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ANNUAL AUDITED-REPORT SEC FILE NUMBER
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Z FACING PAGE
“Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/05

AND ENDING __12/31/05
MM/DD/YY

MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

o J:‘,f_' 0 [ OFFICIAL USE ONLY
Financial Research Co O7-007163~C" o ‘ —
Attn: W. Robert Goldman, Jr. YT L FIRMID NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) - TS "

N

1150 Louisiana Ave, Ste BA

(No. and Street)

Winter Park Florida 32789

(City)

(State) (Zip Code)

NAME AN™ ™77 =>""~NE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
E~ENe
[ |

Zmn =z  W. Robert Goldman, Jr. 407-628-1156

A X — Teleph No.
m ozo (Area Code elephone No,}

 meDmo. - B. ACCOUNTANT IDENTIFICATION

, . - 1. , .. . N s . . 5
INDEPEN] gﬁmmn .. ACCOUNTANT whose opinion is contained in this Report*

—_ELR. . Douglas L. Myers
x> (Name — 1f individual, state lasi, firsi. middle name;

650 Shawan Falls DriVe, Ste 200: Dublin, OH 43017/

{Address) Z (City) (State)

Zip Code)
CHECK Or. I+

N c Accountant PR@CESSED

{ant
~am - tresident in United States or any of its possessions. . APR f ] 2008
®

oo
£
I
A
e

FOR OFFICIAL USE ONLY / v ”UIVlbON

] W

U'H\!RNC[AL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis fo e exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

I, E}Ur ?Oh(),:/f/{’ f(‘m MWL&L/\ 7% . swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
e oS el enwc e

, as of

Yehi

J’QI&QHMM [0 s &920%, are true and correct. I further swear (or affirm) that neither the company
nor any partnér, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

., RENEE MORRIS ENSMINGER . Jé/
3 NOTARY PUBLIC - STATE OF FLORIDA , % M ; / C\/ i
COMM'SS‘ON # DD492635 . Signature /

BONDED THRU 1-888-NOTARY1 Title

Notary Public

This report** contains {check all applicable boxes):

X (a) Facing page.

& (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

X (d) Statement of Changes in Financial Condition.

& (e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
X () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (z) Computation of Net Capital

X (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

———j—AReconciliation—including-appropriate-explanation;of the-Computation—of-Net-Capital-Under-Rule-t5c3=1-andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

% (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation,

% () An Oath or Affirmation.

K (m)A copy of the SIPC Supplemental Report:

X (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

-

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



T FOCUS REPORT i
FORM {Financial and Operational Combined Uniform Singie _Report)
X175 | PART lIA®
' 3/91 {Please Fead instenctions bei::re preparing Form.)

et petaman

This report is baing filed pursuant 1o {Gheck Applicable Block(s)):

1) Rute 172-5(a} 2) fAule 17a-5(b) EE 3) Ruie 17a-11 {_’] 10l
4) Specinl request by dasignated examining authority 5} Other

IAME OF BROKER-DEALER SEC FILE NO.
. . 8-20018 Py
Financial Research Co. AT NG

Attn: W. Robert Goldman, Jr. (3] 07163

)

ADDRESS GF PRINCIPAL PLACE OF BUSINESS (Do Not Use F.O. Box No) TOR PERIDD BEGINNING (MMI0D/ v,

1150 Louisiana Ave., Suite S5A N 10/01/05 [24]
(No. and St:eel] AND ENDING (MM/DD/YY)
Winter Park 21} ¥L [22] 32789 [=3] 12/31/05 [25]

{City) {State} ‘_ {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT N REGARD TO THIS BEPORT {Are3y Code)—Telephone No.

W. Robert Goldman, Jr. ' {30] (407) 628-1156 [37])
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOCIDATED IN THIS RERORT. OFFICIAL USE
3z 33
N/A 34 35
36 k14
k13 3
- DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO E@
. CHECK HERE tF RESPONDENT 1S FILING AN AUDITED REFPORT 42

EXECUTION:

The registrant/broker or dealer submilting this Form and its attachments and the parson(s)
by whom il is executed represent hereby that atl information contained therein is true,
correct and complele. it is undersicod that all required items, statemsnls, and schedules
are considerad integral parts of this Form and that the submission ol any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submitted.

. Ul
Dated the day ol 1&4/"7 19 _

Manual &gna!ums ol Q

) -
Prmciﬁal Execu\we OW ing Partner

N/
Prm\f‘{anZﬁW y % /

Principat Operations Oflicer or Parfner

ATTENTION-—Inientions misstatements or omissions of facts constitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f(a})




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Réport

Name {1 individual, state tast, first, middie name)
MYERS, DOUGLAS L.

[ wl

ADDRESS Number and Street City State Zip Cads
650 SHAWAN FALLS DR., STE 200 DUBLIN OH 43017
I 71 I I 72 I ! 73 I l T4 I
Check One
KX} Certified Public Accountant - FORSEC USE
{( )  Public Accountant

{ }  Accountant not resident in United States er [E
any of its possassions

DO NOT WRITE UNDER THIS LINE . .. FOR SEC USE ONLY

WORK LOCATION REPORY DATE BOC. SEQ. NO. CARD
MM/DDIYY

= Lay L e2] Lol



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA

QROKER OR DEALER Financial Research

N3

LLLit ity

10,

1.

STATEMENT QF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

ASSETS

Allowabie
ST TR

L S $ 7036

200

Recesvabies lrom brakars aor dealers:
. Clesrange aceount . ... . ... ... ... .. 3 :
A, G b 1141

285

8. O0ther, ... .o i, N N[A

300 (3

s of (MM/DD/YY)

12/31/05

28

SEC FILE NOQ.

8-20018

Non-Allowabis

N/A

Cansolideyed l !
Uncomolidated X

198
188

Total

7036

[7%]

nal

810

Receivables from nonecusiomers. . ... ... ... N7A

385

600

~ ot

8

830

Securities and spot commoditiss
owned, at market valug.
A. Exempred securities .. ....... ... ..., N/2

418

. Debisecurities. .. ... ..., . N/A

419

L0puoNs .. L e : N/A

420

424

8

C

D. Othersecuntes.................0... N/B
E. SpOl COMMOBIIES - . .. oo, Y N/A

430

Securities sna/or oiher invesiments
not reatdy marketabie:
A Atcosn 73 N/n_ |0

B. Atestimated fairvalue .. ... ...

N/A

N/h

510

N/a

J

N/A

36

Securities borrowed under subordination agree-
ments and pariners’ individual and cap'ital
securities accounts, al market value:

N/A

i

N/A

N/A

Cld

A Exernpred

securines 3 N/A l 150 l
8. Other

seeurities $ n/a [Te0]

Securad demand NOES: ... ..o iai e N/2a

420

N/A

N/A

830

marke1 vafue of collaterat:
A. Exempied
sscurines $ : N/A ! m)l

B. Other

securives $ N/a f?ﬂOJ

Memberships in exchanges:
A, Dwned, ot
marker % H/A ] 190]
8. Owned.atcost .................. ..
C. Contributed tar use of the company,
atmarketvalue .. .. ... . .. eiaa.
investment in and recesvables from
alfihates, subsidiyries snd
8550Ctated PArtNBESHIPS . . .o vny ..t N/A

N/A

N/a

g 1

N/a

900

N/a

670

N/A

Al

Properry. furniture, equipment,
lzasehold smprovements and rights
unders lease apropments, 31 costnget
of atcumutated deprece: tion
ang amoru2ation, .. ... .veaann. raes N/A

43D

N/A

630

oo

N/A

820

OIMer assBs. . ..o N/ A

N/A

736

N/A

Q30

TOTALASSETS ..ovovnrvnnnnn... s 8177/

540 {$

740

8185

940

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART liA

IROKER OR DEALER

Financial Research

-

@sof

12/31/05

13.
14,

15,
6.

17

18.

19,

20.

21,
22
23.

M@,
25.

STATEMENT OF FINANCIAL CONDITION FOR NONCARR?ING, NONCLEARING

AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabtilities Total
Bank Joans payable. . . ...t iiiint . s K/A 1045 § N/R I\!ES],',S N/A [1e70
Payable 10 brokers or gealers:
A. Clesrance atcount. ... . e N/R 1112 N/A 1315 N/A 1560
B OMNEr. - vt e e e y N/a 18 N/A 1305 N/ 1540
Payable 10 NANCUSTOMErS . . . .o .vnne ... . N/A 1156 N/A 1355 N/A 1610
Securities sold not yet purchased,
BUMArket value . . .. .. N/A 1360 N/A I 1529}
Accounts sble, sccrued tiabilities,
expens::nd e T SR 991 1205 N/A 11385 z 991 l 1685 !
Notes and mortgages payasble:
A Uasecured . .. ... ... .. e R/A 1210 N/ﬁ 16
R B N/n 12114 % N/a  [1390] Y N/B 1700
Liabitities subordinated to claims
of general creditors:
A, CoNBOrrOWINgs: ... .oiu e N/A [1a00 i N/A [1710]
I, from oumsiders 3 $ N/A 970
2. Inctudes equity subordination (15c3-1 {d})
of ... $ N/a [ e8] .
B. Securities borrawings, at market value:. . . N/A @ N/R Fﬁﬂ
from outsiders $ N/A m
C. Pursuant to secured demand hote
collateral Bgreements: ... ........un.u. N/A f 1420; N/A 1730
1. tram outsiderr ¥ N/3 ! 1000 I
2. -lnctudes equity subordination [15¢3-1 (d))
of .... $ N/A iww[
D. Exchange rmemberships contributed for
wse of company, 3t market vatug . .. .. ... _— N/B 1430 N/2a ‘ 1740 l
E. Actounts and oiher borrowings not
qualified for net capital purposes . ... .. N/3 1220 N/A 14401 N/A 1760
TOTAL LIABILITIES ........... s 991 1236] § N/R 1a50| $ a3} 1760
Ownership Equity
Sole propretorship .. ..., ..., e e e e e e e e e e e b4 N/A 1770
Partrership {timited partners .. . .....,.. ¥ N/A 1920 j; N/A 1780
Corporation;
A. Preferreti stock ...o... .-, S e e e et e e e e N/A 1797
B Commonstock .....ooovvnnn.. e aereaet et ey e eaar s ek 08 1782
C. AQCILONG) PBIGHR CEIIEE - <. .\ v oo oy e e ot taan e eoaeaan o m s e s e e n e e e e aas 65078 1793
D. Rewinpo earnings . .....ooouecv.n.. e e e e 18701 1784
E Tow)..... e e e e e e et 840R7 1795
£, Lets CORITBY STOCK I IPBEIN- . « v - < s eneeeteonn i o ansrstat o e st et e n eyt n e an A1 164803 § 1796
TOTAL OWNERSHIPEQUITY .. ...vvinvnnnenonnns h e e e e U 7184 1800
TOTAL LIABILITIES ANO BWNERSHIP EQLITY Lttt sttt ieiteiintiieanntrrnaaaresy s g__]éjs 1810
OMIT PENNIES

BASIC FILERS ONLY




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART A

BROKER OR DEALER Financial Research

For the patiod (MMDDYY) trom %, 10/01 /08 ]am]to 12731 /05 |3#92
Number of menths inciuded in this statoment k1 I
STATEMENT OF INCOME {LOSS)
REVENUE
1. Commissions:
& Commigsions on transactiona in exchange listed equily securities axecyulod On ENEXChANDB. .. .. .. tvvvveenrenras 3 3507 3335
b. Commissions on istad option HANSBCHONS ... .. ..cvurneeensrneness ettt e ren v et eyt y §9924 3038
c. All other Beurities COMMIBBIONS ... ..vn it ie ittt ien it e sasrass inaasiisr s s e e ass st ioasen 4929 938
d. Total eazurities commissions .........cocnivenun N e esrereer e e erveceasrtseenanetan 18360 W40
2. Gains or lassas on firm eacurities trading accounts ‘
a. From market making In options on & national securilies exchange ..... f e et arre e e reaas N/a 3843
b. From all other eading . .covvveeeniciniiiiiaians, O n/a 3349
¢. Tolsl gain (losa) ............. P N e tree bt iea s et e e N/a 3950
3. Gains or losses on firm securities investment aceounta ........... i eriaenn N N/A 3052
4, Profit (0S8} from uUnderwriling and aING GIOUPS ..o - ovvers thenenreroirennanannesarnnerrres ciinnen - N/A 3985
5. FAevenus trom 5@ O iNVESIMBNL COMPENY SRBIES . ..vusen ' reneooreneeunseseanessarnesannntaraeaenaenaissensens N/A 87
B, COMMOUMIES PBVBIUE ..o \eureeseesns e en e sanssanseonsorsrmnnissens et s N/A 25%0
7. Feas for sccount aupervision, invasiment advisory and SOmIRISIMEIIVE SBIVICEE ... it ianre v cnsoneneoraencenns N/A 3978
8. OHer revenue ............cciviviiiiiiieiriiensiinans T T 221 3095
D TOM FOVBMUE .. .viitiiiieseeseiistaisrnctiatir i et taae sttt P $ _‘[gsg‘l 4030
EXPENSES
10. Saiaries and othor employment coats for gansral partners and voling stockholder officers ...........coveniven. s N/A 4128
11. Other employaa companaation BRH BORBIIE ... .. .. ... ..ve.oene e tneetsase s tsinssnn e ttanesnsernarsnnnennnn. y N/A 4115
12. Commisslonz pald to other broker-dealers ............ et e e e e s e iAo arse e s e s b cre e an st e asenns N/A 4140
13, INBIOS! OXPENSBO ...y vyt icra i cataia e ety et e e e et ie e raiera e cerran __.N/A 4075
2. includes Interast on accounts subject to Subofdinalion SErEBMENtS ................ n/a  [ewn]
14, Regulstory iexs and expenses ...... e aeraens Chreresrei e b e s s e ire s N/A 4198
15. Other expsnges .............. D Crees Cerriareanes vereaenans et et teaa e 18591 4100
18. Tota! expanses ....... e e te et eaee sy Biherereearetaraas ferraarr e $ 18591 4200
NET INCOME
127. Nat Income (loss) betors Fedaral Incame \-axu and Hems below (lem S less tem 16 3. ...............o0ooel, . 1 4210
18. Provision for Fadarel Intnme 18XS8 {107 PBIBAL BAIY) .ouuineiieertruoneusiaretioassosssrone tosannensrsnsrarnsns y 4220
19, Equity In somings {losses) of unconsolidated subsidianies natl Inchuded above ......ovveevernns et taar s N/A a2
B After Fodorg! INCOME IBXEE OF ... ... i ot iieiiarenearsnnnsranannrernaransns N/n | ez
20. EXITBOTOINGTY GRINY (IORTOB) +vnturnnrneneneennmncsernnsereeerounsroneeseeens et hat e tne aetnaeeahans eenneas N/& Fﬁﬂ
5. Aner Federal incoms txez of ......... TN . N/A [as]
21. Cumulstive oHect 0f Changes In BECOUNKING PAROIBION « v tvvenrr s vrinscneian oo e s snenn s rnennannnesnnneas N/A 4225
22. Nst income (loss) afisr Fedsra! Intome taxes and extreordindry HOMS ... .. . iiiiiieiiere i cirnaeeaeinansanennn $ Q 4250

MONTHLY INCOME

23,

incomo (current month only) before provision for Federel Income taxes and sxtrmnsdinasy flams.................... $

114}




FINANGCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA-
BROKER OR DEALER  pinancial Research , a1 of 12/31/ 05
Exempilve Provigion Under Rule 45c3-3
25. It sn exemptlion jrom Ruls 13c¢3-3 is claimed, identily balpw the aection upan
which such exemption Is based {check one only)

A (K] {1)—$2.500 cODtal CAIOQOrY B8 PEr RUIE T8ET oo oouemernn e e ereeteeenecerann e enn s eeneen. N/A 4550
B. (X) [2HA)~"Special Accoumt for tha Exciusive Banelit of

customers” maintained ........... RO e e ra et a e trirasa e ares i aaran N/a 4560
C. {k) {2}{B)—=All customer transactions claared through another

broker-dasier on & fully disciosad basis. Nama of clesring

firm % Bear Stearns Securities Corp. 4335 X 4570
D. (x} {3)}—Exempied by order of the Commimsion ..........covevvenn.... e e verveiaens N/A 4580




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART lHA
SROKER OR DEALER  Financial Research _ mof__12/31/05
COMPUTATION OF NET CAPITAL
1. Total owhership sauity from Statement of Finsngial Congition. . ... .....vveeririreraancoaanranassins RV 7194 3480
2. Deduct ownership equity not allowahls for Net Capital . ... ..c.oueutinanrsnn e by N/A )] 3480
3. Toual ownership equity qualified fos Net COpital . - - ... o oveovoouannn. P 7194 3500
4. Add
A. Lisbilities subordinatsd to claims of general creditors aliowable in computationof neteapital. .. ... . ool n N/A 3520
B. Other {deductions! or atlowable credits (Listh. . . ... ... iuierirenrcrirraraeiiir et a i N/A 3528
5. Total capitaf and aitewable subOringlod HaDIIDES. . - . . ... ueuen e s $ N/a 3530
6. Deductions andfor charges: ‘v,
A. Totsl nonaliowable assets from Statement of Financial Condition{Notes Banad €1 8 B 3540
B. Secured demand Rote GRfIGIeRTY -« - .\ o\ttt e iaae e N/A 3590
C. Commodity futures contracts and 5pot commaodities-
PIODIIEIary CAPITAl ChBIEBE. + o o v vn e e ie e et et it en s W/A 3600
D. Other deductions andfor charges . .. .. .. e e it e e N/A 3610} | 8 )i 3620
7. Otner additions andfor sltowablacradins IListd .. .. . ... L. e e N/A 3630
8. Net capilal Defore hairCuls ON SBCUTTEES POBILIONS o0 . oot ettt e et e e ee et e et ee s aerananeaenns s 7186 3640
9. Haircuts on securities {tomputed, where applicable,
purswant 10 ¥5c3-1 {1 ):
A, CONtractull SECUrthIEs COMMITMENTS « 0 et vene e rece s onnrsonanannennns s N/A 650
B. Subdrdinated SECUrities BOfTOWINGS . .. cou vt v e et eit e e cninae e N/A 3670
C. Trading and investment securities:
1. EREMIDIEO SBOUFIEE ¢ o - oo e e vveem et e et e em i e s e sanbeee e snnas M N/ 3735
2. DB SBUTITIES . . .ottt e i i i n R N/A -3733
TR o N/a 3730
A, OUMEr SBCULIIZE . ..\t itee vt tee e enne e en e caeennnrennearnesns N/3 3734
D. Undue CONCENIATION . ...\ oeierceeieenronrneencanss, S N/A 3650
B Other (LT . e e e e e N/A 3738 | N/A _ M3740
10. NetCapitad .. ............ ey e e e et ae e aer e e ettt et ks aatt s $ 3750
OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART A
12/31/05
BROKER OR DEALER  pinancial Research - . , as of /31/ |
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
1. Mnmum net capiat required 16-273% 0 Hng 18] L. Lo\t rnaen e e s 66  [3756]
12. Minimum doitar net capHal tequirement of reporung broker or dealer and minimum nat capital requirement
of subsidaries COMPULED in pecordance with NOTE (A} L ... ..ttt e 3 5000 3758
13, Net caprial requurernent (greater QT INE 11 OF T2} ... iivio e een e r oo iianancaisoommn s $ 5300 3760
18, Excess nat capital Dine 101885 131 ... oot tn e et eea et e n e e e R 72186 37701
15. Excess net capital 3t 1O00% (ling 100855 10% 07 Bne 191 .. oo ouuu e et iancraercerinan e ime et asasnes rs N/A 3780,
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Toual A, tiabilities trom Statement of Financial ConGition. . ... ..o vt e itiiin et ian e s N/A @
V7. Ada:
A. Drafts for inmedintecradit. . . .... ... e e e e e M N/a [3800)
8. Marker value of securities borrowed for which no equivaient
Vale 1S OEIE OF CTBAIIEA - . . . . oo e e a e $ N/R 3810
C Other unrecorded amounts ILISth, . ..ot i e e 5 N/A s /A ?@
19. Total BODrogAtE iNOEDIEONBES L . o .\ eeonss s anaae st e nr b e ey et e e s 991 3840
20. Pereentage of aggregsate indebtedness ta net capial {line 195y ling 10} ... . ... oo iiiiiiinie e % 13,8 ] 3850
21. Percentage of debt 10 debtequity total computed 1n accordance with Rule 16e3-14d}. . ... .. oivin i iaiiianons % 12.1 } 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 7% of comwned agaremie debit itvems ax shown 1n Fannula jor Reterve Requiremenis pursuant 10 Rule
15c3-3 prepared as of ihe date of the neq caphia!l computation including buth brokars or dealers
8nd CONSOlidated SUBSICIANES GBS, o\, )\ e vt e ine s eaesenrranaeraen e e $ N/A  {3870]
23. Minimum dollar net capital requirement of reporung broker or dedter 8nd minimum net capital
requirement of subsidiaries computed in accordance with Note {Al ... ... oeeiiil ciiiir e s N/A 3880
23, Nev capital requirement {greater f 1ine 220r 233 ., . . it amrrearre e 3 N/2 370
25, Excessnercapital ine 101885 24 ..o uiieernnnenaennnsns e e $ N/A 3910
26. Nejcapiial in pxcess of:
5% of comirned apgregate dett atems 01 81 20,000 L. .. . i et e $ N/A I 3920 |
OMIT PENNIES
NOTES:
{A) The munimum ne1 capital requirement shouid be computed by adding the minimum dollar net capital requirement

(B}

(Ch

3/83

of the réporting broker degler and, for each subsidiary to be consolidated, the greater of;

1. Minimum dollar net capital requiramsnt, or N

2. 6.2/3% of sgoragate indabtodnsss or 2% of aggrapar dabits if alternative method is ums.

Da not deduct the vatue of securitits borrowed under subordination agregments ar secured demand note
covered by subordingtion egreemaonts not in satisfactory form and the market vatugs of membarsheps in
exchanges contributed tor use of cermpany {contrs 1o itam 1740} and pariners’ seeurities which ware
inctugeq in non-allowabie assets.

Far repare fited pursuant 1o paragrapgh {dl of Rule ¥ 755, respondent should previds 2 fist of material
non-altowable assats,




.
o

Typs of Proposed

Ownerthip Equily and Subordinated Liabiillies maturing or proposed 10 be
withdrown within tha naxt six months and accruals. {8 detined below),

which have not besn deducted in the compulation of Net Capital.

wiihdrawst aor Amount 15 ba Withe {(MMDDYY) Expect
Accrual ihsider or - . drawn {cash amount Witharawal aor to

Sse below for Ouisidsr? and/or Ne) Capilat Matusty Renow

code to anter Name of Lender or Contnibutor {in or Out) Value of Saecurilies) Date iyes ar nol
M n/a [ 4800 ] N/A [4e01] N/A [ es02) N/A  [ae0a) N/ [es0a] N/A [4s0s
M W/A [ae10] N/R [den] N/B [4g12] N/ [4g13] N/A aera] N/R [Geis
M N/A [Ta820] N/A [ee1] ysp [as22] n/a [4ea3] w/a [462¢] ysp [as2s
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. TOTAL § 1 N/a  [469a]
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penod fotlowng tha raport date inciuding ihe proposed recemption of siotk and paymenis of
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than six months.
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1, Equity Capiial
2. Subordinated Liabitities
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4 18¢3-1{c)H{2}{lv) Liabilites
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DoucGLas L. MYERS AND ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS
630 SHAWAN FALLS DRivE, SUITE 200

DOUGLAS L. MyERs DusLin, Q1o 43017 PHONE 614/766-5138
STEPHEN J. CLEMENT : FAx  614/766-2339

The Board of Directors
Financial Research Company, Inc.

We have audited the accompanying balance sheet of Financial
Research Company, Inc. (a Georgia corporation), as of Dec-
ember 31, 2005, and the related statements of operations,
shareholder’s equity, and cash flows for the year then ended.
These financial statements are the responsibility of Financial
Research Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as, evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above pre-
sent fairly, in all material respects, the financial position
of Financial Research Company, Inc. as of December 31, 2005,
and the results of its operations and its cash flows for the
year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our examination was made for the purpose of forming an opinion
on the basic financial statements, taken as a whole. The infor-
mation contained in Schedules I, II, III, and IV is presented
for purposes of additional analysis and is not a required part
of the basic financial statements, but is supplementary infor-
mation required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing
procedures applied in the examination of the basic financial
statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken

as whole. A
ﬂ@m oo L 4 S Drsse 7

Janua A, 2006
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FINANCIAL RESEARCH COMPANY
BALANCE SHEET

DECEMBER 31, 2005

ASSETS:
Cash
Certificate of Deposit
Sales Commissions Receivable
Accrued Interest Receivable

Total Assets

LIABILITIES AND SHAREHOLDER'S EQUITY:

Accrued Commigsions Payable
Total Liabilities

Shareholder’s Equity:
Common Stock, $.01 Par Value Per Share,
(100,000 Shares Authorized, 30,750
Issued and 1,375 Shares Outstanding)

Capital in Excess of Par Value
Retained Earnings ‘

Common Stock Held in Treasury, at Cost

TOTAL SHAREHOLDER'S EQUITY

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY

The accompanying notes are an integral part of

this statement.
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FINANCIAL RESEARCH COMPANY, INC.
STATEMENT OF OPERATIONS

DECEMBER 31, 2005

Revenues:
Commigsions

Interest

Expenses:
Commissions
Consulting Fees
Taxes and Licenses (Note 1)

Legal and Accounting
Total Expenses

Net Income

The accompanying notes are an integral part of
this statement.
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FINANCIAL RESEARCH COMPANY, INC.
STATEMENT OF SHAREHOLDER'’S EQUITY

December 31, 2005

Capital in
Common Excess of Retained
Stock Par Value Earnings
Balance December 31,
2004 and 2005 S 308 65,078 18,701

The accompanying notes are an integral part of
this statement.

Treasury
Stock
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FINANCIAL RESEARCH COMPANY, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

INCREASE (DECREASE) IN CASH AND EQUIVALENTS

Cash Flows - Operating Activities (Note 3):

Commigsions Received S
Interest Received
Commissions Paid

Cash Paid to Vendors and Others
Net Cash Flows Provided by Operating Activities

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

The accompanying notes are an integral part of
this statement.

87,969
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FINANCIAL RESEARCH COMPANY, INC.
STATEMENT OF CASH FLOWS
FQR THE YEAR ENDED DECEMBER 31, 2005
RECONCILIATION OF NET INCOME TO NET CASH PROCVIDED BY

OPERATING ACTIVITIES

Reconciliation of Net Income to Net Cash Provided
by Operating Activities:

Net Income _ ‘ s --

Adjustments to Reconcile Net Income to Net
Cash Provided by Operating Activities:

Decrease in Commissibns Receivable | ‘ ( 1,129)

Decrease in Commissions Payable 1,129

Total Adjustments ' L a-

Net Cash Provided by Operating Activities $ --

The accompanying notes are an integral part of
this statement.



FINANCIAL RESEARCH COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2005

Summary of Significant Accounting Policies

Revenues are earned from commissions received by the
Company under a clearing agreement with Northeast
Securities Inc. The Company forwards instructions for
buying and selling common and preferred stocks, bonds and
options for its customer’s accounts for execution.

Commissions are paid monthly when received from Northeast
Securities, Inc. The Company’s primary commission

agent owns all of the outstanding shares of the Company.
Services are performed under a commission agreement with
the Company which has been in effect since 1980. The agent:
is responsible for certain expenses related to occupancy

and utilities and the Company is responsible for regulat-

ory and other expenses.

During 2005 the NASD conducted an examination of selected
aspects of the Company’s business and operations. Certain
procedural deficiencies and rule violations were alleged.
The Company agreed to the "Letter of Waiver and Consent"
for resolution of the findings and paid a censure and
administrative fine of $7,500 without admitting or denying
the allegations. Any procedural deficiencies and rule
violations have been corrected. The amount above has been
recorded in the statement of operations under "Taxes and
Licenses". ‘

Changes in Liabilities Subordinated to Claims of
General Creditors

No liabilities were subordinated to claims of general
creditors at December 31, 2005, therefore, no changes
are reportable herein.

Statement of Cash Flows

For purposes of the Statement of Cash Flows, the Company
considers all highly liquid investments purchased with a
maturity of six months or less, when purchased, to be cash
equivalents.




Income Taxes

The Company has elected Subchapter S status for Federal
Income Tax reporting. Under Subchapter S, the income or
loss of the Company is taxed to the Company’s sole
shareholder. Therefore, no income tax provision or benefit
and accrued or deferred income taxes has been included in
the attached financial statements.
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Schedule I

FINANCIAL RESEARCH COMPANY, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2005

Common Stock
Capital in Excess of Par Value
Retained Earnings
Less Treasury Stock

Total Ownership Equity
Deduct:

Accrued Interest Receivable

Net Capital



Schedule II
FiNANCIAL RESEARCH COMPANY, INC.
COMPUTATION OF BASIC NET
CAPITAL REQUIREMENT UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMiSSION

AS OF DECEMBER 31, 2005

1. Minimum Net Capital Required
(6.67% of Aggregated Indebtedness-
See Statement of Computation of

Aggregate Indebtedness) ‘ $ 66
2. Minimum Dollar Net Capital Requirement S 5,000
3. Net Capital Required (Greater of 1. or 2.) $ 5,000

4. Excess Net Capital:

Net Capital : S 7,186
Less: Required Net Capital 5,000
$ 2,186

5. Excess Net Capital at 1000%:
Net Capital | S 7,186

Less: 10% of Aggregate Indebtedness 992



FINANCIAL RESEARCH COMPANY, INC.

Schedule III

COMPUTATION OF AGGREGATE INDEBTEDNESS UNDER RULE 15c¢c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2005

Total Aggregate Indebtedness from Balance
Sheet

Total Net Capital

Percentage of Aggregate Indebtedness to
Net Capital

Percentage of Debt to Debt-Equity Total
Computed in Accordance with Rule 15¢3-1(d)

S 7,186



Schedule IV
FINANCIAL RESEARCH COMPANY, INC.
RECONCILIATION OF NET CAPITAL

AS OF DECEMBER 31, 2005

Net Capital S 7,186
Net Capital per Unaudited FOCUS Report (Note) 7,036

Net Change , . : $ 150

Note: One prior year correction of $158 was not recorded in the
proper account, netted with $8 of accrued interest receivable
which was not included on the unaudited FOCUS report.



DouGLas L. MYERS AND ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS
650 Stawan FaLLs Drive, Surre 200

DouGras L. Mykrs . DubLIN, Otio 43017 PHONE 614/766-5138
STEPHEN J. CLEMENT Fax  614/766-2339

The Board of Directors
Financial Research Company, Inc.:

We have examined the financial statements of Financial Research
Company, Inc. as of December 31, 2005, and have issued ocur report
thereon dated January 7, 2006. As part of our examination, we
have made a study and evaluation of the Company'’'s system of
internal accounting control to the extent we considered necessary
to evaluate the system as required by auditing standards
generally accepted in the United States of America. The purpose
of our study and evaluation, which included obtaining an
understanding of the accounting system, was to determine the
nature, timing, and extent of the auditing procedures necessary

. for expressing an opinion on the consolidated financial
.statements.

Also, as required by rule 17a-5(g) (1) of the Securities and Ex-
change Commission, we have made a study of the practices and pro-
cedures (including tests of compliance with such practices and
procedures) followed by Financial Research Company, Inc. that we
considered relevant to the objectives stated in rule 17-aS5(g) in
making the periodic computations of aggregate indebtedness and
net capital under rule 17a-3(a) (11) and the reserve required by
rule 15¢3-3(e).

The management of the Company is responsible for establishing

and maintaining a system of internal accounting control and the
practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and re-
lated costs of control procedures and of the practices and pro-
cedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve
the Commission’s above-mentioned objectives. The objectives of a
system and the practices and procedures are to provide management
with reasonable, but not absoclute, assurance that assets for
which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition, and the transactions
are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial state-
ments in accordance with accounting principles generally accepted
in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the

preceding paragraph.

Because of inherent limitations in any internal accounting
control procedures or the practices and procedures referred
to above, errors or irregularities may nevertheless occur
and not be detected. Also, projection of any evaluation of



them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that
the degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described
in the first paragraph would not necessarily disclose all mat-
erial weaknesses in the system. Accordingly, we do not express
an opinion on the system of internal accounting control of
Financial Research Company, Inc. taken as a whole. However, our
study and evaluation disclosed no condition that our believed to

be a material weakness.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report
are considered by the Commission to be adequate for its purposes
in accordance with the Securities and Exchange Act of 1934 and
related regulations, and that practices and procedures that do
not accomplish such cobjectives in all material respects indicate
a material inadequacy for such purposes. Based on this under-
standing and on our study, we believe that the Company’s
practices and procedures were adequate. at December 31, 2005 to
meet the Commission’s objectives.

This report is intended solely for the use of management and the
Securities and Exchange Commission and the National Association

of Securities Dealers and should not be used for any other purpose.




DoucLas L. MyErs
STEPHEN J. CLEMENT

DoucLas L. MYERS AND ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS
650 SHAWAN FaLLs DRive, SUITE 200

The Board of Directors
Financial Research Company, Inc.:

Based upon our understanding of exemption K(2) under Rule
15¢c3-3, the Company is not required to file the computation
for determination of reserve requirement (item H of the annual
audited report, Form X-17(a)5, Part III).
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DusuIN, OHl0 43017 PHONE 614/766-5138
' Fax  614/766-2339



