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OATH OR AFFIRMATION

I, GILMAN C. PERKINS , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
PERKINS FUND MARKETING, LLC , as

of DECEMBER 31 ,20 05 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

7

(il LS

Signature

MANAGING MEMBER

{M ? 2 . Title

Notary Public

This report ** contains {(check all applicable boxes): ROSE £ GARGIULO

(a) Facing Page. 4 Notary Public
(b) Statement of Financial Condition. _ Connecticut
(c) Statement of Income (Loss). g MyCommission Expires Oct 31, 2006

(d) Statement of Changes in Financial Condition. ¢= e g - g

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HEO0NONEHER

O

oog

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Brace & Sussman, PLLC
‘ -'Certz:ﬁed' Public Accountants
12 Parmenter Road
Londonderry, NH 03053

In&ependent“Auditor’s Report B

" To ‘the Members of |

- .. Perkins Fund Marketing, LLC

- Southport, CT

‘We’ haVe audlted the accompanying statement of financial condition of Perkins Fund

.. Marketing, LLC (the Company) as of December 31, 2005, and the related statements of

income, changes in members’ equity, and cash flows for the year then ended that you are

‘ﬁ]mg‘p‘ursuant to rule 17a-5. of the Securities Exchange ‘Act of 1934. * These financial |

~ Statements are the responsibility of the ‘Company's management. Our responsibility is to
.. express an opinion on these financial statements based on our audit..

"';We conducted our ‘audit in accordance with auditing standards generally accepted in the . -

- United States of America. -‘Those standards require that we plan and perform the audit to

obtain reasonable ‘assurance about whether the financial statements. are free of material

misstatement. - An audit includes examining, on a test basis, evidence supporting the

amounts and disclosures in the financial statements. An audit also includes assessing the

‘accounting principles used and significant estimates made by management, as well as

evaluating the overall financial. statement presentatlon We beheve that our audit prov1des ,
a reasonable basm for our oplmon ‘ R

‘ In_ ourjoplmo‘n, the ﬁnanc1al.statements referred to above present fairly, in all ‘material

~ respects, the financial position of Perkins Fund Marketing, LLC at December 31, 2005, and

- the results of their operations and their cash flows for the year then ended in confonmty
, w1th accountmg pnnc1ples generally accepted in the United States of Amenca

- Our aud1t was conducted for the. purpose of formmg an oplmon on the basic- financial o
‘statements taken as a whole. The information contained in Schedules I and II is presented ‘
for purposes of additional ‘analysis and is not a required part.of the basic financial
“-statements, but is supplementary information required by rule 17a-5 under the: Securities

- Exchange Act of 1934, Such information has been subJected to the aud1t1ng procedures

-applied in the audit of the basic financial statements and, in our opinion, is falrly stated in

| - all'material respects in relation to the basic financial statements taken as a whole.

| é//LM % JA%MJV 'D LLL
~ Brace'& Sussman, PLLC

Certified Public Accountants

Londonderry, New Hampshne .

February 24, 2006




PERKINS FUND MARKETIN G,LLC

ST ATEMENT OF FINAN CIAL CONDITION

DECEMBER 31,2005 =

ASSETS

".Cash’

. Deposits -

o * Furniture and equlpment at cost, less accumulated depremahon of $267 641 -

. ‘Total assets

. LIABILITIES AND MEMBERS' EQUITY

R _LIABILITIES

~Accounts péyable and accrued liabilties

| MEMBERS' EQUITY
Members' equity

" Total liab_ilifies and members' equity |

$ 36,246
19,380

194,796

$ 240,422

201,134

$240422

- The éccompanying notes-are an integral part of these financial statements.



' PERKINS FUND MARKETING, LLC

- STATEMENT OF INCOME

'FORTHE YEAR ENDED DECEMBER 31,2005

" Revenues: -
. ‘Fee income -
- Interest income
-~ Other income

~ 'Total revenues
Expe‘nseé: S .
Professional and registration fees
Registered representative compensation
. Other operating expenses

- Total expenses

~ Net income .

'$ 6,777,769

3,339

© 6,793,190

§ 122767

757,380

. 3,608317

 $.4,488.464

$ 2,304,726

~ The accompanying notes are an integral part of these financial statements.



PERK]NS FUND MARIG*Z‘.TING LLC
STATEMENT OF CHANGES IN MEI\'[BERS‘ CAPITAL

FOR THE YEAR ENDED DECEMBER 31 2005

lb_M.embe’rs' cciuit_jr at be‘ginniﬁg'.of‘y‘ear - N ' - $ 10,112
Members'contrlbut1ons B R ‘. , " | 23»0,877"'
- "Membe'rks':ldi.stribu‘tivovns'_v - : " | - | o (2,344,581)

}Méxﬁbers‘_éQuityat.endofyear | o o ’ ©$ 201,134

- The accompanying notes are an integral part of these financial staterments.



PERKINS FUND MARKETING, LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2005

Cash flows from operatlng act1v1t1es
~* Net income
-~ Adjustments to reconcile net income
to net cash provided by operating activities:
- Depreciation :
. Increase in dep051ts e o
~Increase in furniture and equrpment ‘
. Increase in accrued liabilities

Total adJustments S

. Net' cash provided by operating activities .

. Cash ﬂows from 1nvest1ng activities:

Purchase of furmture and equlpment
: Cash ﬂows from ﬁnancmg act1v1t1es

Contnbutlons from members 7
Dlstnbutlons to members

* Net increase in'cash_ |

 Cash at'beginriing of year

G ‘,'Cas'hSa't‘ end ofyear

- 36, 930

$ 2,304,726

$ 51476

- (9,380) .
67,767) -

(40217)
2,.'1764,509‘ |

©(27,029)

230,877
(2,344,581)
23,776

$ . 36.246

o SUPPLEMENTAL DISCLOSURES OF CASHF LOW TNFORMATION o

.‘ B Cash pald durmg the year for:

Interest
: _Income taxes -

‘The-accompanying notes are an integral part of these financial statements.



* PERKINS FUND MARKETING, LLC
STATEMENT OF CASH FLOWS

' FOR THE YEAR ENDED DECEMBER 31,2005

B Non—cash transactlons ‘One of the members contnbuted assets durmg the year
 witha book value of $177,147

. Dlsclosure of a‘ccountmg pohcy: -

" For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

. The accompanying notes are an integral part of these financial statements.




PERKINS FUND MARKETING, LL.C
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2005

.N(‘)TE: 1-. K SIGNIFI"C»ANT' ACCOUNTING POLICIES

. The Company was incorporated  in Delaware in May 1999 It operates as a reglstered
. broker-dealer under “the Securities and Exchange Act of 1934 * The company acts
: ‘pun01pa11y as an agent in the sale of prlvate hedge funds. . L

OI_'g'anlza’tlon‘al Structure

" The Company is organized as a Limited Liability Corporation. Under this form of

organization, the members are not liable for the debts of Perkins Fund Marketing, LLC.

- The Company shall be dissolved on December 31, 2027, unless the term shall be extended
.by an amendment of the Operatmg Agreement and the Certlﬁcate of Formatlon

Use of Estlmates ?

The preparauon of financial statements in conformity with accounting principles generally
+ accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities as of the date of the
financial -statements and the reported amounts of revenues -and expenses dunng the - -
: reportmg penod Actual results could dlffer from those est1rnates ‘

_‘Comnensated-Absences

_ Compensated absences for sick pay and personal time have not been accrued since they

- cannot be reasonably est1mated The Company’s policy is to recogmze these: costs when
actually paid. ‘

- Property and Equipment

* Property and equipment are stated at cost. Depreciation on equipment is calculated based
~on the accelerated depreciation method over the estimated useful lives of the assets.
Deprec1atlon expense for 2005 was $51,476. :




~ PERKINS FUND MARKETING, LLC =
" NOTES TO FINANCIAL STATEMENTS (Continued)

~ DECEMBER 31,2005

':».NOTE 2- ]NCOME TAXES |

Tlhe Company has chosen to be treated as a partnershxp for federal and state income tax

purposes. A partnership is not a taxpaying entity for federal or state income tax purposes.

~Accordingly, no income tax expense has been recorded ln_the,statemenfts ‘All income or
: l‘osses Will be reported on the individual members' income tax returns.” . .

‘:NOTE 3 NET C-APITAL ‘

- As a broker dealer the Company is subJect to the Secuntles and Exchange Commlsswn ]
,bregulauons and operating guidelines, which require the Company to maintain a specified
amount of net capital, as defined, and a ratio of aggregate 1indebtedness to net ‘capital, as
. derived, not exceeding 15 to 1. ‘The Company’s net capital (deﬁ01t) as computed under
“15¢3-1, was~($3,042) at December 31, 2005, which fell below required net capital of

o $5,000 by $8, 042. The ratio of aggregate indebtedness to net capltal at December 31, 2005
- was (1291 5 %). _

. ’NOTE 4- RELATED PARTY TRAN SACTIONS

o The Company relmburses PFM Adm1n1strat1ve Serv1ces LLC for certam expenses pa1d by‘
- the related party. The total of these expenses was $78, 486 in 2005 There was nothmg due

.at 12/31/05 for such expenses. -

. NOTE 5- - COMMITMENTS AND CONTINGENCIES

The Company leases its office sp'ace from the member under an operatmg lease. The lease’
requires monthly payments of $8,576 during the initial five-year term, with the option to
- extend the term for another five-year period if both parties agree. The Company- made

lease payments of $131,175 to the member during the year ended December 31 2005

TAt December 31, 2005, the minimum lease payments under the terms of all lease
. agreements were as follows _ v N

Yearendngecember3l o e
- .2006 ‘ - §$-102,909

2007 SR o 102,909
2008 | 102,909

2009 ,_ | 68.605
| '$ 377332



' PERKINS FUND MARKETING, LLC
' SUPPLEMENTARY SCHEDULES -

- FOR THE YEAR ENDED DECEMBER 31,2005 . -



PERK[NS FUND MARKETING, LLC
 SCHEDULEI

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
PURSUANT TO RULE 15¢3-1

 DECEMBER 31, _2005 :
_ Total ownership equity from statement of financial conn‘dition. : B 201,'134
B :TOtalhonanowaible assets from statement ofﬁ‘ﬁancial"conditi'o‘n (204,176
‘ :_‘AI.\_I‘ét'éaﬁ.i'tali(de_:ﬁcit)‘ b.efore'héijrgcuts pﬁ sgcuﬁties positidns . (3,042
‘Hairch\t’s‘o»ﬁ‘éécuﬁ»ties A . R o o ' -
Netcapitai(deﬁcit) o - o R s (3,042)
Aggregate mdebtedness | : | “ : | : | . - ‘ o _ |
Total AL liabilities from statement of fmanc1al condltlon S - , $ "'39,288. ‘
.v'To-ta‘l aggr’egateb'indel‘);edness ' ‘ | | . $ 39,288. |
' 'l"'Pélrcentége' of aggfegate indebtedne’sé To’net 'capitall" - , - -1291.5%

A‘Computatlon of basic net capital requirement: : ; - '
: .Mlmmum net cap1ta1 required (6-2/3% ofAI) o i o .8 2,619

',_‘lemmum‘ dollar net ca'pltal requlrement of repo’rtmg’bfdkefof dealer - $ . 5,000 -

- Net capital requirement ’ | - | ‘ $ 5,000
©Net capital deﬁcienéy" - . | B S B 3 (8,042)

' Net capital deficiency at 1000% Lo s (697D



PERKINSFUNDMARKETING LLC -

- » RECONC]LIATION OF NET CAPITAL PURSUANT TO RULE 1503 1

(X-17A-5)
AT DECEMBER 31, 2005

- SCHEDULE I (CONTINUED)

~FOCUS - - . - ANNUAL

'REPORT- * - FINANCIAL

PARTINA - - STATEMENTS .
'QUARTER ENDED S . | AT
12/31/05° ~ ADJUSTMENTS - 12/31/05

" COMPUTATION OF NET CAPITAL

| Tot&tlb@ﬁérsfﬁpequit‘sfﬁdxtl-v"’ ‘ T . el I
‘statement of financial condition - § - 271,752 $ '_“(70,618)" -8 201,134

- Deductions and/or charges:
- Total nonallowable assets
~ from: statement of financial _ S S SRR |
. condition = © 259533 . (55357) . 204,176
Haircuts on securities ) - | R :

Total deductions 259533 (55351) 204,176

Netcapital . $ 12219 5§ (15261) .5 .. (3,042)



- SCHEDULEDL =
'PERKINS FUND MARKETING, LLC
. COMPUTATION FOR DETERMINATIONOF
. RESERVE REQUIREMENTS FOR BROKER-DEALER UNDER
- RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2005:: o
The Company is exempt from the Teserve requiremients of Rule 1503 3 as 1ts transactlons '

* are limited such that they do.not handle customer fiunds or_securities; accordingly, the .
computation for determination of reserve requirements “-pursuant to Rule - 15¢3-3 and -

- “information relatmg to the possession or control requlrement pursuant to Rule 15¢3-3 are -

not apphcable



Brace & Sussman; PLLC
Cértzﬁed' Public Accountants
12 Parmenter Road

Londonderry, NH 03053

- “"Indeprendent’ Auditor's Report on Internal Control - -

:‘Members of -
Perkins Fund Marketmg, LLC

o In planmng and perfonmng our: audlt of the financial statements and supplemental schedules of
- Perkins Fund -Marketing, LLC (the Company), for the year ended December 31, 2005, we

. considered its internal control, including control activities for safeguardmg securities, in‘order to -

~>determ1ne our auditing procedures for the purpose of expressing our- opinion on the financial *
statements and not to provide assurance on internal control.

Also, " as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
“have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in-making the periodic computations of aggregate indebtedness and net capital under rule
B 17a—3(a)(11) and for determining’ compliance with the exemptive provisions of rule-15¢3-3.

" Because the Company does. not carry securltles accounts for customers or perform custodial
-~ functions relating to customer securities, we did not review the practlces and procedures
; ~followed by the Company in any of the followmg

1. -Makmg quarterly-secuntxes examinations, counts, verifications, and comparisons
2. Recordation of diffefences required hy rule 17a-13

R ~ Complying with the requlrements of prompt payment for securities under Section 8
" .of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
s System . : - :

: _-The management of the Company is respons:ble for estabhshmg and mamtammg internal control
and 'the practices and procedures referred to in -the preceding paragraph. - In fulfilling this
. responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices ‘and procedures referred to. in the -
~*_preceding paragraph and to assess whether those practices and procedures can be eéxpected to
- achieve the SEC’s above-mentloned objectives. Two of the objectives of internal control and the.
practices and procedures are to provide management with reasonable but not absolute assurance
that assets’ for which the Company has responsibility are safeguarded against loss from
“unauthorized use or - disposition and that transactions are executed in -accordance with
'vmanagement s authorization and recorded properly to permit preparation of financial statements ‘
in conforrmty with accountmg prm01ples generally accepted in the United States of

'Amerlca Rule l7a-5(g) llsts addltlonal objectives of the practlces and procedures hsted in the

plecedmg paragraph

Because of 1nherent 11m1tatlons in internal control or the practlces and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
-to future periods is subject to the risk that they may become inadequate because of changes in-
' -condltlons or that the effectiveness of their des1gn and operation may deteriorate. '




~ Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which design or operation
~ of the specific internal control components does not reduce to a relatively low level the risk that
error or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, we noted that the Company’s controller made
an error in the year end accruals, which we consider to be a material weakness. This condition
was considered in determining the nature, timing and extent of the procedures to be performed in
our audit of the financial statements of Perkins Fund Marketing, LLC for the year ended
December 31, 2005 and this report does not affect our report thereon dated F ebruary 24, 2006.

The Company’s controller made an error in the accruals at year end and therefore some bills that '
- were payable as of December 31, 2005 were not accrued. During our audit we adjusted the

. books to include these outstanding bills in the accrued expenses as of year end, which caused the

firm to fall below the required minimum net capital amount of $5,000. The controller nio longer
works with the firm and the company’s managing member has agreed to carefully monitor the
-accruals in the future.. . : ' ‘

We undérstand that practices and procedures that accomplish thé objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
‘inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were: adequate at December 31, 2005, to meet the SEC
-objectives. . ' : -

~- This report is-intended solely for‘infonnatiOn and use of the Board of Directors, management, the
‘Securities and Exchange Commission, The National Association of Securities Dealers, Inc. and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties. '

Oace * A_j/tm@/w’uzw/k } ¥ AGE

- Brace &.Sussman,_-PLLC' ,
- Certified Public-Accountants

", Londonderry, New Hampshire

February 24, 2006

: Brac_é & Sussman, PLLC
Certified Public Accountants



