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Independent Accountants’ Report

Board of Directors.
MMA Securities, Inc.
Goshen, Indiana

We have audited the accompanying statement of financial condition of MMA Securities, Inc. as of
December 31, 2005. The financial statement is the responsibility of the Company's management.
Our responsibility is to express an opinion on the financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the

financial position of MMA Securities, Inc. as of December 31, 2005, in conformity with accounting
principles generally accepted in the United States of America.

BB LA

Fort Wayne, Indiana
February 1, 2006

202 W. Benty Street, Suite 500 Fort Wayne, IN 46802-2272  260460-4000  Fax 260 426-2235
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MMA Securities, Inc.

Statement of Financial Condition
December 31, 2005

Assets
Cash $ 198,123
Accounts receivable 49,232
Accounts receivable from affiliate 9,820
Taxes receivable from affiliate 4,997
Prepaid expenses 1.712
Total assets § 263,884
Liabilities and Stockholder’s Equity
Liabilities
Accounts payable $ 635
Accounts payable to affiliates 70.477
Total liabilities 71112
Stockholder’s Equity
Common stock, no par value
100,000 shares authorized,
150 shares issued and outstanding 150,000

Retained earnings

42,772

Total stockholder’s equity 192,772
Total liabilities and stockholder’s equity h) 263,884

See Notes to Financlal Statement




MMA Securities, Inc.

Notes to Financial Statement
December 31, 2005

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

MMA Securities, Inc. (Company), a wholly owned subsidiary of Mennonite Mutual Aid, Inc.
(MMA), operates as a revenue-sharing broker dealer in order to receive gross dealer (wholesale)
concessions directly from ProEquities, Inc. (an unrelated broker/dealer) and load retention fees
from MMA Praxis Mutual Funds.

Use of Estimates

The preparation of this financial statement in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statement. Actual results could differ from those estimates.

Accounts Receivable

Accounts receivable consist mainly of commissions earned. Accounts receivable are generally
received within 30 days of the time earned. The Company believes all outstanding amounts are
fully collectible and has, therefore, not established an allowance for doubtful accounts.

Income Taxes

The Company files consolidated federal and state income tax returns with MMA. The Company

pays to MMA, or is reimbursed by MMA, based on the amount of taxes or benefits determined as
if the Company filed separate returns, as computed on a regular tax basis. There are currently no

differences between the financial statement and tax bases of assets and liabilities.

Note 2: Transactions With Affiliates

The Company is a member of an affiliated group of organizations served by MMA InSource, LLC
and MMA, who provide administrative, management and equipment services based on an
allocation of costs incurred.

The Company has an agreement with MMA ComSource, LLC (ComSource), an affiliate, and MIS
whereby ComSource and MIS provide distribution and sales services for licensed registered
representative for the purposes of selling securities offered through ProEquities, Inc.




