charges ...
Other additions and/or allowable credits (List) ....... .
Net capital before haircuts on securities posmons ...............................................................................................................................

Haircuts on securities: (computed, where applicable, pursuant to 15¢3-1(f)):

A. Contractual securities committments 3660
B. Subordinated SECULIES DOMFOWINGS ..veveveriiuiecrieiecenncecrennmnnsssssssrsssesssssssssesssenssrierinss 3670
C. Trading and investment securities:
1. Bankers' acceptances, certificates of deposnt and COMMECial PAPET wvevvvervrerirvnrresrernins: A 3680
2. U.S. and Canadian government obligations ... e 3690
3. State and municipal government obhgauons 3700
4. Corporate 0bligations .......cceeremercrnreernnrerinne 3710
5. Stocks and warrants ... 187 3720
6. Options .ovvvcevcreeccens 3730
7o ATDHIAGE oot rn bbbt s b s bt ane s s asa b nr bbbt 3732
8. Other securities ......ccovernene s e JD 3734
D, Undue CONCBNLIALION 1vvvcvsersciriircnsinesissscemsinaserssnesssnresrersessansns s rersessessssmesssssmessessessiseaseress 3650
B, OHET (LIST) e eeienerens e sotenisaenecsaessssns st ettt seeb e bsens s s snene st s ba st st en 3736

$ 1,006,158 3480
(

-
$ 1,006,158 |33

$

)| 3490
1,006,158 3500

3520
3525

(229,375 320

3630

776,783 13640

{ 187 3740

NBE CAPIAL ©.vvvvrinscreer e inebeese e estesae s bas s eres e bt s e aet e aseesfobe bR e dm RS 401 88088 4 beRL bR 4084 Re A st s pacasr b eres

776,596  [3750]

OMIT PENNIES

SEC 1695 (07-02) 11 of 28
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Waters, Parkerson & Co., Inc.. |
Reconciliation of Net Capital Computation

Wlth The Most Recent FOCUS Report Filed By Firm
* December 31, 2005 -

Schedu:le 1 (contirtued)

Net caprtal in the most recent focus report filed by the ﬁrm was $802 387. See reconcﬂlatlon below of .

the dlfference of $25,791.

,Total o ‘To.t_al - Total —  Total

~ Allowable | Nonallowable Allowable Ownership Net - -
Assets - . Assets . Liabilities = Equity ~ Capital -
~ Amount reported on most
- recent FOCUS Report ‘ L R o
filed by Firm ~ $1, 800 262§ 169270 . $ 992,688 § 976,844 § 802,387
Year-end and ‘a\iditors o R o o
adjustments . | 28,220 . 55,105 54 011 N 29314 - (25,791.)‘

__—__—_———_——_—___.—
_— T e s e

Amount per Audlt Report $1,828,482 $ 224375 $1,046,699 $1,006158 $ 776, 596

15-



FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER OR DEALER  asof 12/31/05
Waters, Parkerson & Co., Inc,

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
‘(See Rule 15¢3-3, Exhibit A and Related Notes)

CREDIT BALANCES
1. Free credit balances and other credit balancesin customers’ security
acoounts (s6e Note A, EXNIDIt A, RUIE 1503-3) ecrvirmrerrmmmnsnssesesesssssnnersrn W 314,764[440]
2. Monigs borrowed coflateralized by securities carried for the accounts of
* CUSIOMENS (SBE NOIB B) .vvvvvveeveeeeecscrneosasvsssnsssnasssssssssssssssesssssssssoesssssssssssssssssessssssssssncesssseons 4350
3. Monies payable against customers' securities foaned (SE€ NOte C) oovvvverecvrvorirrvonseervienecesscenrcens 4360
4. Customers’ securities failed 10 receive (388 NOtB D) ..cccrcernrcvinine s ssenssnssscsssarsssssrens 4370
5. Credit balances in firm accounts which are attributable to principal sales 10 CUSIOMErS ....covevirrene 4380
6. Market value of stock dividends, stock splits and similar distributions receivable outstanding
OVEF 30 CAIENAAT BAYS ..vvvuvieviiiereiricriemmsensiesisissstsssesesenessses st sane b rsssenssasasessetasssressasessonssesssssarees 4390
7. **Market value of short security count differences over 30 calendar days 0ld .......oocveverriririennne 4400
8. **Market value of shart securities and credits (not to be offset by logs or by
debits) in all suspense accounts aver 30 CAIBRAAN dAYS ..o viviimnisrissoniesinesssns % 4410
9. Market value of securities which are in transfer in excess of 40 calendar days and have not been
confirmed to be in transfer by the transfer agnet or the issuer during the 40 days........cocrerrrmrrnns 4420
10. Other (List) ......... 4425
81 TOTAL CREDITS e85 515 558 5558111 $ 314,764 [4y]
DEBIT BALANCES
12. **Debit balances in customers' cash and margin accounts excluding unsecured accounts and
accounts doubtful of collection net of deductions pursuant to Note E, Exhibit A, Rule 15¢3-3 ....... $ 116,220 m
13. Securities borrowed to effectuate shart sales by customers and securities borrowed to make
delivery on customers’ securities failed t0 QBIVEL ......cceieveriiimrnirerieere s sesreens 4450
14, Failed to deliver of customers’ securities not older than 30 calendar days ... iviveiiinisecrens 4460
15. Margin required and on deposit with Options Clearing Corporation for all option contracts
written or purchased in customer accounts {588 NOte F) ...cvcrniinmmocnncnninoniecnnnnens 4465
1B, OhEr (LISE). wovvererecreeiecereseecscereeseeresnessinsssisessresenssscescesseneasesssssassesninressesssnsssansassassssensessessns % 4469
17, *FAGGIEGALE GBDILIBMS wuvvvuvvvvvvereniesssseiesieasseessiuesesssssssssssasass essssessiestasssessess essessss e sas evcs s asssss s bessibs e s s ss st ebt s ae s rsn et $ 116,220 |4470
18. **Less 3% (for alternative method only—see Rule 1503-31{f}{B)(() ...rvvvorercrcncmmmmmrinriensescesmanonsomeeseesissesiasiessmmssseesssesens { )] 4471]
18, **TOTAL 14C3-3 DEBITS ... cerercrianistssrens s ceses e s e reas s s srsssssrssse s ssssscossssesesssasssasssssssassssssssnsstasanses S, $ 116,220 4472]
RESERVE COMPUTATION

20. Excess of total debits over total credits (line 19 less line 11) 4480
21. Excess of total credits over total debits {line 11 less line 19) - 198,544 {4490
22. If computation permitted on a monthly basis, enter 105% of excess of total credits over total debits .........cccccercrnens SOOI 208 , 4771 {4500
23. Amount held on deposit in “Reserve Bank Account(s),” including value of qualified securities, at end of reporting period ................ 1,184,134 [4510
24. Amount of deposit (or withdrawal) including

$ [AB15 ] VAIUE OF QUAIITIBY SECUIES v.vevrvrereeeeeres e ssosessescssesssessasseeseesessssnssssss s seessseeseessres s seseeene (725,000 W
25. New amount in Reserve Bank Account(s) after adding deposit or subtracting withdrawal including

$ [4525 1 Value Of QUAIINIEH SECUTES ..vverceervreescrsrreescnseremesesessemsesens e esseneesrescrs e $ 459,134 |4530
26. Date 0f GEPOSH (MMDDYY) cvovreccricrnrmmmunnressassssenscesesesssesissasssssssssssssssesnssasssssns ssesessass ssessas s sesess b ssssensas s sssiosssasssnsssssonssssnensinsaens 4540

FREQUENCY OF COMPUTATION

27. Dailyy [4332] Weekly [4333] Monthly 4334

** In the event the Net Capital Requirement is computed under the altemative method, this “Reserve Formula® shall be prepared in
accordance with the requirements of paragraph {f) of Rule 15¢3-1.
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.Watei's, Parkerson & Co., Inc.

- Reconciliation of Computation Of Reserve Requirements
Wlth The Most Recent FOCUS Report Filed By Firm
December 31, 2005 3

i Schedule - 2 (continued)

Note: Pursuant to Rule l7a-5(d)(4) we noted no mater1a1 dlfferences ‘between the computatlon of

reserve requirements presented. in Schedule 2, page -16 -of this report, and the computation ﬁled
* previously by the firm in the most recent FOCUS Report; accordingly, a reconciliation is not necessary.-



FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I

BROKER OR DEALER

Waters, Parkerson & Co., Inc.

asof _12/31/05

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS
28. 1f an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based (check only one)

A
8.
C.

1.

(k)(1) — $2,500 capital category a5 PEr RUIE 15031 ..o rirrrrercsrisonssmsressssrsesssssssssnssssios s sssssssssssssssaessscss nssssssssnassensssss 4550

(K){(2)(A} — “Special Account for the Exclusive Benefit of customers” maintained.... 4560

(k)(2){B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing firm’, [4335] 4570

(K)(3) — Exempted by order 0f the COMMISSION .vvveerrcrreririnnrinrserre s ss st ssssscssvss s ssassassessseossasesssassensaesessssanse 4580

Informatlon for Possession or Control Requirements Under Rule 15¢3-3
State the market valuation and number of otems of:

Customers' fully paid securities and excess margin securities not in the respondent’s passesion or control as of the report date

(for which instructions to reduce to possession or control had been issued as of the report date) but for which the required

action was not taken by respondent within the time frame specified under Rul 15¢3-3. NOteS A and B coevvveevvevcereorsessesssessesserenn $ 00 |458

A, NUMDET Of HBIMS 1....evoevrrvernercresieonesssassssissssssessssenssssssassssssssnsosssseesssssmsossesssetssessassssssssnsssssesesssssossbasssssosstsstossanssssmssnsesssiss 00 |4587

Customers’ fully paid securities and excess margin securities for which instructions to reduce possession or control had not

been issued as of the report date, excluding items arising from “temporary lags which result from normal business operations”

as permitted under Rule 1503-3. NOIBS B, € AN0 D ..ot sereenss e essses st ssas osses s ssearsssess s ansenssns $ 00 4588

A NUMDEE OF IBIMS 1ovvvusieseireesssssississesmsesessssntasmissessssssassasaasssssssass s s bR st AR bR R RSt % 0 | 4588
OMIT PENNIES

NOTES

. The system and procedures utilitzed in complying with the requirement to maintain physical possession or control of

customers’ fully paid and excess margin securities have been tested and are functioning in a manner adeguate to
fulfill the requirements of RUle 15C3+3 ...ocviiiiriniinicrcinncincenr s sbese e Yes 4584 | No

4585

A— Do not include in item one customers’ fully paid and excess margin securities required by Rule 15¢3-3 to be in possession or controf but for which ng action was

required by the respondent as of the report date or required action was taken by respondent with the time frames specified under Rule 15¢3-3.

B— State separately in response to items one and two whether the securities reported in response thereto were subsequently reduced to possession or controf by the
respondent.

C—Be sure to include in item two only items not arising from “temporary lags which result from normal business operations” as permitted under Rule 15¢3-3.

D—Item two must be responded to only with report which is filed as of the date selected for the broker's or dealer's annual audit of financial statements, whether or not such
date is the end of a calendar quarter. The response to item two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This

information may be required on a more frequest basis by the Commission or the designated examining authority in accordance with Rule 17a-5(a)(2)(iv).
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I’EUELAHUM & LU, LLur
Certified Public Accountants

Independent Auditor's Report On Internal
Accountrng Control Requlred By SEC Rule 17a 5

To the Board of Directors -

: Waters Parkerson & Co., Inc
‘New Orleans Lou1s1ana

In planning_and' performing our-audit of the financial statements of Waters, Parkerson &

" Co., Inc. (the Company), for the year ended December 31, 2005, we considered‘its ‘

" internal control, including control activities for safeguarding securities, in. order to
‘determine our auditing procedures for the purpose of expressing our opinion onthe
financial statements and not to provide assurance on the internal 'contr_ol.

Also, as requi:red by rule 17a S(g)(l) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and' procedures followed by the Company,

including tests of comphance with such practrces and procedures that we consrdered
- relevant to the obJectlves stated in rule 17a-5(g) in the following:

( 1) Makmg the perlodrc computatrons of aggregate indebtedness (or aggregate
4 debits) and net capltal under rule 17a-3(a)(1 1) and the reserve requlred by
‘ ru]e 15¢3- 3(e) :

(2) ‘Making the quarterly secuntres examrnatrons counts, verificatioris and
‘ compansons and the recordatron of drfferences requrred by rule 17a-13. '

~(3) Complying with the requ1rements for prompt payment | for secuntles under
Section 8 of Federal Reserve Regulation T of the Board of Governors of ,
the Federal Reserve System. :

@) Obtalnlng and maintaining phys1ca1 possession or control of all fully paid
and excess margm securities of customers as required by rule 15c3 3.

-rThe,management of the Company is responsible for establishing and maintainin‘gvan,

internal control and the practices and procedures referred to in the preceding paragraph.

- In fulfilling this responsibility, estimates and- judgments by management are required to

assess the expected benefits and related costs of controls, and of the practices and .
procedures referred to in the precedrng paragraph and to assess whether those practlces
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and procedures can be eXpected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the

| Company has responsibility are safeguarded against loss from unauthorized use or
_disposition, and that transactions are executed in accordance with management’s

authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a- -5(g) lists additional
objectives of the practlces and procedures listed in the preceding paragraph.

‘Because of the inherent limitations in internal control or the practices and procedures

referred to above, error or fraud may occur and not be detected. Also, projection of any .
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation

- may deteriorate. Our consideration of internal control would not necessarily disclose all .

matters in internal control that might be material weaknesses under standards established

by the American Institute of Certified Public Accountants. A material weakness is a
condition .in which the design or operation of the specific internal control components

does not reduce to a relatively low level the risk that error or fraud in amounts-that would

- be material in relation of the financial statements being audited may occur and not be

detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving internal control, including

control activities for safeguarding securities, that we consider to be material weaknesses

as deﬁned above.

We understand that practices and procedures that aecomphsh the Ob]eCtIVCS referred to in
the second paragraph of this report are considered by the SEC to be adequate for its

_purposes in accordance with Securities Exchange Act of 1934 and related regulatlons and

that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures were adequate
at December 31, 2003, to meet the SEC’s objectives. '

This 'rep'drt is intended solely for the information and use of the Board of Direeters, o

management, the SEC, the National Association of Securities Dealers, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities and Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not 1ntended to ‘be and

should not be used by anyone other than these spec1ﬁed partles

Ddtlneils, zM

February 17, 2006
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