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Independent Auditor’s Report

To the Member of Praetorian Securities LLC:

I have audited the accompanying statement of financial condition of Praetorian Securities
LLC as of December 31, 2005, that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statement referred to above presents fairly, in all material

respects, the financial position of Praetorian Securities LLC at December 31, 2005, in
conformity with accounting principles generally accepted in the United States of
America.

ebruary 21, 2006




Praetorian Securities LLC
Statement of Financial Condition

December 31, 2005

Assets
Cash $ 61,147
Total Assets 61,147

Liabilities and stockholders' equity

Accounts payable and accrued expenses 5,500
Total Liabilities 5500
Member's equity 50,134
Net income 5,513
Total member's equity T,M’i_

$ 61,147

See accompanying notes to financial statements.




Praetorian Securities LLC
Notes to Financial Statements
For the Year Ended December 31, 2005
1. Significant Accounting Policies
Praetorian Securities LLC (the Company) was organized in the State of New York in
May , 2005. The Company is an introducing broker-dealer registered with the National

Association of Securities Dealers (NASD). The Company specializes in providing
business and financial to its clients.

The Company prepares its financi\al statements on the accrual basis of accounting. The
preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures.| Accordingly, actual results could differ from those

estimates.
2. Accounts Payable

Accounts payable consist of amounts due for accounting and auditing, rents and other
administrative expenses due but not yet paid.

3. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1) which requires the maintenance of minimum net capital
and requires that the ration of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At December 31, 2005, the Company was in compliance with these
regulations.

5. Anti-Money Laundering Program.

The Company is required to have a program to actively prevent and prohibit money
laundering and any activity that facilitates money laundering or the funding of terrorist or
criminal activities. At December 31, 2005, the Company was in compliance with this
program,.

6. Income Taxes
The Company is a single member limited liability company and has the option to be

treated as a “disregarded entity” for income tax purposes. The Company is liable for
NYS minimum tax, and NYC unincorporated business tax.




