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OATH OR AFFIRMATION

1 SC Hn CO h€r\) , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Newtek Securities, LLC , as
of Decermbep 3! _,200%  aretrue and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Andrea M. Cunning (_£
NOTARY PUBLIC, STATE OF NEW YORK o ﬁ/ / A A

ID No. 02CUB138776 v =
QUALIFIED IN NEW YORK COUNTY Signature

MY COMMISSION EXPIRES 11/14/2009 Vl.(.e Pﬂ@tm

(% Mé\e/ /)f/)wwM -

Notary Public /
This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO O OOO0O0OoOoorHg®

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




NEWTEK SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION
December 31, 2005
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PricewaterhotseCoopers LLP
401 Broad Hollow Rd.

Melviile NY 11747
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Report of Independent Auditors
To the Members of Newtek Securities, LLC:

In our opinion the accompanying statement of financial condition presents fairly, in all material respects, the
financial position of Newtek Securities, LLC at December 31, 2005 in conformity with accounting
principles generally accepted in the United States of America. This financial statement is the responsibility
of the Company’s management. Our responsibility is to express an opinion on this financial staternent based
on our audit. We conducted our audit of this statement in accordance with anditing standards generally
accepted in the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial position is free of material
misstatement. An andit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the statement of financial position, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation. We believe that our audit
of the statement of financial position provides a reasonable basis for our opinion.

AA L M&"'?MLLF

February 27, 2006
Melville, NY




NEWTEK SECURITIES, LL.C

- ]
STATEMENT OF FINANCIAL CONDITION

December 31, 2005

Assets
Cash and cash equivalents $566,435
Prepaid expense 3,630
Fixed assets, net ' 4,403
Total assets $574,468

Liabilities and Members' Equity

Liabilities
Accounts payable and accrued expenses $44,792
Due to related parties __ 82,187
Total liabilities 126,979
Members' equity ) 447,489
Total liabilities and members' equity $574,468




NEWTEK SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS:

Newtek Securities, LLC (the "Company") is a New York Limited Liability Company that was formed on
February 22, 2000. The Company was a subsidiary of PPM Link, LLC (“PPM”) until PPM merged with the
Company on December 10, 2004 (Note 2). As of December 31, 2005, the Company is 98% owned by
Wilshire New York Partners IT[, LLC, a subsidiary of Newtek Business Services, Inc. (“Newtek™) and 2% by
a third party. Effective April 30, 2001, the Company commenced operations as a broker-dealer registered
with the Securities and Exchange Commission (the "SEC") and became a member of the National Association
of Securities Dealers, Inc. The Company’s business consists primarily of placement agent services.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES:
Cash and cash equivalents

The Company considers all highly liquid investrnents purchased with original maturities of three months or
less to be cash equivalents. The Company has balances in excess of the $100,000 of depository insurance
provided by the Federal Deposit Insurance Company.

Revenue Recognition

The Company recognizes fee income as earned. Fee income is earned at the time the related services are
provided and when the right to receive payment is assured, as defined by the terms and conditions of each
client agreement. In accordance with EITF 99-19, "Reporting Revenue Gross as a Principal versus Net as an
Agent," the Company records revenue based on the net amount retained (the amount billed to a customer less -
the amount paid to a supplier) because it has eamed a commission or fee.

Fixed Assets

Fixed assets are stated at cost, less accumulated depreciation and amortization. Depreciation and amortization
is provided on a straight line basis using estimated useful lives of the related assets.

Income Taxes

The Company is a Limited Liability Company (“LLC”) and in lieu of corporate taxes, the members of the
LLC are taxed on their proportionate share of the entity’s taxable income. Accordingly, no liability for
federal, state and local income taxes has been recorded in the accompanying financial statements.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expense during the reporting period. Actual results could
differ from those estimates.




NEWTEK SECURITIES, LLC
I ———————————————————————————————————————————————

NOTES TO FINANCIAL STATEMENT

NOTE 3 - FIXED ASSETS:

At December 31, 2005, fixed assets consist of the following:

Estimated
. Useful Lives
Computers ' o $ 4229 5 years
Computer Software 1,435 3 years
Furniture and Fixtures 7,111 S years
' 12,775
Less: Accumulated depreciation and amortization (8,372)
$ 4,403

NOTE 4 - MEMBERSHIP INTERESTS:
At December 31, 2005, membership interests consisted solely of common interests.

NOTE S - RELATED PARTY TRANSACTIONS:

At December 31, 2005, $78,385 is due to Newtek and is included m due to related parties.

At December 31, 2005, $3,802 is due to Harvest Strategies, a subsidiary of Newtek, and is included in due to
related parties.




