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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: | OFFICIAL USE ONLY

Bl Investments, LLC FIRM1.D. NO,

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (De nct use P.O. Box No.)

4490 Cox Road

{No. and Street)

Glen Allen VA 23060

{City) {State) i {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
James R, Eads {804) 643-7469

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

McGladrey & Puilen, LLP

{Name - if individual, state lest, first, middle name)

7200 Glen Forest Drive, Suite 200 Richmond, VA 23226
{Address) {City) {State) {Zip Code)
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* Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant must be

supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

|, James R. Eads, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of Bl Investments, LLC,
December 31, 2005, are true and correct. | further swear (or affirm) that neither the company nor any partner,
proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a

customer.
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Signature
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" Nétary Public

This report ™ contains {check all applicable boxes):
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NOOK

(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Cash Flows.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subcrdinated to Claims of Creditors.
{g) Computation of Net Capital ‘
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

sofidation.
(I} An Qath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
(
(

)
o) Independent Auditor's Report on Internal Control

“*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

n) Areport describing any material inadeguacies found to exist or found to have existed since the date of the prewous audit.
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McGladrey & Pullen

Certified Public Accountants

Independent Auditor's Report

To the Board of Directors
Bl Investments, LLC
Richmond, Virginia

We have audited the accompanying statement of financial condition of Bl Investments, LLC as of December 31, -
2005, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. This financial statement
is the responsibility of the Company's management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the

financial position of Bl Investments, LLC as of December 31, 2005, in conformity with accounting principles generally
accepted in the United States of America.

/?c%//ﬁﬁ&m/ cer

Richmond, Virginia
January 31, 2006

McGladrey & Pullen, LLP is a member firm of RSM Intemational,
an affiliation of separate and independent legal entities.




Bl Investments, LLC

Statement Of Financial Condition
December 31, 2005

Assets

Cash and cash equivalents

Deposit held by clearing agent

Other receivables

Furniture and equipment at cost, less accumulated depreciation of $108,981
Total assets

Liabilities And Member's Equity
Commissions payable
Accounts payable and accrued liabilities

Total liabilities

Member's Equity
Total liabilities and member's equity

See Notes To Statement of Financial Condition.

1,404,762
118,147
239,683

87,273

1,849,865

644,206
238,963

883,169

966,696

1,849,865




Bl Investments, LLC

Notes To Statement Of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies

Nature of business: Bl Investments, LLC (the Company) is registered as a broker-dealer with the Securities and
Exchange Commission (SEC), and is a member of the National Association of Securities Dealers, Inc. (NASD). The
Company is a wholly owned subsidiary of Bankers Investment Group, LLC (the Parent). The Company operates in
the Commonweaith of Virginia as an introducing broker-dealer providing securities brokerage services to community
banks and their customers.

A summary of the Company's significant accounting policies follows:

Basis of accounting: The Company operates under the provisions of paragraph (k)(2)(ii) of rule 15¢3-3 of the
Securities and Exchange Commission and, accordingly, is exempt from the remaining provisions of that rule.
Essentially, the requirements of paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of
customers on a fully-disclosed basis with a clearing broker-dealer, and promptly transmit all customers' funds and
securities to the clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers and
maintains and preserves all related books and records as are customarily kept by a clearing broker-dealer.

Commission revenue and expense: Commissions and related expenses are recorded on the settlement date basis,
the effect of which is not materially different from the trade-date basis as of year-end.

Cash and cash equivalents: For purposes of reporting cash flows, the Company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Fumiture and equipment: The Company records fumiture and equipment at cost and depreciation is recognized
using the straight-line method over the estimated useful lives of three to ten years.

Income taxes: The Company is classified as a partnership for federal income tax purposes and, therefore, the
financial statements do not include a provision for income tax expense or refunds.

Use of estimates: The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.
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Bl Investments, LLC

Notes To Statement Of Financial Condition

Note 2. Transactions With Clearing Agent

Bl Investments, LLC has an agreement with a clearing agent to clear customers' securities transactions on a fully-
disclosed basis. The agreement with the clearing agent provides for clearing charges at a fixed rate multiplied by the
number of tickets introduced by Bl Investments, LLC. The Company changed clearing agents during the year. The
agreement with the current clearing agent also requires Bl Investments, LLC to maintain a minimum of $100,000 as a.
deposit in an account with the agent.

Note 3. Leasing Arrangement

Bl Investments, LLC leases office facilities in Virginia from a related party, Virginia Banker's Association Properties,
LLC. The lease expires in May 2014 and provides for annual rent escalations over the lease term.

Future minimum rentals under this lease as of December 31, 2005 are as follows:

Years Ending December 31,

2006 $ 84,721
2007 ‘ 86,415
2008 88,144
2009 : 89,907
2010 91,705
Thereafter 427,231

S eeeis

Note 4. Related Party Transactions

The Virginia Bankers Association and its affiliates (VBA) are related parties of the Company through common control.
The Company pays for such expenses as employee benefits, insurance, administrative services, and occupancy
costs. The amount due to related parties at December 31, 2005 was $1,793.

As of December 31, 2005, the Company had approximately $158,000 on deposit with banks, which are members of
the Parent. '

Note 5. Defined Contribution Plan

Effective October 1, 2002, the Company adopted the multi-employer defined contribution 401(k) plan (the Plan)
through the Virginia Bankers Association Master Defined Contribution Plan and Trust. The Plan covers all
employees meeting age and other eligibility requirements.

Under the Plan, employees voluntarily contribute certain amounts through salary deferral accounts in an amount not
to exceed annual limitations imposed by the intemal Revenue Code. The Plan also provides for matching
contributions.




Bl investments, LLC

Notes To Statement Of Financial Condition

Note '6. Off-Balance Sheet Risk and Concentrations of Credit Risk

As discussed in Note 1, the Company's customers' securities transactions are introduced on a fully-disclosed basis
with its clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers of the
Company and is responsible for execution, collection of and payment of funds and, receipt and delivery of securities
relative to customer transactions. Off-balance-sheet risk exists with respect to these transactions due to the
possibility that customers may be unable to fulfill their contractual commitments wherein the clearing broker-dealer
may charge any losses it incurs to the Company. The Company seeks to minimize the risk through procedures
designed to monitor the credit worthiness of its customers and that customer transactions are executed properly by
the clearing broker-dealer.

The Company maintains deposits with high quality financial institutions in amounts that are in excess of federally
insured limits; however, the Company does not believe it is exposed to any significant credit risk.

Note 7. Net Capital Requirements

The Company is a broker-dealer subject to the SEC Uniform Net Capital Rule (rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2005, the Company had net
capital of $684,871, which was $434,871 in excess of its required net capital of $250,000. At December 31, 20085,
the Company's net capital ratio was 1.29to 1.

Although the Company is an introducing broker-dealer, the Company's minimum net capital requirement is $250,000,
because the Company may receive funds from its customers. A broker-dealer shall be deemed to receive funds, or
to carry customer or broker-dealer accounts and to receive funds from those persons if, in connection with its
activities as a broker-dealer, it receives checks, drafts, or other evidences of indebtedness made payable to itself or
persons other than the requisite registered broker or dealer carrying the account of a customer, escrow agent, issuer,
underwriter, sponsor, or other distributor of securities.

Note 8. Business Consideration

The Company incurred losses totaling $1,541,469 and $1,705,261 for the years ended December 31, 2005, and
2004, respectively. In addition the Company has experienced negative operating cash flows in the last two years.
The Company has received additional capital from new and existing members totaling $1,200,000 and $1,750,00 for
the years ended December 31, 2005 and 2004, respectively. Additionally, the Company has continued to experience
increased revenue from operations for both of the last two years. Should negative operating results continue, the
Company's management, with the approval of the Company's board of directors, may request additional capital from
existing members.




