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OATH OR AFFIRMATION

1, Scott Goldstein , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Newbridge Securities Corporation , as

of December 31, ,20_Q5 . , aretrue and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes):

(B (a) Facing Page.

A (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

@ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprletors Capital.

@ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

5 (g) Computation of Net Capital. :

id (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

g (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Gd (1) An Oathor Affirmation.

[J (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have e xist<d since the date of the previous audit.

(X) 0) Independent Audi . :
**For COI(TdIIZO}’H ofconfdentzal treatment o ?elr-l%zmgu%ﬁl%gstof Ezg%ge%%gizaafgﬁpﬁg-g(lé% Control
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DENNIS S. BENIMOFF
CERTIFIED PUBLIC ACCOUNTANT
351 W. CYPRESS ROAD, SUITE 210
POMPANO BEACH , FL 33060
(954) 942-1120

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Newbridge Securities Corporation
Ft. Lauderdale, Florida

I have audited the accompanying statement of financial condition of Newbridge Securities
Corporation (the Company) as of December 31, 2005, and the related statements of income,
changes in stockholders’ equity, changes in liabilities subordinated to claims of general creditors
and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on these financial statements
based on my audit. :

I conducted my audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Newbridge Securities Corporation at December 31, 2005 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.
7 e . 5, CPA
NNIS S. BENIMOFF, CPA

Pompano Beach, Florida
February 22, 2006



NEWDKRIDGUE SELURILIES CUREPURALIUIN
BALANCE SHEET
DECEMBER 31, 2005

ASSETS

CURRENT ASSETS:

Cash $ 277,543
Deposit from clearing broker 100,000
Receivable from clearing broker 772,851
Securities at market value 397,899
Loans receivable, less allowance for doubtful

loans of $65,537 672,266
Accrued interest 40,878
Miscellaneous receivables 32,331
Prepaid expenses 97,257
Total current assets 2,391,025
PROPERTY AND EQUIPMENT -
OTHER ASSETS -

TOTAL ASSETS . _$§  2391,025

LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES:

Securities sold short at market value 8 863
Payable to clearing broker 15,069
Accounts payable, accrued expenses, and other liabilities 245,895
Commissions payable 774,386
Total current liabilities 1,036,213

CONTINGENCIES (NOTE 8)

STOCKHOLDERS’ EQUITY:
Common stock - no par value, 5,000 shares authorized,

1ssued and outstanding 2,131,977
Accumulated deficit (777,165)
Total stockholders’ equity 1,354,812
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $ 2,391,025

See accompanying notes and independent auditor’s report
2.



NEWBRIDGE SECURITIES CORPORATION
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2005

REVENUES:

Commissions

Private placement income
Investment Banking Income
Trading income

Interest

Other revenue

EXPENSES:

Employee compensation and benefits
Clearing charges

Management fees

Communications

Customer Settlements

Professional fees

Regulatory fees and expenses
Interest Expense

Other operating expenses

NET INCOME BEFORE INCOME TAXES
PROVISION FOR INCOME TAXES

NET INCOME

See accompanying notes and independent auditor's report
3.

$

15,720,554
623,377
1,062,839
6,033,368
262,237
1,622,054

25,324,429

20,031,737
359,439
2,345,000
1,129,931
264,583
314,087
156,569
24,927
1,312,736

25,939,009

(614,580)

$

(614,580)




NEWBRIDGE SECURITIES CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2005

Balance-January 1, 2005
Additional Capitalization
Return of Capital

Net Income (Loss) January 1,
2005 to December 31, 2005

Balance-December 31, 2005

COMMON STOCK ACCUMULATED

SHARES  AMOUNT DEFICIT

5000 $ 2,231,977 $ (162,585)
(100,000)

(614,580)

5000 $ 2131977 S (777,165)

See accompanying notes and independent auditor’s report

4.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ (614,580)
Adjustments to reconcile net income to net cash provided (used) by

operations:

Decrease in deposit with clearing broker 19,438

Decrease in receivable from clearing broker 978,032

Decrease in securities at market value 905,983

Increase in loans receivable (112,053)
Decrease in allowance for doubtful loans 2,562

Increase in officer advances 2,311

Increase in accrued interest (18,827)
Increase in miscellaneous receivables (18,906)
Decrease in prepaid expenses 11,164

Decrease in securities sold short : (29,269)
Decrease in payable to clearing broker (204,136)
Decrease in accounts payable, accrued expenses and other liabilities (256,827)
Decrease in commissions payable (536,146)
Net cash used in operating activities- 128,746

CASH FLOWS FROM INVESTING ACTIVITIES: -

CASH FLOWS FROM FINANCING ACTIVITIES:

Return of Capital (100,000)
Net cash flows from financing activities (100,000)
Net increase in cash 28,746
CASH AT JANUARY 1, 2005 248,797
CASH AT DECEMBER 31, 2005 $ 277,543

SUPPLEMENTAL CASH FLOW DISCLOSURES

Cash paid during the year for:
Interest $ 24,927

See accompanying notes and independent auditor’s report
-5



NEWBRIDGE SECURITIES CORPORATION
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2005

Subordinated borrowings at January 1, 2005

Increases:
Issuance of subordinated note

Decreases:
Payment of subordinated note

Subordinated borrowings at December 31, 2005

See accompanying notes and independent auditor’s report
-6-

2,750,000
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NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

NOTE 1 - BUSINESS AND ORGANIZATION

The Company was incorporated in Virginia on December 17, 1997 as Ludwig Investments, Inc.

In 2000, Newbridge Financial, Inc. (formerly Financial Holdings & Investments Corp.) acquired the
Company and renamed the Company Newbridge Securities Corporation. The Company is a wholly
owned subsidiary of Newbridge Financial, Inc. The Company is registered as a broker-dealer under
the Securities Exchange Act of 1934, as amended, and is a member of the National Association of
the Securities Dealers, Inc.

The Company acts as an introducing broker through a clearing arrangement with a clearing broker-
dealer on a fully disclosed basis. This broker-dealer provides clearing services, handles funds of the
Company’s customers, holds securities, and remits customer account activity statements to the
Company’s customers.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

RECOGNITION OF COMMISSION INCOME

Securities transactions are recorded for financial statement purposes on a trade-date basis with
related commission income and expenses recorded on a trade-date basis.

INCOME TAXES

Income taxes are provided for the tax effects of transactions reported in the financial statements and
consist of taxes currently due plus deferred taxes related primarily to differences between the bases of
certain assets and liabilities for financial and tax reporting. The deferred taxes represent the future tax
return consequences of those differences, which will either be taxable when the asset and liabilities are

recovered or settled.

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

STATEMENT OF CASH FLOWS
For purposes of the statement of cash flows, the Company has defined cash equivalents as highly liquid

investments, with original maturities of less than ninety days, that are not held for sale in the ordinary
course of business.

-7-



NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

NOTE 3 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities & Exchange Commission’s uniform Net Capital Rule

(Rule 15¢3-1) which requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed fifteen to one. Net capital and the related net capital ratio fluctuates on a daily basis;
however, as of December 31, 2005, the ratio of aggregate indebtedness to net capital was 3.24:1 and net
capital was $ 319,117, which exceeded the minimum net capital requirement by $ 49,817.

NOTE 4 — DEPOSIT WITH THE CLEARING BROKER

The Company has a deposit, which is interest earning, retained by its clearing broker-dealer as
part of the clearing arrangement and to offset any unsecured customer debits.

NOTE 5- RELATED PARTY TRANSACTIONS

Under an agreement between the Company and Newbridge Financial, Inc. (sole shareholder of the
Company), the Company pays a management fee to the parent. The management fee is a mutually
agreed upon amount and may not represent the cost of obtaining the aforementioned items from an
unrelated party. The management fees are paid for financial and administrative services, and for
providing office facilities including furniture, fixtures and equipment. For the year ended December 31,
2003, the total management fee paid to the affiliate was $2,345,000. The Company will be filing a
consolidated income tax return with its affiliated group members for the year ended December 31, 2005.
Some of the officers of the Company are also the officers of the Parent and have a direct ownership
interest in the Parent.

NOTE 6 - CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various frading and brokerage activities in which counterparties primarily
include broker-dealers, banks and other financial institutions. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on the credit-
worthiness of the counterparty or issuer of the instrument. It 1s the Company’s policy to review, as
necessary, the credit standing of each counterparty.



NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

NOTE 7- INCOME TAXES

A deferred tax asset in the amount of $§ 134,000 has been recorded to recognize the benefits of tax loss
carryforwards at December 31, 2005. The deferred tax asset is offset by a valuation allowance in the
same amount as the Company believes it 1s more likely than not that future tax benefits will not be
realized. Realization of the deferred tax asset is dependent on generating sufficient taxable income in the
future. The amount of the deferred tax asset considered realizable could change in the near term if
estimates of future taxable income are increased. The Federal and Florida State net operating loss
carryforwards will expire in the year 2025.

The tax provisions (benefits) differ from amounts that would be calculated by applying Federal statutory
rates to income (loss) before income taxes because the Company is subject to state income taxes.

The Company files a consolidated income tax return with its parent and other affiliated companies. The
Company computes its income taxes on a separate return basis.

The provision for income taxes consists of the following components:

Current tax expense $ -0-
Deferred tax expense -0-
$ -0-

NOTE 8- CONTINGENCIES

At December 31, 2005, various customers have instituted NASD arbitration proceedings against the
Company for alleged losses incurred in their brokerage accounts. These claims totaled approximately
$480,000 at December 31, 2005. The Company is vigorously disputing all of these claims. Because
these cases remain in an early state, management is unable to determine the Company’s liability, if any.
The financial statements do not reflect an accrual for losses, if any, in these matters.
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DENNIS S. BENIMOFF
CERTIFIED PUBLIC ACCOUNTANT
351 S. CYPRESS ROAD, SUITE 210
POMPANO BEACH, FL 33060
(954) 942-1120

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION REQUIRED
BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION

Board of Directors
Newbridge Securities Corporation
Fort Lauderdale, Florida

I have audited the accompanying financial statements of Newbridge Securities Corporation as of
and for the year ended December 31, 2005, and have issued my report thereon dated February 22,
2006. My audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the schedules presented on pages 11, 12, 13, 14, and
15 is presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities Exchange
Act of 1934. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole.

S 8. o P

DENNIS S. BENIMOFF, CPA

Pompano Beach, Florida
February 22, 2006

-10-



NEWBRIDGE SECURITIES CORPORATION

SUPPLEMENTARY INFORMATION PURSUANT TO SEC RULE 17a-5

DECEMBER 31, 2005

COMPUTATION OF NET CAPITAL

Total stockholders’ equity $ 1,354,812
Deductions and/or charges:

Nonallowable assets: v

Loans receivable, less allowance for doubtful

loans of $65,537 $ 672,266

Accrued Interest 40,878

Miscellaneous receivables 4,725

Prepaid expenses 97,257 815,126
Net capital before haircuts on securities positions 539,686
Haircuts on securities

(computed where applicable, pursuant to rule 15¢3-1(f))

Trading and investments securities — stocks, warrants, and bonds 220,569

Undue concentrations - 220,569
NET CAPITAL $ 319,117
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Net capital required (greater of a or b) $ 269,300
a. Minimum net capital required (6-2/3% of aggregate indebtedness) $ 69,023
b. Minimum dollar amount of net capital required $ 269,300
Excess net capital $ 49,817

-11-




NEWBRIDGE SECURITIES CORPORATION
SUPPLEMENTARY INFORMATION PURSUANT TO SEC RULE 17a-5
DECEMBER 31, 2005

COMPUTATION OF AGGREGATE INDEBTEDNESS

Items included in statement of financial condition

Payable to clearing broker $ 15,069
Accounts payable, accrued expenses and other liabilities 245,895
Commissions payable 774,386
Total aggregate indebtedness $ 1,035,350

Ratio of aggregate indebtedness to net capital 3.24

-12-



NEWBRIDGE SECURITIES CORPORATION
SUPPLEMENTARY INFORMATION PURSUANT TO SEC RULE 17a-5
DECEMBER 31, 2005

RECONCILIATION OF THE COMPUTATION OF NET CAPITAL

The adjustments to the FOCUS Report, Part IIA, Form X — 17AS (Allowable and Nonallowable Assets),
as filed for the period ended December 31, 2005 are as follows:

Unaudited Adjustments  Audited
Allowable Assets $ 1,558,589 $ - $ 1,575,899
Increase in receivable from clearing broker ' 17,310
1,558,589 17,310 1,575,899
Nonallowable assets 859,539 - 815,126
Decrease in Prepaid Expenses (19,413)
Decrease in loans receivable (25,000)
859,539 (44,413) 815,126

Total Assets § 2,418,128 § (27,103) § 2,391,025

-13-



NEWBRIDGE SECURITIES CORPORATION
SUPPLEMENTARY INFORMATION PURSUANT TO SEC RULE 17a-5
DECEMBER 31, 2005

RECONCILIATION OF THE COMPUTATION OF NET CAPITAL

The adjustments to the FOCUS Report, Part [IA, Form X-17A-5 (Aggregate indebtedness, other
liabilities and stockholders’ equity) as filed for the period ended December 31, 2005 are as follows:

Unaudited Adjustments Audited

Aggregate indebtedness $ 1,030,649 $ - $ 1,035,350
Increase in commissions payable 2,693
Increase in accruals and payables 2,008

1,030,649 4,701 1,035,350

Other Liabilities 863 - 863

863 0 863

Stockholders Equity . 1,386,616 - 1,354,812

The effect of above adjustments on net income (31,804)
1,386,616 (31,804) 1,354,812

Total Liabilities and Stockholders' Equity $§ 2418128 § (27,103) §  2,391.025

-14-



EXEMPTIVE PROVISIONS UNDER RULE 15¢3-3

With respect to the Computation for Determination of Reserve Requirements and Information
relating to the Possession or Control Requirements under Rule 15¢3-3, Newbridge Securities
Corporation qualified for exemption under subparagraph (k) (2) (ii) of the Rule.

-15-



DENNIS S. BENIMOFF
CERTIFIED PUBLIC ACCOUNTANT
351 SOUTH CYPRESS ROAD, SUITE 210
POMPANO BEACH, FL 33060
(954) 942-1120

INDEPENDENT AUDITOR'S SUPPLEMENTARY REPORT ON
INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors
Newbridge Securities Corporation
Fort Lauderdale, Florida

In planning and performing my audit of the financial statements and supplemental schedules of
Newbridge Securities Corporation(the Company) for the year ended December 31, 2005, I considered its
internal control, including control activities for safeguarding securities, in order to determine my auditing
procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance
on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), I have made a
study of the practices and procedures followed by the Company including tests of such practices and procedures
that I considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, I did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of internal controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives.

-16-



o

Board of Directors
(Continued)

Two of the objectives of internal control and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance
with management's authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

My consideration of the internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness 1s a condition in which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that errors or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, I noted no matters
involving internal control, including control activities for safeguarding securities, that I consider to be material
weaknesses as defined above. '

I understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on my study, I believe that the Company's practices and procedures were adequate at
December 31, 2005, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers and is not intended to be and should not be used by anyone
other than these specified parties.

%X.Mc/ﬁ

DENNIS S. BENIMOFF, CPA

Pompano Beach, Florida
February 22, 2006
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