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OATH OR AFFIRMATION
. Gary F. Purpura, President

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Liberty Capital Investment Corporation . as

of _December 31 ,20_05 | are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/%7///

Signatu
President 7> » %/
. /\/ %ﬁ Title
Notary Public B FrIOALSEAL
S\ JULIE C THOMAS
ThlS report ** contains (check all applicable boxes): hk... 3k NOTARY PUBLIC-OREGON
(a) Facing Page. \ N } COMMISSION NO. 400419

Y COMMISSION EXPIRES JANUARY13 2010
NN

&
D4 (b) Statement of Financial Condition.

&l (c) Statement of Income (Loss).

&l (d) Statement of Changes in Financial Condition.
X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (fH Statement of Changes in Liabilities Subordinated to Claims of Creditors.

&l (g) Computation of Net Capital.

[J (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
a

xl

d

&d

g

&

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Beemer, Smith, Munro & Co., LLP

Certified Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Liberty Capital Investment Corporation

We have audited the accompanying statement of financial condition of Liberty
Capital Investment Corporation (the Company) as of December 31, 2005, and the
related statements of income (loss), changes in ownership equity, and cash flows for
the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

‘We conducted our audit in accordance with U.S. generally accepted auditing
standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Liberty Capital Investment Corporation at
December 31, 2005, and the results of its operations and its cash flows for the year
then ended in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in the supplemental
section at pages 12 through 17 is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

W,M Moo < Co, LLY

Beemer, Smith, Munro & Co., LLP
February 3, 2006

-1-

10135 SE Sunnyside Road

Clackamas, OR 97015 Phone: 503-656-6900

www.bsmco.com

principalalliance Toll Free: 866-341-2800
MEMBER Fax: 503-656-6910



PAGE 2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER LIBERTY CAPITAL INVESTMENT CORPORATION NI3 l
' INEEE RN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

as of (MM/oD/YY) _12/31/05 99
Sec FILE No,_8-42051 98
ASSETS Consolidated |____| | 198
Uncuansolidated 199
Allowable Non-Allowable T__o__tal

1 CO8h e et $ 185,768 200 $ 185,768 750

A. Clearance dccount. .................. ! 48;661 ) 295
B OB oot e 10,013 300 [$ 550 58,674 810
-0- 830

~q

3. Receivables from non-customers, . ......... 3 -Q- 355 600

4. Securities and spot commodities

owned, at market value:

. Exempted securities .. ... ............ 418

. Debtsecurities, .. ................... 419
L O0PHONS . e s 420
. Othersecurities. ... ..o .., 138,197 424
. Spotcommodities . . .. ... .......... .. M 430 138,197 850

5. Securities and/or other investments

Mmoo o »

not readily marketable:
A. Atgost § § 130 ‘
B. At estimated fair value ............... 440 7,800 610 7,800 860

6. Securities borrowed under subordination agree-
ments and p;rmers' individual and capital

securities accounts, at market value: 460 i 630 l 880
A. Exempted

securities $ l 150'
B. Other
securities $ 160
7. Secured demand notes:. .. ............... 470 640 890

market value of collateral:

A. Exempted

securities 3 l 170]

B. Other
securities $ I 1BOI
8. Memberships in exchanges:
A. Owned, at
market  $ 190 .
8. Owned,atcost .................... 650
C. Contributed for use of the company,

d
Qo

atmarketvalue . . ......... .. .. 900

9. lInvestment in and receivables from

atfitiates, subsidiaries and

associated partnerships .. ... vuu ... 480 670 9190

10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreci: tion

7 and BMOTLIZANON . .. o\ ieee et 490 2,705 . 680 | Y 2,705 = 920
1, OMerassels. . ....vennneneiineeeenns Q- : 53§ 11,309 735 11,309 930

S a2 TOTALASSETS . ovvvvenennnannnn ¥s 382,639 . _[540]s 21814 740 [$ 404,453 940
OMIT PENNIES

1/76 - -2-



PAGE 3 -
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A
8ROKER OR DEALER LIBERTY CAPITAL INVESTMENT CORPORATION asof 12/31/05
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabilities Liabitities Total

13. Bank loanspayable..................... $ 1045 | $ l 1255 [,',s I 1470 I
14. Payable to brokers or dealers:

A, Clearance account. .................. 1114 ’ 1316 1560

B. Other. .. ...ovvvnnniion.... N 1115 1305 1540
15. Payable tonon<customers. ... ............ 1155 1355 1610

16. Securities sold not yet purchased,

atmarketvalue .. .............. ... ) |1360 l - l 1620[

17. Accounts payable, accrued liabilities,

expenses and Other .................. 54,618 [1208] -0- 1385 54,618 [1685]

18. Notes and mortgages payable:
A Unsecured . .......c.oviiini ... 1210 690
B. SeCUred. .. ... . iiiiia ., 1211 ¥ {13%0] ¥, 1700

19. Liabilities subordinated to claims
of general creditors:

A. Cashborrawings: ............c.cc00e.. 1400 l 17t l
1. from outsiders Ts 970
2. includes equity subordination {15c3-1 {d))
of .... $ 980
B. Securities borrowings, at market value:. . . I 1410 I I 1720'

from outsiders $ I 980 I
C. Pursuant to secured demand note

collateral agreermnents: .. .. ............ l 1420 I I 1730]
1. from outsider: $ [ 1000|

2. -Includes equity subordination {15¢3-1 {d})}

of .... $ l1010|

0. Exchange memberships contributed far

use of company, at market value........ 1430 I 1740|
€. Accounts and other borrowings not '
qualified for net capital purposes ....... 1220 1440 1750
20. TOTAL LIABILITIES ........... $ 54618 1230| $ -0- 1450| $ 54 618 1760
Ownership Equity
21, SOIE PrOPIICIOMRID « - o v e e e e e e e et e e e ettt e e e et e et ey Is 1770
22. Partnership {limited partners  .......,,... ys ] 1020 I) 1780
23. Corporation:
A. Preferredstock ............. ..., e r e nas e e e et ettt e 179
B. COMMON $10CK .\ ettt te e e ettt e o e s s s it tat e e a e e et s s aana e ette e iaaserase ey 18,634 1792
C. AJAItional Paid-in €APIAL . . . ... . eu vt tet e e et e et e ettt e e et e e e 10,116 1793
D. Retained €arnings . . ... ...ttt iiirirertonaranrersanaansosrsrssnas et e e 321 ,085 - 1794
L T P P 349,835 1795
F. 055 CPIt! S10CK i IrBASUIY . - . v v v ottt eees e s e easeasaseta s s s o searssnsssonsnsantonnesensones M 1796
24, TOTAL OWNERSHIP EQUITY - . vt ee ettt e et e s et s s e e e e e et e e e e e e a e $ 349,835 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY « .o vrttttnete ettt e tie et ie i eieaeneinans $ 404,453 1810
3 OMIT PENNIES

1/76
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PAGE 4
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IlIA

BROKER OR DEALER | |BERTY CAPITAL INVESTMENT CORPORATION
For the period (MMDDYY) trom ¥, 01/01/05  [3932]t0 12/31/05 [2933

Numbar of months included in this sta\emenl' 12 . 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commisslons on transactions {n exchange listed equity securities executed on an exchange........cocaevreinnn. (3 189.566 3935
b. Commissions on listed oplion HANSACHONS . ... ... . ittt ittt it ans M 3465 3338
. All other securities COMMISSIONS .....ovvvevriennrunrenenreroncanas et e P 108,849 3939
d. Total securllies COMMIBSIONS . .. ... ..ot ittt it ietsistneretneniaesnrnencnens e, 301,880 3940
2. Gains or logses on firm securllies trading accounts
8. From market making In options on a NAtioNal SBCUTHIES BXCHANGE . ..o vveenr vt ieetrrere s eeennsonerrnneannns 3945
b. From all other trading ......... BN L B TR N 3349
€. Total GaIN (J088) ..ot ittt et it e e i e et bae e 3950
3. Gains ordossés)h firm securities Investment BECOUNS ... ... .iiiiviniiiiiiiiiiiiiniienss e 28,801 3952
4, Profit {10ss) from underwriting and SENINg GroUPS ... .u.tte. thetteniansrene e rnnsnrserens tanrnneaearareneaan y 395%
5. Revenue from sale of Invesiment COMPany ShAMES .. ...........cutiueiiniitetoronrareneasenrneanrooaonsoeaanns 301,009 3970
6. Commodities TBVBNUE ... ... ... ..ttt it ittt ittt ittt et et e et e et et e 3990
7. Fees for account supervision, Investment advisory and administrative services ............ieviiivinieniiiainnans 1,355 3978
B. OMBE FBVONUB & ..o teterenaete e anrenannntaareeieerrosrnresesararseeresens e e 8,371 3595
9. Total revenue ............ e et et a i ree e et aen et e, $ 641.416 4030
EXPENSES
10. Seafaries and other employment costs for general partners and voting stockholder officors .............voeveevens- s 291,213 4120
11. Other employee compensation and benefits .............., e e e Yy 106,411 4118
12. Commisslons paid to other brokar-dealers ....... e e R PN 54,997 410
13. Interest @XPOnSe . .........iii it e N 4078
a. Includes interest on accounts subject to subordination agreements ................ [4070]
14, Regulatory 1ees and eXpenses ...........c.cevveeneernnnnineas P et re et e PN (3] ]
15. Other expenses ................ b et e ety tat e m e e e et et et i n et [N 128,434 4100
16. Total expenses ........... vevens e et Crrsaera s e e $ 581.055 4200
NET INCOME
17. Nat income (loss) before Federal Incoms taxes and items below (Item 9 less Mtam 16 )........cvviiiiiieinenanons s 60,361 4210
18. Provision for Federal income taxes {for parent only} ..ot iiniinninenies e ety ,', 6‘995 4220
19. Equity In earnings (losses) of unconsolidated subsidiaries not included above ......... e ee ey 4222
a. After Foderal Income taxes of .........ccoviivieiiininnereannees Cierean. tereesuan 14238]
20. Extraordinary gains (losses) ..... ee i teeatonsosecasssssnsiotassstatossatonansasssttatorsssatansscans aiaaies l4224 I
a. After Federal Income taxes of ......... et e e [ 4239}
21. Cumulallvﬁ effect of changes in accounting principles ...........covviinvnnenn, A PN 4228
22. Net income (loss) after Federa! Income taxes and extraordiNArY HOMS . .....vovvureieneraoennsiaracnaroeannaeenns $ 53,366 - [4230
MONTHLY INCOME
23. Income {current month only} before provision for Federal income taxes and extraordinary items.................... $ 5.164 Fz—'ﬂ

4-

378



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT ~ PAGE 5

PART {IA

BROKER OR DEALER | |BERTY CAPITAL INVESTMENT CORPORATION

378

For the period IMMDDYY) from 01/01/05 to 12/31/05

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, Deginning OF Period. . . . .ottt e e e e e e e s 307,835 4240
AL NELINCOME (1058). & o ot vttt et ettt e e e e et e e e e e e e e e 53,366 4250
8. Additions {Includes non-conformingcapitatof , . .. ... ... ... ... ......... ys 4262 |} 8,634 4260
C. Deductions {includes non-conformingeapital of . ... .. ... ............... $ 4272 | 20.000 4270

- Balance, end of pericd (Fromitem 1800) ........oouii it e $ 349,835 I 4230 |

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. Balance, BEGinning 0f PERIOO . .. v v\ ittt e e e e e e e e M 4300
A ICIBASES « o vttt ettt e et e e e e e e e e e e e e e 4310
B DRCI@ASES . « + v v« v vt e bttt et e e e e e e et ie e 4320

. Balance, end of period (Fromitem 35200 .. ... o it e $ l 4330 l

OMIT PENNIES



Liberty Capital Investment Corporation
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2005

NET CASH FLOWS FROM OPERATING ACTIVITIES:
Net income :
Noncash expenses, revenues, losses and gains
included in net income:
--Depreciation
--Unrealized (gain) loss on investments
--(Gain) loss on sale of investments
--Gain (loss) on sale of assets
(Increase) decrease in:
--Mutual fund commission receivable
--Ameritrade receivable
--Prepaid income tax
--Prepaid expenses
Increase (decrease) in:
--Deferred taxes
--Accounts payable
--Accrued liabilities
--Accrued income tax
Net Cash Provided from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Cash outflows for purchase of fixed assets
Cash outflows for purchase of investments
Proceeds from sale of investments

Net Cash Provided from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid
Proceeds from stock issuance
Net Cash Used in Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION:

Cash paid during the year for:
Income taxes

§ 53,366

1,271
( 13,664)
( 15,137)

( 4,483)

6,097
( 4,801)
( 2,023)

5,559
206
8,155

(_1.517)
33,029

( 1,614)
(16,328)
24317

6,375

( 20,000)
8,634
(_11,366)

28,038

157,730

$.185,768

$_11,797



NOTE A:

LIBERTY CAPITAL INVESTMENT CORPORATION
Portland, Oregon

Notes to Financial Statements
December 31, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Liberty Capital Investment Corporation was incorporated on October 1,
1989 in Oregon. The Company is a registered broker and dealer in
securities under the Securities Exchange Act of 1934.

Revenue Recognition

Customers' security transactions are recorded on a settlement date basis
with related commission income and expense recorded on a trade date basis.

Investments

Marketable securities are valued at market value. The resulting difference
between cost and market is included in income.

Fixed Assets

Depreciation is provided on a straight-line basis using estimated useful lives
of five to ten years.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash includes cash on hand,
cash in banks and cash equivalents. Cash equivalents include all highly
liquid investment instruments purchased with a maturity of three months or
less.

The Company uses the indirect method of reporting cash flows.

Deferred Income Taxes

Deferred income taxes are provided when income and expenses, principally
relating to the valuation of investment securities and differences in
depreciation methods for book and tax, are recognized in different years for
financial and tax reporting purposes.

-



NOTE B:

NOTE C:

Advertising

Advertising costs are generally charged to operations in the year incurred
and totaled $-0- in 2005.

Use of Accounting Estimates

The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires that management make estimates
and assumptions which affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

RECEIVABLE FROM BROKERS, DEALERS AND CLEARING
ORGANIZATION

Accounts receivable from brokers, dealers and clearing organization result
from the Company's normal trading activities. The Company considers all
accounts receivable to be fully collectible; accordingly, no allowance for
doubtful accounts is required.

INVESTMENT SECURITIES

Marketable securities owned at December 31, 2005 consist of investment
securities at quoted market values, and other not readily marketable
securities as illustrated below:

Readily marketable (allowable):

Corporate stocks $ 83,333

Stock and bond mutual funds 54,864
$.138,197

Not readily marketable (non-allowable):

Corporate warrants § 1,650

Corporate stock 6,150
$__7.800



NOTE D: FIXED ASSETS

Fixed assets include property and equipment. Useful lives of equipment range from
S to 10 years. At December 31, 2005, fixed assets consist of:

2005

Furniture and fixtures $ 24,457
Leasehold improvements 1,868
26,325

Less: Accumulated depreciation ((23.620)

§__2,705

Depreciation expense was $1,271 for the year ended December 31, 2005.

NOTEE: CAPITAL STOCK

Capital stock at December 31, 2005 consists of:

20,000 shares of no par value
common stock authorized, 10,300
issued and outstanding. $_18.634

NOTEF: INCOME TAXES

The components of the provision for corporate income tax are as follows:

Current Deferred Total
Federal $ 3,135 $ 3,860 $ 6,995
State and local 3,292 1,699 4,991
Total Provision $__6427 $_5,559 $_11,986



Net deferred tax assets (liability) as of December 31, 2005 consist of the
following:

Assets Liabilities Total
Current:
Federal $ 1,034 $ 2,050 $( 1,016)
State 455 902 (447
1,489 2,952 (1.463)
Noncurrent:
Federal -~ 158 ( 158)
State -- 70 { 70)
- _ 228 (_228)
Total $__1,489 $_3.180 $( 1,691)
NOTE G: NET CAPITAL REQUIREMENTS
The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to
net capital shall not exceed 15 to 1. At December 31, 2005, the Company
had net capital of $304,691, which was $254,691 in excess of its required
net capital of $50,000. The Company's net capital ratio was .179 to 1.
NOTE H: RETIREMENT PLAN

The Company maintains a Savings Incentive Match Plan for Employees
(SIMPLE-IRA) in which all employees receiving at least $5,000 during any
prior year are eligible to participate. Employees can elect to defer up to
$8,000 ($9,000 if age 50 or older). The company must match dollar-for-
dollar the employee elective deferrals up to 3% of wage up to $6,000 or
contribute 2% of wage up to $4,000 for all employees. The contribution
made for the year ended December 31, 2005 was $7,192.

-10-



NOTE K:

STOCKHOILDERS' AGREEMENT

The stockholders of the Company have an agreement stipulating,
among other things, the terms under which the Company’s stock can
be sold or transferred. The agreement provides that a stockholder
intending to dispose of an interest in the Company must first offer
his stock to the other stockholders at a price determined in
accordance with the agreement. Any shares not purchased by the
remaining stockholders will be purchased by the Company. The
agreement also provides that the other stockholders may redeem the
shares owned by a stockholder upon death or disability.

LEASE COMMITMENTS

The Company entered into a lease agreement effective March 26, 2001 for
lease of office space and parking. The agreement calls for monthly
payments of $1,868.13 for office space until May 1, 2003 when it increased
to $1,974.88 per month. Parking is at the current market rate which is
currently $316 per month. The agreement expires April 30, 2006.

The future lease commitments are sunmmarized as follows:

[ease
Year Commitment
2606 $__7.900

Total rent expense including parking for 2005 was $32,668.

CONCENTRATIONS OF CREDIT RISK

The Company has cash and money market fund deposits at financial
institutions in excess of the Federally insured limits. The amount at risk at
December 31, 2005 is $119,173. The Company does business primarily in
Portland, Oregon and surrounding metropolitan area.

<11-



FINANCIAL AND OPERATION COMBINED UN!FORM SINGLE REPORT PAGE 8
PART HA

BROKER OR DEALER  ||IBERTY CAPITAL INVESTMENT CORPORATION as of _12/31/05

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Contition. . .. ... oo u ittt e eans $ 349,835 3480
2. Deduct ownership equity not alfowable for Net Capital . . ... .. ... . it e e e ,'9( 1] 3430
3. Total ownership equity qualified for Net Capital . . . .. ottt e e e e 349,835 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital. . . ..o veevvnnnnn 3520
8. Other {deductions} or allowable credits (LISt . .. ... .. . i i i i e e 3525
Total capital and aliowable SUDOFAINGTEG HaDITIBS. . . . ..o\ttt et e e et e ene ettt et et e $ 349835 3530
6. Deductions andfor charges: v
A. Tortal nonallowabte assets from Statement of Financiat Condition{Notes B and (':') $ 21 ,814 3540
B. Secured demand NOte QeHCIBACY . .o .. .t i it e i e e 3590
C. Commaodity futures contracts and spot commodities-
proprietary capital charges. . ........ B 3600
D. Other deductions anT/Or Charges . . .. oo v o v viie et e e iaeaeeenns 3610} | 21,814 - )} 3620
7. Other additions and/or altowable credits (LISth. . .. ... .t i i e 3630
Net capital before haircuts 0N SECUTTHES POSITIONT . o v v\ttt ittt et ettt e e e e e et et ys 328 021 3640
8. Haircuts on securities {computed, where applicable, .
pursuant to 15¢3-1 {f}}:
A. Contractual Securities COMMITMENTS . . . ... v et e it iiener e s $ 3660
8. SUDOTGINAted SECUTILIES DOMTOWINGS . . o\t ottt ne e ettt eeseee e e, 3670
C. Trading and investment securities:
1 X EmMDIEg SBCUMI S . o .. ittt e it it tine ittt e i e |'s 3735
2, DDt SBCUTIIES L L\ttt i e e e et -3733
B T T YT 43 O 3730
& OUher SBCUTILIES L .o\ttt r et ne st ir it eirne e s iinnnnnanans R 23,110 3734
D. Undue Concentration ... ... ... .ueretouiarerieneontenoronnonnesrnn 220 3650
E. Oher (LISt et e e e e 3736} | 23,330 I} 3740
L SO o L P $ 3041691 3750

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT PAGE 9
PART lIA

BROKER OR DEALER | [BERTY CAPITAL INVESTMENT CORPORATION as ot _12/31/05

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A )
11, Minimum net capital required (6-2/3% af line 19} . . ... . . e $ 3,641 l 3756 l
12. Minimum doltar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A} .. .. ... .. i e et $ 50,000 3758
13, Net capital requirement (greater of line 11 0r 12} . ... . i e $ 50,000 3760
14. Excess netcapital Hline 100ess 13) ... .. . L e $ 254,691 3770
15. Excess net capitat at 1000% (1ine 10 1ess 10% 0f 1ne 1) . ..o ottt e e e e ys 2991229 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A, liabilities from Statement of Financial Condition

................. S 54 618 [3780]

17. Add: N o

A. Dralts for immediate credit. . ... §’-$ 3800

B. Market value of securities borrowed for which no equivalent

value I8 Paid Or Credited . ... ... ...t 3 3810

C. Other unrecorded amounts{List). . ...................ccoiveiuurnin.... $ 3820 % 3830
19, Total aggregate indebtedness . .. . ... ...\t it e e e e $ 54,618 | 3840
20. Percentage of aggregate indebtedness to net capital {line 19=by line 10) . ... .. ... . . .t % 17.9 3850
21. Percentage of debt to debi-equity total computed in accordance with Rule 18¢3-91d} . ... .. oo it % 2860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including’both brokers or dealers
and consolidated subsidianies’ debits . . ... ... ... e e e $ [3870]

23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note [A) ... ... ... it IS 3880
24, Net capital requirement (greater of 1ine 22 0r 23] . .ottt it e $ 3760
25. Excess net capital (Hne 101ess 24) L. . ... . e $ 3910
26. Net capital in excess of:
5% of combined aggregate debit 11ams or $120,000 . . ... ... .ttt e e e e $ [ 3920 ]

OMIT PENNIES

NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dallar net capital requirement
of {he reporting broker dealer and, for each subsidiary 10 be consolidated, the greater of:

1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregats debits if alternative method is used.

{8} Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740) and partners’ securities which were
included in non-aliowable assets.

(C) For reports filed pursuant 1o paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-atiowable assets.

-13-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART A : PAGE 10

BROKER OR DEALER | |IBERTY CAPITAL INVESTMENT CORPORATION  as ot 1231105

25,

Exemptive Provision Under Rule 15¢3-3

It an exemplion from Rule 15¢3-3 is claimed, idenlify below the section upon

which such exemption is based {(check one only)

4680 4681 4682 4683 4684

4685

4690 4691 4692 4693 4694

4695

A. (k) (1)——$2,500 capital category as per Rule 15C3-1 .. ... it e l 4550
B. (k) (2)(A)—"Special Account for the Exclusive Benalit of
CUSIOMEIS™ MaINMAINGT . ... .. ittt it ittt it et it e e l 4560!
C. (k) (2)(B)—All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing
firm 0 Advanced Clearina. Inc. 8-16335 [a33s] K28 4570
D. {k) (3)-—Exempted by order of 1he ComMmiSSIoN ..o\ vttt et et e e e e e e 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted In the computation of Net Capital.
Type of Proposed
withdrawal or Amount to be With- (MMDOYY) Expect
Accruatl insider or drawn {cash amount Withdrawal or to
See below for Qutsider? and/or Net Capital Maturily Renew
code o enter Name of Lender or Contributor (tn or Out) Value of Securities) Date fyes or no)
y ‘ 4600] I 4601| I 4602| 4603| I 4604' I 4605|
n l 4610 | | 4611| I 4612| l 4813' I 4614' I 4615'
M l 4620 | l 4821l [ 4822| [ 4823‘ ] 4624] ! 4625|
M ] 4630 I l 4631! I 4632] ] 4633' l 4634' l 4535!
y 4640 4641 4642 4643 4644 4645
y I 4650 | I 4851| I 4652' I 4653i I 4654 | I 4655'
y i 4660 I I ’4661' I 4682' I 4863' i 4664 l l 4665|
M 4670 4671 4672 4673 4674 4675
! [ 680 | [aee1] [as82] [ases | [ 4684 ] [4s8s ]

TOTAL $ ) 4699

OMIT PENNIES

{nstructions: Detail lisling must include the total of items maturing during the six month period following the

report date, regardiess of whether or not the capital contribulion is expected to be renewed, The
schedule must also include proposed capital withdrawals scheduled within the six month

period lollowing the report date including the proposed recemption ol slock and payments of
fiabilities secured by fixed assets {which are considered allowabie assels in the capital computation
pursuant to Rule 15¢3-1(¢)(2)(iv}), which could be required by the lender on demand or in less

than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capilal
2. Subordinated Liabilities
3. Accruals
4, 15¢3-1{c){2)(iv) Liabilities

3/78
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SUPPLEMENTAL INFORMATION




Liberty Capital Investment Corporation

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

As of December 31, 2005

RECONCILIATION WITH COMPANY'S COMPUTATION
(included in Part IT of Form X-17A-5 as of December 31, 2005)

Total ownership equity from statement of Financial Condition,
as reported in Company's Part Il FOCUS report (Unaudited)

Change in cash

Change in receivables from brokers or dealers
Change in receivables from non-customers
Change in market value of other securities

Change in cost of investments not readily marketable

Change in other assets

Change in fixed assets and accumulated depreciation

(non-allowable assets)

Change in accounts payable, accrued liabilities,

expenses and other

Total ownership equity per audit

Net capital, as reported in Company's Part I1 FOCUS report (Unaudited)

Audit adjustments to increase accrued expenses

(Increase) decrease in non-allowable assets
(Increase) decrease in haricuts on securities
Undue concentration haircut
Other audit adjustments - net

Net capital per audit

-15-

$336,714
129,527
14,706
( 2,613)
( 129,378)
3,300
( 8200)

141

5,638

$.349,835

$ 282,708
5,638
4,759
4,323

( 220)
7,483

$.304,691



Beemer, Smith, Munro & Co., LLP

Certified Public Accountants and Business Advisors

The Board of Directors
Liberty Capital Investment Corporation

In planning and performing our audit of the financial statements and supplemental
schedules of Liberty Capital Investment Corporation (the Company), for the year
ended December 31, 2005, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the
Company, including tests of such practices and procedures that we considered relevant
to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under
Section § of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System

3. Obtaining and maintaining physical possession or control of all fully paid
and excess margin securities of customer as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph, and to assess whether
those practices and procedures can be expected to achieve the SEC’s above-mentioned

10135 SE Sunnyside Road

Suite 140 -16-

Clackamas, OR 97015 .. ] Phone: 503-656-6900
principalalliance Toll Free: 866-341-2800

www.bsmco.com MEMBER Fax: 503-656-6910



objectives. Two of the objectives of internal control and the practices and procedures
are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safegnarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements
in conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of
any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in
internal control that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we
noted no matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s
practices and procedures were adequate at December 31, 2005, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, NASD, and other regulatory agencies that rely on
rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and it is not intended to be and should not be used by
anyone other than these specified parties.

M,MM«G,wP

Beemer, Smith, Munro & Co., LLP
February 3, 2006
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