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OATH OR AFFIRMATION

I _SHEBRLLDHRIE ; Swear (or affirm) that, to 1he best of
my knowledge atid béliefthe accompanying financial statement and supporting schedules pertaining:to the firm. of

_ 'RBEC: CENTURA: SECURITIES, INC. , 85
of DECEMBER 31 , 2005 . are true:and correct, T further swear. {or ‘afﬁm’l) that

:netther\ the:.company: nor any partner, propnctor, prmc:pai officer or director has any pmpnemry mterest m any account
classified solely-as thgg of a customer, except as follows:
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‘ Notary Pubhc

“This report *> comams‘ (check all applicable boxes):

(a) i Facing Page:

(b) 'Statement of Financial Condition,

(c) Statement. of lncome (Loss)

(d) Statement ot Changes in Financial Condition.

te). ‘Statement of Changes in Stockholders' Equity or Partners” or Sole Proprictors’ Capital.
6. Statement of Changes in"Liabilities Subordinated to Claims of Creditors..

-(h) \Computatmn for Determination ‘of Reserve Requirements:Pursuant to. Rule-15¢3- 3.

(i) :Information’ Relatmg to the Possession or Control. Requirements: Under Rule 15¢3-3,

@) ‘A Reconciliation, including appropriate explanation of the Computation of Net Capxtal UnderRule 15c3 1 andthe
‘Computation for Determination of the Reserve Requirements Under: Exhibit:A of Rule 15¢3-3..

(k) 'A Reconciliation between the audited and unaudited Statements of Fm:mcml Condition with. respect to.methods of
‘congolidation.

4] An Oath or Affirmation,

(m)/A copy of the SIPC Supplemen!nl.Report;

(n) ‘A reportdescribing-any material inadequacies found fo existor foundte have existed since’the date ofthe previousaudit..
|

A Lor cfondi!ion; of confidential treatment of certain portions.of this filing, see section 240.17a-5(¢)(3).
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A Reconciliation Between the Audited and Unaudited Statements
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included in the notes to the financial statements (Not Applicable)
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Delmtteo

Suite 1800
‘ 150 Fayetteville Street Malt
i Raleigh, NC 27601
‘ USA

: Tel: +1 919 546 8000
Fax: +1 919 833 3276
www.deloitte.com

|
INDEPENDENT AUDITORS’ REPORT
\

|
To;the Board of Directors and Shareholder of

RBC Centura Securities, Inc.
Charlotte, North Carolina
|

We have audited the following financial statements of RBC Centura Securities, Inc. (the “Company”) for
the year ended December 31, 2005, that the Company is filing pursuant to Rule 17a-5 under the Securities
and Exchange Act of 1934:

; Page
Stzitement of Financial Condition 3
Statement of Income and Comprehensive Income 4
Stitement of Cash Flows 5
Sta}tement of Changes in Shareholder’s Equity 6

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
ba%is for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of
RBC Centura Securities, Inc. at December 31, 2005, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of
Amerlca

Member of
Deloitte Touche Tohmatsu
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Our audit was conducted for the purpose of forming an opinion on the basic financial statements as a
whole. The following supplemental schedules of RBC Centura Securities, Inc. as of December 31, 2005,
are presented for the purpose of additional analysis and are not a required part of the basic financial
statements but are supplementary information required by Rule [7a-5 under the Securities Exchange Act

of 1934: _ Page
\
Compuitation of Net Capital for Brokers and Dealers 13
Pursuant to Rule 15¢3-1 Under the Securities
Exchange Act of 1934
Compu“tation for Determination of Reserve 14

Requirements for Brokers and Dealers Pursuant to
Rule/15¢3-3 Under the Securities Exchange Act of 1934

\

Information Relating to Possession or Control 14
Requirements for Brokers and Dealers Pursuant to
Rule'15¢3-3 Under the Securities Exchange Act of 1934

|
These schedules are the responsibility of the Company’s management. Such schedules have been subjected
to the aljlditing procedures applied in our audit of the basic financial statements and, in our opinion, are
fairly stated in all material respects when considered in relation to the basic financial statements taker as a
whole. |

7‘ Py —EM“T;WLLP
|
\
\

‘February 24, 2006



RBC Centura Securities, Inc.

(A}n Indirect Wholly Owned Subsidiary of RBC Centura Banks, Inc.)

S'i'ATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2005

I

ASSETS

C{ASH AND CASH EQUIVALENTS
R:ECEIVABLE FROM CLEARING BROKER—Net
QTHER RECEIVABLES

PREPAIDS

PREMISES AND EQUIPMENT AT COST, Less
accumulated depreciation of $480,545

OTHER ASSETS

TOTAL
|

L;IABILITIES AND SHAREHOLDER’S EQUITY

LIABILITIES—Accounts payable and other accrued liabilities

COMMITMENTS AND CONTINGENCIES (Note 8)

SHAREHOLDER’S EQUITY:

Common stock (no par value—100 shares authorized,
" issued, and outstanding) and additional paid-in capital

}‘Retained earnings
|

Total shareholder’s equity

TOTAL

See notes to financial statements.

$8,884,802
90,742
118,043

126,686

91,214

100,000

$9,411,487

$§ 617,071

1,266,364
7,528,052

8,794,416

$9,411,487
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RBC Centura Securities, Inc.
(An Indirect Wholly Owned Subsidiary of RBC Centura Banks, Inc.)

STATEMENT OF INCOME AND COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2005

|
REVENUE:
Commissions and fees
Other
|
{ Total revenue
|

OPERATING EXPENSES:
Management fee to parent
Salaries and benefits
Clearance and service contract costs
Legal expenses
Licensing expense
Network costs
Occupancy and equipment
Software subscription fees
Employee education
Telephone
Supplies
Travel
cher operating expense
|
1 Total operating expenses
\

INCOME BEFORE INCOME TAXES

|
INCOME TAX BENEFIT

NET INCOME AND COMPREHENSIVE INCOME
[

|
See notes to financial statements.
|

i
!

$2,849,472
532,556

3,382,028

1,971,432
1,008,717
357211
246,605
195,702
150,300
112,077
76,871
51,363
39,344
26,779
23,305
184,633

4,444 339
(1,062,311)
(371,300
$ (691011
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RBC Centura Securities, Inc.

(An Indirect Wholly Owned Subsidiary of RBC Centura Banks, Inc.)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

|
CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss

Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation and amortization
Deferred tax expense
Net decrease in prepaids
Net increase in receivable from clearing broker—net
Net decrease in other assets
Net increase in accounts payable and other accrued liabilities

!

Net cash provided by operating activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS—Beginning of year
CASH AND CASH EQUIVALENTS—End of year

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION—
Cash paid for income taxes

See notes to financial statements.

$ (691,011)

25,524
9,500
132,420

(75,691)
165,200
464,155

30,097

30,097

8,854,705

$8,884,802

$ 20,885
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RBC Centura Securities, Inc.

(An Indirect Wholly Owned Subsidiary of RBC Centura Banks, Inc.)
!

STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2005

Common Stock Total
Number and Additional Retained Shareholder’s
of Shares Paid-In Capital Earnings Equity
BALANCE—December 31, 2004 100 $1,266,364 $8,219,063 $9,485,427
Net income - - (691,011) (691,011)

BALANCE—December 31, 2005 100 $1,266,364 $7,528,052 $8,794,416

Sée notes to financial statements.
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RBC CENTURA SECURITIES, INC.

(An Indirect Wholly Owned Subsidiary of RBC Centura Banks, inc.)
\

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2005

ORGANIZATION AND BASIS OF PRESENTATION

RBC Centura Securities, Inc. (the “Company”) is a wholly owned subsidiary of RBC Centura Bank

(the “Parent”), which is a wholly owned subsidiary of RBC Centura Banks, Inc. (“RBC Centura”). RBC
Centura is a wholly owned subsidiary of Royal Bank of Canada (“Royal Bank™). The Company is
incorporated in the state of North Carolina, is registered as a broker-dealer with the Securities and
Exchange Commission (“SEC”) and is a member of the National Association of Securities Dealers, Inc.
(“NASD”). The Company primarily acts as an introducing investment broker-dealer offering a wide
range of investment products to retail customers. The Company executes all of its customers’
transactions through a clearing broker on a fully disclosed basis.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policies of the Company are in accordance with accounting principles
generally accepted in the United States of America.

Management Estimates—The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents—The Company considers all highly liquid investments with an initial
maturity of three months or less to be cash equivalents. Investments are carried at the acquisition price,
which approximates fair value. Cash and cash equivalents include cash that is held in a
noninterest-bearing demand deposit account of the Parent as well as investments in money market
mutual funds sponsored and advised by a third party.

Prepaids—Prepaids consist of NASD annual fees for 2006 paid in 2005 and long-term incentive plan
shares. The unamortized balance of NASD fees at December 31, 2005, is $73,930. The long-term
incentive plan is more fully discussed in Note 6. The unamortized balance of long-term incentive plan
shares at December 31, 20035, is $52,756. '

Premises and Equipment—Premises and equipment consist of furniture, fixtures, and equipment and
are stated at cost, less accumulated depreciation. Assets are depreciated using the straight-line method
over their estimated useful lives, which generally range from 5 to 15 years.

Securities Transactions and Commission and Fee Revenue—Customer securities transactions and the
related commission and fee revenues and clearing expenses are recorded on a settlement date basis,
which does not differ materially from a trade date basis. Revenues and expenses for customer securities
transactions are recorded gross in the statement of income and comprehensive income.



Income Taxes—The Company accounts for income taxes under Statement of Financial Accounting
Standards (“SFAS”) No. 109, 4ccounting for Income Taxes. Under SFAS No. 109, there are two
components of the income tax provision, current and deferred. The current income tax provision
approximates taxes to be paid or refunded for the applicable period. Balance sheet amounts of deferred
taxes are recognized on the temporary differences between the basis of assets and labilities as measured
by tax laws and their basis as reported in the financial statements under accounting principles generally
accepted in the United States of America. Deferred tax expense or benefit is then recognized for the
change in deferred tax liabilities or assets between periods. The recognition of deferred tax assets is
based on management’s belief that it is more likely than not that the tax benefit associated with certain
temporary differences, operating loss carryforwards, and tax credits will be realized.

The Company’s operating results are included in the consolidated federal income tax return of RBC
Centura. The method of allocating federal income tax expense is determined under a tax allocation
agreement between the Company and RBC Centura. State income taxes are computed on a separate
company basis.

Recently Adopted Accounting Pronouncements— In December 2004, the Financial Accounting
Standards Board (“FASB”) issued SFAS No. 123 (revised 2004), Share-Based Payment, which replaces
the prior SFAS No. 123, Accounting for Stock-Based Compensation, and supersedes Accounting
Principles Board (“APB™) Opinion No. 25, Accounting for Stock Issued to Employees. SFAS No. 123
(revised 2004) requires compensation costs related to share-based payment transactions to be recognized
in the financial statements. With limited exceptions, the amount of compensation cost will be measured
based on the grant-date fair value of the equity or liability instruments issued. In addition, liability
awards will be remeasured each reporting period. Compensation cost will be recognized over the period
that an employee provides services in exchange for the award. This new standard will become effective
for the Company for the year ending December 31, 2006. Adoption of this statement will not have a
material impact on the Company’s financial statements.

In December 2004, the FASB issued SFAS No. 153, Exchanges of Nonmonetary Assets—an amendment
of APB Opinion No. 29, Accounting for Nonmonetary Transactions. SFAS No. 153 addresses the
measurement of exchanges of nonmonetary assets and eliminates the exception from fair value
measurement for nonmonetary exchanges of similar productive assets and replaces it with an exception
for exchanges that do not have commercial substance. This new standard became effective for the
Company on July 1, 2005. Adoeption of this statement did not have a material impact on the Company’s
financial statements.

In May 2005, the FASB issued SFAS No. 154, Accounting Changes and Error Corrections, which
replaces APB Opinion No. 20, Accounting Changes, and SFAS No. 3, Reporting Accounting Changes in
Interim Financial Statements. SFAS No. 154 requires that a voluntary change in accounting principle be
applied retrospectively to all prior-period financial statements presented, unless it is impracticable to do
so. SFAS No. 154 also provides that a change in method of depreciating, amortizing, or depleting a
long-lived nonfinancial asset be accounted for as a change in estimate effected by a change in
accounting principle. In addition, SFAS No. 154 requires a correction of an error in previously issued
financial statements to be termed a “restatement.” SFAS No. 154 is effective for accounting changes and
errors made in fiscal years beginning after December 15, 2005. As of January 1, 2006, the Company
adopted SFAS No. 154 and it did not have a material impact on the financial statements.

RELATED-PARTY TRANSACTIONS
In the ordinary course of business, the Company deals with the Parent and RBC Centura. These

transactions arise in the normal course of business and are summarized below. In addition, certain

-8-



employees of the Company participate in employee benefit plans of RBC Centura as discussed in
Note 6.

Cash and Cash Equivalents—At December 31, 2005, the Company had approximately $148,000 of
cash held in a noninterest-bearing demand deposit account at the Parent.

RBC Centura Services—RBC Centura provides certain management and other services to the
Company. In addition, certain operating costs are paid by RBC Centura and billed to the Company for
reimbursement. Total charges for these services and expense reimbursements are included in the
accompanying statement of income and comprehensive income in the form of a management fee. The
management fee and expense reimbursements to RBC Centura were $1,971,432 during 2005. At
December 31, 2005, the Company had approximately $200,000 due to RBC Centura for these services.

RECEIVABLE FROM CLEARING BROKER

Receivable from clearing broker represents amounts due for commissions and fees earned on customer
transactions, net of clearance and service contract costs. These amounts arise through normal business
operations and are current in nature.

The Company has entered into an agreement with a U.S. broker-dealer whereby the broker acts as the
Company’s U.S. clearing broker. The clearing broker executes the Company’s customer transactions,
extends margin credit to the Company’s customers (secured by the customer’s securities), clears
transactions, and acts as a custodian. The Company eams commissions as an introducing broker for the
transactions of the customers. The clearing broker pays the Company a fee earned on customer margin
balances, and charges the Company for brokerage, clearance, exchange fees, and other service contract
costs. The Company uses the clearing broker’s systems to support daily operations. The risk of
customers’ failure to settle securities transactions is borne by the Company. The Company’s exposure to
credit risk can be directly impacted by volatile securities markets, which may impair the ability of
customers to satisfy their contractual obligations. As the clearing broker’s right to charge the Company
for customer failure has no maximum amount and applies to all trades executed on the Company’s
behalf, the Company believes there is no maximum amount assignable to this right. At December 31,
2003, the Company has recorded no liabilities with regard to this right. During 2005, payments made to
the clearing broker related to this right were de minimis.

To mitigate credit risk, the Company has developed credit monitoring procedures and has the ability to
increase required margin levels for certain securities. The Company monitors margin levels on a daily
basis for compliance with regulatory and internal guidelines and requests changes in margin levels, as
appropriate. The Company has indemnified the clearing broker against certain losses, including margin
losses, the clearing broker may sustain from customer accounts introduced by the Company.
Outstanding margin balances held by the clearing broker related to the Company’s customers were
$191,854 at December 31, 2005. As the clearing broker’s right to charge the Company for margin losses
has no maximum amount and applies to all customer margin loans executed on the Company’s behalf,
the Company believes there is no maximum amount assignable to this right. At December 31, 2003, the
Company has recorded no liabilities with regard to this right. During 2005, payments made to the
clearing broker related to this right were de minimis.



5.. INCOME TAXES

The components of income tax benefit for the year ended December 31, 2005, are as follows:

Current;

! Federal $ (361,800)
1 State -

|

| (361,800)
; Deferred:

| Federal (9,500)
‘ State -

|

; (9,500)
|

! Income tax benefit $ (371,300)

The income tax benefit for the year ended December 31 ,. 2005, differs from the amount computed by
applying the federal income tax rate of 35% to loss before income taxes as follows:

Amount Percent
Expected income tax benefit at federal rate $ (371,800) 35.00 %
Change in income taxes resulting from
Nondeductible expenses 500 (0.05)

$ (371,300) 34.95 %

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets
(liabilities), which are included in other accrued liabilities on the statement of financial condition at
December 31, 2005, are as follows:

\ Deferred tax assets:
Deferred compensation $ 4,300

Total gross deferred tax assets 4,300

Deferred tax liabilities:

Pension 28,400
Depreciation 19,000
Total gross deferred tax liabilities 47,400
Net deferred tax liabilities $(43,100)

Recognition of deferred tax asset is based on management’s belief that it is more likely than not that the
tax benefit associated with certain temporary differences will be realized. A valuation allowance is
recorded for those deferred tax items for which it is more likely than not that realization will not occur.
There was no valuation allowance as of December 31, 2005.

-10-



EMPLOYEE BENEFIT PLANS

RBC Centura sponsored a noncontributory, qualified defined benefit pension plan (the “Pension Plan™)
covering substantially all full-time employees, including the employees of the Company. The Pension
Plan was amended to cease benefit accruals effective April 30, 2001, for all participants except those
who satisfy certain “grandfather” rules. As of April 30, 2001, no additional employees were to become
eligible to participate in the Pension Plan. As a result of the acquisition of RBC Centura by Royal Bank,
the Pension Plan was merged into the corresponding frozen pension plan of Royal Bank on

December 31, 2001. Costs associated with the merged plan are allocated to the Company as if the plan
continued to operate on a stand-alone basis. The Company recognized pension expense of $33,956
during 2005.

RBC Centura also sponsors a defined contribution plan (the “401(k) Plan”), covering substantially all
full-time employees, including the employees of the Company. The 401(k) Plan permits eligible
employees to make contributions, with the Company matching 100% of contributions up to 6% of the
employee’s eligible compensation. The 401(k) Plan is available for full-time employees after completion
of six months of consecutive service or for part-time employees after completion of 1,000 hours of
service during a consecutive 12-month period. RBC Centura allocated $48,020 in expense to the
Company as its matching contribution to the 401(k) plan for 2005.

RBC Centura (through its parent Royal Bank) offers a performance deferred share plan to certain key
employees, including employees of the Company, all of which vest at the end of three years. A portion
of the award can be increased or decreased by 50% depending on Royal Bank’s total shareholder return
compared to a defined peer group of North American financial institutions. The Company granted
$30,818 and recognized long-term incentive expense of $53,711 for this plan during 2005.

In addition to providing benefits, RBC Centura provides health care and life insurance benefits for active
and retired employees. Substantially all of RBC Centura’s employees may become eligible for
postretirement benefits if they reach early retirement age while employed by the Company and they have
the required number of years of service. Under RBC Centura’s current plan, eligible retirees are entitled
to a fixed-dollar amount for each year of service. Additionally, certain current retirees are eligible for
different benefits attributable to prior plans. The Company had approximately six covered employees,
including participating part-time employees, at December 31, 2005. RBC Centura allocated $71,332 in
health care and life insurance expense to the Company for the year ended December 31, 2005.

FAIR VALUE OF FINANCIAL INSTRUMENTS

SFAS No. 107, Disclosure About Fair Value of Financial Instruments, requires the disclosure of
estimated fair values for financial instruments. The Company’s financial instruments are short-term
financial instruments with carrying amounts which approximate fair value. These financial instruments
generally expose the Company to limited credit risk and are short-term in nature.

COMMITMENTS AND CONTINGENCIES

As discussed more fully in Note 4, the Company’s clearing broker has the right to charge the Company
for unsecured losses that result from a customer’s failure to complete securities transactions.
Additionally, the Company indemnifies the clearing broker for losses on margin accounts of the
Company’s customers held by the clearing broker.

In 2005, the Company entered into a settlement agreement with a trust in the amount of $200,000. The
settlement arose from arbitration before the National Association of Securities Dealers, Inc. regarding a

-11 -



dispute between the trust and the Company over transactions that occurred in the brokerage account the
trust maintained at the company between July 1999 and July 2004. Both parties agreed to settle all
disputes between and among them with respect to the matters at issue in the arbitration. The settlement
agreement represents a compromise of the arbitration. Neither the settlement agreement nor any action
on the part of the trust or the Company is deemed as an admission of liability by any of the parties for
any purpose.

Various legal proceedings against the Company have arisen from time to time in the normal course of
business. The Company believes liabilities arising from these proceedings, if any, will have no material
adverse effect on the financial position or results of operations of the Company.

CREDIT RISK

In the normal course of business, the Company’s customer and clearing activities involve the execution,
settlement, and financing of various customer securities transactions that settle in accordance with
industry practice, which for most securities, is currently three business days after trade date. These
activities may expose the Company to off-balance sheet credit and market risk in the event the customer
or other broker is unable to fulfill its contractual obligations and the Company is required to purchase or
sell the financial instrument underlying the contract at a loss. The risk of default depends on the
creditworthiness of the customer or issuer of the instrument held as collateral.

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC’s Uniform Net Capital Rule, which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1. Equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1.

At December 31, 2005, the Company had net capital of $8,274,233 which was $8,024,233 in excess of

its required net capital of $250,000. The Company’s ratie of aggregate indebtedness to net capital was
0.07to 1.

* Kk ¥k k% k% ¥

-12-



RBC CENTURA SECURITIES, INC.

(An Indirect Wholly Owned Subsidiary of RBC Centura Banks, Inc.)

CbMPUTATION OF NET CAPITAL

SCHEDULE |

PURSUANT TO RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2005

COMPUTATION OF NET CAPITAL:
Total shareholder’s equity
Less deductions and/or charges—nonaliowable assets:
Premises and equipment at cost—Iess accumulated depreciation
Prepaids
Other receivables
\

Net capital before haircuts on securities and cash equivalents

1
Haircuts on securities and cash equivalents—money market funds
|

NI\ET CAPITAL

Té)TAL AGGREGATE INDEBTEDNESS FROM STATEMENT OF FINANCIAL
ﬁONDITION

CQMPUTATION OF BASIC NET CAPITAL REQUIREMENT:
1. Minimum net capital required (6-2/3% of aggregate indebtedness)
|

2 Minimum net capital of broker-dealer

|
Net capital requirement (greater of 1. or 2.)

Excess net capital (net capital less net capital requirement)

Percentage of aggregate indebtedness to net capital

$8,784,916
91,214
126,686
118,043
8,448,973
174,740

$8,274.233

s 617071

$ 41,138
$ 250,000
$ 250,000

$8,024233

7%

There are no material differences between the Company’s computation of net capital as filed on

FOCUS Report Form X-17A-5 as of December 31, 2005, and this computation.
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| SCHEDULE il

RBC CENTURA SECURITIES, INC.
(An Indirect Wholly Owned Subsidiary of RBC Centura Banks, Inc.)

CbMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2005
|

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under the
exemptive provisions in paragraph {k)(2)(i1) of that rule.

-14-



Deloitt
e 0| e @] Deloitte & Touche LLP
|

Suite 1800

150 Fayetteville Street Mall
Raleigh, NC 27601

USA

Tek: +1 919 546 8000

Fax: +1919 833 3276
www.deloitte.com

February 24, 2006
\

RBC Centura Securities, Inc.
Charlotte, North Carolina

Ip planning and performing our audit of the financial statements of RBC Centura Securities, Inc.
(the “Company”) for the year ended December 31, 2005 (on which we issued our report dated
February 24, 2006), we considered its internal control, including control activities for safeguarding
Securltles in order to determine our auditing procedures for the purpose of expressing an opinion
on the financial statements and not to provide assurance on the Company’s internal control.

!
Also, as required by Rule 17a-5(g)(1) under the Securities Exchange Act of 1934, we have made a
s‘jrudy of the practices and procedures (inchuding tests of compliance with such practices and
procedures) followed by the Company that we considered relevant to the objectives stated in
Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule
15¢3-3. We did not review the practices and procedures followed by the Company in making the
quarterly securities examinations, counts, verifications, and comparisons, and the recordation of
differences required by Rule 17a-13 or in complying with the requirements for prompt payment for
securities under Section 8 of Regulation T of the Board of Governors of the Federal Reserve
System, because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities.

|
The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control and of the practices and procedures, and to assess
whether those practices and procedures can be expected to achieve the Securities and Exchange
Commission’s (the “Commission”) above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized acquisition, use, or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of
financial statements in conformity with accounting principles generally accepted in the United
States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed
in the preceding paragraph.

Because of inherent limitations in any internal control or the practices and procedures referred to
above, misstatements due to error or frand may occur and not be detected. Also, projections of any
evaluation of the internal control or of such practices and procedures to future periods are subject
to the risk that they may become inadequate because of changes in conditions or that the degree of
qompliance with the practices or procedures may deteriorate.

Our consideration of the Company’s internal control would not necessarily disclose all matters in
the Company’s internal control that might be material weaknesses under standards established by

Member of
Deloitte Touche Tohmatsu




the: American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to
a relatively low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the Company’s internal control and its operation
(including control activities for safeguarding securities) that we consider to be material weaknesses
as defined above.

\
We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2005, to meet the

Commission’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the Securities and Exchange Commission, the National Association of Securities Dealers, Inc., and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and, should not be used
byjanyone other than these specified parties.
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