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OATH OR AFFIRMATION

[, _ Robert Lapin , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Manhattan Securities Corporation
of December 31 2005

, a8

, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ol N

KATHLEEN M. RYAN

i | MY COMMISSION # DD 243530 S]gnature
iFr”  EXPIRES: ‘mptember 20, 2007
lsooawomji fL President .
: T Title
{
dm /% W
Notary Public v

This report ** contains (check all applicable boxes):

B (a) Facing Page.

&l (b) Statement of Financial Condition.

Bl (c) Statement of Income (Loss).

Ed (d) Statement of Ehampex RxRioumsiabOnmditioax cash flows.

& (e) Statement of Changes in Stockholders’ Equity smxBartierskrx Sodz ProprictorssGapitakx

EJ () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

4 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

B (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[d () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

O mA copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RegenBenzMacKenzie

Board of Directors
Manhattan Securities Corporation
Boynton Beach, Florida

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying statements of financial condition of Manhattan Securities Corporation
as of December 31, 2005 and 2004 and the related statements of income, changes in stockholder’s equity and
cash flows for the years then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934.These financial statements are the responsibility of the Corporation's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Manhattan Securities Corporation as of December 31, 2005 and 2004, and the results of its
operations and cash flows for the years then ended, in conformity with accounting principles generally
accepted in the United State of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Schedules I, I and Il is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by rule
17a-5 under the Securities Exchange Act of 1934, Such information has been subjected to the auditing
procedure applied in the audit of the basic financial statements, and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

cﬁsgw, Benz & MacKensis, CPA', PL

January 27, 2006

REGEN, BENZ & MACKENZIE, C.P.A.”S, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

57 WEST 38TH STREET, NEW YORK, NEW YORK 10018
TELEPHONE 212.661.2720 FACSIMILE 212.681.6140



MANHATTAN SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31. 2005 AND 2004

ASSETS

2005 2004

Current Assets:
Cash $ 7,798 $ 25,036
Investments (at cost) 66,446 55.150
Total Current Assets 74,244 80,186

Fixed Assets:

Office Equipment 4,154 4,154
Leasehold Improvements 3.044 3,044
7,198 7,198
Less: Accumulated Depreciation 7.198 7,198
Net Fixed Assets - —_—
Other Assets (Note A) 21.060 3.060
TOTAL ASSETS $ 95,304 $.83.246

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities:
Income Taxes and Other Current

Liabilities $ 2.830 $ 2.879
Total Current Liabilities 2.830 2.879
Stockholder’s Equity:

Common Stock, no par value 1,000 shares
authorized; 100 shares issued and

outstanding 5,000 5,000
Paid in Capital 30,000 30,000
Retained Earnings 57.474 45.367

Total Stockholder’s Equity 92,474 80,367

TOTAL LIABILITIES & STOCKHOLDER’S EQUITY . $ 95,304 $.83.246

The accompanying accountants' report and notes are an integral part of these financial statements.
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MANHATTAN SECURITIES CORPORATION
STATEMENT OF INCOME
FOR THE YEARS ENDED DECEMBER 31,2005 AND 2004

2005 2004
Income: ‘
Syndication and Other Fees $ 39,246 $ 49,642
Dividend Income 3,499 2,241
Gain(Loss)on Investments (1.476) (13.046)
Total Income 41,269 38.837
Expenses:
Stationery, Printing and Office 1,689 4,840
Legal and Professional Fees 2,638 2,140
Licensing Costs 1,775 1,369
Travel & Entertainment 1,882 6,554
Depreciation Expense - 197
Dues & Subscriptions - 737
Rent 5,849 2,294
Insurance and Utilties 4.829 187
Total Expenses 18.662 18,318
Net Income Before Taxes 22,607 20,519
Provision for Income Taxes (Note B) 500 600
Net Income $22.107 $19.919

The accompanying accountants' report and notes are an integral part of these financial statements.
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MANHATTAN SECURITIES CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2005 AND 2004

Additional
Common  PaidIn Retained
Stock Capital Earnings Total
Balance - January 1, 2004 $ 5,000 $ 30,000 $ 25,448 $ 60,448
Net Income - 2004 - - 19919 19.919
Balance - December 31, 2004 $ 5,000 $ 30,000 $45,367 $ 80,367
Net Income - 2005 - - 22,107 22,107
Distribution - - (10.000) (10.000)
Balance - December 31, 2005 5.000 $ 30,000 $57.474 $02.474

The accompanying accountants' report and notes are an integral part of these financial statements

RegenBenzMacKenzie



MANHATTAN SECURITIES CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31,2005 AND 2004

005 2004
Increase (Decrease) in Cash and Cash Equivalents
Cash Flows From Operating Activities:

Net Income $22,107 $19,919

Adjustments to reconcile net income to net cash

provided by operating activities:

Depreciation - 197
Increase (Decrease) in Income Taxes and Other
Current Liabilities _(49) _(3.89%)
Net Cash Provided by Operating Activities 22,058 16,221
Cash Flows From Investing Activities:
Sales (Purchases) of Investments
(11,296) (8,765)

(Increase) Decrease in Other Assets (18.000) 12,840
Net Cash Provided (Used) by Investing Activities (29,296) 4,075
Cash Flows From Financing Activities:

Distribution to Stockholders (10,000) -
Net Cash Used in Financing Activities (10,000) -
Net Increase (Decrease)in Cash (17,238) 20,296
Cash - Beginning of Year 25,036 4,740
Cash - End of Year 7,798 $ 25,036

The accompanying accountants' report and notes are an integral part of these financial statements.
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SCHEDULE

MANHATTAN SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31.2005 AND 2004

2005 2004

NET CAPITAL
Total ownership equity from statement of

financial condition $92,474 $ 80,367
Less: Non Allowable Assets 21.060 3,060
Total ownership equity qualified for net capital 71.414 77,307
Haircuts on securities:

Money market and liquid asset funds 156 501

Mutual funds 4,651 3,861
Net Capital $.66,607 $ 72,945
AGGREGATE INDEBTEDNESS
Liabilities from statement of financial condition $ _2.830 $ 2879
Total Aggregate Indebtedness $ 2,830 $ 2,879
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required $ _5.000 $ _5.000
Excess net capital $.61.607 $.67,945
Excess net capital at 1000% $.66.324 $.72,657
Percentage of aggregate indebtedness of net capital 4.0% 4.0%
RECONCILIATION WITH COMPANY'S COMPUTATION
Net capital, as reported in Company's Part ITA

(Unaudited) FOCUS Report $ 66,607 $ 72,945
Differences - _
Net Capital Per Above $.66,607 $ 72,945

The accompanying accountants' report and notes are an integral part of these financial statements.
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SCHEDULE T
MANHATTAN SECURITIES CORPORATION
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2005 AND 2004

As Manhattan Securities Corporation does not hold customer accounts, this schedule is not applicable.

RegenBenzMacKenzie
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SCHEDULE I
MANHATTAN SECURITIES CORPORATION
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2005 AND 2004

As Manhattan Securities does not hold customer accounts, this schedule is not applicable.

RegenBenzMacKenzie



NOTE A:

NOTE B:

NOTEC:

MANHATTAN SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2005 AND 2004

Following is a summary of the significant accounting policies:

Organization

Manhattan Securities Corporation (“The Company™) commenced operations on February
15, 1984 as a registered broker-dealer and as successor to the Lapin Investment
Company.

Method of Accounting

The Company's accounts are maintained on the accrual basis.

The Company uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities and the reported
revenues and expenses. Actual results could vary from the estimates that were used. The
nature of the Company’s operations is such that variances from estimates of financial
statement amounts are not likely to be significant.

Fixed Assets

Fixed assets are depreciated on an accelerated method over the estimated service lives of
the respective classes of assets. Expenditures for maintenance and repairs are charged to
expense as incurred; expenditures for renewals and betterments are generally capitalized.

Other Assets

Other Assets consist of NASDAQ stock.

Income Taxes
The provision for corporate income taxes consists of New Jersey corporate tax. For
federal tax purposes the Company is an "S" Corporation. No federal tax has been

provided as the income flows through to the shareholder who is personally liable for the
tax.

Accounting Control

There were no material inadequacies in the accounting systems, internal control, or in the
procedures for safeguarding securities.

RegenBenzMacKenzie
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NOTE D

NOTEE:

NOTEF:

MANHATTAN SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005 AND 2004

Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15to 1. At December 31, 2005 and 2004 the Company had net capital of
$66,607 and $72,945 respectively, which was $61,607 and $67,945 respectively in
excess of its required net capital of $5,000.

Liabilities Subordinated to Claims of General Creditors
The Company has no liabilities subordinated to claims of general creditors.

Fair Value of Financial Instruments

The Company has a number of financial instruments, including cash. The Company
estimates that the fair value of all financial instruments at December 31, 2005 and 2004
does not differ materially from the aggregate carrying value of its financial instruments
recorded in the accompanying balance sheet. The estimated fair value amounts have
been determined by the Company using available market information and appropriate
valuation methodologies. Considerable judgement is required in interpreting market data
to develop the estimates of fair value, and, accordingly, the estimates are not necessarily
indicative of the amounts that the Company could realize in a current market exchange.
None of the financial instruments are held for trading purposes.

RegenBenzMacKenzie
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RegenBenzMacKenzie

Board of Directors
Manhattan Securities Corporation

In planning and performing our audit of the financial statements and supplemental schedules of Manhattan
Securities Corporation (The Company), for the year ended December 31, 2005 and 2004, we considered its
internal control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the consolidated financial statements and not to
provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objective stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and not capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provision of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodian functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordations of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8§ of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession of control of all fully paid excess margin

securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives
of internal control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the effectiveness
of their design and operation may deteriorate.

REGEN, BENZ & MACKENZIE, C.P.A.’S, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

57 WEST 38TH STREET, NEW YORK, NEW YORK 10018
TELEPHONE 212.661.2720 FACSIMILE 212.681.6140
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Our consideration of internal control would not necessarily disclose all matters in internal control that might
be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, including control activities for safeguarding securities, that we consider
to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report and considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2005 and 2004, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, Management, Securities
and Exchange Commission, The National Association of Securities Dealers, Inc. and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used anyone other that those specified
parties.

ﬂsgsn, Benz & MacKenziz, (PAs, PL

New York, New York
January 27, 2006
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