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A. REGISTRANT IDENTIFICATION .. ..

' OFFICIAL"L{SE ONLY

Namt oF proxer-veaLer: it Management  Coupiny

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do notuse P.O. Box No.) ‘ FIRM 1D, NO.,

3101 SESSIONS ROAD

(No. and Street)

TALLAHASSEE FLORIDA 32303
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

DEBRA TOUGAS 850 _425-6200
(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

GRANT THORNTON LLP

(Name - if individual, state last, first, middle name)

101 EAST KENNEDY BILVD,, SUITE 3850 TAMPA FLORIDA 33602-5152
(Add'ess) (City) (State) {Zip'Code)

PROCESSED
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BK Certified Public Accountant

[0 public Accountant APR 27 m
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FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the op;.inion of an independent public accountant
must be suppaorted by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(ej(2)
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OATH OR AFFIRMATION |

I, . _DEBRA TOUGAS , swear (or affirm) that, to the best of |
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

VISTA MANAGEMENT COMPANY » s I

of _ DECEMBER 31 , 2008 , are true and correct. I further swear (or affirm) that \

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account !

classified solely as that of a customer, except as follows: ]

N/A ﬂ

s}\“‘%":.‘ Hollls N. Hance M
EH 2 Commission # DD347959 Signature

¥ Expires October 11, 20(8
%'ﬁ'.n@wrmm.mumm CHIEF FINANCIAL OFFICER
Title

Notary Public

This report ** contains (check all applicable boxes):
A (a) Facing Page.
+€ (b) Statement of Financial Condition.
# (¢) Statement of Income (Loss).
#d (d) Statement of Changes in Financial Condition.
HX (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
W= (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
A (g) Computation of Net Capital.
.5 {(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
¥X (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
XX (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. -
XX (1) ApOath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
XX (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Grant Thornton &

" Accountants and Business Advisors

Report of Independent Certified Public Accountants

To the Board of Directors and the Shareholder of
Vista Management Company

We have audited the accompanying statement of financial condition of Vista Management Company (a wholly
owned subsidiary of Fringe Benefits Management Company) as of December 31, 2005, and the related
statements of income, changes in shareholder’s equity and cash flows for the year then ended that you are filing
pursuant to Rule 17a-5 under the Secunties Exchange Act of 1934. These financial statements and the
schedules referred to below are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements and schedules based on our audi.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America as established by the Auditing Standards Board of the Amercan Insutute of Cerufied Public
Accountants. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of matenal misstatement. An audit includes consideration of intemnal
control over financial reporting as a basis for designing audit procedures that are approprate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control over financial reporting. Accordingly, we express no such oplmon An audit also includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting pn'nciples used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fauly, in all material respects, the financial
positon of Vista Management Company as of December 31, 2005, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained on page 9 is presented for purposes of additional analysis and is not a required part
of the basic financial statements, but 1s supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. This information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and in our opinion is fairly stated, in all matersal respects, in relation to the basic

financial statements taken as a whole.
Groat Thoontom LLP

Tampa, Flonda
January 20, 2006

101 E. Kennedy Boulevard
Suite 3850

Tampa, FL 33602-5152

T 813.229.7201

F 813.223.3015

W www.grantthornton.com

Grant Thornton LLP
US member of Grant Thornton International



Vista Management Company

STATEMENT OF FINANCIAL CONDITION
December 31, 2005

ASSETS
CASH

ACCOUNTS RECEIVABLE
Total assets

LIABILITIES AND SHAREHOLDER'’S EQUITY
ACCOUNTS PAYABLE TO RELATED PARTIES (Note 2)
SHAREHOLDER'S EQUITY

Common stock, $.01 par value, 500 shares authonzed, 1ssued and outstanding

Paid-in capital
Retained earnings

Total shareholder’s equity

Total liabilities and shareholder’s equity

The accompanying notes are an integral part of this statement.
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$

37,809

118,739

156,548

7.947

5
85,513

63,283
148,601

156,548




Vista Management Company
STATEMENT OF INCOME
For The Year Ended December 31, 2005

REVENUES $ 1,093,990
EXPENSES

Employee compensation 186,612

Admunistrative expenses 806,471

993,083

Income before income taxes 100,907

INCOME TAX PROVISION 38,345

NET INCOME $ 62562

The accompanying notes are an integral part of this statement.
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Vista Management Company
STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
For The Year Ended December 31, 2005

Total
Common  Paid-in Retained  Shareholder’s
Stock Capital Earnings Equity
BALANCE, December 31, 2004 $ 5 % 85313 $ 39,301 $ 124,619
Net income - - 62,562 © 62,562
Distribution to Parent Company . - (38,580) (38,580)
BALANCE, December 31, 2005 $ 5 § 85313 § 63283 $ 148,601

The accompanying notes are an integral part of this statement.
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Vista Management Company
STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 62,562
Adjustments to reconcile net income to net cash provided by operating activities:

Change in due from parent company (Note 2) (38,580)

Changes 1n assets and lhiabilities:

Increase in accounts recetvable (17,672)

Increase in accounts payable to related parties 484

Net cash provided by operating activities 6,794

NET CHANGE IN CASH 6,794

CASH, beginning of year 31,015

CASH, end of year $ 37,809

The accompanying notes are an integral part of this statement.
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Vista Management Company
NOTES TO FINANCIAL STATEMENTS
December 31, 2005

NOTE 1 - NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation and Nature of Business

Vista Management Company (the Company or VMC) operates as a broker/dealer in securities and is
registered with the Secunties and Exchange Commussion (SEC) and the National Association of Securities
Dealers, Inc. VMC's business consists of the sale and management of participation interests in contributory
retirement plans qualified under Internal Revenue Code Section 401(k). The Company is a Wholly owned
subsidiary of Fringe Benefits Management Company (FBMC or the Parent Company) and is located in
Tallahassee, Florida. The Company is exempt from SEC Rule 15¢3-3 pursuant to section k(2)(1) of that
rule.

Use of Estimates In Preparation of Financial Staterments

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Net Capita] Rule

The Company is subject to SEC Rule 15¢3-1 (the Net Capital Rule), which requires that the Company’s
aggregate indebtedness, as defined, not exceed 1,500 percent of net capital, as defined. As of December 31,
2005, the Company’s defined net capital was $29,862. The minimum net capital, as defined, was $5,000 at
December 31, 2005. The Company had $7,947 in aggregate indebtedness as of December 31, 2005.

Revenue Recognition

Admunistrative fees are recorded on the accrual basis as revenues in the periods the services are performed.

NOTE 2 - RELATED-PARTY TRANSACTIONS

By agreement with FBMC, the Company transfers administrative fees received from the 401(k) plans to the
Parent Company. The expenses related to VMC are paid by FBMC. These amounts are recorded net
within the due from Parent Company balance. Effective December 31, 2005, the Parent Company decided
that the due from Parent Company balance of $38,580 would not be paid to VMC and would be recorded
as a distribution (reduction of retained earnings). On at least an annual basis, the Parent Company and
VMC will decide whether the accumulated due from or due to Parent Company balance, if any, will be paid
or will be considered a distnbution or contribution of capital.
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Vista Management Company
NOTES TO FINANCIAL STATEMENTS
December 31, 2005

NOTE 2 - RELATED-PARTY TRANSACTIONS - Continued

During 2005, FBMC allocated $260,145 of overhead expenses, including rent, utlities, telephone, etc., to
the Company, which is included in administrative expenses in the accompanying statement of income.

The Company has an agreement with the primary shareholder of FBMC to serve as investment manager of
the plan assets, as well as an employee of FBMC to serve as management advisor of VMC. Under the
agreements, the investment manager and management advisor receive annual fees of 5 percent and 2
percent of plan assets, respectively, which is computed and paid monthly. The total amount expensed by
the Company under the agreements was $81,678, which is included in administrative expenses in the
accompanying statement of income. As of December 31, 2005, $7,947 is due the investment manager and
management advisor and is included in accounts payable to related parties in the accompanying statement
of financial condition.

NOTE 3 ~ INCOME TAXES

The Company’s earnings are included in the consolidated income tax returns filed by FBMC. During 2005,
FBMC allocated income tax expense to the Company using the separate return method. The amount
allocated for 2005 was $38,345.

NOTE 4 — SUBSEQUENT EVENT

Effective January 1, 2006, FBMC acquired the stock of 21* Century Health and Benefits, Inc. in a purchase
transaction. As part of the purchase, FBMC executed a note payable to the former owners, which has been
guaranteed by FBMC and its wholly-owned subsidiaries, including VMC. VMC is responsible for §400,000
of the guarantee effective January 1, 2006.
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Vista Management Company
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
As of December 31, 2005

MINIMUM NET CAPITAL REQUIREMENT

Shareholder’s equity $ 148,601
Less — Non-allowable assets ‘ 118,739
Net capital 29,862
Minimum net capital required 5,000
Excess net capital $ 24,862

AGGREGATE INDEBTEDNESS STANDARD

Maximum debt allowed 1,500% of net capital $ 447930
Aggregate ndebtedness 7,947
Debt available under aggregate indebtedness standard § 439983
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 27%

RECONCILIATION OF COMPUTATION OF NET CAPITAL TO COMPANY’S
CORRESPONDING UNAUDITED FORM X-1 7A-5, PART ITA FILING,
PURSUANT TO RULE 15¢3-1
No matenal differences exist between the above computation and the computation included in the
Company’s corresponding unaudited Form X-17A-5, Part 1A filing.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
PURSUANT TO EXEMPTIVE PROVISION OF RULE 15¢3-3

At December 31, 2005, as well as during the year then ended, the Company was not required to make the
Computation for Determinaton of Reserve Requirements or provide information relating to the

Possession or Control Requirements pursuant to Rule 15¢3-3, as it is exempt under Section (k)(2)(1) of Rule
15¢3-3.



Grant Thornton %

Accountants and Business Advisors

Report of Independent Certified Public Accountants
on Internal Control Required by Rule 17a-5

To the Board of Directors and Shareholder of
Vista Management Company

In planning and performing our audit of the financial statements and supplemental schedules of Vista
Management Company (the Company) for the year ended December 31, 2005, we considered its internal
control, including control activities for safeguardmg securities, 1n order to determine our auditing
procedures for the purpose of expressing our opinion on the fmanc1a1 statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securties and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly secunties examinations, counts, venfications, and comparisons
. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformuty with accounting principles generally accepted in the United States of America. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future perniods is
subject to the nsk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

\
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Our consideration of internal control would not necessanly disclose all matters in internal control that
mught be material weaknesses under standards established by the American Institute of Cerufied Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be matenial in relation to the financial statements being audited may occur and not be detected
within a tmely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for safeguarding
securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all matenal respects indicate a material inadequacy for such purposes. Based
on this undemtandmg and on our study, we beleve that the Company’s practices and procedures were
adequate at December 31, 2005, 1o meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Secunties Exchange Act of 1934 in
their regulation of registered brokers and dealers and is not intended to be, and should not be, used by
anyone other than these specified parties.

G(Mi | hoowe o LLP

Tampa, Flonda
January 20, 2006
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