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OATH OR AFFIRMATION

I, T.SCOTT JOHNSON , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

JSB PARTNERS, LP as
of DECEMBER 31 ,20 08 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partaer, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

[ Sl

JOSEPH P. WILLIAMS i
NOTARY PUBLIC Sigare
Commonwealth of Massachusetts PARTNER
My Commission Expires July 20, 2012
Title

07424’

Notary Pubhc_zé; 7._‘{60#@”1¢/’ - P

7

This report ** cantains (check all applicable boxes): /

(a) Facing Page. -

(b) Statement of Financial Condition.

(c) Statement of Income (Loss). T

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HEOEOEHERE

a

oog

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Brace & Sussman, PLLC
Certified Public Accountants

- 12 Parmenter Road
Londonderry, NH 03053

~ Independent Auditor’s Report

To the Partners’ v
JSB Partners, L.P.
Concord, MA

We have audlted the accompanylng consohdated statement of ﬁnanc1al condltlon of J SE»
_ Partners, L.P., and its subsidiary (th¢ Company) as of December 31, 2005, and the related
. consolidated statements of income, changes in partners’ capital, and cash flows for the year
. then ended that you are filing pursuant to rule 17a-5 of the Securities Exchange Act of
© 1934, These financial statements are the responsibility of the Company's management.
Our responSIblhty is to eXpress an oplmon on these ﬁnancral statements based on our audit.

We conducted our audlt in accordance with audltlng standards generally accepted in the
~"United States of America. Those standards require that we plan and perform the audit to
_ obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management as well as -
evaluating the overall financial statement presentation. We believe that our audit prov1cles
a reasonable ba515 for our oplmon

In our opinion, the ﬁnan01a1 staternents referred to above present falrly, in all matenal ‘

' respects, the consolidated financial position of JSB Partners, L.P. and subsidiary at -

’ December 31, 2005, and the results of their operations and their cash flows for the year

’ then ended in conformity wrth accountmg principles generally accepted in the Umted
-States of America. : :

‘Our aud1t was conducted for the purpose of forming an oplmon on the basm financial
statements taken as a whole. The information contained in Schedules I and II is presented

for purposes of add1t10na1 analysis and is not a required part of the basic financial -

" statements, but is supplementary information required by rule 17a-5 under the Securities
- Exchange Act of 1934. Such information has been subJected to the audltlng procedures

~ applied in the audlt of the basic financial statements and, in our opinion, is fairly stated in

all material respects in relation to the basic financial statements taken as a whole.

, &WJ ° A/MAA/Y\M P LLC
"Brace & Sussman, PLLC '
Certified Public Accountant
Londonderry, New Hampshire

February 23,2006




JSB PARTNERS, L.P.
CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005
~ ASSETS

Cash

Restricted cash

Receivable from customers

Receivable from non-customers

Prepaid expenses =

'Non-marketable securmes

‘Secunty deposits =

Furniture and equlpment at cost, less accumulated
‘ deprematlon of $95 201

: Total assets -

: LIABILITIES AND PARTNERS' CAPITAL

Accounts payablc and accrued expenses
'.Dlstnbutxon payable ‘
‘Payroll liabilities o
- Sales and use tax payable

 Total liabilities
- P‘artuers'i capital

Total liabilities and partners' capital | |

 The accompanying notes are an integral par-t of these financial statements.

$ 346,627
6,182
772,109
100,976
30,296
1,920
1,386

‘ 80,577




JSB PARTNERS, L.P.
CONSOLIDATED STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2005

Revenues:
Fee income
Interest income

Expenses , C
. 'Employee compensatlon guaranteed payments and beneﬁts ‘
—’ Consulting fees - '

: Commumcatlons and data processmg '

"~ Interest expense

- Legal and professional fees
~Occupancy expenses
- Other operating expenses .

Incotne (loss) before income taxes -
: ProVisiori for trade and income taxes
. Net income(loss)

Other comprehensive income:
Foreign currency translation adjustments

- Comprehensive income (loss)

. $ 4,412,363

5,525

4,417,888

418,750

- 554,131

50,926
190
198,890
108,085

317,987

1,648,959

- 2,768,929

3935
2,764,994

“ 69,874)

The accompanying notes are an integral part of these financial statements.




JSB PARTNERS, L.P.

CONSOLIDATED STATEMENT OF CHANGES IN PARTNERS' CAPITAL

FOR THE YEAR ENDED DECEMBER 31, 2005

,P‘ar_tners' capital at beginning of year
- Net incdmg(ldés)

‘Partners' distributions

. Foreign currency translation adjustment

Partners’' capital at end of year

931,661
2,764,994

(2,490,618)

(18,938)

1,187,099

" The accompanying notes are‘ an integral part of these vﬁna‘ncial statements.




JSB PARTNERS, L.P.

- CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2005

Cash flows from operating activities:
Net income (loss) '
Adjustments to reconcile net income to net cash
provided by operating activities: ‘
Depreciation .
Amortization , :
(Increase) decrease in operatmg assets:
Decrease in restricted cash
Increase in‘reee’ivables from customers
Increase in receivables from non-customers
" Increase in prepaid expenses
Increase (decrease) in operating liabilities:
Increase in accounts payable and accrued expenses
Increase in distribution payable ‘
Increase in payroll 11ab111t1es
Decrease i in sales and use tax payable
Decrease in income taxes payable

Total adJustments
Net cash pr0v1ded by operating act1v1t1es

" Cash ﬂows from investing activities:
Acqulsmon of fixed assets

Cash ﬂows from ﬂnancmg act1v1t1es
' ~ Distributions to partners’
Effect of foreign‘currency translation on cash
, ‘_Net._decrease‘ir'i cash
" 'Cash at beginning of year. :
Cash at e_'nd' of,year'

$ 2,764,994
$ 22,103
388
5,619
(642,682)
@927
- (16,554)
50,722
31,630
74
- (89)
- (326) o
(599,042)
2,165,952
(12,658)
(2490,618)
- (76,418)
(413,742)
760,369

Non-cash transactions: Dunng the year, the Company recelved equ1t1es valued at $1 920

- 1n lieu of cash for payment on serwces

The accompanying notes are an integral part of these ﬁnancial statements. -




JSB PARTNERS, L.P.
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2005

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

| - Cash paid db.ring the year for: . §

~ Interest s - 8190
Income taxes .~ 83935

D1sclosure of accountmg pohcy

For purposes of the statement of cash ﬂows the Company cons1ders all thhly hquld debt
mstruments purchased w1th a matunty of three months or less to be cash equlvalents

The accompénying notes are an integral part of these financial statements.




"JSB PARTNERS, L.P.
NOTES TO CONSOLIDATED FINAN CIAL‘ STATEMENTS

- DECEMBER31, zoos*

NOTE 1- SIGNIFICANT ACCOUNT[NG POLICIES

- The Company, a Delaware hmlted partnershrp, was orgamzed in July 1999 The
 partnership shall continue in existence until December 31, 2049, unless termmated at an
_earlier date. It operates as a registered broker dealer under the Securities and Exchange
~Act of 1934. The Company’s principle business is acting as financial advisors to Blotech
- and Pharmaceutlcal compames in therr acquls1tlons and merger efforts.

Orgamzatlonal Structure

| The Partnershlp agreement prov1des for proﬁts or losses to be allocated 1% to the Gent.ral
- Partner 49.5% to each 1nd1v1dual errted Partners. :

Use of Estrmates

The preparatlon of financial statements in conformity w1th accountmg pr1nc1ples generally
.'accepted in the United States of America. requires management to make estimates and
‘assumptions that affect the reported amount of assets and liabilities as of the date of the
~financial ‘statements and the reported amounts of revenues and expenses durmg the
reportmg period. Actual results could differ from those estlmates '

‘Prmcrples of Consohdatlon -

"The accompanymg ﬁnancral statements include the accounts J SB Partners L.P. and JSB
Partners, Gmbh, a wholly owned German subsidiary. S1gn1ﬁcant Intercompany balances '
' a.nd transactions have been elmunated in consol1dat10n

Translatlon of Forenzn Currenev

.Assets and 11ab1ht1es denommated m forelgn currencies are translated at year end rates of
exchange, while the income statement accounts are translated at average rates of exchange
- for the year. Gains or losses resulting from foreign currency transactions are included in
net income. ‘A foreign currency transaction loss of $69 874 is 1ncluded in net income for
the year ended December 31, 2005. : o




JSB PARTNERS, L.P.
NOTES TO CONSOL]])ATED FINANCIAL STATEMENTS (Contmued)

‘ DECEN[BER 31, 2005

» Restricted Cash‘ ‘

N j‘The Company has placed $6, 182 i in a term depos1t account to serve as cash collateral for

. standby letters of credit i in connectlon w1th an operatmg lease

: Fixed Assets

" Property and equipment are recorded at cost. The cost of maintenance and repairs are
‘charged to expense as incurred. - Major improvements to property and equipment are

- capitalized. Depreciation is computed using the straight-line method over the estnnated
.. useful hves of the assets Depre01at1on expense for 2005 was $22, 013 '

‘Securities Transactlons ~ '

Marketable securities are valued at market value and secuntles not readlly marketable are
“valued at fair value as determined by management. These securities include investment
. securities (a) for which there is not a market on a securities exchange or no independent
- publicly quoted market, (b) that cannot be publicly offered or sold unless registration has

- been effected under the Securities Act of 1933, or (c) that cannot be offered.or sold

because of other arrangements, restrictions, or conditions applicable to the securities or to
the Company. At December 31, 2005, these secur1t1es at est1mated falr value consist of
_ equmes valued at $1,920. : :

 NOTE2- TAXES ON INCOME

The Company has chosen to be treated as a partnershlp for federal and state income tax
- purposes. A partnershlp is not a taxpaying ent1ty for federal or state income tax purposes
. 'Accordmgly, no income tax expense has been recorded in the statements. Alli income or

losses wﬂl be reported on the 1nd1v1dual members' income tax returns. :

o The German subsidiary is treated as a separate ent_ity and is subject to trade and income
- taxes. ‘ ‘ | o | '




JSB PARTNERS, L.P.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

DECEMBER 31, 2005

~ NOTE3- NET CAPITAL

~‘As a. broker dealer the Company is subject to the Securities and Exchange Commission’s

- regulations and operating guidelines, which require the Company to maintain a specified

amount of net capital, as defined, and a ratio of aggregate indebtedness to net capital, as
derived, not exceeding 15 to 1. The Company s net capital as computed under 15¢3-1, was

- $193,653 at December 31, 2005, which exceeded required net capital of $10,198 by o

$183,455. The ratlo of aggregate mdebtedness to net capltal at December 31, 2005 was

."'790%

NOTE 4- COMMITMENTS AND CONTINGENCIES |

- The Company has various non-cancelable operatlng leases on facrlmes requiring annual |
- payments as follows:

:'FlscalYearEnde »“ - o Amount -
2006 s S s4s080
Total 343080

Rent expense for the year ending Decem‘ber 31,2005 was $72,777.

. NOTES - AcCoUNTs RECEIVABLE .

. The Company con51ders accounts receivable to.be fully collectlble at year-end. '
B Accordmgly, no allowance for doubtﬁll accounts has been recorded




JSB PARTNERS L P

SUPPLEMIENTARY SCHEDULES

FOR THE YEAR ENDED DECEMBER 31 2005




"~ JSB PARTNERS, L.P.

SCHEDULEI

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

PURSUANT TO RULE 15¢3-1

DECENIBER 31, 2005

" ‘Total i‘qw‘nership equity‘from statement ot” financial eonditton '
- Total no.nal‘lowable assets from etatement of ﬁnaneial eendition :
'Net canital before haircuts 'on secnrtties positions
‘I‘-Iair'cu‘ts on seeuritiee |
| . Net eaeital e

Aggregate mdebtedness
Total A.L liabilities from statement of ﬁnanc1al condltlon

Total aggregate indebtedness
| Pereentage of aggregate.inde‘btedness to net'capital

Computation of basic net capital requlrement
Minimum net capital requ1red (6 2/3% of AL)

y Minimiim dollar net capital re_quirement of _reporting broker or dealer
‘Net capital requirement
Excess net capital -

~Excess net capital at 1000% k

$ 1,187,099

(993,446) -

$ . 193,653
$ 193653
$ 152,074
$ 152,974
79.0%
$ 5000
$ 10,198
0§ 183455

$ . 178356




JSB PARTNERS, L.P.

RECONCILIATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

X-17A-5)
AT DECEMBER 31, 2005
SCHEDULE I (CONTINUED)
FOCUS ~ ANNUAL
 REPORT- . FINANCIAL
- PARTIIA , o o ' - STATEMENTS
QUARTER ENDED , | AT
12/31/05 ADJUSTMENTS‘ T ‘12/31‘/(§ o
: : COMPUTATION OF NET CAPITAL
‘ Total owhefship eciuity from SR T R
- statement of financial condition § 1,187,099 = . § - $ 1,187,099
o Déductions and/or charg'es:
Total nonallowable assets
from statement of financial , ! R -
~ condition 961,816 31,630 993446
- Haircuts on securities =~ - | - . -
Total deductions 961,816 31630 993446

© Netcapital $ - 225283 $ (31,630 § 193,653




SCHEDULE 0|
IsB PARTNERS LP.
| COMPUTATION FOR DETERMINATION oF
'RESERVE REQUIREMENTS FOR BROKER-DEALER UNDER
_RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1934

DECEMBER 31 2005

E The Company is’ exempt from the reserve requlrements of Rule 1503 3 as its transactlons" “
'are limited such. that they do not handle customer funds or secuntles accordmgly, the

e g computatlon for - detenmnat1on of reserve requirements pursuant to. Rule 15¢3-3° a.nd

- “information relatmg to the possessmn or control requlrement pursuant to Rule 1503 3 are o
" not apphcable : SN e




" Brace & Sussman, PLLC
Certified Public Accountants

12 Parmenter Road ~
Londonderry, NH 03053

'lIn'de,pe‘ndevnt Auditor's Re‘p“ort‘ on Internal =

- Accounting Control Required by SEC Rule 17a-5 -

| "T,o'the Partners’ SR | »
~JSB Partners, L.P. '

" In planning and performing. our audit of the consolidated financial s'tatements-,‘and |

vsupplemental schedules of JSB Partners, L.P. (the Company), for the year ended

© - December 31, 2005, we considered its internal control, including control activities for-

- safeguardrng secuntres m order to determme our auditing procedures for the purpose of

. expressing our opinion on the fman01al statements and not -to provrde assurance on

‘mtemal control

':‘Also as requrred by rule l7a—5(g)(l) of the Secuntles and Exchange Comm1ss1on (SEC) L

- we have made a study of the practices and procedures followed by the Company, .‘

: :;vvmcludlng tests of such practices and procedures that ‘we ‘considered relevant to the ‘

~ objectives: stated in rule 17a-5(g) in making the periodic computations of aggregate
* indebtedness and net: capltal under rule 17a-3(a)(1 1) and for determining comphance with »
: the exemptive prov151ons of rule 15¢3-3. Because the Company does not carry securitie S
accounts for customers or perform custodial functions relating to customer. securities, we
‘ did not review the practlces and procedures followed by the Company in any of the'
' ‘:followmg : | -

1. 'Maklng quarterly securitles 'examinations, * counts, ‘.‘veriﬁcations, and
qcompansons“ * R AR L

- © 2 Recordatlon of d1fferences requrred by rule 17a-13
3 'Complymg w1th the requlrements of prompt payment for secuntres und< T

.-+ Section 8 of Federal Reserve Regulatron T of the Board of Govemors of the
: '. -Federal Reserve System ' ‘ S

" The management of the Company is' respons1ble for estabhshmg and mamtarmng 1nternal

. 'control and the practlces and: procedures referred to.in the precedmg paragraph. In
fulﬁlhng this respon31b111ty, estimates and judgments by management are required to assess.
- the expected benefits and related costs of controls and of the practices and procedures

;referred to in the preceding paragraph and to assess whether those practices and procedures

“.can be expected to achieve the SEC’s above-mentloned objectlves Two of the objectives |

“of internal control and the practices and procedures are to prov1de management with

E ‘ reasonable but not absolute assurance that assets for which the Company has responsrbr 1ty

are safeguarded agamst loss from unauthorlzed use or. dlsposrtlon and that transactlons are




executed in accordance with management’s authorization and recorded properly to permit
- preparation of financial statements in conformity with general accepted accounting

principles. Rule 17a-5(g) lists additional objectives of the practlces and procedures listed
in the precedmg paragraph , :

Because of 1nherent llmltat1ons in 1ntemal control or the practlces and procedures referred
to above, error or fraud may occur and not be detected. Also, proj ection of any evaluation
of them to future periods is subJect to the risk that they may become inadequate because
of changes in condltlons or that the effectiveness of ‘their de31gn and operatlon may
o detenorate S ' ‘ X -

Our con31derat10n of 1nternal control would not necessanly dlsclose all matters in the
internal control that might be material weaknesses under’ standards established by -the

| : " American Instltute of Certified Public Accountants. A matenal weakness is a condition
-~ in which des1gn or operatlon of the specific internal control components does not reduce

. toa relatively low level the risk that error or ﬁaud in armounts that would be material i ln
“relation to the ﬁnan01al statements being audited may occur and not be: detected wrthm a
: trmely period by employees in the normal course of performmg thelr a551gned functrons ‘
- However, our study and evaluation disclosed that a lack of segregatlon of funct1on exists.

B ~ Although this condition may be con51dered to be a material weakness in internal control,

it is a common condition in entities of this size. ~ This. condltlon was -considered - in
determmmg the nature, timing and extent of the procedures to be performed in our audit
of the financial statements of JSB Partners, LP for the year ended December 31 2005 and
this report does not effect our report thereon dated February 23, 2006 .

We understand that practlces and procedures that accomphsh the obJectlves referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,

. 'and that- pract1ces and procedures that do not accomphsh such ObJCCtIVCS in all material -
- respects 1nd1cate a material inadequacy for such purposes. Based on this understandmg
and on our study, we believe the Company’s practrces and procedures were adequate at
December 31, 2005 to meet the SEC’s ObjeCtIVCS : :

: Th1s report is mtended solely for mformauon and use: of the Board of D1rectors t
~management, the Securities and Exchange Commission, ‘The ‘National ‘Association .of .

-+ Securities Dealers Inc. and other regulatory agencies that rely on rule l7a—5(g) under the

" Securities Exchange Act of 1934 in their regulatlon of reglstered brokers and dealers and -
- is not 1ntended to be and should not be used by anyone other than these specrﬁed partles '

" Brace & Sussman PLLC .
. Certified Public. Accountants
o Londonderry, New Harnpshrre

o ‘February 23,2006 -

. : ,Brace ‘&ASussma‘n‘, PLLC -
 Certified Public Accountants




