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OATH OR AFFIRMATION

I, C. Donald Wiggins , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Heritage Capital Group, Inc.

, as
of December 31 ,20_05 , are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

MY COMMISSION # DD416049

S, KATHLEEN | CHRISTOFFERSON

EXPIRES: July 09, 2009 .
100ANOTARY L Notary Disoount Acsoe. Co. President

Title

otary Public

This report ** contains (check all applicable boxes):

& (a) Facing Page.

& (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

X (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors” Capital.

B (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[J () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

® (1) An Oath or Affirmation,

O3 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o) Independent auditor's report on internal accounting control.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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February 8, 2006

To the Board of Directors and Stockholder of
Heritage Capital Group, Inc.

We have audited the accompanying statement of financial condition of Heritage
Capital Group, Inc. (an S corporation) as of December 31, 2005, and the related
statements of income (loss), changes in stockholder’s equity and cash flows for the year
then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act
of 1934. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Heritage Capital Group, Inc. as of December
31, 2005, and the results of its operations and its cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained on Schedules I, II, III
and IV is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary information required by Rule 17a-5
under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements

taken as a whole.
s, Rt T
{ {



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

%ROKER OR DEALER Heritage Capital Group, Inc. N 3

.
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

as of IMM/DD/YY) 12/31/05 39
. SEC FILENO.___20519 98
ASSETS : Consolidated L l 198 |
- Unconsolidated |_X_ | [ 199
Allowable ' Non-Allowable Total
CaSP < e e et e e e $ 44,713 [200] $ 44,713 750
2. Receivables from brokers or dealers:
A. Clearance acCount. ... ... ovnueevnea. ! 295
B. Other.......... e e e e 300 |$ 550 810
Receivables from non-customers. .. ........ 355 15,775 600 ! 15,775 830
4. Securities and spot commodities
owned, at market value:
A. Exempted securities .. ............... 418
B. Debt securities. ........... et 419
C. OptioNs . . . .i ittt eii e ) 420
D. Othersecurities . .................... 76,504 424
E. Spot commodities . . .. . ... e T £ {430 76,504 850

5. Securities and/or other investments
not readily marketable:

A. Atcost 7 $ l 130' i
B. Atestimated fairvalue ............... l 440 I 610 , ‘ 860 l
| 460 I

6. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value:

A
g

A. Exempted

securities $ I 150'
B. Other

securities $ 160

................... 470 | .ls4ol - | 890

market value of collateral:

A. Exempted o
securities $ l 170l
B. Other

securities $ l 180]

8. Memberships in exchanges:
A. Owned, at
market $ 190
B. Owned, at cost

C. Contributed for use of the company,

o

at market value

9. Investment in and receivables from
atfiliates, subsidiries and l
associated partnerships .. .o .covennn.n. 480 ‘ 670 l 2
10. Property, furniture, equipment,

teasehold improvements and rights
under lease agreements, at cost-net

of accumutated depreci: tion

30C AMOFIZAtioN ., . . ...t 490 1,527 680 |7 1,527 920
. Otherassets. . ... ... ... ........cc.u... 535 7) 823 735 7 3 823 930
12. TOTALASSETS .................. s 121,217 540 |$ 25,125 740 |8 146,342 940

: o . . OMIT PENNIES
See Independent Auditor’s Report and Notes to Financial Statements.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER

Heritage Capital Group, Inc.

as of

12/31/05

13.
14,

15,
16.
17.

18.

19.

20,

2.
22.
23.

24.
25,

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

Liabilities

Bank Joans payable. . ..
Payablé to brokers or de
A. Clearance account. .

Payable to noncustomers

alers:

................

Securities sold not yet purchased,

at market value . . ..
Accounts payable, accru
expenses and other .

ed liabilities,

.................

Notes and mortgages payable:

Liabilities subordinated to claims

of general creditors:
A. Cash borrowings: ..
- from outsiders! $

-t

LIABILITIES AND QWNERSHIP EQUITY

2. Includes equity subordination (15¢3-1 (d”

of .... $

B. Securities borrowings, at market value:.

from outsiders $

C. Pursuant to secured demand note

couateral agreements:
1. fromoutsider: $

2. -Includes equity subordination {15¢3-1 (d)}

of .... $

D. Exchange memberships contributed for
use of company, at marketvatue........
E. Accounts and other borrowings not

qualified for net capital pinposes

TOTAL LYABILITIES ...........

Ownership Equity

Sole proprietorship

Partnership (limited partners

Corporation:
. Preferred stock

. Less capital stock in treasury
TOTAL OWNERSHIP EQUITY

nmoO0®»
3
S
o
o
o
a
3
0
W
°
g

Al Non-A.l.
Liabilities Liabilities Total

$ 1045] ¢ [1255]¥s [1470]
1114 1315 1560
X 12.305 1115 1305 12,305 1540
1155 1355 1610
|1380| 1620
81,162 1205 1385 81,162 lxsasl
1210 1650
2njy |1390] ¥ 1700
]14oo| |171d|

| 9ao|
[1410] 1720
] 990 | ‘
1420 [1730!

|1ooo|

[1010]
lu:;ol 1740
1220 1440 1750
$ 93,467 1230 $ 1450] $ 93,467 1260
............................................................................ Ys 1770
[1020]) 1780
.............................................................................. 1791
.............................................................................. 100 1792
...................................................................... 17%
............................................................................ 52,775 1794
...................................................................................... 52,875 1795
........ S 1' Y 1796
................................................................ $ 52,875 1800
................................................ s 146,342 1810
OMIT PENNIES

See Independent Auditor’s Report and Notes to Financial Statements.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER Heritage Capital Group, Inc.

For the period (MMODYY) from Y, 01/01/05 [3932[10 12/31/05 a933
' Number ot months included in this stalement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE *
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed onanexchange..........ovvvinnnnan $ 3935
b. Commissions on listed Option 1rANSACHIONS ...t iuiiieenisieriareonnsnennenuaconeearaseensoneennonsons y 3938
€. All other securities COMMISSIONS ..uuurtincieeiiieaiienaeinvianacsannns et eeetaraeae e e 3939
d. Total securlties commissions ................ it e erbreae e 3940
2. Gains or losses on firm securities trading accounts
a. From market making In options on a national securities exchange ..........cooiiniuvnnirnninn, erei ey {3948
b. From all other trading .......... hredibaras et eesaanas ettt e e tea ettt nea et seaa et 3949
c. Total gain {loss) ......... P everetinaenenen U PN 3950
3. Gains or losses on firm securities investmMONY ACCOUNES ... .t oottt iiieiiaintinarnnnrasnaases 9,173 3952
4. Profit {loss) from underwriting and selling groups ........ vee aaen eirenean. eisreeraaaaan retanaraaacareaaes ," 3958
5. Revenue from sale of investment company shates .........ocvvenenas e beeeaacantatresttetareaar e aeanns 3870
6. Commodities revenue .............. Eeeitinsen ettt trre et ronearas ettt teitenateaena ety 990
7. Fees for account supervision, investment advisory and sdministrative SEIVICES +ebeenen e te e e 3975
8. Otherrevenue ...........evuveinnnn N crreeens ceeenes P 300,319 3995
9. Total revenue ...... e e tanseaneieaas Cerrieeraieanas erereeentee e e $ 3094492 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers . ... ........oimnnts $ 4120
11. Other employee compensation and benefits .............eovnen. rerieeaaeaa. et ee et e M 4115
12. Commisslons pald to other broker-dealers ...........cceunnae. reteeanaasas et ettt e etae e 4140
13. Interest expense ......... fevneeeneaes et ettt teereaeananae et e taee e o ta e et aaae et eanaeane 4078
a. Includes Interest on accounis subject to subordination agreements ................ f«nﬂ
14, Regulatory f66s and @XPENSES ....vuverereerenvenrnnnernananss eemeaaas f e ettt e 2,295 4195
15. Other expenses ............. Cetietieetetattererarennaes Ceereerannaeas e teiteatiateeieeretenreaneaaeaann 346,426 4100
16. Total expenses .............. feeeeareas e eveeattereeiaanes U, e e rereraeeareanaas ] 348,721 4200
NET INCOME
17. Net Income (loss) before Federal Income taxes and Hems below (Hem S Jess Mem 16 }. ... ... .cuueinunenrunnnnns s (39,229) ]410
18. Provision for Federal Income taxes (fOF PArONt ONlY) .. .c.vnne o eueenseresossnnsnssennnseeunsesannssnans veees Y 4220
19. Equity In earnings {losses) of unconsolidated subsidiarles not Included above ............o.lveeeiieeaeeenenn.n. 4222
a. After Federal income taxes of ......ceevuvnnnnnn P [4238‘
20. Extraordinary galns {losses) ....... e s eeeeaa st aa et s e e e e et ae et e e aaeen @
8. After Foderal income 1axes of ....oveireeieeanneinennan e itearetnee e ane e, [039]
21. Cumulative effact of changes in accounting Prnciples .......vvevinivvnnnnnnnn fheeeeene e et et F‘E—ﬂ
22, Net income (loss) after Federal income 1axes and eXIrAOFAINACY THEMS - -« oenennrnennnnsenaeerennnnranananenaans $ (39,229) 23
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary tems. ... ................ $ N/A @

See Independent Auditor’s Report and Notes to Financial Statements.




Balance at December 31, 2004

Net loss

Distributions

Balance at December 31, 2005

HERITAGE CAPITAL GROUP, INC.

STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY

Year Ended December 31, 2005

Common
Stock

$100

Retained

Earnings

$116,600
(39,229)

(24,596)

$_52,775

See Independent Auditor’s Report and Notes to Financial Statements.

Total

$116,700
(39,229)
(24,596)

$_52.875



HERITAGE CAPITAL GROUP, INC.
STATEMENT OF CASH FLOWS
Year Ended December 31, 2005

Cash flows from operating activities:
Net loss $(39,229)
Adjustments to reconcile net loss to net
cash provided by operating activities:

Depreciation 1,096
Unrealized gain on marketable securities (9,173)

Decrease in receivables 34,822

Increase in accounts payable and accrued expenses 39,742

Increase in other liabilities 14.001

Net cash provided by operating activities 41.259

Cash flows from investing activities:

Purchase of marketable securities (1,701)
Loan to stockholder (10,000)
Net cash used for investing activities (11,701)

Cash flows from financing activities:

Distributions to stockholder (24.596)
Net cash used for financing activities (24.596)

Net increase in cash and cash equivalents 4,962
Cash and cash equivalents, beginning of year 39,751
Cash and cash equivalents, end of year $44,713

See Independent Auditor’s Report and Notes to Financial Statements.



HERITAGE CAPITAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2005

Note 1 - Nature of Operations:

Heritage Capital Group, Inc. (the Company) is a licensed broker-dealer engaged
primarily in providing consulting services related to mergers and acquisitions of
commercial businesses. The Company also acts as a broker of mutual funds to 401(k)
plans, other institutions and high net-worth clients.

Note 2 - Summary of Significant Accounting Policies:

Revenue Recognition

Consulting income is recorded as eamed when the services are rendered.
Commission income related to mergers and acquisitions is recorded upon the closing of
the transaction.

Accounts Receivable
The Company considers all accounts receivable to be fully collectible;
accordingly, no allowance for doubtful accounts is required.

Marketable Securities
The Company’s investments in marketable securities are reported at fair value,
and unrealized gains and losses are included in net earnings.

Property and Depreciation

Office furniture and equipment are recorded at cost. Depreciation of office
furniture and equipment is provided using accelerated methods over the estimated useful
lives of the assets.

Income Taxes

Effective January 1, 1999, the Company elected S corporation status under the
Internal Revenue Code. Accordingly, the Company incurs no income tax obligations and
the financial statements do not include a provision for income taxes. Corporate earnings
and losses are included in the personal income tax return of the stockholder and are taxed
depending on his personal tax strategies. The Company uses the cash basis of accounting
for income tax purposes and the accrual basis for financial statement purposes.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Company considers all highly
liquid investments with original maturities of three months or less to be cash equivalents.

See Independent Auditor’s Report.



Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Note 3 - Net Capital Requirements:

Pursuant to the Securities Exchange Act of 1934, the Company, as a registered
broker-dealer, is required to maintain a minimum net capital, as defined under such
provisions. Regulatory agencies are empowered to restrict the Company's business
activities should its net capital ratio, as defined, exceed 15 to 1. Net capital and the
related net capital ratio may fluctuate on a daily basis. At December 31, 2005, the
Company had net capital of $16,274 and a net capital requirement of $6,231. The
Company's net capital ratio was 5.74 to 1 at December 31, 2005. Accordingly, the
Company was in compliance with its net capital requirements at December 31, 2005.

Note 4 - Furniture and Equipment:

Furniture and equipment are summarized as follows:
Use Life

Office and computer equipment 5-7 $30,049
Furniture and fixtures 5-7 6,761
36,810

Less accumulated depreciation 35,283
$_1,527

Depreciation totaled $1,096 for the year ended December 31, 2005.

Note 5 - Related Party Transactions:

The Company has an agreement with Business Valuation, Inc. (BVI), a
corporation wholly owned by the Company’s stockholder, in which each company shares
rent and other occupancy costs related to its common office space. The Company also, at
times, incurs certain expenses related to certain BVI analysts providing subcontractor
services. Under the agreement, however, the Company is relieved of its share of these
costs if such payment would result in the Company’s net capital falling below 120% of
its minimum requirement under SEC Rule 15¢3-1 (See Note 3).

See Independent Auditor’s Report.



Rent expense incurred under the agreement totaled $41,561 for the year ended
December 31, 2005. None of the rent or other shared office expenses were forgiven
under its agreement with BVI for the year ended December 31, 2005. However, during
the year ended December 31, 2005, certain subcontractor services provided by BVI to the
Company totaling $34,103 were not recorded as an expense, since the effect of the
accrual would have resulted in net capital falling below the minimum requirement. At
December 31, 2005, the Company owed BVI $61,991 for rent, shared office costs and
analysts’ subcontractor expenses not yet reimbursed, which is included in accounts
payable and accrued expenses.

On May 4, 2005, the Company loaned $10,000 to its sole stockholder. The

unsecured note bears interest at 2.5% per annum, payable quarterly, and is due upon
demand.

Note 6 - Concentrations of Credit Risk:

Financial instruments that potentially subject the Company to concentrations of
credit risk consist principally of cash and accounts receivable. The Company places its
cash with high quality financial institutions. Generally, the Company does not require
collateral on its customer receivables since it has never experienced, nor does it
anticipate, future nonperformance by any of its customers.

For the year ended December 31, 2005, commissions related to a merger and
acquisition transaction from one of the Company’s clients accounted for approximately
15% of total revenues. In addition, consulting income from two other clients comprised
of 24% of total revenues.

See Independent Auditor’s Report.



SCHEDULE I

FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
, ~ PART lIA

BROKER OR DEALER  Heritage Capital Group, Inc. as of 12/31/05

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition. . ... v uu v e et oe e et e e e e $ 52,875 3480
2. Deduct ownership equity not allowable for Net Capital . ... .. ... .ot et et etair e naeaaenns T I} 3490
3. Total ownership equity Qualified For INEE Capital « . . oo ottt it et e et et e e e e ettt e 52,875 3500
4. Ada:

A. Lisbilities subordinated to claims of general creditors allowable in computation of netcapital.................. ) 3520

B. Other (deductions) or allowable credits {List). . ... ..., ittt ettt et it ticn ey -3525
5. Total capital and atlowable subordinaied fiabilities. . .. . .. e e e e e e e $ 52,875 3530
6. Deductions and/or charges: |v,

A. Total nonallowable assets from Statement of Financial Condition{Notes B and C) § 25,125 3540

8. Secured demand note deficiency . . ............. e ettt e 35%0

C. Commodity futures contracts and spot commodities-

PrOPIIEtary CaPital Charges. . . .. u v et ve sttt ciee e e i neeineennsn 3600

0. Other deductions andfor charges. ... ...uein it ein i eiaieenns 3610} 25,125 )| 3620
7. Other additions and/of altowable credits (LISt .. .. ... ...ttt ie e e eee e 3630

Net capital Defore hairCuts ON SECURItIES POSITIONS . ..\ vve ettt et ns s annseenoneeeaonnnnaassnnseeennns ys 27,750 ‘3640

9. Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1 {f)):

A. Contractual securities COMMITMENTS .. .. uteveunarenernineeeannnnannns $ 3660 '
8. Subordiﬁated Securities borTowings . .. ... ittt e i et 3670
C. Trading and investment securities: '
1. EXemMPled SeCURIES, . ottt ittt ieeneeerensneneeeaneeon "a 3735
2. Debtsecurities ... ... iit it 3733
J.0ptions .. ... e, P e J N 3730
4. Other SecUrities . .. .. .o.ivernreeveneonnennnnnn. e 11,476 3724
D. Undue CONCENTIation . . ... ue e e iiesseesaaeeeneeeannannnnnn 3650
E. Otherflisth. ... ...oiinvninnnnnenaninn, e ettt 3736 | 11,476 )} 3740
'10. NetCapital ........... e e e e s .$ 16,274%* 3750

OMIT PENNIES

* Reconciliation of Company's computation of net
capital to auditor's computation of net capital:
Net capital, as reported in Company's Part IIA
(unaudited) FOCUS report 8 34,712
Audit adjustments:
To record additional accrued expenses
and other liabilities (18,438)
Net capital above : $ 16,274

See Independent Auditor’s Report and Notes to Financial Statements.



SCHEDULE IIT

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Heritage Capital Group, Inc. as of 12/31/05

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% ofdine 1) . .. ... .. . ... ittt $ 6,231 I 3756 l
12.

Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A} .. .. .. .. . . . it $ 5,000 3758
13. Net capital requirement {greater of tine 1108 12) ... ... ... . i ittt P, $ 6,231 3760
14. Excessnetcapitat fline 10%ess 13), . ... ... ... ... ... ... .. ... e $ . 10,043 3770
15. Excess net capital at 1000% line 10 tess 10% of line 190 . ... ... .. . . i i, ys 6,927 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total AL liabilities from Statement of Financial ConGition. . . .o o v vt ot et e et ee e ee e et ea e e e e $ 93,467 ‘ 3790 l
17. Add:
A. Drafts forimmediatecredit. ... ... ... ittt it i i ;5 l 3800 I
B. Market value of securities borrowed for which no equivalent .
valueispaidorcredited . .. ... ... it $ 3810 :
C. Other ynrecorded amounts (Listh. .. ................. e $ 3820 S 3830
19. Total aggregate indebtedness . ..... e e e e $ 93,467 3840
20. Percentage of agaregate indebtedness to net capital (line 192by line 10) L .. .. . ittt itinttontenrenaaennannnn % 574.3 {3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 18¢3-1{d) oo v v vvirennnnecn e, % 176.8 | 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
.
PartB
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant 1o Rule
15¢3-3 prepared as of the date of the net capital computation including’both brokers or dealers
and consolidated subsidiaries’ debits . . . . . e $ N/A [3870]
23. Minimum dollac net capital requirement of reporting broker or dealer and minimum net capital ’
requirement of subsidiaries computed in accordancewithNote (A) . ... ... ... .. ... ... oLl ,'35 3880
24. Net capital requirement {greater of 1ine 2200 23] .. ... ettt ettt e e $ ‘ 3760
25. Excessnetcapital (Hné 101ess 281 . . .. ...ttt P, $ 3910
26. Net capital in excess of:
5% of combined aggregate debi 1tems or $120000 .. ... ... ... ..o..... e $ N/A [3920 l
OMIT PENNIES
NOTES:
{A) The minimum net capital requirement should be combuted by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or A
2. 6-2/3% of aggregate indebtedr;ess or 2% of aggregate debits if alternative method is used.
{B} Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not ia satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740) and partners’ securities which were
included in non-allowable assets.
(c)

For reports filed pursuant to paragraph (d} of Rule 17a-5, respondent should provide a list of material
non-atiowable assets.

See Independent Auditor’s Report and Notes to Financial Statements.



SCHEDULE III

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART HIA

BROKER OR DEALER Heritage Capital Group, Inc.

For the period (MMDDYY) from 01/01/05 to 12/31/05

STATEMENT OF CHANGES IN OWNERSHIP EQUlTY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, Beginming Of Periof. ..« o vt vttt ittt ittt e et et e e e et $ 116,700 4240

S A Netincome lossh. ..ol P (39,229) 4250
B. Additions {Inctudes nonconformingcapitalof . .. . ... ... . . ... . . . ... .... ,! $ 4262 |) 4260
C. Deductions {Includes non-conformingcapital of , . . ... ... .. ... ... . cu.u... $ 24,596 4272 ) (24,596) 4270

2. Balance, end of period (From item 1800} .................. A $ 52,875 I 4290 I

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of period .............. SN s M N/A 4300
A. Increases .. ... ettt e DU 4310
B. Decreases. ... cviiiier ittt nnaen e e e e 4320
4. Balance, end of period (From item B520). - e e e e 3 N/A 4330

OMIT PENNIES

See Independent Auditor’s Report and Notes to Financial Statements.



SCHEDULE IV

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART llA
BROKER OR DEALER Heritage Capital Group, Inc. 12/31/05
Exemptive Provision Under Rule 15¢3-3
25. Ul an exemplion from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (check one only)
A, (k) {1)—$2,500 capital category s per Rule 15C3-1 . .. e e ! 4550]
B. (k} (2)(A)—"Special Account for the Exclusive Benelit of
CUSIOMETS™ MABINTAINEG . ettt te ettt et e e e et e e e e e e et e e X ] 4560!
C. (k) (2)(B)—All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing
firm 4570
D. (k) ({3)—Exempted by order of the CommISSIon ... .. . .. .ttt ittt iin i eraeranns 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed
withdrawal or Amount to be With- {MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to
See below for . Outsider? and/or Net Capital Maturity Renew
code o enter . Name of Lender or Contributor {In or Out) Value ol Securities) Date (yes or no)

M 4600 4601 4602

4603

4604

4605

n 4610 4611 4612

4613

4614

4615

[ 4500} [ aso1] [ as02] [ 4503] [4s04] [Cas0s]

[as10] [ 4611] [4s12] [4s13] [4614] [4615]

3 [ 4s30] [as31] [ 4s32] [a633] [a63¢] [ 483s]

M [Casso] [ 4681} [aee2] _ [lass3] [ass4 ] [ases]

X a0 | ace1] [4682] [4se3 ] [ 4684 ] [ases]

: 4630 ] [4691] [as92] _ [as93] [as9a] [as9s]
ToTALsY  N/A  [as99)

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed recemption of stock and payments of

liabilities secured by fixed assels {which are considered allowable assets in the capital computation

pursuant to Rule 15¢3-1(c}{2)(iv)), which could be required by the lendes on demand or in less
than six months.

WITHORAWAL CODE: DOESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
4. 15c3-1{c){2)(iv) Liabitities

See Independent Auditor’s Report and Notes to Financial Statements.
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February 8, 2006

To the Board of Directors and Stockholder of
Heritage Capital Group, Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Heritage Capital Group, Inc. for the year ended December 31, 2005, we
considered its internal control, including control activities for safeguarding securities, in
order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company,
including tests of such practices and procedures that we considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in
making the quarterly securities examinations, counts, verifications and comparisons,
recordation of differences required by Rule 17a-13 and complying with the requirements
for prompt payment for securities under Section 8 of Federal Reserve Regulation T of the
Board of Govemors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls, and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
accordance with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed
in the preceding paragraph.



To the Board of Directors and Stockholder of
Heritage Capital Group, Inc.

February §, 2006

Page Two

Because of inherent limitations in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate. Our consideration of internal control would not necessarily
disclose all matters in internal control that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities, that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices
and procedures were adequate at December 31, 2005, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, the National Association of Securities Dealers and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Moot Berlotr | Gt

HARBESON, BECKERLEG & FLETCHER
CERTIFIED PUBLIC ACCOUNTANTS



