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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Multi-National Securities LLC

FIRM ID. NO.
ADDRESS OF PRINCIPAL RLACE OF BUSINESS: (Do not use P.O. Box No )
110 East 42nd Street f
| (No. and Street)
New York New York 10017
(City) V (State) (Zip Code)

|
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Michael Schwartz ‘

(212) 868-9141

(Area Code -- Telephone No.)

1 B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Rothstein, Kass & Company, P.C.

i (Name -- if individual, state last, first, middle name )

4 Becker Farm Road 1 Roseland New Jersey 07068
(Address) } (City) (State) (Zip Code)

CHECK ONE: | PRQFE SSED

[ Certified Public Accountant

[1 Public Accountant JUN 09 m

[:l Accountant not resident in United States or any of its possessions T A

| HOMSON
FOR OFFICIAL USE ONLY A\ A‘

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION .

I, Michael Schwartz ‘ , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Multi-National Securities LLC , as of
December 31 ! ,2005 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
|
a customer, except as follows: |

, Wi JdF—

7/ Bignature bt

/ﬁGJ /a(_gn/)/

Title

TERENGE J. MACAVERY

Notary Publio, State of 5
. ' NO.Q2MA809903N7” Yok 2

| Qualified in New York County

, Commission Expires September 22, 2007
This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (L:oss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes ih Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i') Information Relating td the Possession or control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Detenhination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation betwéen the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent auditor's réport on intermal accounting control.

OXKOOM O O0CCOROGEIEEIE]

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171-5.

**For conditions of conﬁdentic:zl treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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IN DEPENDENT AUDITORS' REPORT
|

To the Members of
Muiti-National Securities LLC

We have audited the accompanying statement of financial condition of Multi-National Securities LLC (the “Company”)
as of December 31, 2005. This statement of financial condition is the responsibility of the Company's management.
Our responsibility is'to express an opinion on this statement of financial condition based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
. These standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of‘ expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordlngly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the statement of financial condition, assessing the accounting principles
used and S|gn|ﬁcant estimates made by management, as well as evaluating the overall statement of financial
condition presentation. We believe that our audit of the statement of financial condition provides a reasonable basis
for our opinion.

. In our opinion, the' statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Multi-National Securities LLC as of December 31, 2005, in conformity with accounting principles
generally accepted in the United States of America.

" The accompanying financial statements have been prepared assuming that the Company will continue as a going
concern. As discussed in Note 2, the Company has incurred losses and decrease in cash flows from operations.
These conditions raise substantial doubt about the Company's ability to continue as a going concern.
Management's plans regarding these matters are also described in Note 2. The accompanying financial statements
do not include any adjustments that might result from the outcome of this uncertainty

@m} Koo = Lrpamg, P.C.

Roseland, New Jeréey
February 6, 2006
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MULTI-NATIONAL SECURITIES LLC
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STATEMENT OF FINANCIAL CONDITION

fre - - - |
December 31, 2005

ASSETS
Cash | $ 9,056
" Fees receivable 1,053
. Prepaid expense% 13,365
5 | S zaa7s,
" LIABILITIES ANDE MEMBERS' EQUITY
| Accrued expensés $ 1,909
Members' equity | 21,565
‘ $ 23,474

See accompanying notes to financial statements. 2
|




1. Nature of operations
J

Multi-National Securities LLC (the “Company”) is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and received approval of its membership in the National Association of Securities Dealers, Inc.
(NASD) in March 2002. The Company’s operations consist of introducing investors to investment managers.

J
‘ \
2. Summary of significant accounting policies
|
Fee Revenues !
Fee revenues are recognized based on the terms of the related contracts and financial information received by
management ref|e§ting the performance of the fund managers.

|
Income Taxes

The Company is tfreated as a partnership for federal and state tax purposes and, therefore, does not record a
provision for income taxes. Accordingly, the individual members report their share of the Company’s income or loss
*in their personal income tax returns. The Company is subject to the New York City unincorporated business tax.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect amounts disclosed in the
financial statements. Actual results could differ from those estimates.

Going Concern

The financial statements have been prepared assuming the Company will continue as a going concern. As of year
end, the Company‘had members’ equity of approximately $21,000 and excess net capital of approximately $2,100.
For the year ended, the Company incurred a loss of approximately $81,000 and used cash in operations of
approximately $37, 000 These conditions raise substantial doubt about the Company’s ability to continue as a going
concern. |

|
- Management's near and long-term operating strategies focus on generating revenues, reducing costs and capital
" contribution. These initiatives are intended to increase liquidity and ensure compliance with net capital requirements
to allow the Company to continue to conduct broker dealer business. The financial statements do not include any
adjustments that m:ght result from the outcome of this uncertainty

' 3. Net capital requirement

The Company is subject to the SEC Uniform Net Capital Rute 15c¢3-1. This Rule requires the maintenance of
minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed
10 to 1. At December 31, 2005, the Company's net capital was $7,147, which was $2,147 in excess of its minimum
requirement of $5,000.




- 4, Exemption from Rule 15¢3-3

The Company is exjempt from the SEC Rule 15¢3-3 pursuant to the exemptive provision under subparagraph (k)(2)(i)
and, therefore, is not required to maintain a “Special Reserve Bank Account for the Exclusive Benefit of Customers”.
|

5. Related party 1transactions

In March 2002, the Company entered into an Expense Allocation agreement (the “Agreement”) with Multi-National
Strategies LLC and Coastal Trading LLC (the “Affiliates”). The Agreement requires the Affiliates to provide office
space, facllities and equipment required by the Company to operate its business at $1,250 per month. On October
2005, the agreement was terminated. A new Expense Allocation agreement will commence on January 1, 2006 that
will require a payment of $500 per month, this agreement has a one year term with automatic annual renewal.

The Shareholder has contributed capital for the expenses incurred by the Company during the last three months of
the year. ‘

6. Major customer

The Company had fees from one major customer of approximately $4,100 for the year ended December 31, 2005. At
December 31, 2005, accounts receivable from the customer was $1,053.

7. Prepaid expenses

. The Company hadfprepaid expenses which comprised primarily of prepaid professional fees. At December 31, 2005,
prepaid expenses were $13,365.




