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OATH OR AFFIRMATION

1, Timothy W. Tully , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Tully & Holland, Incorporated

of December 31 , 2005 , are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Jy 4

a4,
}O ﬂ&ilgnamre

WE7%

%‘ Title
g@»&/\x , O\
blfe—0o

S~ Notary Pub

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
{g) Computation of Net Capital.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(7)) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(I) An Oath or Affirmation.

=
=
=
a
&d
&3
&
B (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
&d
&
O
]
[0 (m) A copy of the SIPC Supplemental Report.

O

(n) A-reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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Certified Public Accountanis

INDEPENDENT AUDITORS' REPORT

To the Directors of
Tully & Holland, Incorporated

We have audited the accompanying statement of financial condition of Tully & Holland,
Incorporated as of December 31, 2005 and the related statements of income (loss), changes in
ownership equity, changes in liabilities subordinated to claims of general creditors, and cash
flows for the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial condition of Tully & Holland, Incorporated as of December 31, 2005 and the results
of its operations and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Chestnut Hill, Massachusetts
January 19, 2006

Samet & Company PC -1-

1330 Boylston Street 617.731.1222
Chestnut Hill, MA 02467 617.734.8052 fax WWW.samet-cpa.com




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

10.

1.
12.

PART (A
BROKER OR DEALER
v Tully & Holland, Incorporated N 3 T
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) 12/31/05 99
SEC FILE NO. 98

Consolidated L { 138
Unconsolidated[ J T9Y

Allowable Non-Allowable Total

Cash ... e $ 95,412 200 $ 95,412 750
Receivables from brokers or dealers:
A. Clearance account ...........cc.coeeveerverneenes eveeerenians % : 295
B. Other....... 300 | $ 550 810
Receivable 1rom NON-CUSIOMErS.............ocooovcovereecre 355 115,748 600 |5 115,748 830
Securities and spot commodities
owned at market value:
A. Exempted SECUMIES ......oooeerreerccerenencrecrccnecieraes 418
B. Debt securities 419
€. Options..........
D. Other securities 51,583 424
E. 5pOLCOMMOGILES ........ovoccvere e % 430 51,583 850
Securities and/or other investments :
not readily marketable:
A, Atcosty, § 130
B. At estxmated fair valie ... [440] ' 610 860
Securities bomowed under subordmahon
agreements and partners' individual and capital
securities accounts, at market value: 460 630 880
A. Exempted

securities $ l 150 ]
B. Other

securities $ 160

~ Secured demand NOIES: .........oovrecccrenncrsnnniseriisessenes 470 640 ] 890

Market value of collateral:
A. Exempted
securities $ 170
B. Other
securities $ 180
Memberships in exchanges:
A, Owned, at
market $ 180
B. QOwned, at cost .. 650

C. Contributed for use of the company, at

MVATKEE VAL .o 660 [900]
Investment in and recewables 1rom affiliates,
subsidiaries and associated partnerships ............c......... 480 670 910
Property, fumniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMOMZAON ..ot s 450 15,216 680 |v 15,216 920
OUEE BSSEES ....ocooovooooceeece e eeeesessssess e rsssscsasenes 535 13,519 735 13,519 930

TOTAL ASSETS oovereseeereeeressecererrenneseses s b 146,995 540 18 144,483 740 1 $_291.,478 940
OMIT PENNIES

E

ol

See notes to financial statements -2 -




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER Tully & Holland, Incorporated asof 12/31/05
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l
Liabilities , Liabllities Liabilities Total
13, Bank 10ans payable .............cccooeeceeerevcoimrrreirennn $ 1045 § {1285, $ (1470
14. Payable to brokers or dealers:
A. Clearance account............. et ensassrass 1114 1315 1560
B. Other .. Yo 1115 1305 1540
15. Payable to non-customers 1155 1355 1610
16. Securities sold not yet purchased
At Market VaIUE ......occooeeneieecree e 1360 1620
17. Accounts payable, accrued liabilities,
XpeNses and Other .....oooooooeereers e 39,103 [1205]) 1385 39,103 1685
18. Notes and mortgages payable:
A, UNSECUTED ..oooeeeren s oernases e sareersenne 1210 690
B. Secured... 12114, {1390] %, 1700
19. E. Liabilities subordmated to cIalms
of general creditors:
A. Cash DOMOWINGS: ....cooovveeenrereeeceeree s eemeinas 1400 1710
1. trom outsidersy [ 970]
2. includes equity subordination (15¢3-1(d
of ... $ ["980] '
B. Securities borrowings, at market value ........... (1410 1720
from outsiders $ [ %00]
C. Pursuant to secured demand note
coflateral agreements .........cccoveeveerereiennenen, 1420 1730
1. from outsiders $ {1000
2. includes equity subordination (15¢3-1(d
of ... $ [1010]
D. Exchange memberships contributed for
use of company, at market value ..............cc.o...... ] 1430} 1740
E. Accounts and other borrowings not .
qualified for net capital purposes ...........cccoe....... 1220 440 1750
20. TOTAL LIABILITIES .o $ 39,103 1230] $ 1450] $ 39,103 1760]
Ownership Equity
21. Sole ProprietorShip .........oovcvecvveeeccereenn 1770
22. Partnership (limited pantners) ...........ccoecucerrecriemns 1780
23. Corporation:
A, PLEIBITEA STOCK ...ttt et es b s s+ st e st be e e B s bt e s st e 1791
8. Common stock........ e eee e seerenenees ) 1792
C. Ammmdpmdmmmm“mw. 124,198 1793
D. Retained eamings ... 226,991 1794
T 111 O 351,192 1795
F. Less capital stock in treasury ....... ( 98,817 1796
24 TOTAL OWNERSHIP EQUITY . $ £2£,375 1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY .. $__291.,478 1810
OMIT PENNIES

See notes to financial statements




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Tully & Holland, Incorporated
For the period (MMDDYY) from% 010105[3932t0123105 K
Number of months included in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange ................. et er e e $ 3935
b. Commissions on listed option transactions .................. . %5 3938
C. Al other SECUTitieS COMMUSSIONS .......cooiiiiiiirit e carieceseesaensean e s eretssens ereaemss e cmmesseseser e eese s s st se st st aaesaer s onesssenesochnsasenmcon 3939
0. Total SECUMHIES COMIMUSSIONS <. ocvicvoieeereeee ettt e as e bee s bt ae st bass e e be e et b 5 em s st b srs et st s s tntnon 3940
2. Gains or losses on firm securities trading accounts ‘
a. From market making in options on a national securities exchange RO 3945
B, From all OEr rading ..ottt ettt st st e s bt s e 3949
c. Total gain (loss) 3950
3. Gains or losses on firm securities investment accoumts ......... 3952
4. Profit (loss) from underwriting and SEIING GrOUPS .......ccuoeururireeeeeir et sec st sbss et eesse st e es e e . I 3955
5. Revenue from sale of INVESTMENt COMPANY SHATES .....ovui et ettt s e sbe o tae e e nsas s 3970
6. Commodities revenue.......c..cerrueceieecrrvennerenns 3990
7. Fees for account supervision, investment advisory and adminiSative SEIVICES ........c....cerecurirrr et eene e 1,003,621 3975
8. Otherfevenue ...........oomoeneenn. Z,450  T3995
9. TOMAY FEVERUE ...ooevecceeece oo cems st ceees e ames s s s8Rt 8 e £ £ £ £t s P e e $ 1,005,877 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockhotder OffiCers ........coooooveveniiie et 407,525 4120
11. Other employee compensation and benefits .................. 33,445 4115
12. Commissions paid to other broker-dealers 4140
B3, INRBIEST BXPEISE .....ocvoeis e et ns e s e s s e b2 bt e 5 S RA eS8 bbb s b e 381 4075
a. Includes interest on accounts subject to subordination agreements ...........c.cooocoiceeecnnn. [4070]
14, REQUIBLOTY TEE5 NG BXPENSES .....oooirir e e cerivsieesesatee s e besareiesosa s es s bemsebars s bsssesessebesas entsess s rnssseesasabse s st smnsses ussbess st ranarsasses 4195
15, OHET BXDBIISES .....ooereooeoeveeeemessseesoeese st e sst b2 e bs eS8 eSS R8s 21ssss0 hrs eeAeasrArRseeemen s 563,384 4100
1. TOA) BXPENSES ...v..everrtereireeressnnriereesraaneressissesessessness oot e b easese e a4 s Rs 822 414 e 028 15225444 oot et R e $ 1,004,735 4200
NET INCOME
17. Income {loss) before Federal income taxes and items below {item 9 less ilem 16) ..........c.c........ RIS TR $ 1,142 4210
18. Provision for Federal income taxes {1or parent only) ........c.cccomereecenrmcrvcncrccsnnnnns U 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries N0t INCIUARA BDOVE ............oovvercie et 4222
. After Federal iNCOME taXES O .o..ooovovooeoeosooeveecerecseeeeemseeees e essnes e nerenns [4338]
20. EXIrR0rdiNAry GAINS {JOSSES) ..o.u.voerieiriietcieie it riecescae e sese st ses s ees e et st st eame a s r e Rbe beet nn entemteaten I 4224|
a. After Federal income taxes of .................ccoccoeers [4239]
21. Cumulative efect of changes in aCCOUNEING PHINCIDIES ..........rereriuer ittt e et ae st sttt 4225
22. Netincome (loss) after Federal income taxes and extraordinary HEMS ............covcrirmeierircnr e cenisecees oot sesesresoaensins $ 1.142 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary EMS .........cococvvrmremrererreesenesecsnsreneane $ 95 ] 421 1|
See notes to financial statements -4 -




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

Tully & Holland, Incorporated
For the period (MMDDYY) from 010105  t0 123105

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, DEGINMING OF PEAO ..ot as e s et s s bs o s s se s bt nens $ 288,983 4240
A, NEiNCOME (J0S5) ..v..oeoreeeroooereeooeeseseerersvoess e 1,142 4250

B. Additions (Includes non-conforming capital of ....... ) 4260

C. Deductions (Includes non-comtorming Capital OF .........cco.vcveirrcncenrnecemnseesesserne e cneerienss $ ) 37,750 4270

2. Balance, end of period (From item 1800} ...........c.coovvoveier oo e $ 252,375  [4260]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEGINNING Of PEIOU ..o..v....ccero oo eeereoee et ceves s se st ees e s e are e st ee e es bbb ses e w$ 0 4300
A INCTEASes ...cveverercericercre, ; 4310

B. Decreases 4390

4. Balance, end of period (FIOM eI 3520) ... oot s tesnssses e sas bt e seses st ent s aress e sreses e bies ek sesnaneeensenrece $ 0 [4330]
OMIT PENNIES

See notes to financial statements -5 -




TULLY & HOLLAND, INCORPORATED

STATEMENT OF CASH FLOWS
Year Ended December 31, 2005

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net
cash used in operating activities:
Depreciation and amortization
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses
Security deposit
Accounts payable and accrued expenses

Net cash used in operating activities
Cash flows from investing activities:
Purchase of property and equipment
Redemption of marketable securities

Net cash used in investing activities

Cash flows from financing activities:
Distributions to shareholders

Net decrease in cash
Cash, beginning of year

Cash, end of year

See notes to financial statements

$ 1,142

6,710
(103,449)
( 5,939)
( 5,063)
( 47,203)
153,802

( 9,430)
8,744

( 686)

(_37.750)

(192,238)




Note 1

TULLY & HOLLAND, INCORPORATED

NOTES TO FINANCIAL STATEMENTS
December 31, 2005

Summary of significant accounting policies

Nature of business
Tully & Holland, Incorporated (the "Company") operates as a regulated securities broker/dealer
specializing in private placements.

Revenue recognition

The Company prepares its financial statements on the accrual basis of accounting.

Under this method of accounting, revenue is recognized when amounts are earned and the
amount and timing of revenue can be reasonably estimated.

Accounts receivable

Accounts receivable are customer obligations due under normal trade terms. The Company
reviews accounts receivable on a monthly basis to determine if any receivables will potentially
be uncollectible. The balance of $115,748 shown on the statement of financial condition is net
of an allowance for doubtful accounts of $50,000. Based on the information available, the
Company believes the allowance for doubtful accounts as of December 31, 2005 is adequate.

Property and equipment

Property and equipment is stated at cost. Depreciation is calculated using straight-line and
accelerated methods over the estimated useful lives of the related assets. The estimated lives
used to determine annual depreciation are: office equipment 5 to 7 years, computer equipment
5 years, and office furniture 7 years. Repair and maintenance costs are expensed as incurred.

Advertising
The Company expenses advertising costs as incurred. Advertising costs for the year ended

December 31, 2005 was $3,683.

Income taxes

The Company, with the consent of its sole shareholder, has made an election under Subchapter
S of the Internal Revenue Code, not to be subject to federal income taxes at the corporate level.
Pursuant to this election, the income or loss of the Company is included in the taxable income
of the individual stockholder. Consequently, the statement of income (loss) contains no
provision for federal income taxes.

The Company is liable for Massachusetts excise taxes. Accordingly, this tax has been included
in the accompanying financial statements.

Use of estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying
notes. Actual results could differ from those estimates.

.7



Note 2

Note 3

Note 4

Note 5

TULLY & HOLLAND, INCORPORATED

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2005

Marketable securities

As of December 31, 2005, marketable securities were comprised of U.S. Treasury Money
Market Funds. The Company follows Statement of Financial Accounting Standards (“SFAS”)
No. 115, “Accounting for Certain Investments in Debt and Equity Securities,” resulting in
marketable securities being carried at fair market value. As of December 31, 2005, the market
value and original cost of the marketable securities held as available-for-sale securities was
$51,583.

Revolving line of credit

The Company has a revolving line of credit arrangement with a bank under which the Company
may borrow up to $85,000. The note is unsecured and payable upon demand. Borrowings
under this arrangement accrue interest at the Wall Street Journal prime rate plus 1%. As of
December 31, 2005, the Company had no outstanding borrowings under this arrangement. The
agreement expires in May, 2006.

Property and equipment

As of December 31, 2005, property and equipment consisted of the following:

Property and equipment $81,056
Less accumulated depreciation 65,840
$15.216

Depreciation expense for the year ended December 31, 2005 was $6,710.

Commitments

During the year ended December 31, 2005, the Company entered into a lease agreement for its
facility. The agreement requires the company to make monthly lease payments, plus applicable
operating expenses as defined in the agreement. The lease commenced October 1, 2005 and
will terminate November 30, 2010.

During the year ended December 31, 2005, rentals under long-term lease obligations were
$49,269. Minimum future lease payments (not including operating expenses) on this lease at
December 31, 20085, are as follows




Note 5

Note 6

Note 7

Note 8

Note 9

TULLY & HOLLAND, INCORPORATED

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2005

Commitments (continued)

Year Ended
December 31 Amount
2006 $ 60,930
2007 63,025
2008 65,120
2009 67,215
2010 63,374

$319.664

Capital structure

As of December 31, 2005, the Company had authorized 1,000 shares of $.01 par value common
stock with 300 shares issued, 100 shares outstanding, and 200 shares held in treasury. Treasury
stock is accounted for at cost. Common shares are voting and dividends are paid at the
discretion of the Board of Directors.

Net capital

The Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1 under the Securities and
Exchange Act of 1934). As of December 31, 2005, the Company’s net capital as computed
under this rule was $106,860 which was $101,860 more than the minimum net capital of
$5,000.

Pension plan

The Company sponsors a profit sharing plan which covers substantially all employees.
Contributions are made at the discretion of the Board of Directors. The Company contribution
was $34,000 in 2005.

Related Party Transactions
The Company leases a vehicle under a five year lease expiring December 2008, to an

officer/shareholder of the Company. The lease requires monthly rentals of $1,350.

Lease expense for the year ended December 31, 2005 amounted to $16,200. Future minimum
rentals under the operating lease agreement for the years ending December 31, are as follows:

2006 $16,200
2007 16,200
2008 16,200

$48,600




TULLY & HOLLAND, INCORPORATED

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2005

Note 10 Concentration of risk

SFAS No. 107, “Disclosures About Fair Value of Financial Instruments,” requires disclosure of
the fair value of certain financial instruments. The carrying amounts of cash, short-term
investments, accounts receivable, accounts payable and accrued expenses approximate fair
value because of their short-term nature.

The Company maintains its cash balances at one financial institution. At times such cash
balances may be in excess of the Federal Deposit Insurance Corporation (FDIC) limit. This
risk is managed by maintaining all deposits in a high-quality institution.

During the year ended December 31, 2005, four customers accounted for approximately 71% of

revenues. Of these, one customer totaled $150,000 or approximately 86% of the Company's
accounts receivables as of December 31, 2005.

-10 -



SAMET Certified Public Accountants

INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION

REQUIRED BY RULE 17A-5 OF THE SECURITIES AND EXCHANGE COMMISSION

To the Directors of
Tully and Holland, Incorporated

We have audited the accompanying financial statements of Tully & Holland, Incorporated
for the year ended December 31, 2005 and have issued our report thereon dated

January 19, 2006. Our audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained on pages 12 through
14 is presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

. s P

Chestnut Hill, Massachusetts
January 19, 2006

-11-
Samet & Company PC
1330 Boylston Street 617.731.1222
Chestnut Hill, MA 02467 617.734.8052 fax WWww.samet-cpa.com




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER asof 12/31/05
Tully & Holland, Incorporated

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of FInancial CONGIION .......ccc.oooeiiiieriiiiers ittt se bt sbeeenns $ 252,375 3480
2. Deduct ownership equity not allowable for Net Capital Y )} 3490
3. Total ownership equity qualified fOr NEt CADIMAL .............ccoooviviiiiiie et et ressts s rensene 252,375 3500
4, Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ...........o.cc.ooovvivicei oo, 3520
B. Other (deductions) or allowable credits (List) 3525
5. Total capital and allowable subordinated liabilities 252,375 3530

8. Deductions and/or charges:
A, Total non-aliowable assets from

Statement of Financial Condition (Notes B and C) ...........o.ocoovvvveeveonreeoeoreosireemeeesesecssssesenesre. 1§ 144,483 3540
B. Secured demand note GElRGUENCY ......coouvcrivri ettt e 3590
€. Commodity futures contracts and spot commodities —
proprietary CapHal Charges ........ccooooivvivecverereeer et eia e stesm e e sereee 3600
D. Other deductions and/or charges............. 3610] (144,483 3620
7. Other additions and/or allowable Credits (LIST) ..o e s renan 3630
8. Net capital Defore hairCuts ON SECUMIES POSIIONS ........irrev.iereessceeerierereserersereneseraseseesssessseseeeeso s e sessensesreresesseessereesesseseressen 08 107,892 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities commitments .... 3660
B. Subordinated seCurities BOIMOWINGS .......oovoviieccc ettt e 3670
C. Trading and investment securities:
1. EXEMPIEA SBOUMLES ...t ettt e e 1 3735
2. DBDESECUTIHIES ...ttt s sttt 3733
B 0BHONS oot bbb 3730
4. Other securities ..... 1,032 3734
D. Undue Concentration ... 3650
Be DB (LISt wooooroeeomeereeseoeceseoemees oo cereesseres enesseereesesseses et ereesere s sreenes e 3736] ( 1,032  \[3740)
10 NEEGADIE! ..o e e s_ 106,860  [37s0]
OMIT PENNIES
See notes to financial statements - 12 -




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER asof _12/31/05
Tully & Holland, Incorporated

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6%,% 0F e 19) .....ooo.ooeii ettt $ 2,606 [3756]
12. Minimum dollar net capital requrrement of reponmg broker or dealer and minimum net capital requirement

of subsidiaries COMPULEd iN ACCOTAANCE WIh NOTE () ....cvve..eeemeeereerecorereosessseeeessresssosssessesssseresseressessoeresseenesereeseesessessessoes s 5,000 3758

13. Net capital requirement (greater of line 11 or 12)
14, Excess net capital (fline 101855 13) oo
15. Excess net capital at 1000% (line 101855 10% OF N8 1) o..ouurivvrmiiiveeeeiecieeeee e iese et seesss s sessts st ssnss st renans e 8

5.000 3760
101860  |3770
102:949  [3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Condition ............ et eer e et et oeeare e e et eee e $ 39,103 3790
17. Add:

A. Drafts for immediate credit ...

B. Market value of securities borrowed 1or whrch no equrvalent value

is paid or credited et bt st s vt ara st et b arene

C. Other unrecorded amounts (List) .. 3830
18. Total aggregate indebtedness ... — 39,103 3840
19. Percentage of aggregate |ndebtedness to net capital (line 18 + by line 10) 37 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1( ) 0 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits.......... $ | 3970|
22. Minimum doliar net capital requirement of reporting broker or dealer and minimum net caprtal requrrement of

subsidiaries computed in aCCOTdance WIth NOTE {A) .......ccoo.ovverieeriiereimcenr st eessse st eresse st e s sssesissssssssss st sts s ssnnnsssrisess 239 3880
23. Net capital requirement (greater of line 21 or 22) ....... . § 3760
24, EXCESS CAPIMAL (1N8 T01ESS 23] ......vooeeercrirreeseree i civa s st b asse st ses st LSt 155t s st $ 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit itBms or $120,000 ... .....oooiieeiriieie et et st $ {3920}
NOTES:

{(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740} and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-aflowable assets.

See notes to financial statements - 13 -




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Tully & Holland, Incorporated asof _12/31/05
EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. }f an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A, (k}(1) — $2,500 capital category as Per BUE 15C3-1 ...t bss et 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained...........c..coovvverienieneeri e X 4560
C. (K)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis. -
Name of clearing firm, [4335] 4570
D. (k)(3) — Exempted by order of the Commission (inClude cOpy Of IBREF) ..........ccovvveecirccirmererer et rerseresncse e 4580

Ownership Equity and Subordinated Liabiliies maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amaunt to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider of amount and/or Net Withdrawal or to
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (tn or Qut) Securities) Date {Yes or No)
i 4600] [4601] 4602 [4603 4604] [4605]
T2 [4610] 4611 4612 [4613] [4614] [4615]
%3 [4620 4621 4622 [4623] [4624 [4625)
Y4 [4630]. [4631 4632] ' [4633] [4634] | 4635]
% 4640] 4641 4642 ‘ 4643 [4624] [4645]
Total $% 4699]
OMIT PENNIES

Instructions:  Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduted within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
Note:

No material differences exist between this report and the most recent filing by
the Company of Part II of the FOCUS Report with respect to the computation for
determination of the reserve requirements under Exhibit A of Rule 15¢3-3.

See notes to financial statements -14 -
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SAME I Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY THE SECURITIES AND EXCHANGE COMMISSION RULE 17 A -5

To the Directors of
Tully & Holland, Incorporated

In planning and performing our audit of the financial statements of Tully & Holland,
Incorporated for the year ended December 31, 2005, we considered its internal control structure,
including procedures for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control structure.

We also made a study of the practices and procedures followed by the Company in making the
periodic computations of aggregate indebtedness and net capital under rule 17a-3 (a)(11) and the
procedures for determining compliance with the exemptive provisions of rule 15¢3-3. We did
not review the practices and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of differences
required by rule 17a-13 or in complying with the requirements for prompt payment for prompt
payment for securities under section 8 of Regulation T of the Board of Governors of the Federal
Reserve System, because the Company does not carry security accounts for customers or
perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.
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SAME I Certified Public Accountants

Tully & Holland, Incorporated
December 31, 2005
Page 2

Because of inherent limitations in any internal control structure of the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is.a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure, including procedures for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2005, to
meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission and other regulatory agencies which rely on Rule 17a-5(g) under the Securities and
Exchange Act of 1934 and should not be used for any other purpose.

X, Q_/? C

Chestnut Hill, Massachusetts
January 19, 2006
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