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A. REGISTRANT IDENTIFICATION

é) . . . - " ‘.
NAME OF BROXER-DEALER: £ 2 7Y Fasw es7menlT Sezvs “fsz’:/ C. [CFFCALUSE Oy

-~ _ -~ - ADDRESSOF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIARM .D. NO.

1640 Pepperwood Drive

{No. and Street}

St. Louis, MO £3146
(City} {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT [N REGARD TO THIS REPCRT
‘ 314-842-0477
{Arsa Code - Telephone Number;

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCCUNTANT whese opinion is contained in this Report* -

Toennies, Brian G.
(Name - ¥f individual, state lasi, firsi, middle namz)

9730 E Watson St. Louis, Mo 63126 -/ %
(Address) (City} gs'zate; (Z:ig Codei
i /
CHECK ONE; 5 ﬁ@@ES
[X Certified Public Accountant SE@
O Fublic Accountant &A:@ 2 7 2@&?
O Accountant not resident in United States or any of its ossessions. Tl s ‘
: 4 P /(:‘/{A\V»Qf{““b( 9/?\/:
- - FOR OFFICIAL USE ONLY WNClag

~Claims for exemption from the requirement thal the annual report be coveres! by the opinion of an independent public accountant
must be sugporred by o statement of facts and circymstances relied on as the basis for the exempiion. See Seciion 240.17a-5(e)(2) é f

Potential persons who are t¢ respond to the colilection af
— N information contained Inthis form are not required to respond
SEC 1410 (05-02) unlessthe form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

I,__Victoria Ragland , swear {or affirm) that, o the bes: of

my knowicdge and beiief the accompenying financial statement and supporting schedules pertaining to the firm of
Equity Investment Services, Inc. , as

of __December 31 -,20 05 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest {n any account
classified solely as thet of 2 customer, except as fotlows:

Signature
W//&%
| KQOW/ N
\v (LMM LY§ SR Al TAMARA DOBSON
Notary Public R~ My Commission Expires
B . . . i Lt ;:~ March 17.2009
This repert ** containg (check all applicable toxes): <D, SEAL &> St Louis County

(X (a) Facing Page.

(b} Stat=ment of Financial Condition.

(¢) Statzment of Income (Loss).

(d) Statzment nf Changes in Finaneial Crndition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Saole Proprietors’ Capital.

{f) Statzment of Changes in Liabilities Subordinated to Claims of Creditors. .

(g) Compuration of Net Capital.

(h) Computation for Detarmination of Reserve Requiretnents Pursusnt to Rule 15¢3-3,

(i) Information Releting to the Possession or Coatrol Requirements Under Rule 15¢3-3.

(i) A Recenciliation, including arpropriate cxplanation of the Compuraticn of Net Capital Under Rule (5¢3-3 and the
Computa:ion for Deteemiration of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(%) A Receneiliztion berween the audited and unaudited Statements of Financial Condition with respect to methods of
consaiidation.

(1) An Qeth or Affirmation.

(m) A copy af the SIPC Supplemental Report.

{n) Arcportdescribing any materizl inadequacies found to exist or found to have existed since the date of the previous aucit.

“ROFMER Commission 405852753

LOQ @ 00oQnooQLg

**For conditions of confidential treaunent of cariain portions of this filing, see section 240.17a-5(e)(3).



‘none (314) 842-0477

oll Free: (877) 842-0477

ax (314) 842-0478

finois Home Office (618) 632-8291
vebsite: www.toenniescpa.com
-mail: brian@toenniescpa.com

~ Brian G. Toennies
Certified Public Accountant
9730 East Watson

St. Louis, Missouri 63126
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National Association of

Securities Dedlers, Inc. 0%
Member Regulation Programs/Systems Support T Y e
9509 Key West Avenue, 31 Floor ch
Rockville, MD 20850 < REb SULTION
Attention: Shemry Lawrence el CN@T’ Hhis PR |

Dear Ms. Lawrence;

We have audited the balance sheet of Equity Investment Services, Inc. as of December 31, 2005
and the related statement of income, retained earnings and cash flows for the year then
ended.

In connection with the annual audited report:

1. We are independent cer’nf»ed public accountants with respect to Equity Investment
Services, Inc.

Our examinations were made in accordance with audifing standards
generally accepted in the United States of America, and,
accordingly, included such tests of the accounting records and such
other auditing procedures as we considered necessary in 1he

circumstances.
oy
2. Nothing came to our attention as a result of the foregoing procedures that caused us to
believe that:

a. The annual audifed report is not in conformity with generally accepted.accounting
principles applied on a consistent basis, and '
N7 5D

b. Any material inadequacies existed.
Mg,;‘,ég,p ﬂ/t?/%’ Ve T, U’%f‘ S g oors
7__\ , 7579 A/g//y ZZZJ-/ /fl/é’ .f"’(/&/a//'
C OTney L Foek el /70 2oL
Brian G. Toennies, CPA
‘ AAL f{//‘// Laartnee

+- Very fruly yours, -

Enclosures
cc: US Securities and Exchange. Commission cc: NASD
Midwest Regional Office _District Office v
175 W. Jackson Boulevard, Suite 900 120 West 12t Street, Ste. 200
Chicago, IL 60604 Kansas City, MO 64105
US Securities and Exchange Commission o .

Division of Market Regulation
450 5 St., NW, Room 10437, Mail Stop 1001
Woshlngfon DC 20549




none (314) 842-0477

ol Free: (877) 842-0477

ax (314) 842-0478

‘nois Home Office (618) 632-8291
Jebsite: www.toenniescpa.com
-mail: brian@toenniescpa.com

Brian G. Toennies
Certified Public Accountant
9730 East Watson

St. Louis, Missouri 63126

»

February 7, 2006

National Association of
Securities Dedlers, Inc.
Member Regulation Programs/Systems Support
9509 Key West Avenue, 319 Floor
Rockville, MD 20850
Attention: Sherry Lawrence

Dear Ms. Lawrence;
Enclosed is a complete set of the following items:

1. A report detailing any material inadequacies found.

2. A Computation of Net Capital

3. A Reconciliation of the Audited Computation of
Net Capital and the Unaudited FOCUS Report.

The above mentioned items are filed in compliance with Securities and Exchange Commission. -
Rule 17a-5(d} and should meet all filing requirements of the Rule.

it any further information is required please contact our office.

Yours very truly, : "
]

Brian G. Toennies, CPA
Enclosures

- cc: US Securities and-Exchange Commission
Midwest Regional Office
175 W, Jackson Boulevard, Suite 900
Chicago, IL 60604

US Secuirities and Exchange Commission
Division of Market Regulation
450 5t St., NW, Room 10437, Mait Stop 1001
- Washington, DC 20549
Attn: Carol Y Charnock, Regulation Specialist

NASD

District Office

120 West 12th Street, Ste. 200
Kansas City, MO 64105
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Fax (314) 842-0478 il Certified Public Accountant
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E-mail: brian@toenniescpa.com

9730 East Watson
St. Louis, Missouri 63126

Board of Directors
Equity Investment Services, Inc.
St. Louis, Missouri

We have audited the accompanying balance sheet of Equity Investment Services, Inc. as of
December 31, 2005 and the related statements of income, changes in stockholders equity
and cashi flows for the year then ended. These financial statements are the responsibility of
the Company's management. Our responsibility is 1o express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstaterent. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonabile basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Equity Investment Services, Inc. as of December 31, 2005
and the results of its operations and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements

" taken as a whole. The accompanying supplementary information is presented for purposes
of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation o
the basic financial statements taken as a whole.

Brian G. Toennies & Associates
February 6, 2006
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Equity Investment Services, Inc.
Balance Sheet
December 31, 2005

ASSETS
2005
Current Assets: _
Cash - Checking Account $ 17,386
Total Cash and Equivalents 17,386
Commissions Receivable 362
Prepaid Taxes 120
Total Current Assets 17,868
Total Assets , $ 17,868
LIABILITIES AND STOCKHOLDER'S EQUITY
2005
Current Liabilities:
Accrued Audit Fee $ 1,255
Accrued NASD Fee 975
Total Current Liabilities 2,230
Stockholder's Equity:
Capital Stock:
Authorized: 30,000 Shares
Par Value $1 Per Share
Issued and Outstanding: 10,000 Shares 10,000
Retained Earnings 0
Accumuiated Other Comprehensive Income 5,638
Total Stockholder's Equity 15,638
Total Liabilities and Stockholder's Equity $ 17868

The accompanying notes are an integral part of the financial statements.
2



Equity Investment Services, inc.
Statement of Income
For the Year Ended December 31, 2005

Income:
Commissions Earned

Expenses:

Cemmissions Paid

Licenses and Permits

Professional Fees

Total Expenses

Income {Loss) from Operations
Other Income (Expenses)

interest and Dividends income

Capital Gains

Other (Expenses)

Realized Gains (Losses) on Securities
Net Income (Loss) Before Income Taxes
Provision for Income Taxes

Net Income (Loss)

Other Comprehensive Income:
Unredlized Gain (Loss) on Security

Comprehensive Income (Loss)

The accompanying notes are an integral part of the financial statements.

3

2005

$ 94,432

86.926
1,338

1,165

89,429

5,003

276

5.279

5,279

$ 5279
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Equity Investment Services, Inc.
Statement of Changes in Stockholder's Equity
For the Year Ended December 31, 2005

Accum.
Retained Other
Common Earnings Comprehensive
Stock (Deficit) iIncome Total

Balance, Beginning of Year $10,000 $0 $310  $10,310
Comprehensive Income:

Net Income (Loss) 0 0 5,279 5,279

Unrealized Loss on Securities 0 0 49 49

Common Stock Subscription 0 0 0 0

Retained Earnings, End of Year $10,000 $0 $5,638 $15,638

The accompanying notes are an integral part of the financial statements.
4
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Equity Investment Services, Inc.
Statement of Cash Flows
For the Year Ended December 31, 2005

Cash Flows From Operating Activities:
Net Income {Loss)
Adjustments to reconcile net income (loss)
to net cash from operations:
(Gain} Loss on Sale on Securities
(Increase) Decrease in Commissions Receivable
(Increase) Decrease in Prepaid Expenses
Increase (Decrease) in Accrued Expenses
Net Cash Provided By {Used In) Operating Activities

Cash Flows From Investing Activities:

Purchase of Securities
Proceeds from Sale of Securities

Net Cash Provided By (Used In) Investing Activities
Net Increase (Decrease) in Cash
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Supplemental Disclosures of Cash Flow Information:

Cash Paid for Interest
Cash Paid for Taxes

The accompanying notes are an integral part of the financial statements.

5

2005

$ 5279

49
(339)

(650)

4,339

0

4,339

13,047

$ 17,386

$0
$0
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Equity Investment Services, Inc.
Notes to Financial Statements
December 31, 2005

1. Summary of Significant Accounting Policies.

a. Company's Activities - The Company, located in St. Louis, Missouri, is an NASD Registered
Broker/ dealer that offers a variety of financial products to its clients. The company's primary
products are mutual funds and insurance contracts,

b. Accounting Method - The Company's books are maintained on the accrual basis of
accounting for financial statement reporting.

c. Commissions Receivable - The Company uses the direct write-off method for recognition
of bad debts. No allowance for doubtful accounts is believed necessary.

d. Adoption of SFAS No. 130 - The Company adopted SFAS No. 130, Reporting
Comprehensive income.

e. Income Taxes - Amounts provided for Federal income taxes are based on earnings
reported for financial statements purposes, adjusted for permanent differences between
reported financial and taxable income.

f. Cash and Cash Equivalents - For purposes of the statement of cash flows, cash and cash
equivalents consist of cash and money market funds.

g. Use of Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of confingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

2. Reserve Requiremenis.

The Company is not obligated to report under SEC Rule 15¢3-3 since it does not maintain
customer accounts or hold securities. Therefore, the Company does not have a reserve
requirement nor does it have any information relating to the possession or control
requirement under rule 15¢3-3. ’

3. Minimum Capital.

Under SEC Rule 15¢3-1, the Company is required to maintain net capital of not less that
$5000 in 2005. At December 31, 2005, the Company's net capital as defined by SEC Rule
15¢3-1 was $ 10,385 in excess of minimum net capital required.

4. Securities.

The Comipany invests in variable annuities and mutual funds. At December 31, 2005, these
securities were classified as available for sale securities and are reported at fair value, with
the unrealized gains and losses included in comprehensive income. Costs are determined
on an average cost per share basis for determining realized gains or losses. At December
31, 2005, these securities had a fair value of $0, a cost of $0 and an unrealized gain of $0.
Realized losses on securities sold during 2005 were $0.



Equity Investment Services, Inc
Notes to Financial Statement
December 31, 2005

5. Income Taxes
The income tax expense of the Company consists of the following:
Current Tax Expense:
Federal

State
Income Tax Expense

2005

$0

¥



Equity Investment Services, Inc.
Computation of Net Capital
December 31, 2005

Total Ownership Equity from Statement of
Financial Condition

Deductions:

Total Non-allowable Assets:

Commissions Receivable > 30 Days

Net Capital Before Haircuts on Securities Positions
Haircuts on Securities:

Trading and Investment Securities

Money Market - 2%
Net Capital

Less: Reqguired Minimum Capital

Net Capital Excess (Shortage)

2005

$ 15638

15,638

(253)

15,385

(5,000]

$ 10385



Equity Investment Services, Inc.
Reconciliation of the Audited Computation of Net
Capital and the Unaudited FOCUS Report
December 31, 2005

2005

Total Ownership Equity From Statement bf |

Financial Condition-Unaudited $ 15,638
Adjustments: Increase (Decrease)

Adjust investment Funds Account 0
Totdl Increase (Decrease) in Ownership Equity 0
Total Ownership Equity from Statement of

Financial Condition-Audited 15,638
Tota!l Non-Allowable Assets-Audited 0
Net Capital Before Haircuts on Securities Positions 15,638
Haircuts on Securities:

Trading and Investment Securities 0

Money Market - 2% (253)
Net Capital $ 15,385

Note: No reportable differences were found in the reconciliation of the net capital
per the aqudited financial statements and the unaudited FOCUS reports.



