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- FORM
X-1TA5 |

FOCUS REPORT oo

(Financial and Operational Combined Uniform Single Report)

PART IlIAE

3/91

e =
This report is being filed pursuant to (Check Applicable Block(s)):

2) Rule 17a~5(b} E:]E 3) Rule 17a-11 [.—_E]

1) Rule 17a-5(a)

(Please read instructions before preparing Form.)

|

4) Special request by designated examining authority [ [19] 5) Other

NAME OF BROKER-OEALER SEC FILE NO.
. 8-29445 [14]
’ FIRM 10. NO.
Horizons Financial Investment Corporation [13] 13562 (%)
: 1 P.O. Box No.
ADORESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use ox No.) FOR PERIOD BEGINNING MMICDIYY;
151 Harrington Circle - [20] 01-01-05 (ze]
. (No. and St:eet) AND ENDING (MM/00/YY) '
i11i \ 08046
Willingboro, En i [z (=] 12-31-05 o
{City) (State) ' (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Ares Code)—Telephone No. T
Richard J. Isackson [30] 609-877-3355 31
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL JSE
' 32 a3
- 34 3s
36 37
. 18} 39
- —. DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO 41
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT 42
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments-and the person(s)
by whom il is executed represent hereby that all information contained therein is true,
correct and complete. It is understood that all required items. statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submitted.

Princiyél Executive Wi‘ or Managing Partner

2)

Principal Financial Officer or Pariner

3)

Principat Operations Officer or Partner

ATTENTION—Intentional misstatements or omissions of facts constitute
Federal Criminal Violations, (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

%ROKER OR DEALER

Horizons Financial Investment Corp.

N3

EENENEN

10.

11,

19

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

sl

as of (MM/DO/YY) 12/31/05 i
SECFILENO.__ 8=23445 )
ASSETS ’ Consolidated l_ﬁ |18
Unconsalidated 19
Allowable Non-Allowable Total
Cath - e e et e s 15,572 [2007] $ 15,572 s
Receivables from brokers or dealers:
A. Clearance account . .. .......ovvu. ... ! . 295 S
B. Other. . ...t 300 {$ 550 81
Recewvabies from nan-customers. .. ... ... .. 355 600 Y 83
. Securities and spot commodities
owned, 31 market vaiue:
A. Exemptedsecunties ................. 418
8. Debtsecunties. .. ................... 419
C.Opmons..............0... e 420
O, Other secunities . ... .... e 424 .
E. Spotcommodities . . .. ............... M 430 rtE
Securtties and/or other investments
not readily marketabie:
A Atcon TS ‘ 130 _
8. Atestimated fasrvalue . . ............. l 440 | 1 ,400 610 1,400 86
. Securities borrowed under subordination agree-
ments and pariners’ individual and capital
securities accounts, at market value: | 460 I l 630 1 r-E
A. Exempted
secunities S ‘ 150 l
8. Other
securities S 160 :
Secured demand notes: . ... .............. 470 l 640 ] I—TQ
market value of collateral:
A, Exempted
securities $ I 170 I
B. Other
securities $ I 180 ]
Memberships 10 exchanges:
A. Owned, at
market $ ] 190 [
B. Owned,atcost .................... ! 650 I
C. Contributed for use of the company,
atmarketvalue . . .............000un. ! ! 660 I r9_°
investment In and receivables from
atfiliates, subsidiaries and
associated partnerships .. ............. I 480 l 670 [—9—1
Property, furniture, equipment,
teasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreci; tion
ANC aMOrtiZation. .. ... .. aa 430 282 680 |Y 282 K
Other assers. . ... .........uuuenannn.. S35 735 9:
TOTAL ASSETS . : vs 15,572 540 |$ 1,682 14018 17,254 9
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

-

BROKER OR DEALER Horizons Financial Investment Corporation asof 12/31/05
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l,
Liabilities Liabilities Liabilities Total
13. Bank loanspayable..................... s 1045 | § 1255 |¥$ rﬁ7—°
14. Payable to brokers or dealers: ——
A. Clearance acCount . . . ..ot vvnnnnnnann. 1114 1315 1560
B. OtREr . ovenetieiiinenieaeeneen, M 1115 1305 1540
1S. Pavable to non-customers. . ...... EREERETE 1155 1355 1610
16. Securities sold not yet purchased,
atmarketvalue .. ... ... ... |1380 l rTGR
17. Accounts payable, accrued liabilities, .
expenses andother .................. ‘1,642 l 1205 l 1385 1,642 1685
18. Notes and martgages payable:
A, UNSECUred . . ...\ oveer ... 1210 [169¢
B SECUred. . ..., 3,612 1211] Y, [13s0] ¥, 3,612 170¢
19. Liablities subordinated to claims
of general creditors:
A, Cash DOFFOWINGS: . ... ...ovvunrounnn. R 10"000 I‘ml 10',000‘ m
1. from outsiders 5 $ l 970 I
2. Includes equity subordination (15¢3-1 (d)}
of .... s ! 980'
B. Securinies borrowings, at market value:. . . FEO—] ['T?'z—c
from quisiders $ [?O-l
C. Pursuant to secured demand note
collateral agreements: .. .............. I 1420 | m-t
1. from outsider: $ l 1000]
2. -includes equity subordination (15¢3-1 {d))
of ... s 10,000 {1010}
0. Exchange memberships contributed for
use of company, at market vatue. . ...... 1430 l1—7&
€. Accounts and other borrowings not S
qualified for net capital purpases ....... 1220 1440 1754
20. TOTAL LIABILITIES ........... s 5,254 1230 s 10,000 1as0] s 15,254 1764
Ownership E quity
21, SOIE DrOBOCIOMAID o . vttt ve o ee e et s s s an e as s eaaesaseeseeoesseneananensoneseseeeeseernn 3s 1771
22. Partnership (limited partners . ........... vs [1020]; 178
23. Corporation: o
A ProTBITEG SI0CK .+ o v vt v v tnse e s asesasoesasssnsseeenseneessosnnssessnnnsoesonssseseesnnnnnssdns 179
B. COMMION S1OCK . ot v vttt e e e ts e aesaansesanesoancansoseeassasenssssosasaesnssncennsaesosneaasoas 2,000 179
C. AJitional BAIG-HN CADIEAl . . . o\t e v vsses et eeeneannssncnssennnsnsansesenneesnsonaneseaseenenesens 179
D RONaINeT B3NNGS . . ... ittt v v ennenesoaoesasoaensasornstsonessonsesoennnsassssnssssessassasaes -0- 179
= L 2,000 179
F. L@SS CBDItAl STOCK I TPABUIY . « o v e e et e e u s esn e e ae e na e s aeasosansanesnsonnensasensonnnnosseseanaes M ' 1179
24. TOTAL QWNERSHIP EQUITY -« e vt eeeeetee et s e e ee e e e s e e et e e e e e e eeanan s 2,000 180
o6 TOTAL.1IARI ITIES AND OWNERSHIP EOLITY ottt ettt e ettt e st e et eee e s s 17,254 181




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER Horizons Financial Investment Corporation

For the period (MMODYY) from 3, 1-1-05 _ [3932[t0 1 2_31 -5}
Number of months included In this statement 12 a
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions: -
a. Commissions on lransactions In exchange tisted equily securities executed on an exchange. . .........cooaveecnae [ at
b, Commissions on listed ONUOM trANSACHONS ... ..uuuurisrerieranreeaarssssssasessasaosasassssrtoesssnssncns y 3
¢. All other securitles commissions ......... Ceasereaesarnare teseorasene Ceeareteaiesneaseaiserestsestatsenns ‘e (1]
d. Total securities commissions ........ ettt tietantentereeeiiraaareseoan ettt aeeaneeteiaanaes 8
2. Gains or losses on firm securities trading accounts —
a. From market making In options on & nationai securities exchange ............ O S
b, From all other trading .............. et e e se s s e s s sttt e et et ae e a et ety 3
c. Total gain {1088) .......c.iiiiiiiniinneneananns s erreraenavtraent ettt aeraaa e ars st asane ) L
3. Gains or 1033e3 on firm securities investment accounts ............... Ceeeteenereneanattansaaerusamataarsirans 3,080 3t
4, Profit (lass) rom underwriling 8nd SOIING GFOUDS . ..v.vvivr o iunreeeensnenrnsenensonensesnsnseassen seassnonan M 42,845 3
5. Revenue tram sale of Investment COMDANRY INMIBE . ... .. .. uunuiuunrecartnontosorssnntosentoasoncancsasnsaces i
B, CommOodition MBVENUSG ... ...........0ouuuuiiiiiineeaionrosscsoentossoacasnsonsssansnessnssssessesnssessosnsns 3
7. Fees lor account supervision, lavesiment advisory and adminiatrative services _....................ccoovniinennns ) i
8. Qther ravenus .......... e teiaraa, Cereereneiaaen G 4,674 i
G, OBl FOVENUG ...ttt iiiiiitinieioanireieeoteasaraseaaaanorestaresetasanetnetaninettteiraatts rrtonneannnn $ 50, 599 L
EXPENSES
10. Salaries and other smployment costs for general partners and voting stockholder officers . ....................... H 41
11, Other amployse COMPENSAION AN DONBMES ... ... ....uieuereanaenrnarnsenaneosseneeosonesossrotessnrersennnns y &
12, Commiasions pald to other broker-deaiers ................cc0vunns et rea e e b taat e e aaaes : 41
13. Interest expense ......... Ceeeteeaan e s PP 1,000 4
a. Includes intarest on accounts subject to subordination-agreements ................ 1,000 W
14, ROQUIBIOTY 1063 ANA GXDOMBOS ... .. ttiuuetuneasensros tonatorassnsssrassssasssrocrosasesesossnassansesoscesss 1 ’ 880 &1
15. Other axpenses ....... PR Ceian. P Ceeereens e e e iaeriaaaras e 47,862 4
18. Total expenses ..... veseanen veveaantas eenasaseresrrtaas S astesesseanaaniacatotestretaasiasen esaranninanns 3 SEOHJ.‘I.Z «
NET INCOME
' (143) —
17. Net Income (loas) before Federal Income taxes and Items beiow (Item 9 less Item 168 ). ..........c..iviivnrinernss [3
18. Provision tor Faderal Income taxes (fOF PAMGAL ONLY) ... ..iureueoreeiureecosoucasestassoassonrasrasestanasosans Yy - 550 H
19. Equity in eamings (losses) of unconsolidated subsidiaries not Included above ...............ccviieiinnceroaenns 43
8. AMor FOOral INCOME 1AXO8 O ..euurreneaneeecnnoroesrssonacnssasessssancssnses [ 4238}
20. Extraordinary gains (I033e8) .......ciieuinieiaioietaniniieisiiastiiistanneens P Cetieaeiiereiaieaes ennas m
8. After Federal income taxes of ........ e ettt e i { 4239}
24. Cumulative effect of changas in accounting principles ...... PR eeterarane reseesnses eense Creerercstataans 42
22. Net income (loss) after Federal Income taxes and extraordinary IEMS ........coveeesesvaveonrionenenss 4

MONTHLY INCOME

23,

income (current month only) before provision for Federal incoms taxes and extraordinary items

..........

.......... s 693

.......... s 507 [«




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER ot _12/31/05

Horizons Financial Investment Corporation

Exemptive Provision Under Rule 15¢3-3

25. It an exemption from Rule 15¢3-3 is ¢laimed, identify below the section upon
which such exemption is based (check one only) LIMITED BUS INESS

A, {k)
B. (k)

C. (k)

0. (k)

(1}—$2.500 capital category a3 per Rule 15ca1(Mutual Funds and/or Variable Annuities)

X

r

(2)(A)}—"Special Account for the Exclusive Benefit of
CUSIOMONS MABINIAINGG . oo iuitusivt et ie ot oessssaoesoonmeasnansasessnsasosaststnososonnnseancens

K

(2)(B)—All customer transactions cleared through another
broker-dealer on a (ully disclosed basis. Name of clearing

firm & . 4335

(I)—Exempted by Order Of the CoOMMISSION ... .. ..ot eesneeraresnonassssrosoransenassosassssasasss

Ab|<




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART H1A
BROKER OR DEALER Horizons Financtal Investment Corporation #°f 12/31/05
COMPUTATION OF NET CAPITAL
1. Total ownership equity (rom Statement of Financial Condition. ... .vrvuninenriuareerrraceensncaescncnans $ 2, 000 3
2. Deduct ownership equity not alfowable for Net Capital ...........ccnt. P L LR R ;( 1 ! 400 |3
3. Total ownership equily Qualified for Net Capital . ... ......ov.nn... NP 600 3
4, Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital, . .......c..vvenee 10 ! 000 3
8. Other [deductions) or allowsble credits (List). .. ... 20 0 00venrennn, [ PP - 3
S. Total capital and allowable subordinated liabilities. . .. ... oo nernnrniruniacioireirenannannaneaassien $ 10.600_ 3
6. Deductions and/or charges: 'v, 282 "
A. Total nonaliowable assets trom Statement of Financial Condition(Notes Band C) $ ’ 3540
B. Secured demand NOtE defickenCY . . . ... eov s trenerar e aniarannaans 359
C. Commodity {utures contracts and spot commaodities-
proprietacy capual charges. ... ... ... e e rsasaiarsareenarasertnaen seaean 3600 ——
D. Other deductions anaA/Or CRBIES . . . . . o\ v v et e teannsennssannnannnnnnnns 3610) | 282 LK
7. Other additions and/or aHOWabIE Credits (LISt . . . ... v vivierernreennnsconnnsennsnseossnnanannsonenonees 3
8. Net capital Detore NMICUTS ON SECUNMTIES DOSIMONT . . . .o v vuueunenereanenaeaasaaeeesseesosananranenansns ¥s_10,318 3
9. Hawrcuts on securities (computed, where applicable,
pursuant to 15¢3-1 {f1):
A, CoNtractual SECUrItIes COMMITMENTS . . ... v ouosvroan onnnseas [P s 3660
B. Subordinated securities borrowIngs . . . ........co...... e e 3670
C. Trading and investment secunties:
1, Exemoted SoCUNICS . . .. . ... it e it |'. 3735
b B 0 YT T (O -3733
B OPHOMS e ettt e el 3730
B Other sBCUAILIES . . ... .. i ie ettt 3734
0. UNDUe CONCENTEATION . . . .ttt vttt i snanrnaracnnsanesaernrannananas 3650 o
€. Other (Lisn . .MoNey . Maxket . Fund......................... 33 3736) 33 JE
10. Net Capital 3

$ 10,285 I

OMIT PEN



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
. PART HA

BROKER OR DEALER Horizons Financial Investment Corporation asof__12-31-03

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6-2/3% 0f 1ine 19) ... ... ... . ittt inetinrnintetiitnrieeaaaaneeeanaanan $ 350 E
12. Mimmum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement .
of subsidiaries computed in accordance with Note (A) .. ... R Veenea e e creeans $ 5,000 3
13. Net capital requirement (greater of 1ine 11 00 T2) L. .. i ittt iiiitiianiiiaiiaeraneenennnnssnnnnonnnns $ 5,000 _E
14, Excess net canital 1ne 101655 13} .. L .. i i ittt et et e e $ 5,285 K
15. Excess net capital at 1000% {1ine 101633 10% Of 1ine 19) . . ... eeennnn st e e e e eeeeeeanens ys 9,760 :
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al liabilities trom Statement of Financial CoNditION. . . . ..o e e e e s 5,254 E
17. Adg:
A, Oratts 10 Immediate Credit. . .. ... u ittt e Vs [3800]
8. Market value of securities borcowed for which na equivaleat
VEIUE 13 DG OF CPEILET . .. o oot s e et i i e $ 3810 0 -
C. Other unrecorded amounes(List), ... ... ... .. 0iiiireennnennnann.. $ 3820 . PR R
19, TOtal 2GGreqate INACOTEANESS . . . .\ o ot ittt ittt e te e et vt e e s te e e e n e e e s Elz 254 :
20. Percentage at aggreqate indebtedness to net capstat line 19 2by hine 10 ... .. . . .. . e % .511 :
21. Percentage of debt to debc-equity tatal computed in accordance with Rule 15¢3-3 (d) . . ..o oo vvn i iiene e enenns *% .
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part 8
22.

2% of combined aggregate dedst items as shown in Formuis for Reserve Requiremants pursusnt 1o Rule

15¢3-3 prepared a3 of the date of the net capstal computation including buth brokers or dealers
and cansalidated subsidiaries’ debits ’

Mintmum dollar net capital requirement of reporting broker or dealer and munimum net capital
requirement of subsidianies computed n accordance with Note (Al

vs E
..................................... n
24. Net cap1tal requirement (greater of ne 22 0r 23] ...t iin it e e e e $
25. Excess et Cannal (1ine 10 1e88 24) . . .. ... . i e e e e $
26. Net capital in excess of:
5% of combined 30gregeate dabit 1M 0r ST120,000 . ... . .ttt uiueitr ety itetttie e e e H I
OMIT PEI

NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum doilar net capital requirement
of the reporting broker desler and, for each subsidiary to be consolidated, the grester of:

1. Minimum dollar net capital requirement, or

2, 6-2/3% of aggregete indabtedness or 2% of aggregate dabits if alternative mathod is used.

Do not deduct the value of securities borrowed under subordination agreements or secured demand note

covered by subordination agreements not in satistactory form and the market valyes of memberships in

exchanges contributed (0r use of company (contra 1o item 1740) and partners’ securities which were

inciuded in non-allowable assets.

For reports filed pursuant 10 paragraph {d) of Rule 17a2-5, respondent should provide a tist of materiat
non-attowable assets.

(8)

(&)



) Ownership Equity and Subordinated Liabilities maturing or proposed to be
. withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed

withdrawal or ’ Amount to be With- {(MMDDYY) Expect
Accrual insider or drawn (cash amount Withdrawal or to

See below for Outsider? and/or Net Capital Maturity Renew

code o enter Name of Lendar or Contributor (in or Out) Value of Securities) Date {yes or no)

4600 4601

il

[
4614 [«

4610 4611 4812

&
w

el i i

X 20 421 [
M 4630 4631 [a

y 4650
M 4661 [«
M 4670 4671 I

4681 4683

4691

g 1) [ ] ) e
el (] 3] (] o] i) o) )

e (8 (2 1] ] el )

4692 4893

4694 [

SRR

ToTAL 8 0 4699

OMIT PENNIES

instructions: Detadl listing must include the 1otal of items maturing during the six month period laliowing the
report date, regardiess of whether or not the capital contrnbution s expected to be renewed. Tha
schedule must atso incluge proposed capital withdrawals scheduled within the six month
period lollowing the report date including the proposed racemplion of stock and paymaents ol
tiabilies secured by lixed assets (which are considered allowable assets in the capital computation

pursuant to Rule 15¢3-1(c){2)(iv)), which couid be requited by the lender on demand or In less
than six months.

WITHORAWAL CODE: DESCRIPTION

Equity Capitat
Subordinated Liabililies
Accruais

15¢3-1(c)(2)(iv) Liabilitles

Ealk ol i

/78



STEVEN M. HARRISON, CPA
RICHARD L. MAURO, CPA
WILLIAM J. MORGAN, CPA

WILLIAM A. BAKER, CPA (1991-2002)
$
A Peer Reviewed Member of the
American Institute of Certified Public
Accountants
&
A Member of the New Jersey Society
Board of Directors Of Certified Public Accountants

Horizons Financial Investment Corporation

In planning and performing our audit of the financial statements of Horizons Financial
Investment Corporation, for the year ended December 31, 2005, we considered its
internal control in order to determine our auditing procedures for the purpose of

expressing our opinion on the financial statements and not to provide assurance on the
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company,
including tests of compliance with such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g), in the following: Making the periodic

computations of aggregate indebtedness (or aggregate debits) and net capital under rule
17a-3(a)(11) and the reserve required by rule 15¢3-3(e).

The management of the Company is responsible for establishing and maintaining an
internal control and the practices and procedures referred to in the preceding paragraph.

* In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls, and of the practices .and
procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss form unauthorized use or
disposition, and that the transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

3568 High Street 703 White Horse Road
PO Box 400 C P X Suite 5
Burlington, NJ 08016 Voorhees, NJ 08043

609-386-6556

. 856-782-9700
Eox 609 386.6446 The CPA, Never Underestimate The Value.

Fax 856-782-2233
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Horizons Financial Investments Corp. (cont’d) Page 2

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate. Our consideration of internal control would not necessary
disclose all matters in internal control that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal
control, that we consider to be material weaknesses as defined above. Fn 1(86)

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding

and on our study, we believe that the Company’s practices and procedures were adequate
at December 31, 2005, to meet the SEC’s objectives Fn2(87)

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

//Am/m, /Wm." Zﬁ; ,4 ‘

Harrison, Mauro & Morgan, P.A.
Voorhees, NJ
February 17, 2006

The CPA, Never Underestimate The Value.
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. . . . Of Certified Public Accountants
Horizons Financial Investment Corporation
Willingboro, NJ

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying statement of financial condition of Horizons
Financial Investment Corporation as of December 31, 2005, and the related statement of
operations, changes in stockholders’ equity and cash flows for the year then ended that
you are filing pursuant to rule 17a-5 under Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

i .

- In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Horizons Financial Investment Corporation as of
December 31, 2005 and the results of its activity and its cash flows for the year then

ended in conformity with accounting principles generally accepted in the United States of
America.

Yoo, Moo //6"} 4

Harrison, Mauro & Morgan, P.A.

February 17, 2006

568 High Street 703 White Horse Road

PO Box 400 C P N Suite 5
Burlington, NJ 08016 Voorhees, NJ 08043
609-386-6356 The CPA Never Underestimate The Value. 856-782-9700
Fax 609-386-6446 ! Fax 856-782-2233
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HORIZONS FINANCIAL INVESTMENT CORPORATION
STATEMENT OF FINANCIAL CONDITIO
DECEMBER 31, 2005 :

ASSETS
CURRENT ASSETS:
Cash $ 5,572
Cash, Restricted SDL 10,000
'Investments 1,400
TOTAL CURRENT ASSETS 16,972
FIXED ASSETS:
Computer . 2,833
Accumulated Depreciation (2,551)
282
TOTAL ASSETS $ 17,254
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts Payable 3 925
Income Taxes Payable 550
Due to Officer 3,612
Interest Payable 167
SDL Collateral Payable 10,000
TOTAL CURRENT LIABILITIES 15,254
STOCKHOLDERS' EQUITY:
Common Stock, authorized 2,500 shares,
no par value; 2000 shares issued and
outstanding 2,000
Retained Earnings -
TOTAL STOCKHOLDERS' EQUITY 2,000
TOTAL LIABILITIES AND -
STOCKHOLDERS' EQUITY $ 17,254

See Notes to Financial Statements.

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2005

REVENUES
Commission Income $ 42,845
Management fee 4,500
Interest and dividends 174
47,519
EXPENSES
Advertising 206
Computer Expenses 5,288
Fees, registrations, etc. 1,880
Insurance 1,473
Interest 1,000
Depreciation Expense 567
Dues and Subscriptions 652
Miscellaneous 1,300
Office Supplies and Expenses 863
Operating Supplies and Expenses 801
Postage . 267
Professional Fees 3,830
Rent . 21,000
Repairs and Maintenance 2,552
Telephone 1,394
Training, Seminars, etc. 962
Travel and Entertainment 3,707
Utilities 3,000
TOTAL OPERATING EXPENSES 50,742
LOSS BEFORE OTHER EXPENSES
AND INCOME TAXES (3,223)
GAIN ON INVESTMENTS 3,080
LOSS BEFORE INCOME TAXES (143)
PROVISION FOR INCOME TAXES - 550
NET LOSS $ (69
BASIC EARNINGS PER SHARE 0.35

See Notes to Financial Statements.

-

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION
STATEMENT OF STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2005

Common Retained
Stock Earnings Total
Balance at beginning of year 2,000 7,171 9,171
Net Loss - 2005 - (693) (693)
Dividends - (6,478) (6,478)
Balance at end of
December 31, 2005 $ 2,000 $ - 3 2,000

See Notes to Financial Statements.

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Loss $ (693)
Adjustments to reconcile net loss to net cash

provided by operating activities:

Depreciation expense 567

Increase (Decrease) in operating liabilities:

Accounts Payable 925
Income taxes payable 50
Due to Officer 4,075
Accrued Interest Payable 1
NET CASH PROVIDED BY OPERATING ACTIVITIES 4,925

CASH FLOWS FROM INVESTING ACTIVITIES:
Net Gain on investments (3,080)
NET CASH FLOW USED IN INVESTING ACTIVITIES (3,080

NET INCREASE IN CASH 1,845

3,727

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR $ 5,572

SUPPLEMENTAL DISCLOSURES:

Interest Paid $ 1000
Income Taxes Paid . $ 550
Non- cash dividends $ 6478

See Notes to Financial Statements.

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005

Note A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

_ Horizons Financial Investment Corporation conducts its business as a broker/dealer in
Securities and is a registered member of the N.A.S.D. and S.I.P.C.

Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could

differ from those estimates,

Cash Equivalents

For purposes of the statement of cash flows, short term investments which have an
original maturity of ninety days or less are considered cash equivalents.

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005

Note A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Property and Equipment

Property and equipment are recorded at cost and depreciated using the straight line

method over five years. Maintenance and repairs are charged to operations when
incurred.

Investments

Investments in marketable securities are valued at fair market value in the statement of

financial condition. Unrealized gains and losses are included in the statements of
income.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as
transactions occur.

Note B- LEASE COMMITMENTS, RELATED PARTY TRANSACTIONS

The Company leases space and various pieces of equipment, furnishings and fixtures
from the President on a month to month basis. Office rent in the amount of $21,000
was paid in 2005. Lease payments for computer equipment were paid in the amount of
$3,000 during the year. At December 31, 2005 the company owes a shareholder
$3,612, which is not interest bearing and expected to be repaid during the current year.-

Note C- SECURED DEMAND LOAN

The Company is obligated under a subordinated demand note payable to its Secretary
and Stockholder in the amount of $10,000. This note bears interest at the rate of 10%

per annum payable semiannually. The note is secured by segregated restricted cash
funds.

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005

Note D- NET CAPITAL REQUIREMENTS

The Company is subject to the securities and exchange commission Uniform Net
Capital Rule (Rule 15C3-1) which requires the maintenance of minimum net capital

~and requires that the ratio of aggregate indebtedness to net capital both as defined
shall not exceed 15 to 1 (and the rule of applicable exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1). At December 31, 2005 the Company had net capital of
$ 10,285. The Company’s net capital ratio was .511 to 1 for December 31, 2005.

Note E- INCOME TAXES
- The current portion of income tax expense (benefit) included in the statement of
operations as determined in accordance with FASB Statement No. 109, Accounting
for Income taxes, for the year ended December 31, 2005 is as follows:
State tax expense $550
As of December 31, 2005, the company has accumulated a federal net operating loss

carryover of approximately $2,063 and contribution carryover of $229, expiring in
December 31, 2024. . E

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005

Note F- INVESTMENTS
Investments are stated at fair value unless otherwise noted at cost, and consist of the
following as of:

December 31, 2005
Market Realized Gain
Cost Value On Investment
Marketable securities $ 1,400 $ 1,400 $ 3,080
Total $ 1400 § 1400 $ 3,080

The CPA, Never Underestimate The Value.



