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OATH OR AFFIRMATION

I John Rancich

, swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Lombard Odier Darier Hentsch Securities, Inc.
of December 31 ,20 05

, as
, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

| Signature
ROLA BARGHOUTI

Notary Public, State of New York CFO
No. 01BAB089818
Qualified in Kings County , Title

Com{}n%sai:n Ei%es %arch 31, 2007

Notary Putlic

This report ** contains (check all applicable boxes):

X (a) Facing Page.

X (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

[¥l (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.
{m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue

New York NY 10017

Telephone (646) 471 3000
Facsimile (813) 286 6000

Report of Independent Auditors

To Lombard Odier Darier Hentsch Securities, Inc.

In our opinion, the accompanying statement of financial condition presents fairly, in all material
respects, the financial position of Lombard Odier Darier Hentsch Securities, Inc. (the “Company™) at
December 31, 2008, in conformity with accounting principles generally accepted in the United States
of America. This financial statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this financial statement based on our audit. We conducted
our audit of this statement in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the statement
of financial condition, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall statement of financial condition presentation. We believe that
our audit of the statement of financial condition provides a reasonable basis for our opinion.

[ conu WA@QW L

February 28, 2006



Lombard Odier Darier Hentsch Securities, Inc.
Statement of Financial Condition
December 31, 2005

Assets

Cash

Receivable from affiliates

Prepaid expenses

Equipment, at cost, less accumulated depreciation of $21,522
Other assets

Total assets
Liabilities and Stockholder's Equity
Liabilities
Accounts payable and accrued expenses

Taxes payable
Payable to affiliate

Total liabilities
Total stockholder's equity

Total liabilities and stockholder's equity

The accompanying notes are an integral part of this financial statement.

2

$ 2,268,668
11,594
58,891
34,622

5,135

§ 2,378,910

$ 847,734
4,558
195,204

1,047,496

1,331,414

$ 2,378,910



Lombard Odier Darier Hentsch Securities, Inc.
Notes to Statement of Financial Condition
December 31, 2005

1. Organization and Nature of Business

Lombard Odier Darier Hentsch Securities, Inc. (the “Company”), formerly Lombard Odier
Securities, Inc., is a Delaware corporation formed in November 1998. The Company is a wholly-
owned subsidiary of LODH Holding (USA), Inc. (“LODHH”). LODHH is ultimately owned by
Lombard Odier Darier Hentsch & Cie (“LODH”), based in Geneva, Switzerland.

The Company is a broker-dealer registered with the Securities and Exchange Commission and the
National Association of Securities Dealers, Inc. The Company acts as a registered broker dealer
intermediary, pursuant to Rule 15a-6 under the Securities Exchange Act of 1934, between LODH
and U.S. Institutional Investors. The Company acts in this capacity solely with respect to
transactions in publicly-traded equity securities traded on non-US, primarily Swiss exchanges. In
addition, the Company may engage in private placement transactions.

2. Significant Accounting Policies

Basis of Presentation

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements. Actual results could differ from those estimated.

Commissions
Commissions are generated from the introduction of transactions to LODH. Commission revenues
in excess of the per month minimum (Note 3) are recorded on a trade date basis.

Equipment
Equipment is stated at cost less accumulated depreciation. Equipment is depreciated on the
straight-line basis over the estimated useful life of 5 years.

Income Taxes

The Company is included in the consolidated federal income tax returns of LODHH. The
Company is charged or credited with an amount equal to its separate tax expense or benefit as if it
were filing on an individual company basis, subject to utilization in the consolidated return.

Cash
Cash consists of deposits at a major domestic bank. Given this concentration, the Company may
be exposed to certain credit risk.

Financial Instruments

At December 31, 2005, the Company’s financial instruments are carried at amounts approximating
fair value. Financial instruments carried at cost with maturities that are short term (less than one
year) have carrying values that approximate fair value. These instruments principally include
payables and receivables.



Lombard Odier Darier Hentsch Securities, Inc.
Notes to Statement of Financial Condition
December 31, 2005

In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties, which provide general indemnifications. The Company’s
maximum exposure under these arrangements is unknown as this would involve future claims that
may be made against the Company that have not yet occurred. However, based on experience, the
Company expects the risk of loss to be remote.

3. Related Party Transactions

The Company earns commissions from LODH in the amount of 50% of LODH’s commissions
earned on trades introduced by the Company or $250,000 per month, whichever is greater.

Lombard Odier Darier Hentsch, Inc. (“LODHI”), formerly Lombard Odier, Inc., an affiliated
company, is the principal lessee of the current premises. The charges made to affiliated companies
for the use of a proportionate amount of the lease and related expenses are based on occupied
space.

4. Income Taxes

During 2005, the Company recorded a deferred tax asset of approximately $183,000, related to the
tax effect of the loss for federal income tax purposes. The difference between the reported federal
income tax benefit and the amount computed by multiplying pretax income by the appropriate
federal statutory rate is attributable to state and local taxes, timing of bonus payments, non-
deductible business meals and entertainment expenses, and an allowance for deferred tax assets
that the company does not believe will be utilized.

As of December 31, 2005 the Company has a deferred tax asset of approximately $183,000
resulting primarily from net operating loss carryforwards of approximately $422,000; these losses
will expire in 2025. The deferred tax asset has been fully reserved as it is more likely than not that
the Company will not be able to utilize it.

5. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
15¢3-1, which requires the maintenance of minimum net capital to be the greater of $100,000
or 6 2/3 % of aggregate indebtedness. At December 31, 2005, the Company had net capital of
$1,221,172 which was $1,121,172 in excess of its required net capital of $100,000. The
Company’s ratio of aggregate indebtedness to net capital was 0.86 to 1.

The Company is exempt from the provisions of Rule 15¢3-3 in accordance with Section k(2)(i).




Lombard Odier Darier Hentsch Securities, Inc.
Notes to Statement of Financial Condition
December 31, 2005

6. Pension Plans

The Company sponsors a trusteed defined contribution money purchase pension plan covering
substantially all employees meeting minimum age and service requirements. Contributions are
based on a percentage of each eligible employee’s compensation, up to the maximum annual dollar
limit permitted by law (which is $210,000 for the 2005 Plan Year), and are 15% of each
participants compensation plus 5.7% of the participants compensation in excess of the Social
Security Wage Base.

Employees may also contribute to a 401(k) plan. There are no contributions made to this plan by
the Company.




